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NEWS SUMMARY. 


GENERAL 


Israel’s 

political 

crisis 


1®kPs politkal and economic ca- 
sts deepened as Mr Shimon Peres, 
tile Labour Party leader and Prime 


jil. —.nBj T,. . r oougue worms, me country 5 

*®~ rengioas parties m an fourth largest state-owned invest- 
attempt to form a narrow coalition ment bank. Page 15 
government. 

The move canto as Isra&Ts central DOLLAR was firmer in London, ris- 
bank submitted economic measures “8 10 DM 2.9115 (DM 2.889), FFr 
designed to bring down the coon- 8 - 834 (FFr 85645), SwFr 2.428 (SwFr 
try’s rocketing inflation and bal- 2- 41 ) and Y242.75 (Y241.85). On 
ance of payments deficit Bank of England figures, its trade- 

. The austerity measures would re- weighted index rose to 137.2 from 
strict the money supply, cut real 136-5. Page 35 
wages and subsidies and reduce 
government spending. Rige 14 • 

Canadian vote 

Canadians go to the polls today and 

are expected to give an overwhelm- 'I 1 ^ yl' V I V V ■ 

i n g. m anda te to the- opposition Pro- 

gressive Conservative Party, end- [j ItJ I 

ing 21 years of liberal Party rule. If 

page 14. *® if 

MontreaK blast | Iff 

266 * ‘ 1/ 

At least three people died and more " 

than 25 were hurt when a bomb ex- 

ptoded at MontreaTs central rail- I P1 1 Ml * ww IJ 

way station. Police defused another Awsust Sep 

bomb and arrested a man. ■ ■■■■■■ 

Austrian reshuffle sterling 

dollar m London, falling 55 points to 
Franz Vrardtzky, former director $1,303. It was unchanged at Y316.25, 
general of the Austrian Lander- but improved to DM 3.795 (DM 
bank replaced Finance Minister 3.7775), FFr 1L84 (FEY 1L5825) and 
Herbert salcher, and Vienna mayor SwFr 3.165 (SwFr 3J5). Its trade- 
L eopoM Gratz replaced Erwin Lane weighted index was steady at 78X 


as Foreign Minister in a Cabinet re- 
shuffle. Pages Z, 14 " 

Chefnellko^«>rk^lg , 

President Chernenko -is carrying 
out his duties, the Soviet Foreign 
Mmistiyjsaid, fcjrtdid .jut fully dis- 
pei Mieculatma- that he was UL 

ftp* " 

Anglo-Irish summit 


Page 35 

GOLD fell S3J0 on the London bul- 
lion market to S344.50. It was also 
down in Frankfort and Zurich at 
SS4450. Page 34 

TOKYO stocks edged upward. The 
Nikkej-Dosr market average ended i 
9.48 higher at 10,630-08. Section III 

LONDON equities were enlivened 
by takeover speculation, with the 


Mis Mafgaret'lfcatebez, the UK 

WMSS.^hS ftJmier * 855.LQdte firmed. Section UI 


Dr Garret FitzGerald agreed tohold 
an Anglo-Irish summit meeting in 
November. 

£EC talks in danger 

Talks on brining .Spain and 1 Portu- 
gal into the EEC were in danger of 
elapse after member states dis- 
agreed in several areas. Page 2 


FRANKFURT and Amsterdam 
share volume last month totalled 
around twice July’s levels, bourse 
data showed. The Commerzbank in- 
dex regained the 1,000 mark with 
an 8.3 rise at 1,000.2. Section IK 
WALL STREET and other UJS. mar- 
kets, a Sr well hs those in Canada, 
were dosed tor holidays. 


..." - POLAND has devalued the zloty by 

Saharan deaths 8.8 per cent against the dollar in an 

_ _ . ...... .. . . _ v. effort to boost exports. The new ex- 

The PQhsano Fnmt. winch ■» fight- dMD ^ rate is m to the dollar, 
log. Moroccan rule of the western - 
Sahara, daims to have killed 298 ^ 

troops and wounded 391 in attacks EGYPT’S S34bn plan to build eight 


during the second half of last nuclear power plants by the year 
n K Bi t h, 2000 will be delayed by at least five 

years because of financing difficul- 

Jstanbui bomb ties. 

Tvw Lebanese were killed in Istan- NORWEGIAN Finance Minister 


but when a car bomb exploded. Rolf Presthus said the government 

might again have to regulate banks 

TVDhOOn kills 1,000 directly if technical measures to 
iy(Haiuii m w , curb lending failed. Page 3 

Up to 1,000 people are feared to 

have died m a typhoon in the south- BORAL, Australian building prod- 
- era Philippines. nets group, lifted net earnings 74 

per cent from A£54J5m to AS95J.ru 
Vatican line . * (S86.45m) in the year to June 30. 

The Vatican issued a directive to * lB ®* 1 * , ,. 

theologians condemning Marxist SI ME DARBY, Matoyti^ drrersi- 

/♦Hvw'ftf 'iT. . , e») tmifino awiim hrmetpri nnMny 


h^uinre mi Roman Catholic think- fied trading group. boosted pre-tax 
. * profits 94 per cent to 2*L3m nnggit 

™ (S93m) for the year ended June. 

Argentine strike mgew 

strike against Are- PARGESA, Swiss holding company 
**• first general - e _ wdinu bank, saw 


SS^ftSnt Raul Alfonsin’s which is also a^lead^ bank, saw 
dovemaent Stored “Si?” <!S 


down economic activity but Failed to 
{sing the country to a bait, ftsc 4 

Gun War ‘no end’ 


for the year ended June against 
SwFr 30.4m a year earlier. Page 16 
FARM1TAL1A Carlo Elba, Italian 
pharmaceutical group, made special 



"aCp l 

;1 HuK 


' • ■»*__ vTir-TTns provisions of L10.5bn (S6m) for 

bqhton prime minister j ncurre d through the with- 

seJttMousavi said he raw no end to f sale of its anti-arthritis 

Mmb power, — 

^ Production difficulties in London 

Sabena Strike have resulted in typographical 

CaWn staff on Belgium’s national errors in unit •*'*£ 

abhM struck for 24 hours tisments and elsewhere in today’s 

■ ouw pew staffing arrange merits. edition. 
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Nailbiting climax 
to Hong Kong 
; .. talks. Page 3 
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Eleven die in South African protest against new constifuti 


ion 


BUSINESS 

Insurer 
to buy 
Banque 
Worms 


LTJNION des Assurances de Paris, 
France's largest nationalised insur- 
ance group, is about to take control 
of Banque Worms, the country’s 
fourth largest state-owned invest- 
ment bank. Page 15 

DPI JAR was firmer in London, ris- 
ing to DM 24115 (DM 2.889), FFr 
8J34 (FFr 8 .8645), SwFr 2.428 (SwFr 
2.41) and Y242.75 (Y24U5). On 
Bank of England figures, its trade- 
weighted index rose to 137.2 from 
136.5. Page 35 


BY JIM JONES IN JOHANNESBURG 


ELEVEN PEOPLE died, at least 20 
were injured, and property worth 
hundreds of thousands of rand was 
destroyed in a wave of violent pro- 
test that swept South Africa's in- 
dustrial heartland yesterday. 

In central Johannesburg a bomb 
caused extensive damage to a gov- 
ernment office block, while in black 
townships around the city as well 
as near Pretoria and the minjng 
town of Welkoro, armed police bat- 
tled to quell a surge of protest. 

The rioting occurred as the Gov- 
ernment was celebrating the in- 
auguration of South Africa's new 


constitution, which allows limited 
representation to Indians and to the 
coloured population - those official- 
ly designated as being of mixed ra- 
cial descent - but leaves the black 
majority voteless. 

The Johannesburg bomb at the 
Department of Internal Affairs was 
almost certainly planted in direct 
protest against the new constitu- 
tion, and the disturbances in the 
black townships have sprung from 
dissatisfaction with specific aspects 
of apartheid. 

In Sharpeville, Evaton and Se bo- 
ken g, the black dormitory suburbs 
of the industrial town of Vereeni- 


British coal 
board and 
miners plan 
fresh talks 

BY OUR LABOUR STAFF IN BRIGHTON 


NEW TALKS have been arranged 
between the two sides in Britain’s 
national coal dispute; The an- 
nouncement came yesterday as the 
UK’s Trades Union Congress (TUC), 
meeting for its annual conference, 
gave overwhelming support tor the 
striking miners despite vociferous 
opposition from unions repre- 
senting the power workers. 

About 5,000 miners had come to 
lobby the Congress, held in Brigh- 
ton, and to march through the town. 
The demonstration was peaceful. 
One of the organisers, Mr Terry 
Harrison, said; “It has secured us a 
famous victory by showing the 
world we can march sensibly." 

The new talks between the Na- 
tional Coal Board (NCB) and the 
National Union, of Mineworkers 
(NUM) are likely to start later this 
week. Mr Ian MacGregor, NCB. 
chairman, and Mr Petetf Walker, 
Energy Secretary, both said they 
believed Mr Arthur Scar gi ll, presi- 
dent of the NUM, had softened his 
previously immovable opposition to 
pit closures on economic grounds. 

Mr MacGregor, at a hastily called 
press conference, said: There 
would -not have been any discus- 
sons unless they (the NUM) had in- 
dicated they were prepared to talk 
about the realities." 

He suggested that he would await 
for the other side to take the initia- 
tive, before deciding whether the 
coal board would alter its position. 

Mr Walker said: “I gather he (Mr 
Scargill) has now agreed - perhaps 
with TUC pressure - to move from 
that position (of total opposition to 
pit closures) - and if so, that is 
good." 

Mr Peter Heathfield, the NUM 
general secretary, speaking in 


Brighton last night, appeared to 
limit the room for manoeuvre in the 
talks. There will be secret talks but 
there will not be secret deals," he 
said. 

The talks are apparently a result 
of approaches to tx>th sides by Mr 
Robert Maxwell, the new and flam- 
boyant owner of the Mirror Group 
of newspapers. Mr Maxwell protest- 
ed in Brighton yesterday that he 
was no more than a messenger boy, 
but the show-business element that 
surrounds the negotiations gives 
rise to some doubt about the quality 
of preparation tor the talks. 

Confirmation that they would 
take place came as the Congress 
supported - with only a few unions 
dissenting - the TUC general coun- 
cil's statement of support for the 
miners, who have now been on 
strike tor over sixjnonths. 

"The statement calls on union 
members not to take fuel supplies 
across miners' picket lines. How- 
ever, Mr Eric Hammond, of the 
electricians’ union, said his mem- 
bers in the power stations would 
continue to work “My union is not 
going to stop them as a result of 
this statement or 10.000 state- 
ments," he said. His speech was of- 
ten drowned by booing. 

Mr Nick Leadley, general secre- 
tary of the blastfurnacemen's 
union, claimed that the TUC state- 
ment meant “the destruction of the 
steel industry in Britain." 

Mr Len Murray, general secre- 
tary of the TUC, said the challenge 
to Congress was how it could help 
to get “this titanic struggle” solved 
on a basis satisfactory to the NUM. 

Continued on Page 14 
Scargill meets his match. Page 6 


ging, south of Johannesburg, school 
and work boycotts in protest 

against rent increases erupted into 
violence late on Sunday. 

The deputy mayor of Sharpeville, 

Mr Sam Dlamini, was hacked to 
death and his body burned on his 
front doorstep. In two separate inci- 
dents two people were burned to 
death when their cars were fire- 
bombed by gangs of youths. The 
charred bodies of two other people 
were found in the outhouse of a 
town councillor in Sebokeng. 

In 1960, Sharpeville was the 
scene of South Africa's worst single 

Citicorp 
role in UK 
broking 
merger 

By John Moore in London 

SCRIMGEOUR Kemp-Gee and 
Vickers da Costa (UK), two leading 
stockbrokers, are to merge in an- 
other important realignment in the 
British securities market 
Citicorp, the largest bank in the 
U-S-, which last November acquired 
a 29.9 per cent stake in Vickers da 
Costa and a controlling interest in 
Vickers' overseas business, is to 
acquire a 29.9 per cent stake in the 
merged broking group. 

Under London Stock Exchange 
rules outsiders seeking to purchase 
stakes in stockbroking firms are re- 
stricted to a 29.9 per cent sharehold- 
ing. Those rules are to be relaxed in 
the future, and Citicorp said yester- 
day it had an option to increase its 
interest to the extent permitted by 
any change in -the rules. 

The merger of Scrimgeour Kemp- 
Gee and Vickers da Costa (UK) will 
create a stockbroking firm with 500 
staff- The new firm is to be called 
Scrimgeour Vickers. 

The merger, which is subject to 
clearance by the Council of the 
! Stock Exchange and to other regu- 
latory consents, is expected to be 
-completed by the end of 1984, 

No terms were disclosed for the 
deal yesterday but the three sides 
indicated that the consideration 
would be satisfied through the issue 
of shares and cash by Citicorp. In 
the market yesterday it was esti- 
mated that the deal valued Scrim- 
geour Kemp-Gee at about £50m 
(S65m). In addition there would be a 
profit-linked incentive scheme of- 
fered as part of the deal. 

Vickers da Costa (UK) is the Lon- 
don arm of the Vickers da Costa 
group, which operates in securities 
markets directly and through asso- 
ciated companies in the UK, Japan, 
the U.S., Hong Kong and Singa- 
pore. 

In London Scrimgeour Kemp- 
Gee will be the dominant partner in 
the merged group. 

Lex, Page 14; Background, Page 19 


UK purchase for Barlow Rand 


BY RAY MAUGHAN IN LONDON AND JIM JONES IN JOHANNESBURG 


BARLOW RAND, the largest indus- 
trial holding company in South 
Africa, has agreed the outline terms 
of a bid for J. Bibby & Sons, a lead- 
ing UK animal feeds producer and 
one of the few big manufacturing 
companies still based in the centre 
of Liverpool. 

Barlow sees the bid as a spring- 
board for growth outside the 
Republic. The South African 
group's executive chairman, Mr 
Mike Rosholt. already has a seat on 
the Bibby board. 

The precise value of the offer will 
not be disclosed until the end of this 
week, when the method of financ- 
ing has been negotiated by both 
sides. However, it is understood 
that the terms will not vary sub- 
stantially from Bibby's current 
share price of 293p, up 66Kp yester- 
day', which gives a market value of 
E255m (S345m). Bibby, advised by 
N. M. Rothschild, has determined 
that Barlow Rand should offer a full 
cash alternative, although the 
make-up of the main offer will be 
dictated by South African currency 
controls and borrowing rates. 


Bibby has been closely connected 
with Barlow since 1982, when the 
South African group took control of 
Bibby's hugest shareholder, Tiger 
Oats and National Milling, another 
leading South African company 
with extensive interests in food pro- 
cessing. 

The link with Tiger Oats goes 
back 10 years to when Slater Walk- 
er Securities granted the company 
an option to acquire lim Bibby 
shares, or 23 per cent of the ordi- 
nary capital, for C2.8m. Subsequent 
purchases that year raised Tiger 
Oats' stake to 29.5 per cent 

Barlow Rand's existing opera- 
tions cover a broad spectrum of 
South Africa's economy. Tiger Oats, 
held through the C. G. Smith off- 
shoot, is a key element of Barlow's 
dominant food division, which em- 
braces sugar, cereals, bakeries, ani- 
mal feeds, edible oils, meat and fish 
products. Its mining interests are 
held through Rand Consolidated 
Land & Exploration, while the 
Nampak operation is South Africa's 
largest packaging business. 


The group operates a loose feder- 
al structure, giving autonomy to 
companies in which Barlow Rand 
holds majority stakes. The princi- 
pal is expected to be applied to the 
proposed Bibby acquisition when a 
minority of the shares will continue 
to trade on the London stock mar- 
ket Barlow Rand's assets at the 
end of last September were RlJ>4bn 
(£97 lm) and its market value is 
about R1.81bn. 

Bibby is already 30 per cent- 
owned by Barlow Rand, through C. 
G. Smith, and the board and family 
can count on a further 15 per cent 
Recent board changes have seen 
the appointment in June of two Bar- 
low Rand representatives, the re- 
tirement from day-to-day executive 
control of Bibby of Mr Leslie 
Young, the chairman, and the prom-' 
otion of Mr Peter Wood as new 
chief executive. 

The South African appointees to : 
the Bibby board in June were Mr , 
Rosholt and Mr Warren Clewlow, , 
Barlow Rand's chief executive offi - 1 
cer. | 

Lex, Page 14 
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incident of racial conflict, when po- 
lice opened fire on a large crowd of 
black demonstrators, killing 67, 

Black South Africans are obliged 
to rent houses in segregated town- 
ships where property ownership 
rights are limited. Rents are collect- 
ed by the administration boards 
which control many aspects of 
black life, and increases generally 
result in protests. 

The situation has been made 
worse recently as black incomes 
have been squeezed by unemploy- 
ment resulting from South Africa's 
worst post-war recession and rising 
double-digit inflation. 


After two days of unrest dozens 
of houses, public buildings, shops 
and beerhalls have been gutted in 
the townships around Vereeniging. 
The homes of black town council- 
lors, generally characterised by 
their relative opulence, have been 
particular targets. 

On the East Rand the simmering 
violence has been founded on dis- 
content with the black education 
system, widely seen as inferior to 
that of whites. At the weekend the 
death toll in the East Rand town- 
ships of Daveyton, Wattville, Katle- 
hong and Thokoza rose to seven, 
with the death of another school- 


French unions 
stage protests 
against layoffs 


BY PAUL BETTS IN PARIS 

PRODUCTION was halted at the 
large Citroen car plant of Aulnay- 
sous-Bois near Paris and rail traffic 
was blacked at two railway stations 
in Burgundy. yesterday by angry 
workers protesting against large- 
scale redundancies at Citroen and 
at the bankrupt Creusot-Loire 
heavy engineering group. 

The labour unrest marked fur- 
ther trade union pressure against 
the new Socialist Government and 
its tough industrial policies, which 
emphasise restructuring before 
jobs. 

Despite the heightened tension, 
however, the pro-Comiminist CGT 
labour confederation and other 
French union leaders are maintain- 
ing a hesitant and cautious ap- 
proach to the labour wmflirts at Cit- 
roen and Creusot-Loire. 

Production at the Anlnay car 
plant was stopped yesterday by 
groups of protesting workers on 
some assembly lines and by CGT 
delegates holding discussions with 
workers about future labour ac- 
tions. 

The CGT also organised a meet- 
ing yesterday with the 1,950 work- 
ers made redundant by the private 
car company instead of holding a 
scheduled rally involving all Citro- 
en employees. That decision seems 
to confirm the cautious approach 
the union is adopting to the dispute, 
which is proving a serious credibili- 
ty test for the CGT leaders as well 
as for the Government's resolve to 
continue with its industrial restruc- 
turing policies. 

After violent incidents between 
police forces and union demonstra- 
tors at Aulnay last friday, the po- 
lice presence outside foe gates of 
the car plant was extremely dis- 
creet yesterday. The Citroen man- 


agement allowed union officials to 
enter through foe main gates, al- 
though workers continued to have 
to pass into foe factory through spe- 
cial grilled cages at side gates. 

The grilles - called “rat cages” by 
the workers - led to the violent inci- 
dents on Friday when M Akka Gha- 
zi, the CGT delegate, refused to 
pass through them and was struck 
by a policeman as be tried to force 
his way in through foe main gate. 
Workers have to file through the 
special gates showing their identity 
papers to enter the plant 

M Bertrand Delance, national 
secretary of foe Socialist Party, yes- 
terday described the special cages 
as a "provocation" on foe part of foe 
Citroen management The cages 
were not a good example of the way 
to conduct a social dialogue, he 
said. 

However, foe Socialist Govern- 
ment won the approval yesterday of 
M Yvon Gattaz, president of foe pa- 
tronat, foe country’s employers' 
confederation. M Gattaz, often an 
outspoken critic of socialist eco- 
nomic policies, said foe Govern- 
ment had shown a sense of realism 
in approving the Citroen redundan- 
cies. 

The outcome of the labour dis- 
pute at Citroen is being keenly 
watched not only because of its im- 
pact on foe financially troubled 
Peugeot car group, which owns Cit- 
roen, but also because the state- 
owned Renault car group is expect- 
ed shortly to announce extensive 
job cuts. 

The Citroen dispute might clearly 
set foe tone of union attitudes to 
the imminent Renault layoffs, 
which might involve as many as 
15,000 workers over several years. 

Continued on Page 14 


child hit by bullets. All but one of 
foe people killed in the past few 

weeks have been school pupils aged 
between six and 18 . 

Opposition politicians and church 
and community leaders have called 
for restraint by foe police in their 
handling of the disturbances. The 
leader of the white official opposi- 
tion, Mr Frederik van Zyl Slab be rt, 
has called on Mr Louis le Grange, 
the Minister of Law and Order, to 
curb unnecessary heavy-handed ac- 
tion by the police, and foe Minister 
has ordered a report into the 
deaths. 


Le Creusot 
workers 
say cuts 
spell doom 

By David Housego, 
recently In Le Crawot 

PEOPLE IN Le CreusoL foe small 
Burgundy town that is the heart of 
the Creusot-Loire group's heavy en- 
gineering operations, are convinced 
that the announcement at the 
.weekend that the workforce will be 
cut by a third spells the beginning 
of the end for the industry that pro- 
vides their livelihood. 

Workers, union and local man- 
agement do not know how to defend 
themselves from what they see as 
an undeserved fate. 

“We are determined to do some- 
thing," said a worker at foe factory 
gate, contemplating the uncertain- 
ties of a prolonged strike. "But we 
do not know what would be best” 
Nearly 3,000 demonstrators pro- 
testing against the proposed redun- 
dancies yesterday tried to block the 
high-speed train (TGV) line that 
passes near the town. 

Unions will be seeing officials at 
the Ministry of Industry today and 
tomorrow for. discussions that will 
determine how tough their re- 
sponse should be. 

Le CreusoL with a population of 
32,000, is as closely identified today 
with the engineering work as it was 
200 years ago when an Englishman, 
William Wilkinson, arrived to help 
set up a royal foundry to manufac- 
ture cannons for the French army. 

Since then, Le Creusot has built 
artillery for Napoleon and for the 
military in the first world war. In 
foe last century it was a big con- 
structor of locomotives and of rail 
track, and in foe 1920s it moved into 
foe power equipment industry- 
The engineering works has failed 
more than once: it was taken over 
by the Schneider family in 1830, na- 
tionalised in 1937 and denational- 
ised two years later. 

Continued on Page 14 



Hi! Burroughs. Hi! Pericom. 

■ Hi! Scicon. 

And Hi! to Monsanto. Sperry, 
Apollo. Marconi and the other 
: 120 high-tech companies who’ve 
moved to Milton Keynes. , 

It you're in high technology, 
why aren't you in Milton Keynes? . 


For further information, contact: Commercial Director, 

Milton Keynes Development Corporation, Saxon Court, 502 Avebury Boulevard, 
Central Milton Keynes. MK9 3HS. Tel: (0908) 664666. 
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Johnnie Walker Red Label. 

Since 1820. Recognised fbrgood taste throughout the world, 

John walker a sons ud.scotch whisky iasnus^Kn^tARNocK. Scotland jf 



ON BUSINESS IN EGYPT... 


COME TO SHERATON. 

Com© ten minutes from the airport to 
the centre of government of 
administration of exhibitions. Come to a 
superb new business centre with word- 
processor and 24-hour telex. Come to 
Cairo's oasis of retaxation - to poolside 
cabanas and bars and a dazzling array 
of fin© foods from many lands. Come to 
the Hefiopofc Sheraton ... where 
Egyptian hospitality comes olive. 


. ;X’< 

; i:«l 



Heliopolis Sheraton 


Sheraton Hotels, tans & Resorts Wa rtdwtcte 

The hospitality people of ITT 

For reservations and information, caH 
Cairo 6655 DU telex 933011 or your nearest 
Sheraton Hate! or Reservations Office. 


Chernenko 
‘carrying 
out official 
duties’ 

By David Buchan 

PRESIDENT Konstantin Cher- 
nenko is “ carrying out " his 
official duties, a Soviet foreign 
minis try spokesman said yester- 
day. without specifying whether 
the Soviet leader, who has not 
been seen in public since mid- 
July, had returned from his 
holiday to the Kremlin. 

Mr Vladimir Lomeiko. the 
Ministry spokesman, was asked 
at a Press briefing if the inter- 
view given by Mr Chernenko to 
Pravda. the Soviet party news- 
paper. at the weekend meant 
that die Soviet leader was back 
at work in Moscow. 

Mr Lomeiko said: “The fact 
that Mr Chernenko gave these 
answers shows he is carrying 
out his duties.” 

But since these answers may 
have been supplied in written 
form, as happened several 
times during the late President 
Yuri Andropov’s long illness, 
the viterview has not stilled 
speculation that the Soviet 
leader, who will be 73 on Sep- 
tember 24. has been unwell. 

In his interview, Mr Cher- 
nenko discussed the issue of 
space weapons negotiations 
with the US. — one of the two 
pressing foreign policy prob- 
lems immediately confronting 
the Soviet leadership— but he 
offered' no hope that the Soviet 
Union would attend the mooted 
negotiations with the UJS. in 
Vienna later this month. 

Mr Lomeiko yesterday con- 
firmed this, calling bilateral 
talks with the U.S. “impos- 
sible" and saying that discus- 
sion of space weapons would 
now have to be held in the 
United Nations-sponsored per- 
manent disarmament confer- 
ence in Geneva. 


EUROPEAN NEWS 

Europe’s car companies 
seek common data link 


BY PAUL CHEESERIGHT IN BRUSSELS 


EUROPEAN motor manufac- 
turers and component suppliers 
have taken the crucial first 
steps towards establishing a 
common electronic communica- 
tionss system, the first industry- 
wide venture of its type in the 
European Community. 

Production cost reductions of 
up to S500 13S4) a vehicle can 
be achieved by the introduction 
of such systems, according to 
American estimates based on 
the U.S. experience. 

The industries from nine 
countries — Belgium. France. 
West Germany. Italy, Nether- 
lands. Portugal. Spai n . Sweden 
2 nd the UK — are working on 
Project Odette, the organisation 
for data exchange through tele- 
transmission in Europe, it was 
disclosed in Brussels yesterday. 


By the end of the year, a 
working party expects to have 
defined whar elements from 
frequently -used documents 
could be built into computer 
messages using a Europe-wide 
code. 

Ultimately paperless com- 
munication could involve quota- 
tions. orders, shipping advices 
and invoicing. _ _ 

Mr Alan Shepherd, of the UK 
Society of Motor Manufacturers 
and Traders, and secretary of 
Odette, yesterday envisaged 
the gradual introduction of 
computerised communication 
between suppliers and 
manufacturers. 

In the UK. a clearing house 
might be set up. he said, so that 
even the smallest supplier with 


basic computer equipment could 
be part of the wider system. 

The project started on a UK 
initiative after it was estab- 
lished that a communications 
system solely with a domestic 
base made little sense in (he 
light of the European-wide 
components trade. 

The West German industry 
had also been looking at a 
domestic system, while one 
already exists in Sweden. In 
France and Italy, there has 
hitherto been little electronic 
exchange of information. 

The industries are using 
United Nations guidelines on 
trade date interchange as the 
basis for their work but extend- 
ing them beyondt heir concen 
tration on the movement of 
goods. 


Spain entry talks hit snag 


BY QUENTIN PEEL IN BRUSSELS 


Poland devalues 
zloty 8.8% 
against dollar 

By Christopher Bebimki in 

Warsaw 

POLAND HAS devalued the 
zloty, the national currency, by 
8.8 per cent against the U.S. 
dollar in a bid to spur hard 
currency exports which are 
vital for economic recovery and 
for debt service payments on 
the country's $27bn (£20.7bn) 
foreign debt 

The devaluation, which 
follows one in March, means 
that the zloty will have lost 25 
per cent in value against the 
basket of Western currencies 
since January. 

This compares with a 17 per 
cent increase in consumer 
prices over the first seven 
months of the year. 

The move comes as hard 
currency sales abroad of manu- 
factured goods continue to dis- 
appoint planners. This is 
especially true of the engineer- 
ing sector which had fulfilled a 
mere 39 per cent of its annual 
export target by the end of 
July. 

Strong sales of coal and 
copper in tbe seven months, 
however, produced total hard- 
currency exports valued at 
$3.44bn. np by 3 per cent on the 
same period last year. 

Imports, meanwhile. at 
S2.5bn, were 1 per cent up on 
the January-July period last 
year, giving Poland a $9 30m 
trade surplus to cover interest 
payments to Western banks. 

The new rate of 123 zlotys to 
the dollar is still some way 
from the 150 zloty mark, for 
which exporters have been call- 
ing, if sales abroad are to rise 
appreciably. It is also quite 
out of range of the 600 zlotys 
to the dollar on the black 
market 

Beater adds from Paris: The 
Paris Club of Western creditor 
nations will meet from Sept- 
ember 12 to 14 to convene its 
task force on Polish debts and 
discuss a number of general 
issues, diplomats said yesterday. 


NEGOTIATION’S to bring Spain 
and Portugal into the European 
Community were in danger of 
grinding to a virtual halt yester- 
day. after Foreign Ministers of 
the present EEC member-states 
failed to agree their own 
position on a range of key 
problems. 

Controls on the surplus pro- 
duction of both wine and olive 
oil. and what constitutes an 
acceptable level of Portuguese 
sugar-can imports, were issues 
still unresolved as the EEC 
Ministers prepared to meet 
negotiating teams from the 
Spanish and Portuguese Govern- 
ments. 

Without any agreed EEC 
positions, the prospect of pro- 
gress appeared minimal. 

There was also little likeli- 
hood of compromise being 
reached on a timetable for 
reducing Spanish tariffs on 
industrial imports, and on the 


integration of Spanish steel 
producers into the EEC steel 
regime, according to Brussels 
officials. 

The talks are supposed to 
reach some general conclusion 
by tbe end of September, and 
final agreement before the end 
of the year, in order to enable 
Spain and Portugal to join the 
Ten by January 1 1986. 

France and Italy, the two 
largest producers of wine and 
olive oil in the EEC. yesterday 
failed to reconcile their 
differences on how to control 
surplus production in time for 
the latest enlargement talks. 

M Roland Dumas. French 
Minister for European Affairs, 
appealed for an emergency plan 
to resolve the wine issue, calling 
for some system of quotas or 
ceilings on production. 

Despite enjoying the support 
of Britain and West Germany — 


because it would reduce demand 
on the over-stretched EEC 
budget — such a system has been 
vehemently opposed by Italy. 

Both Italy and Greece 
opposed the introduction of 
some limits on olive-oil pro- 
duction where the current EEC 
surplus will certainly be 
greatly exceeded after Spain 
joins the Community. 

One agreement among the 
Ten was on tbe question of the 
number of votes which will con- 
stitute a “blocking minority” 
on Community decisions after 
enlargement. 

This was put at 23 out of a 
total 76 votes, compared with 
15 out of 63 at present Each 
member-state has votes allo- 
cated according to its relative 
size. The Ministers also agreed 
on a proposal to give Portu- 
guese migrant workers and 
iheir families access to EEC 
social security benefits. 


Craxi warning over terrorism 


BY JAMES BUXTON IN ROME 

SIG BETONO Craxi. the Italian 
Prime Minister, has warned that 
Italian terrorism, which has greatly 
reduced over the past two years 
may not have disappeared. 

In a report to parliament he said 
that there were signs that left-wing 
terrorism could be revived, al- 
though perhaps in a different form 
to that which threatened national 
stability in the late 1970s and early 
1980s. 

The report, which covers the peri- 
od from November 1983 to May 
1934. points out that there are still 
about 300 Italian terrorists, mainly 
from left-wing groups, living 
abroad, most of them in France. 
Their message, which sometimes 
surfaces in the form of manifestos 
found in the streets and elsewhere 
in major Italian cities, may stiQ find 


a response among disenchanted 
Italians. Sig Craxi impiiecL 

The number of terrorist acts in 
Italy dropped dramatically after the 
spectacular failure of the Red Bri- 
gades' operation in the winter of 
1981-82, involving the kidnapping 
of US. General James Lee Dozier. 
After several weeks in captivity the 
general was freed by a special po- 
lice squad. Hundreds of terrorists 
were arrested and terrorist morale 
collapsed 

There has since been little terror- 
ism in Italy with an entirely Italian 
motivation. There have been occa- 
sional acts inspired and carried out 
by groups from the Middle East 

About 2.000 Italian terrorists 
from the left and right are in pris- 
on. Many of these have either be- 
come penitent - collaborating with 


the authorities - or have at least 
dissociated themselves from terror- 
ism. Many former terrorists have 
described their activities as 
misguided in press interviews and 
pronounced some of the marginal 
terrorist groups dead. 

Nevertheless, the Red Brigades, 
the leading left-wing group, last 
February in Rome assassinated Mr 
Leamon Hunt, the UJS. director 
general of tbe Sinai multinational 
peace force, reviving anxieties 
about terrorism. 

Sig Craxi, who evidently based 
his report on information from the 
security services, is anxious to dis- 
pel any complacency about the re- 
cent absence of terrorist attacks, a 
fact which has made life in Italy 
considerably more relaxed. 


Portugal delays answer 
on Lisnave aid request 


BY DIANA SMITH IN LISBON 

SR MARIO SOARES’ Cabinet has 
postponed answering tbe request 
by Lisnave, Portugal's major ship 
repair yard, for urgent financial 
help until the finance Mini<tor and 
other ministers study the yard's 
problems more closely. 

Lisnave has asked the Govern- 
ment to help it to cope with serious 
financial problems by advancing 
Esc lbn (Slim) this year and Esc 
3bn or 4bn over the next three 
years in direct grants, and by allow- 
ing a moratorium on interest owed 
to Portuguese banks on a debt of 
about Esc 20b n. Lisnave' s foreign 
debt is small, only about 56m. 

Directors of the yard insist tbe 


company can be viable if help is 
granted quickly. The Portuguese 
state owns about 30 per cent of lis- 
nave: the rest is owned by Dutch, 
Swedish or Portuguese private in- 
terests. 

lisnave, once POrtugaTs premier 
invisible export earner, has been 
harmed by tbe international ship- 
ping crisis and the slump in ship re- 
pair prices since 1978. 

When communist- controlled 
unions called the tune in the Lisbon 
industrial belt during the 1975 revo- 
lution, the payroll soared to 10,000 
people, more than orders or cash 
flow could justify. 


Mobil to claim 
over buoy 

By Fay Gjester to Oslo 

NORWEGIAN AND foreign insur- 
ance companies, which have pro- 
vided cover for an oil loading buoy 
on the Anglo-Norwegian Stafford 
Field, will be asked to meet "a signi- 
ficant part” of the estimated NKr 
100m (S12m) cost of repairing 
cracks that have developed in the 
French-built buoy. That was con- 
firmed yesterday by Mobil, open- 
tor company on Statfjord. 

The claim appears to represent a 
new development for the offshore 
insurance market, since the dam- 
age to the buoy is tbe result of fa- 
tigue and wear, and not of an acci- 
dent Mobil believes, however, that 
the terms of its policy justify the 
claim. 


Austria’s 

‘apolitical’ 

Finance 

Minister 

By Patrick ERuna to Vienna 
DR FRANZ Vranitzky. 48, Austria's 
new Finance Minister, proudly 
asserts that he is a businessman 
and financier, not a politician. How- 
ever, he is now at tbe centre of po- 
litical attention, with barely a 
month to prepare a budget which 
many hope will bring a welcome 
turn to financial realism by the 
Government 

The expectations are that he will 
move further than his predecessor 
to reduce the budget deficit, which 
stood at Sch 85.5bo (5&2bn) lost 
year, and possibly alter the 7.5 per 
cent tax on interest on bonds and 
deposits introduced on January 1 
this year. He is likely to want firm- 
er action to reduce the vast losses 
incurred by nationalised industries, 
which the Government has to subsi- 
dise. 

To do any of these things he will 
have to fight hard in the Govern- 
ment. This could prove difficult be- 



Dr. Vranitzky: 'not a 
politician." 

cause he has no political base in the 
Socialist Party. In all likelihood he 
will move slowly and cautiously. 

Dr Vranitzky, an amiable man re- 
garded as a capable administrator, 
will bring to his office many years 
of experience as a banker. He also 
had a six-year spell as right-hand 
man to Dr Hannes Androsch when 
the latter was finance Minister. 

He joined Austria's national bank 
in 1961, working mainly in tbe eco- 
nomic department In 1969 he was 
made adviser to the bank's first de- 
puty president, dealing with mone- 
tary and credit policy. 

2h July 1976 he left the Finance 
Ministry to become deputy chafe- 
man of the Creditanstalt Bankver- 
ein, Austria’s largest bank, a job he 
relinquished in February 1981 to al- 
low Dr Androsch, who left the Fi- 
nance Ministry after a quarrel with 
Chancellor Bruno Kreisky, to take 
his place. 

Dr Androsch subsequently be- 
came the bank's chairman and gen- 
eral director. Dr Vranitzky then 
moved to the dsterreichiscfae 
Lander-bank, initially as deputy 
cha irm an of the board of directors, 
then as c hai rman and general di- 
rector, a position he has held until 
now. 

At the time of his appointment at 
the Landerbank, the bank was go- 
ing through a serious financial cri- 
sis after the collapse of two of its 
major industrial debtors. Dr Vran- 
itzky supervised the bank’s reorga- 
nisation and is generally thought to 
have done a good job. 

His appointment has been wel- 
comed in the banking community, 
and while he may lack party politi- 
cal experience, he will have the ad- 
vantage of starting off with consid- 
erable support from the financial 
establishment 

Sinowatz picks team, Page 14 
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EUROPEAN NEWS 


Innovation key to beating 
W. Germany’s recession 


BY JONATHAN CARR IN FRANKFURT 


How can companies succeed in 
a slump? Should they batten 
down the hatches and sit it out 
or go for growth, against the 
recession trend? 

A West German bank which 
concentrates on financing 
mai nly small and medium-sized 
industrial enterprises has tried 
to find an answer. Its conclu- 
sions. released today, bring 
some surprises. 
Industriekreditbank-Deutsche 

Industriebank (IKB — ■] DUssel- 
dorf /Berlin) looked into the 
performance of 551 of its cus- 
tomer companies during the 
1980-end 1982 recession. 

To produce a fair cross- 
section, i kk made its choice 
from three fairly buoyant 
sectors— mechanical engineer- 
ing. electrical engineering and 
plastics processing— and from 
three notably vulnerable ones — 
wood processing, stone-working 
and foundry manufacturing. 

Of that total, IKB found that 
. 142 companies— or about 25 per 
cent— could be classed as suc- 
cessful in that, against -the 
recession trend, they had at 
least maintained their level of 
output while achieving cash flow 
and earnings performances 
clearly nbove the average for 
their branch. 

Only 34 companies from the 
551'. examined had payments 
problems during the three 
recession years. 

IKB deduces that, despite 
frequent Cassandre-type cries to 
the contrary, the fabric of 
medium-sized industry in West 
Germany remains sound enough 
to cope with crises. 

That alone Is a point worth 
underlining in an economy 
where companies with between 
100 and 1,000 employees account 
for more than 40 per cent of 
the total labour force. 

Not all the successful com- 
panies achieved their results the 
same way. 

XKB identifies two broad 
groups — one with an “ offensive 


strategy," sharply boosting sales 
and usually gaining a bigger 
market share, one with a 
defensive strategy.” hardly 
raising output but concentrat- 
ing on profitability. 

Both courses, it should be 
stressed, brought above branch 


i Despite frequent Cas- 
sandra-type cries to the 
contrary, the fabric of 
medium-sized industry 
in West Germany 
remains sound enough to 
cope with crises 9 


average results — nonetheless 
there were more than twice as 
many “expansive" as “defen- 
sive ” companies among the 
“ recession winners." 

Moreover, the companies 
which “went or growth** also 
raised earnings faster than their 
more cautious competitors. 

The “expansive" companies 
Increased average sales revenue 
from DM 38.3m (£9.7m) in 1980 
to DM 47.2m in 1982, while 
boosting their profits as a per- 
centage of the balance sheet 
total from 10.7 per cent to 
17.1 per cent. 

The “defensive" companies 
pushed up sales revenue in the 
same period from DM 35.8m to 
only DM 36m, while boosting 
their profits yield from 132 per 
cent to just 14.5 per cent 

The 1KB study also shows 
that the success formula in 
recession does not automatically 
lie either with sharply cutting 
bade the labour force or by 
chopping back the number of 
products on offer to save costs. 

In all the industrial sectors 
examined, the level of employ- 
ment in IKB's “success list" 


stayed well above the branch 
average— indeed every second 
successful company took on 
more staff during the recession 
years. 

Perhaps more striking is that 
more than 80 per cent of the 
successful companies extended 
their product range during the 
slump. Only seven companies 
actually cut back the number of 
their products — four of them 
from the “defensive strategy" 
group.* 

IKB itself says it was greatly 
surprised by the answers K 
received about product range. 

It warns that merely to bring 
out more products to try to 
“ diversify out of a slump ” is in 
itself no receipt for success. 

But its further questioning 
revealed that of the many com- 
panies which increased their 
product range, more than half 
bad brought out goods which 
were not just new for the com- 
pany but new for th e ma rket. 

In other words, IKB notes, 
virtually every second success- 
ful company bad reacted to the 
recession with real innovation. 

This point appears to go very 
much to the heart of the matter. 
The IKB study underlines other 
key advantages of the successful 
companies — among them a rela- 
tively high level of own capital 
to borrowed funds, and a 
markedly lower level of stocks. 

But when IKB asked the com- 
panies themselves to explain 
why they were doing, relatively 
speaking, so well, innovation 
was the factor most often men- 
tioned 

New products generally 
meant companies could push 
through prices on the market 
which allowed higher profits 
(and lower personnel costs as a 
p ercen tage of sales). 

IKB underlines that amid 
the intense discussion now 
going on about new technology 
in West Germany, the crucial 
importance of marketing must 
not be forgotten. 


MR CONSTANTINE MITSOTAKIS 


The Tall Man tipped to give 
Greek PM run for his money 


BY ANDRIANA . IEROOIACONOU IN ATHENS 

MR CONSTANTINE MITSO- 
TAKIS, 66, was elected leader 
of the conservative New Demo- 
cracy Party on Saturday, is a 
politician of the old patriarchal 
school • •/ • 

As Minister Of Economic Co- 
ordination and subsequently 
Foreign Affairs between 1978 
and 1981, he created something 
of a personal fiefdom in his 
home district of Chanla in Crete, 
an . island where political pas- 
sions are as fiery as the local 
alcohol. 

In his plush-carpeted office in 
central Athens, young men in 
soft-soled Italian shoes are wont 
to appear with a lighter at the 
ready, when he reaches for a 
cigarette. 

Mr Mitsotakis Is, literally, 
widely looked up to — be has 
been nicknamed the Tall One 
because of his six-foot, hefty- 
shouldered physique, distinctive 
by Greek standards. 

In keeping with this 
GodfatherJikc image, Mr Mitso- 
takls’s political career, which 
began when he was first elected 
to parliament in 1946, has been 
a controversial one. 

Immediately after being 
elected party leader last week- 
end, he faced questions on 
' nationwide Greek radio about 
bis defection in 1965 with a 
group of parliament Deputies 
from the centrist Government 
of Mr George Papandreou. 

This is still a live issue in 
Greece, because the formation 
of the right-wing splinter 
Government that followed, 
sparked off a chain ef everts 
which eventually led to the 
Colonels' coup in 1967. 

Mr Mitsotakis can also count 
on it being kept alive by h£ 
main political opponent. Dr 
Andreas Papandreou, the Prime 
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Mr Mitsotakis 

Minister, who has already pub- 
licly denounced Mr Mitsotakis 
for his 1965 defection. 

This is an accusation which 
the new conservative Opposition 
leader will have to contend 
with. 

He is expected to fight bade 
by citing his democratic record 
— he was imprisoned for resist- 
ing the Nazis, and later fled 
during the time of the Greek 
junta. 

Despite any disadvantage, Mr 
Mitsotakis is widely seen as the 
man most likely to give Dr 
Papandreou a run for bis money 
in the next Greek general elec- 
tions, to be held in October 
1985 at the latest 

His election hy party Deputies 
with an overwhelming majority 
of 70 out of 1U votes, is 
believed to place him in a good 


position to preserve party unity 
while giving New Democracy 
the sort of political push it 
needs if it is to attract its fading 
following. *• 

Mr Mitsotakis is expected to 
improve the grass roots organ- 
isation, in which the conserva- 
tives lag far behind the 
Socialists, and also to put 
together a party programme 
both fresh and exciting. 

So far, the new opposition 

leader has been restrained in 
his statements as to the party’s 
future course, saying only that 
he is committed to private enter- 
prise and to a foreign policy less 
ambivalent than the East-West 
tightrope act being followed by 
Dr Papandreou. 

But perhaps most important, 
Mr Mitsotakis' election gives 
New Democracy the sort of vivid 
leader it has badly lacked since 
the departure of its founder, Mr 
Constantine Karamanlis. to be- 
come President of Greece, in 
1980. 

This leadership vacuum was a 
major reason for the Conserva- 
tives’ crashing defeat at the 
hands of the Socialists in gen- 
eral elections .in October 1981. 

The personality factor is also 
believed to have influenced 
many New Democracy deputies’ 
choice of Mr Mitsotakis over his 
only rival for the leadership, 
Mr Constantine Stephan opoul os 
— a man of equally solid poli- 
tical credentials but of a more 
retiring disposition. 

Mr Stephanopoulos had been 
widely tipped as the favourite 
by foreign embassies here. But 
diplomats noted after the voting 
that Mr Mitsotakis, an English, 
French and German speaker, 
has considerable contacts in 
Western capitals from his days 
as Foreign Minister. 


Finnish budget policy ‘will 
have to stay restrictive’ 


BY LANCE KEYWORTH IN HRSNU 


FINLAND’S ■ Prime WbJM 
Mr Kalevi Sersa. has un\ eiled 
a 1985 budget which assumes a 
similar 4. per cent 
cKa Domestic Product 10 11131 
anticipated this year. . 

The draft bus^St. 
the four-party centre-loft coaii 
tkm t also foreshadows a 3 per 
cent rise in real inpnme* 
year and reductions by L P*** 
rentage point to 5 per cent 
inflation and by 1 
around 6 per cent in unempioy* 


10 Mr Sorsa said the budget to 
be submitted to parliament on 
September 18, continued the 
economic policy that had made 
the Finnish economy one of the 
best functioning and best bal- 
anced in Europe. ’ 

He warned, however, thnt the 
thrust of policy had to remain 
restrictive, in order to accumu- 
late resources in readiness for 
the downturn he expected in 
1986. 
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Norway warns 
banks on 
lending surge 

By Fay G jester In Oslo 
IF TECHNICAL measures to 
curb this year’s steep rise in 
Norwegian bank lending do not 
soon show results, the Finance 
Mini stry may again have to 
resort to direct regulation, Mr 
Rolf Pres thus, the Finance 
Min ister, warned yesterday. 

The Minister’s warning came 
after a weekend increase In 
primary reserve requirements 
for South Norwegian banks by 
3 percentage points to 10 per 
cent— the third time this year 
that the requirement has been 
raised. 

At the same time, the 
Government has told the Bank 
of Norway to charge more for 
short-term funds in its money 
market operations, in order to 
make bank borrowing more 
costly. 

The Central Bank must 
henceforth keep rates in the 
13-13.5 per cent range, com- 
pared with 12.5-13 per cent 
previously- 

The banks will not be allowed 
to offset this by Increasing their 
interest charges to customers. 
Rates on the unregulated, so- 
called “grey" credit market 
are, however, likely to rise. 


OVERSEAS NEWS 


Marcos 
reacts to 
tax outcry 

By Emilia Tagua In Manila 

THE PHILIPPINE Government 
is to end tax exemption 
privileges of all government- 
owned and controlled corpora- 
tions in order to support the 
pesos 67.3bn ($3.7bnj national 
budget for 1985. 

The revenue-raising move 
was adopted after earlier 
attempts at raising public taxes 

met unpopular response from 
Filippinos. President Ferdinand 
Marcos recently issued a decree 
putting additional taxes on 
vehicle registratio and foreign 
travel, but this prompted an 
immediate public outcry. 

The budget is lower in real 
terms than the 1984 budgets of 
pesos 59.5bn. considering infla- 
tion an dthe two peso devalua- 
tions last year. The Philippine 
Government is committed to 
reduce budget spending and 
deficits, in line with the condi- 
tions of the International 
Monetary Fund (IMF), with 
which the government has been 
conducting negotiations over 10 
months for an SDR 615m stand- 
by credit 

Mr Cesar Virata, the Prime 
Minister and Finance Minister, 
said the lifting of government 
corporation tax privileges would 
raise about pesos 2bn in addi- 
tional revenues. 


Military reshuffle 
for Thailand 

BANGKOK — Thailand’s annual 
military shake-up, regarded as 
an important indicator of poli- 
tical trends, was announced 
yesterday with supporters of 
General Arthit KamJaag-Ek, the 
powerful armed forces chief, 
gaining key positions. 

Gen Arthit has emerged as 
one of the most influential mili- 
tary and political figures in 
Thailand and Is thought to be 
a possible successor to Prime 
Minister Prem Tinsulanonda. 
AP 


Nailbiting end to Hong Kong talks 


OUTSTANDING differences 
between Britain and China on 
the fate of Hong Kong when 
it passes back into Chinese 
bands in 1997 are expected to 
produce a nail-biting finish to 
secret Sino-British negotiations 
that have been in progress in 
Peking for the past 14 months. 

Both sides have suggested 
that an agreement is almost cer- 
tain to be sigaed in the last 
week of this month, perhaps on 
September 25. But so much 
ground remains to be covered 
that one official noted yester- 
day: “I have to pinch myself 
when I think it is already 
September, and that in talking 
terms we have hardly more 
than two weeks left." 

The authorities ip Pelting 
have tended to talk of just three 
issues still unresolved — land 
rights and land sales policy, the 
rights of Hong Kong people 
holding British dependent terri- 
tory passports, and aircraft 
landing rights at Hong Kong’s 
Kaj Tak airport. To this list, 
British negotiators add a fourth 
issue — that of the 6hape of 
Hong Kong’s political structure 
after 1997. 

In recent days, Chinese 
Government leaks picked up by 
Peking-linked newspapers in 
Hong Kong have suggested that 
with the exception of the issue 
of aircraft landing rights, out- 
standing differences have been 
settled. Signals from British 
negotiators differ sharply, how- 
ever. They say real difficulties 
remain, and suggest that 
Chinese comments are aimed at 
forcing Britain’s hand as nego- 
tiating time runs out 

The unresolved Issues 
involve: 

• Land rights: This issue splits 
into two areas. The first largely 
resolved, hinges on guarantees 
over the rights to land owner- 
ship of families living in the 
villages in Hong Kong’s New 
Territories. The second un- 
resolved problem hinges on the 
fact that in recent years, the 
Hong Kong Government has 
earned a substantial share of its 
income by Belling land leases in 
the territory. 

On Hong Kong Island and in 


Kowloon— given to Britain “in 
perpetuity" under two treaties 
in the mid-19th century — these 
leases have been for anything 
between 75 years and 999 years. 
In the New Territories.’ con- 
trolled by Britain under a 
lease which expires on June 30, 
1997, they last up to 13 years. 

China is concerned that if it 
agrees to honour leases stretch- 
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ing beyond 1997, then the 
present Hong Kong administra- 
tion will set about selling as 
many new leases as it can 
between now and 1997. pocket- 
ing the premium income, and 
leaving the incoming Chinese 
Special Autonomous Region 
(SAID Government with no 
land bank, and only a fraction 
of present land sale income. 

Fears have been aggravated 
by the fact that British negotia- 
tors have been pressing for a 
continuation of current practice 
whereby a premium is paid on 
the initial sale of a lease, hut 
not on lease renewals. The 
logic here has always been that 
the premium covers payment 
for land formation and the pro- 
vision of infrastructure. The 
Government has enhanced in- 
come on renewal of leases by 
raising ground rent. 

As negotiators edge their way 
toward* a settlement, it seems 
likely that Britain will agree to - 
a land commission being set up 
under mainland Chinese conirol 
to act as protector of the rights 
of the as-yet unborn SAR. It 
will take an as yet unagreed 
share of the nroceeds of land 
sales on the SAR’s behalf, to be 
saved, or spent on projects in 
Hong Kong of which China 
approves. 

• Nationality: British demands 
that holders of British depen- 


dent territory passports should 
be allowed dual nationality have 
got nowhere. This is because of 
China's sensitivity over the 

recovery of sovereignty, and its 
belief in the idea of “jus san- 
guinus ” whereby anyone of 
Chinese descent is a Chinese 
national. 

There are about 3m Hong 
Kong Chinese who are entitled 
to hold such British passports. 
Many people in the territory 
feel their value has been de- 
based since the UK Nationality 

Act was passed— -they give no 
right to live in the UK, for 
example. 

But many more are alarmed 
at the prospect of having to 
exchange them for Chinese SAR 
passports — if only because of 
the extra visas they would need 
for travel abroad, and the prob- 
lem of travelling in countries 
that ha\ r e no diplomatic rela- 
tions ’With China — like Taiwan, 
South Korea, Indonesia, Malay- 
sia and Singapore. 

One observer noted: “ The 
Chinese are willing to let people 
hold ■ British passports, but 
insist they are Chinese citizens 
anyway. They seem intent on 
obstructing any proposals put 
forward about the rights that a 
person might have as a result 
of holding a British dependent 
territories passport." At present, 
British negotiators are hoping 
for nothing better than that 
each side will declare its posi- 
tion, leaving the two to be 
published side by side in the 
agreement. 

• Aircraft landing rights: This 
issue is technically perhaps the 
most complex of alltbose before 
the negotiating teams. Britain's 
negotiating position is weak 
because it is only recently that 
an overtly colonial control has 
been relaxed to allow Hong 
Kong to negotiate air agree- 
ments autonomously. 

China’s position has become 
entrenched because its national 
airline, normally called CAAC, 
is also the country's Department 
of Civil Aviation. Wearing its 
airline hat, it has seen the 
return of Hong Kong to Chinese 
sovereignty as a unique oppor- 


tunity for self-aggrandisement 
Wearing its civil aviation hat, it 
has blocked proposals for Hong 
Kong to retain autononomus 

control of the rights of airlines 
to By into and out of the terri- 
tory. 

Britain’s fears are many. 
Cathay Pacific Airways, which 
employs more than 6,000 people, 
most of them in Hong Kong, is 
the territory’s flag carrier even 
though it is owned by Britain's 
Swire Group. After a decade 
of remarkable growth front its 
home airport in Hong Kong, a 
transfer of aircraft landing 
rights to Peking would almost 
certainly be a death sentence. 

Along with Cathay Pacific, 
Hong Kong’s thriving botel and 
tourism industries would suffer 
incalculable damage. As it 
become “ just another Chinese 
airport." with CAAC perhaps 
shifting landing rights to 
nearby Canton, its importance 
as an international centre of 
communications would decline, 
and this would in turn affect its 
importance as a world financial 
centre. 

The British negotiating team's 
main hope is that Cathay 
Pacific is a very “ visible " 
enterprise in Hong Kong, and 
that China would therefore not 
dare to sign its death warrant 
for fear that this would trigger 
alarm in other sectors of the 
economy. China is committed 
to maintaining the status quo 
in Hong Kong for 50 years after 
1997, and such a move would 
clearly contradict such a com- 
mitment. 

• Political structure: China has 
carefully distanced itself from 
the political reforms currently 
being debated in Hong Kong in 
the spapo of a green paper. It 
has signalled on several occa- 
sions that it will not allow its 
hands to be tied in 1997 so that 
it has to accept a civil service 
or political institutions with a 
primary loyalty to Britain. 

It is nevertheless committed 
to “Hong Kong people ruling 
Hong Hong," and knows that the 
credibility of its promise to 
leave things in Hong Kong as 
they are would be undermined 
if it altered too much. British 
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OVERSEAS NEWS 


Police and 
Tamil deaths 
spark fresh 
tension 


Bank of Israel 
proposes drastic 
austerity progra 


H 




By Merryn do Silva in Colombo 

TENSION has returned to Sri 
Lanka’s Tamil northern province 
and its capital Jaffna after a 
10-day lull in the fighting 
between separatist Tamil rebels 
and the army. 

Four officers died on Saturday 
when a land mine hit a police 
convoy and there were reports 
on Sunday night that at least 10 
Tamil civilians had been killed. 
Mr A. Amirthaimgham, leader 
of the Tamil United Liberation 
Front (Tulf), placed the number 
of dead at 18, accused the police 
of their deaths. 

The Government announced 
yesterday that it is awaiting a 
report from Mr JfL Rajasinghem, 
Inspector General o£ police, who 
is now in Point Pedro where the 
incident took place. 

Mr Lalith Athulathmudali, 
National Security Minister, said 
the inquiry would also include 
other Incidents such as the 
burning of a state retail shop, 
a school library and laboratory. 
" If the police are involved, 
stern action will be taken," he 
said, adding that 36 soldiers 
have been confined to barracks 
after an army unit went on 
rampage in Moslem-dominated 
Mannar, where five people were 
killed and 125 shops destroyed. 

Discipline in the services is 
worrying the Government, which 
expects a rebel offensive soon. 
“The August offensive failed 
and they will take another two 
or three months to field well- 
trained fighters," the Minister 
said. He claimed the army had ! 
killed 40 of their best trained 1 
men. 

Training of a new para- ! 
military force is being stepped , 
up at a special camp at | 
Katukurunda in the south where 
British ex-military personnel are 
instructing police commandos. 
Observers is Colombo say these , 
commandos have become a I 
special target of the Tamil 
rebels. 

In his first press interview, Mr 
David Matnai. head ' of the 
Israeli interests section in the 
U.S. embassy said Israeli ( 
officers are not involved in train- 1 
ing Sri Lankan soldiers. 
Refusing to comment on other | 
forms of Israeli assistance in the 
field of security, he said: “ We , 
are not a front for the OA," a 
charge levelled in the Indian 
Parliament and by the Sri ! 
Lankan Opposition. 


BY DAVID LENNON IN TEL AVIV 


A COMPREHENSIVE economic 
programme designed to reduce 
drastically Israel's infiation 
rate, cut the deficit on the 
balance of payments and renew 
economic growth has been pre- 
sented to the Government by 
the Bank of Israel. 

Dr Moshe Mandelbaum. the 
governor of the Central Bank, 
has proposed an austerity pro- 
gramme which, it is expected, 
will only be given serious con- 
sideration when a new govern- 
ment is formed. 

The programme, to be imple- 
mented in three stages, caljs for 
restricting the amount of money 
the Government can print to 
20bn shekels <£49m) a month, 
about one-sixth of the amount 
injected into the economy last 
month alone. 

The plan envisages salaries 
being eroded by about Id per 
cent, to the 1982 level, and sub- 
sidies on basic commodities 
being reduced radically. This 
would be the workers’ contribu- 
tion to economic recovery, 
according to Dr Mandelbaum. 

Under the plan, the govern- 
ment would freeze taxes and cut 


the budget by at least Slbn. 
Bank credits to the public 
would also have to be reduced 
to restrict economic activity. 

At the same time, the govern- 
ment should raise money by 
encouraging savings, selling off 
state land and borrowing from 
the U.S. to improve the 
reserves,, which fell by 30 per 
cent over the past few months. 

Most Israeli economists have 
been pushing for such a pro- 
gramme for the past few years, 
in spite of the facr that it will 
create unemployment. 

But officials in the Treasury 
yesterday criticised the Bank of 
Israel programme, saying that it 
was urgent to implement a one 
stage plan to halt the deteriora- 
tion in the economy, rather 
than staggering it over three, 
stages, as proposed by the 
central bank. 

• A senior Treasury official 
said yesterday that the entire 
$360m settlement budget for 
this fiscal year had already been 
spent within the first five 
months. Continued building has 
led to a massive overspending 
of the budget, he said. 


Gemayel flies to Syria 
for talks with Assad 


BEIRUT — President Amin 
Gemayel held summit talks in 
Damascus yesterday with Syrian 
President Hafez al Assad on 
ways of reviving the deadlocked 
security process to end Leba- 
non's civil war. 

Mr Gemayel left by air for the 
Syrian capital without any pub- 
lic announcement and went 
straight into conference at the 
Mohajereen Presidential palace. 
It was his third visit since he 
turned to Syria for help to end 
the nine-year cavil war after the 
collapse of the U.S. peacekeep- 
ing effort last February. 

A Syrian-backed security plan 
to defuse Lebanese tensions and 
create a calm climate for poli- 
tical negotiations on dividing 
power equally between Chris- 
tians and Moslems has been 
stalled for about nine weeks 
by disputes among the principal 
warlords. 

Lebanon’s national coalition 
government, formed with 
Syria’s blessing, has reopened 


all crossings between the Mos- 
lem and Christian sectors as 
well as the city’s port and air- 
port. 

Progressive Socialist Party 
(PSP) radio said Druze chief- 
tain Walid Jumblatt went to 
Damascus on Sunday night for 
talkes on Lebanese security and 
political issues with Syrian Vice 
President Abdel-Halim Khad- 
dam. He returned to Beirut 
yesterday morning. , 

As the Damascus summit was 
under way, reports from Baal- 
bek said Syrian tanks had 
surrounded the city in East 
Lebanon’s Bekaa Valley after 
overnight street clashes with 
pro-Iranian Shiite Moslem 
militiamen. 

The battles erupted when a 
Shiite tried to drvie the wrong 
way on a one-way street and 
was stopped by a Syrian military 
police checkpoint One Syprian 
soldier was wounded in the 
fighting. 

Agencies. 


Richard Johns on. Gadafirs attempts to bring Libya out of exile 

The visionary on a small stage 


THE WORLD would be a duller . 
if safer, place without Colonel 
Muammer Gaddafi. Even in 
the convoluted world of pan- 
Arab politics, there could not 
have been a - greater apparent 
contradiction than his agree- 
ment' with King Hassan on a 
form af confederation between 
Libya and Morocco. 

Col Gaddafi, it will be re- 
called. gave vitriolic verbal sup- 
port to and may have assisted 
in two bloody coup attempts 
against the monarch in 1671 and 
1972. The pro-Western King 
who has gone further than any 
Arab leader to accepting 
Israel’s existence, should be 
anathema to a revolutionary 
leader unrelentingly antago- 
nistic to the U.S. and the Jewish 
state since he seized power 15 
years ago. 

The union will probably 
prove no more durahle than 
previous attempts in the past 
with Egypt, Syria. Sudan and 
Tunisia. The short-term tactical 
benefits to Col Gaddafi are 
miniscule. The most immediate 
perhaps are a boost to prestige 
at home and an emergence 
from the isolation that became 
stark in April with the killing 
of a British policewoman in 
London by a member of the 
Libyan diplomatic mission 
there. 

The agreement with King 
Rassan would also be seen by 
the Libyan leader as a means lo 
two related, ends which he has 
consistently pursued — the pro- 
motion of Arab unity and the 
extension of his influence 
beyond the narrow confines of 
Libya, a stage too small and 
under-populated for his nation- 
alist and personal ambitions. 

He would probably consider 
the experiment justified even if 
it served only to loosen 
Morocco’s ties with the West, to 
under min e King Hassan’s tradi- 



tional authority and to weaken 
the position of the U.S. in the 
region. In general. Col Gaddafi 
is in favour of anything which 
destabilises the region to his 
advantage. Libya has denied 
laying the mines which have 
damaged ships in the Red Sea 
but much circumstantial evi- 
den suggests that it did so in a 
fit of pique after a delegation 
from Tripoli had been rebuffed 
early in July by the Egyptian 
Government. 

There is a consistency behind 
Col Gaddafi's seeming irration- 
ality and bewildering switches 
of direction. Still only 42 years 
old. be believes that he has time 
on his side as he strives to speed 
up political and social change 
throughout the Arab world. 
Born in a tent near Sebha he 
remains a desert visionary, who 
as a pupil was inspired by 
President Gamal Abdel Nasser's 
broadcasts and started plotting 
with his school friends before 


enlisting in the army. 

Yet while his ambition to take 
upon himself the mantle of 
leadership once worn by the 
Egyptian Colossus remains un- 
diminisbed. the evolution and 
application of his own political 
theory in Libia have taken an 
eccentric course. Other Arab 
states look on with amusement 
and amazement, but not without 
uncase. 

In the Libyan “ Jamahiriya.” 
or "slate o£ the masses" de- 
clared in 1977. Islamic socialism 
and a carefully manipulated 
direct " direct democracy ” 
based on local popular commit- 
tees have done little to gal- 
vanise the people into selfless 
activity for the common good. 
Profit and property ownership 
have not been eliminated as Col 
Gadaffi intends, and state con- 
trol of trade— extended earlier 
this year to barbers’ shops and 
patisseries — has led to a large 
measure of dislocation and, it 


must be assumed, discontent. 

There can be no doubt of his 
determination to diversify the 
economy and in particular give 
the country self-sufficiency in 
foodstuffs through exploitation 
of its abundant water resources 
from aquifiers beneath the 
desert. But after 15 years of his 
rule Libya remains desperately 
dependent on Us oil revenue, 
which has been cut by over a 
half In the past three 
years causing unaccustomed 
austerity. 

"Through the inspiration of 
Muammer Gadaffi and the will 
of the people, the desert shall 
be transformed into a green 
paradise." proclaimed a slogan 
in gold lettering at the dedica- 
tion of the "Great Man-Made 
River Project " last week. Wide- 
spread acceptance of the person- 
ality cult which he has 
increasingly promoted suggests 
a symbiotic relationship with 
a segment of Libya’s population 
of 3m or so, mainly those who 
have grown up under and bene- 
fited from his regime. 

Equally, many people were 
profoundly disgusted by the 
public, televised hanging during 
the holy week of Ramadan of 
dissidents summarily tried and 
executed in connection with the 
attempted attack on Colonel 
GadafiTs headquarters >n a 
baracks in Tripoli last May. 

It is very doubtful whether 
Colonel Gadaffi could transform 
Libya as he wants in two de- 
cades. let alone create a political 
system applicable to any other 
Arab society. Meanwhile, his 
obsession with those Libyans 
who have chosen to oppose his 
regime in exile and his cam- 
paign to eliminate them smacks 
of paranoia. But with his ego 
unbruised by setbacks and hos- 
tility. Col Gadaffi is unlikely to 
be deterred from his mission. 


PLO reconciliation ruled out 

BY RICHARD JOHNS IN TRIPOLI . # 


Japan halts Gulf 
engine exports 

By Yoko Shibata in Tokyo 
JAPAN'S four outboard engine 
makers, Yamaha Motors, Honda 
Motors. Suzuki Motors and 
Tobatsu. have voluntarily sus- 
pended exports of outboard 
engines to Iran and Iraq on the 
advice of the Ministry of Inter- 
national Trade and Iindustiy. 

The move is in response to 
rising concern that Japanese- 
made outboard engines could 
be used for boat bombs for 
attacking tankers and military 
vessels in the Ian-Iraq war. 


THE CHANCE of a reconcilia- 
tion between the bitterly 
divided factions of Al Fatah, 
the mainstream bod}* of the 
Palestine Liberation Organisa- 
tion i PLO), was dismissed out 
of hand in an interview here 
by Col Saeed Musa, leader of 
the dissidents opposing Mr 
Yassir Arafat, the PLO chair- 
man. 

Commenting on reports of 
mediation by Algeria and South 
Yemen Col Musa — generally 
known as Abu Musa — 


described them as “ propaganda, 
not fact." He also ruled out 
the possibility of a September 
meeting * of the Palestine 
National Council, the ultimate 
authority of the Pa>Uinian 
movement, being held in 
Algiers. 

According lo Col Musa. Pre- 
sident Chadil Benjedid of 
Algeria had assured President 
Harfez al Assad of Syria and Col 
Muammer Gaddafi, the Libyan 
leader, in bis talks with them 
last month that the planned 


PNC meeting would not take 
place in his capital unless the 
rift within Al Fatah was 
mended. 

He quoted Mr Abdel Halim 
Khaddara, one of Syria’s vice 
presidents, and Major Abdul 
Salam Jalloud, Col Gaddafi's 
right hand man. respectively, as 
the sources of his information. 

If the PNC meeting was to be 
convened by Mr Arafat the 
likely venue would be North 
Yemen, according to Col Musa. 


Crocker 
to discuss 
human rights 
with Obote 

KAMPALA — Mr Chester 
Crocker. US. assistant secretary 
af state for African affairs, 
arrived in Uganda yesterday for 
talks with President Milton 
Obote and an opposition loader 
who has accused the Ugandan 
Government of widespread 
atrocities. 

The U.S. embassy said it was 
fair to assume that human rights 
would be discussed by Mr 
Crocker, Mr Obote and Mr Paul 
S sera orct ere. leader of the 
opposition Democratic Party. 

Mr Crocker’s surprise visit to 
Kampala, at the end of a trip 
through Southern Africa, -fol- 
lowed UB. State Department 
allegations that "the human 
rights situation in Uganda has 
deteriorated alarmingly" over 
the past year. 

Mr Elliott Abrams, Assistant 
Secretary of State far human 
rights and humanitarian affairs, 
made the allegations In testi- 
mony before a Congressional 
commit te on August 6 and in 
interviews with the news media. 

He told the committee. "In 
recent months repeated reports 
of large-scale civilian massacres, 
forced starvation and impeded 
humanitarian relief operations 
indicate that Uganda has one of 
the most serious human rights 
problems In the world today.* 

He alleged that the violence 
was increasing despite Uiv 
appeals to curb attacks on 
civilians in the army’s opera- 
tions against insurgents. About 
200.000 people are estimated to 
have been Killed over the past 
four years. 

AP 


Lagos student 
leaders arrested 

TEN student leaders of the 
banned National Association of 
Nigerian Students (Nans) are 
being held in the northern 
Nigerian university town of 
Zaria, according to newspaper 
reports, Reuter reports, from 
Lagos- 

It said the students, four of 
them women, were arrested on 
Friday when riot police stormed 
a Nans conference which the 
police said was illegal. 

The Nigerian military 
authorities who seized power 
from the civilian government 
last December proscribed Nans 
earlier this year. 
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AMERICAN NEWS 


General 
strike 
challenge 
for Alfonsin 

By Jimmy Bunn in Buenos Aires 
ARGENTINA’S nine-month-old 
radical Government yesterday 
faced one of its most serious 
political challenges since taking 
power. The country's powerful 
trade union movement held a 
2-1-hour general strike — the first 
to be called by the Peronist- 
con trolled General Confedera- 
tion of Labour (CGT) since the 
end of military rule. 

The powerful campaign on 
state TV and radio aimed at 
discrediting the strike as an 
“ aggression against democracy" 
failed iao prevent mass walk- 
outs. in factories surrounding 
the capital and the industrial 
northern city of Cordoba. The 
bulk of the workforce in the 
docks, airports and railways 
also heeded the strike call and 
even journalists on the state- 
run radio stations continually 
interrupted news programmes 
in solidarity with their union. 

Howevr, the " day of action " 
was not as successful as general 
strikes held during the days of 
the military regime. In Buenos 
Aires, where over half of the 
country's population of 30m 
lives and works, commercial 
life in the city centre retained 
an air of normality. Privately- 
owned bus services, sectors of 
the Metro, and many taxis ran 
skeleton services, banks, shops 
and most restaurants remained 
open. 

The activity partly reflected 
the palliative of a recent 
Government decree which 
restricts redundancies in the 
banking sector but more 
important the continuing popu- 
. larlty of President Raul 
Alfonsin among the country's 
middle dosses and some sectors 
of labour. 

Nevertheless the impact of 
yesterday's strike on key areas 
of industry has once again 
underlined the considerable 
difficulties the Government has 
in reconciling an effective 
incomes policy with the 
demands put on it by the inter- 
national banking community for 
greater austerity. 

A CGT call for a U-turn in 
economic policy has been made 
against the background of on- 
going negotiations between the 
Government and the Inter- 
national Monetary Fund on an 
economic stabilisation pro- 
gramme. According to some 
reports, the talks have been 
making substantial progress and 
a basic agreement could be con- 
cluded over the next three 
weeks. 


Reagan promises peace fro] 


behind California’s Orange Curtain 


PRESIDENT Ronald Reagan 
went behind Southern Cali- 
fornia's “ Orange Curtain ” 
yesterday lo fire the opening 
shots In a campaign for re- 
election to the White House 
that he is heavily favoured to 
win. 

Returning hi his adopted 
Californian roots, he launched 
a populist appeal lo the 
nation's voters by attacking 
the Federal Government— 
“ those puzzle palaces on the 
Potomac "—and appealing to 
Democrats to Join his banner. 

“ Our job’s not done . . . but 
we’ve made a pretty good 
“start," Mr Reagan told a 
“National Campaign kick-off 


supporters. 

The Democratic underdog. 
Hr Walter Mondale, chose to 
nail his colours to the trade 
union mast, marching in a 
Labor Day parade down New 
York's Fifth Avenue, a con- 
tinent’s breadth away. It was 
the start of a barnstorming, 
cross-country electioneering 
day, which Mr BtondaJe was 
also due to conclude in Cali- 
fornia last night. 

Mr Hondals and his running 
mate Ms Geraldine Ferraro 
marched np Fifth Avenue 
with Mr Mario Cuomo, New 
York State’s Governor, at the 
head of a 250,000-strong 


PAUL TAYLOR IN NSW YORK 

parade of trade unionists, 
many carrying the tools of 
their trade and sporting 
Mondale election badges and 
banners. 

The Democratic team, 
dearly hoping that Labour 
Day will mark the relaunch- 
ing of a political campaign 
which has been dogged in 
recent weeks by revelatioivi 
about Ms Ferraro’s family 
finances, left the parade early 
to join a smaller rally in 
Merrill, Wisconsin before fly- 
ing on to Long Beach, 
California. . 

Mr Reagan chose peace, 
patriotism and prosperity as 
the foundation of his cam- 


paign. “Ours Is the most 
peaceful, least warlike nation 
in modern history," he said. 

The Republicans, he said, 
were going to use “ this 
national campaign to build a 
fire of hope that links all of 
America together." 

Mr Reagan chose conserva- 
tive Orange County — the 
borne of Disneyland and the 
birthplace of former Presi- 
dent Richard Nixon— as his 
symbolic campaign launching 
pad. 

Orange County, from which 
Mr Reagan has successfully 
launched past political cam- 
paigns, is not ashamed of Its 
conservative reputation— al- 


though its promoters angrily 
deny that it Is “an endless 
suburbia with factories." The 
local airport is named after 
John Wayne, the ultimate 
Reaganite hero, who used to 
spend time of a converted 
minesweeper at the spectacu- 
lar local beach. 

Ronghty halfway between 
Los Angeles and San Diego, it 
Is a place to which people 
tired of city life are reputed 
to retreat — to surround them- 
selves with the locally 
renowned “Orange Curtain," 
as if with a security blanket. 
In some local developments, 
yon have to be over 52 years 
old to buy an apartment 

The county is trying to be 


a second “Silicon Valley,” 
in imitation of its northern 
California rtvaL The Indus- 
tries here are orientated 
towards science and high- 
technology, although the 
most booming business is 
probably real estate. Almost 
90 per cent of the population 
is white, despite a recent 
Hispanic 

The county, it is correctly 
said, bas no metropolitan 
heart But that did not deter 
hundreds of young Reagan 
supporters from travelling 
several hundred miles from 
north California to start 
blowing op red, white and 
blue balloons at 130 am 
yesterday. 


BY REGINALD DALE IN ORANGE COUNTY, CALIFORNIA, AND 

rally ” attended by 30,000 avid 


Tim Coone in Managua assesses the Sandinistas’ policy of strengthening their air force 

War of words over Nicaragua’s Achilles heel 


THE RECENT announcement 
that Nicaragua is building a new 
military airport near the capital 
came as no real surprise. 
Nicaraguan Government leaders 
have for some time admitted 
that jet pilots are being trained 
abroad (in Bulgaria according 
to the U.S.) and that Nicaragua 
intended obtaining modern jet 
fighters. What was interesting, 
however, was the timing of the 
announcement. 

For simultaneously, the 
fourth round of talks between 
Nicaragua and the U.S. was 
concluding in Manzanillo, 
Mexico, at which “some pro- 
gress ” had been reported, 
although both sides are still 
remaining tight-lipped about the 
content of the conversations. 

However, a foreign diplomat 
in Managua with knowledge of 
the talks says that the military 
balance in the region is a key 
factor in the discussions and 
that the blockage to progress 
lies more with the U.S. than 
with the Nicaraguans. The U.S. 
for its part has repeatedly 
voiced its concern about the 
size of Nicaragua’s armed forces 
and its development of facilities 
like the new airfield which 
could be used by the Soviets and 
the Cubans. 

Nicaragua has reiterated on 
numerous occasions that it is 
willing to withdraw all its 
foreign military advisers 
(mostly Cubans serving as 
advisers to the new irregular 
combat battalions in the moun- 
tains and as technical advisers) 
and to negotiate a regional arms 
control agreement, in return for 
a complete withdrawal of all 
foreign military advisers from 


The VS. will not sign any 
bilateral agreements with the 
Nicaraguan government 
according to Hr Harry 
Scblaudeman, president Rea- 
gan's roving ambassador to 
central America, Tim Coone 
writes from Tegucigalpa. 

Mr Schlandeman arrived in 
Honduras last Friday for a 
meeting with the Honduran 
foreign minister. Sr Paz 
Barnica, to discuss the results 
of the fourth round of bi- 
lateral talks between the US. 


Central America. This would 
include of course all the US. 
advisers in El Salvador and 
around 1.000 U.S. troops in 
Honduras. 

So the public announcement 
by Nicaragua of its new 
military airbase capable of 
handling " MiGs, Manges or 
Czech L39s ” according to the 
bead of the Nicaraguan Air- 
force, Commander Paul Venerio, 
is being interpreted in some 
quarters in Managua as being 
linked to the secret bargaining 
taking place at Manzanillo. 

The U.S. reaction to the 
announcement has been to 
reiterate that purchase of 
modem jet aircraft by 
Nicaragua would represent “a 
serious threat to the region.** 
Nicaragua argues that such jets 
arc essential for its defence and 
that the Government has a 
‘‘marl obligation" to defend 
the country. 

A U.S. invasion fear Is fanned 
by belligerent statements com- 
ing out of Washington, by 
ongoing U.S. military 
manoeuvres is Honduras and 
the regular appearance of U.S. 


and Nicaragua, held last 
month in Manzanillo. Mexico. 

Mr Scblaudeman refrained - 
from commenting publicly on 
the contents of the M a n zan i l l o 
talks but said that “the aim 
of the bilateral talks is to 
support and strengthen the 
Contadora process, and not to 
arrive at a bilateral agree- 
ment" 

The Honduran Government 
is thought to have expressed • 
concern to the UA over the 


naval fleets of aircraft carriers 
and battleships cruising along 
Nicaragua’s coastlines. 

The MiGs being sought by 
Nicaragua are not thought to 
be any more advanced than 
MiG 19s, and the Inscrutable 
French Managua are saying that 
they “have no knowledge of 
any discussions over purchases 
of Mirages." The Czech L39 Is 
a subsonic jet trainer. 

Without a doubt, Nicaragua 
now has the most powerful 
army in central America, bas 
the highest morale, and as a 
result of the U.S.-backed 
guerrilla war in the country, 
probably has the most combat 
experience. 

According to western intelli- 
gence sources. Nicaragua pos- 
sesses aronud 100 T-55 tanks, 
24 BM21 multiple rocket 
launchers. 24 152 MM howitzers, 
244 122 MM howitzers, approxi- 
mately 100 armoured personnel 
carriers of various types, 
numerous anti-aircraft guns 
and “ more than -00 " Sam 7 
hand-held anti-aircraft missiles. 

However, the acbilles heel of 
Nicaragua defences is the air 


U-S.-Nlcaraguan talks, 

especially as a series of mili- 
tary pacts between Honduras 
and the U5. are presently 
under renegotiations, and 
Honduras is considering a 
U.S. request to establish a 
permanent military training 
centre on Honduran territory. 

The Ufi. ambassador in 
Honduras, Mr John Negro- 
ponte, called last week for 
the establishment of a “ per- 
manent ” military training 
school -in Honduras for which 


force. It possesses three 
aging T-3 jets of Korean war 
vintage, half a dozen light 
counter-insurgency aircraft and 
12 MI-8 Soviet helicopters 
which are used for transport 
and ground support, as well as 
several light French heli- 
copters which were bought in 
29S2. 

Against this, Honduras has 13 
re-engined super Myst&re jets, 
11 AS7 jets, and 10 super Sabre 
jets which have the capability 
to deal a crippling blow to the 
Nicaraguan economy in one 
airstrike 

From the Nicaraguan view- 
point, the ability to mount a 
retaliatory airstrike would pro- 
vide a powerful deterrent to 
Honduras 

According to an intelligence 
source of a major western 
power: “ We are expecting that 
Nicaragua will get about two 
squadrons of jets, or 24 aircraft 
But that wouldn't stop an inva- 
sion — they would be shot out 
of sky in minutes unless they 
had a hundred or so. If the 
U.S. were to invade, the airports 
would be the first target" 


the U.S. Congress has 
recently earmarked $18-5m In 
funds. 

A military training school 
was established In 1982 In 
northern Honduras, primarily 
to train Salvadorean infantry 
battalions, but with the U.S.- 
run “ school of the Americas " 
In Panama to be closed down 
later this year on the 
Insistence of the Panamanian 
government; Honduras Is now 
being considered as an alter- 
native location. 


The new military runway at 
Punta Huete is presently 2.000 
metres long and when complete 
will be almost double this 
length. Nicaragua already has 
two airports capable of handling 
MiGs — -che international airport 
in Managua and another base 
at Montelimar, formerly the 
ex-dictators' private airfield, 
which can handle a Boeing 707. 

Extension work has also been 
carried out at two Atlantic 
coast airfields, at Puerto 
Cabezas. where the runway has 
been tarmaced, and at Blue- 
fields, 

In assessing Nicaragua’s 
military build-up, understand- 
ing Nicaragua’s view of Ofi. 
intentions is as important, if 
not moreso, than its view of 
Honduras’ military muscle. An 
instructive-insight into Sandin- 
ista defence thinking ■ comes 
from Sr Jaime Wfteelock, one 
of the top nine Sandinista 
leaders, who in his book The 
Great Challenge said in 1983: 
“ We have never discounted the 
’possibility of a direct interven- 
tion. If we rely on the lessons 
of history, we would have to 


conclude that Imperialism is 
setting in motion now an 
escalation which will lead in a 
determinate moment to direct 
intervention in Nicaragua by 
military forces of tire United 
States. We will probably have 
to fight the United States . . 

Such a confrontation is un- 
doubtedly at the forefront of 
the negotiators’ minds in 
Manzanillo. Mr Langhorne 
Motley, Under Secretary of 
State for Inter American Affairs 
told the U.S. House Foreign 
Affairs Committee on July 31: 
“Our diplomats are working 
actively to contain the threat 
posed by the military Zinks of 
Nicaragua with Cuba and the 
Soviet Union. The House of 
Representatives Armed -Forces 
Committee, which made a visit 
to Nicaragua in July, recom- 
mended to Secretary of State, 
George Shultz, that the 'talks 
presently underway between the j 
U-S- and Nicaragua “could be I 
the start of an agreement 
through which the Sandinistas I 
renounce any attempt to export 
their revolution and reduce 
their links with Cuba and the 
Soviet Union. In exchange for 
the reduction of the U.S. pre- 
sence in Central America and 
the re-establishment of normal 
economic relations." 

Tbe first tentative steps of an 
agreement have seemingly been 
made at Manzanillo, and the 
sudden fanfare of publicity by 
tbe Nicaragsans for their new 
military airbase may signify 
that that the arrival of the MiGs 
will now depend as much on the 
outcome of those talks, as on 
the completion of the pilots' 
training or the completion of 
the Punta Huete airport itself. 



Progress on 


Belize 

proposals 

By Hugh O'ShaughMssy 
SUBSTANTIAL progress has 
been made on the problem of 
Guatemala’s claim to Belize, 
according to senior diplomats 
Involved in the negotiations. 

A new round of talks involv- 
ing British, Belizean and 
Guatemalan representatives is 
expected to be convened shortly 
to pursue topics raised at the 
July meeting of the tine* 
countries which was held in 
New York. 

Under a plan tabled at the 
July meeting, Belize would fix 
its maritime frontier in the 
Gulf of Honduras, near tins 
boundary with Guatemala, in 
such a way as' to allow 
tbe Guatemalans unrestricted 
access to tbe Caribbean Sea 
from their ports to Puerto 
Barrios, Santo Tom&s de 
Castilla and Livingston* 

One of the principal worries - 
of Guatemalan negotiators in 
the past has been that Guate- 
malan access to the Caribbean 
might be sealed off by Hon- 
duran and Belizean waters. 

Under the present proposals • 
Belize would refrain from claim- 
ing the territorial limits to 
which it might formally be 
entitled. At the same time 
Belize would not relinquish 
control over any land area 
either on the mainland . or 
among the offshore cays. 

In .Guatemala City the three . 
Principal political parties, the 
Christian Democrats, the right 
of centre UCN or National 
Union of the Centre and the 
right wing extremist MLN or 
National Liberation Movement 
have all indicated that they 
favour some relaxation of the 
claim ns hr in ed in the current 
Gautemalan constitution for 
sovereignty over the whole of 
Belize. 

. three parties who won 
the highest share of the votes in 
pe elections for a constituent 
assembly in the July 1 elections 
are charged to writing a now 
constitution for Guatemala for 
elections due to be held nest 
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Ruhrgas settles price for 
supplies of Siberian gas 

BY JAMES BALL 


WEST GERMANY'S major gas 
Importer Ruhrgas and thi 
Soviet Union's Soynzgazeksport 
Bave. settled price terms for 
Western Europe’s first supplies 
.«*J5 cn SO* gas from eastern 
Siberia. Indications are that 
Ruhr gas has managed to 
extract a price reduction along 
the fines of a SovieMtalian deal 
signed in May, bringing further 
downward pressure on Europe’s 
internationally traded gas 
prices. 

According to the newsletter 
International Gas Report (IGR), 
the Italian bender price was set 
at $3.60 per million British 
thermal units at January 1, 
1984. which would translate 
Atom the D-mark /heatin g units 
contract price to a Ger man 
border price of !3.80 per mBtu 
on October 1, 1984, when the 
Urengoi gas starts flowing. 

There are also signs that the 
basket of indicators, to which 
the price is linked, is changed 
from earlier Soviet contracts. 
Ruhrgas is understood to have 
increased the weight of gasoil 
In the index, retained heavy 
fuel oil prices and added a 
coal price element 

Ruhrgas will not comment on 
the price, but a spokesman for 
the Essen-based utility con- 
firmed that Ruhrgas is 
all of its producers — both 
domestic and International — to 


add a coal indicator to con- 
tract price escalators. He also 
said that the gasoil index will 
play a greater role in the new 
Soviet contract Gasoil is the 
principal competitor for toe 
German residential heating 
market 

The new Soviet contract 
envisages supplies of Urengoi 
gas to West Germany reaching 
l0.5bn cubic metres per year 
by 1990 with an additional 
0.65bn cubic metres flowing 
into West Berlin the same year. 
Supplies will build up to 
level gradually over toe next 
six years. Analysts say that the 
contract's take-or-pay clause is 
triggered at the 80 per cent 
"take" level, and a Ruhrgas 
source told IGR that toe same 
flexibility applies during toe 
buildup period. 

The terms of the Ruhrgas 
contract will not be good news 
to Norway's Statoil or to other 
exporters. Nor will they be 
very well received in Washing- 
ton DC. The Reagan Adminis- 
tration staged a strong attempt 
to stop Urengoi gas coming to 
Europe at all, let alone at prices 
below other supplies. 

Statoil will now be doing wen 
to retain the price it agreed 
with -toe British Gas Corpora- 
tion for Sleipner gas in Febrn- 
aiy. That price was understood 
to be $4.10 per m Btu before 


toe UK Government demanded 
a cut in the peak levels of 
supply. With the gas now 
reaching only 9bn cubic metres 
a year— from 1996— toe field's 
profits are also reduced with- 
out a compensating price 
increase. 

Pressure has also come on 
Algeria to cut its price to 
Belgium and France where 
LNG is now landed at $4.40 
($3.84 per m Btu f.o.b.), but 
this is likely to be resisted by 
Algeria. It has already lowered 
the price this year. 

However. Gasunie of the 
Netherlands, which last year 
was given government approval 
to seek new export contracts, 
will have to look long and hard 
at the new Soviet contracts. It 
currently exports gas at around 
$4.10 per m Btu, but had to, 
offer a three month price con- 
cession to Belgium in June to 
prevent Distrigaz taking spot 
supplies of Soviet gas. 

like other European gas 
utilities, Gasunie will also be 
watching changes in price 
indices. It's export price is 95 
per cent linked to heavy fuel 
oil — leading to a sharp rise In 
its prices this year. The effect 
— at least to the short term— of 
Rnhrg«« increasing the weight 
of the gasoil indicator is to 
stabilise prices. An increasing 
trend in Europe will be to link 
prices to those of competing 
fuels. 


UK clothing council sets up trading company 


BY ANTHONY MORETON. TEXTILES CORRESPONDENT 


Cairo delays 

N-plant 

programme 

CAIRO— A $34bn Egyptian 
plan to build eight nuclear 
power plants by toe year 
2000 will be delayed by at 
least five years because of 
problems in financing, Mr 
Mohammed Osman A baza, the 
Electricity Minister, said 
yesterday. 

He also said In an inter- 
view' that Egypt needed more 
time to study tenders for the 
first two plants and would not 
award a contract before the 
end of this year. 

Five groups submitted bids 
last November to build two 
1,000 mW pressurised water 
reactors at El Dabaa, 150 km 
west of Alexandria, and a 
decision had been expected 
in June. 

The groups competing are 
Kraftwerk Union and Brown. 
Boveri and Compagnie, both 
of West Germany, a Fran co- 
Italian consortium led by 
France's Framatome. and 
Westinghonse Electric Cor- 
poration and Bechtel Over- 
seas, both of the UjS. 

Egypt had planned to 
generate 40 per cent of its 
projected electricity needs at 
the end of toe century from 
the eight plants, which were 
to be largely financed from 
Egypt's oil revenues. Declin- 
ing oil prices cut oil revenue 
to $2J>bn in 1932-83 from 
$3bn in 1981-82. 
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THE BRITISH Knitting and 
Clothing Export Council 
(BKCEC has set up a trading 
company, CEC Ltd, to act as a 
buying agent in the UK for 
retailers and wholesalers for 
parts of the world which are 
considered to be “difficult" 
from a trading standpoint 
The move was described 
last week as “ a most unusual 
step ” by Mr Peter Randle, 
director of the counctL 
CEC has already been 
appointed as sole UK agent by 
Affidae, an international 
trading company based in 
Geneva but with strong trading 
links in the Middle East and 
Latin America. 


BY ANTHONY MORETON, 

RHONE-POULENC, toe leading 
French cbemicals-toAbres con- 
cern, has launched a thermal 
fibre, Rhovylon, aimed at the 
growing market for leisurewear 
clothes such as track suits and 
sweat shirts. 

The company is investing 
£10m In Rhovylon. which it 
describes as a “second-genera- 
tion thermal fibre.” 

Announcing toe launch to 
London yesterday M Marvin 
Sammakia said the fibre was 
the result of research and de- 
velopment by scientists of 


The Affidae contract is 
worth £lm a year in turnover 
to the UK and CEC will take 
a commission on that Two- 
thirds of the goods supplied 
will be clothes with the 
remainder made up of soaps, 
cosmetics, games, toys and 
other consumer items. 

Affidae also has a subsidiary. 
Summit, in Fort Wayne. Texas, 
which sells goods into Latin 
America and CEC will be buy- 
ing on behalf of Summit 

Mr Randle said the estab- 
lishment of CEC was u an 
aggressive and positive move. 
It coincides with a favourable 
movement in sterling exchange 
rates against most currencies 


Rhovyl, the fibre arm of the 
Rhone-Poulenc group. 

“We believe toe thermal mar- 
ket Is now entering a new 
phase, with fashion the name 
of the game. We will continue 
to support the traditional under- 
wear market but with Rhovylon 
we have the additional ability 
to develop sheer and lighter 
garments." 

Rht i. e-Poulenc has been to 
thermal underwear for some 20 
years but it believes that with 
toe newly developed fibre it Is 
in a position to use it for outer- 


and we expect to see a major 
increase in exports to a 
number of markets which have 
proved difficult in the recent 
past, especially the Middle 
East and South America.” 

The issue of “ difficulty ” 
relates not solely to problems 
of establishing a presence in a 
market bnt also to questions of 
documentation. It has been 
estimated that 51 per cent of 
ail letters of credit contain 
errors. Since the letter of 
credit is toe prime document 
enabling the producer to get 
his money it is essential it 
should be completed properly. 

On shipping documents toe 
likelihood of error is even 


wear, and in particular leisure 
clothes, as well as improved 
lingerie and general underwear. 

To do this it has linked 
closely with the fashion trade. 
“Our policy to France is to work 
with the leading fashion 
names," M Sammakia stated. 
“Several leading French gar- 
ment makers are using the new 
fibre and we have been success- 
ful in getting into leisurewear 
through named goods. 

"We want in particular to re* 
duoe our dependence on under- 
wear." 


greater— 7S per cent contain 
faults according to Mr Randle. 
BKCEC has an expertise to this 
field which enables it . to assist 
exporters, especially small 
companies. 

Mr Randle stated that a 
number of other contracts to 
supply other areas were in the 
pipeline, all of them for “diffi- 
cult " areas. 11 We don’t see the 
sense of entering into such an 
arrangement for ‘easy’ areas," 

he commented. 

Mr Roy Moir, general man- 
ager of CEC, said the new 
company would act indepen- 
dently of BKCEC although it 
would call on the expertise and 
services of the council. 


Rhovyl’s new fibre has been 
incorporated for toe first time 
in clothes selling in France this 
season. The clothes are in some 
500 stores and the company 
expects to sell between 60,000 
and 80,000 pieces to the 
country. It has also launched 
toe fibre into Belgium, Canada 
and Japan and, with toe UK 
launch, expects to earn at least 
20 per cent of its turnover from 
overseas sales. 

Evrs.tually. the company 
hopes that direct and indirect 
sales of toe fibre will account 
for Kaif its turnover. 


Rhone-Poulenc launches leisurewear fibre 


Sweden may curb imports 
of Polish, £. German cement 

BY KEVIN DONE IN STOCKHOLM 

THE SWEDISH Government is bilateral trade negotiations 
following with concern steeply with the East Bloc countries 
riring imports of cement from begins in the autumn. 

East Germany and Poland. The total consumption of 

The Swedish Board of Com- cement in Sweden has dropped 
merce, which monitors the as a result of toe fall to 
country's foreign trade, has building activity. Consumption 
proposed that formal import fell by 7.7 per cent to 1.8m 
restrictions should be imposed tonnes last year, but imports 
following investigation of com-, from the East Bloc still rose 
plaints from the Swedish cement by more than 18 per cent to 
industry about dump in g 232,000 tonnes, accounting for 
imports from the . East Bloc. some 13 per cent of the market 
The Foreign Trade Ministry Mr A berg said that todies- 
has delayed formal sanctions, turns from Poland and East 
however, and is wating to Germany suggested that their 
assess the worth of informal shipments would to future be 
indications from both Poland limited to 10-15 per cent of toe 
and East Germany,' that they Swedish market 
will restrict shipments to . Last year Sweden introduced , 
around current levels. a sysetem otf supervisory 

Mr Carl Johan Aberg, under licences for cement imports 
secretary of state for foreign from the East Bloc allowing it 
trade, said yesterday: "If to monitor shipments In 
imports stay, as they axe we are advance, and it was this in- 
not going to act but if they formation that led toe Board 
continue to increase as they of Commerce to call for import 
did to 398$, and to the first restrictions, 
months of 1984, then we will Swedish cement production is 
have to do something." ■ to toe hands of a sole producer. 

Imports have more than Cementa, in which the Govern- 
doubled in less than two years, ment has a 5 per cent stake. 
Discussions were held with Cementa has warned that it 
both Warsaw and East Berlin would be forced to close part of 
earlier this year and the prob- its production facilities if dump- 
lem is expected to be taken up tog was allowed to continue un- 
again when toe next round of checked on its home market. 


Swiss grant China credit 
for capital goods deals 


BY JOHN WICKS IN ZURICH 
SWITZERLAND has granted 
China, a credit sum of SwFr 80m 
(£25.4m) for the purchase of 
Swiss capital goods and ser- 
vices, John Wicks reports from 
Zurich. According to the 
Ministry for Economic Affairs 
to Berne, this will be used 
particularly to the modernisa- 
tion of the Chinese machine- 
building. precision engineering, 
watch and chemical industries. 

The credit will consist of a 
SwFr 40m interest-free loan 
from the Swiss Government 
with repayment to 20 years if 
used for capital-goods purchases 
and five years on the case of 
services and SwFr 40m to the 
form of a loan granted by a 
banking - consortium. Interest 
and maturity of the bank credit 
are said to be "at market 
conditions. 1 ’ _ . . . 

• Broken Hill Proprietary’s 
engineering aim bas been con- 
tracted to build a A$48m 
cement plant to Fujian pro- 
vince.' China. AP-DJ reports 
from Canberra. The contract 


was signed to Melbourne with 
Cai Ningtin, vice-governor of 
Fujian province, on behalf erf 
Fujian Investment and Enter- 
prise Corporation and Fujian 
Building Materials Industry 
Corporation. The contract in- 
volved a mixed credit finance 
package involving funds from 
the Export Finance and 
Insurance Corporation and the 
Australian Development 

Assistance bureau’s develop- 
ment import finance facility. 

The plant is expected to pro- 
duce 2,000 metric tons of 
cement a day. 

• The H. J. Heinz Company 
has signed a contract to make 
baby food in China, AP-DJ 
reports from Peking. The 
Pittsburg-based company has 
formed a joint business ven- 
ture with the Chinese and will 
invest $4-2m in the $7m 
project. Under the contract, a 
baby food factory with annual 
production capacity of 2.500 
tons will be set up by June 
19S5 in Canton. 


IAN of W. Germany to 
ater U.S. truck market 

KENNETH COOOWC. MOTOR INDUSTRY CORRESPONDENT 

*— — — 

vehicles it produces in ei ^ 7 ^J; vw joint venture 
ration with Volkswagen^ success. 

however, because demand for 
the 8-31 tonne rS has been 
depressed store they were 
launched in 1979. The original 
intention was to produce 15.000 
of the joint vehicles — known as 

the MT range — annually with 

10,000 going for export But 

s-iSKAfas ar. st 

1980s. 

YW makes the cabs, rear 
axles and gearboxes for the 
Joint range— which fills I W 
between the weight where VW B 
commercial vehicle range ends 
and MAN’S range begins-while 
MAN produces engines, frames, 
from axles and special bodies. 

uiii’s own truck output in 
tfce *1983-84 financial yean 
which ended to June, reached 
about 17.000. up from 16.0M 
orevious year but we ^ 
MVW.OOS for 1981-S2. 
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trucks will be assembled 
N's bus plant to North 
it using key components 
is diesel engines, trans- 
ag and axles from H ext 
try,. Initially, sales will be 
itrated on the East Coast, 
i of the type MAN intends 
— those between 6 and li 


is. a trend developing 
I diesel-powered versions, 
rend has been helped by 
SPTta: in the segment ot 
the Fiat subsidiary, 
tells Z-wui fie dicacl vans 
4. from »dy. 
lumber DielZ. the head 
i's vehicles sales worW. 
ntphasised that it would 
C tune before MAN put 
tiling touches to its J-'-b- 
Ul the company has been 
ibSA satisfied with the 
s nf «s bus Operations 
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KODAK PRESENTS 
THE COMPUTER-AIDED 

RETRIEVER. 


Computers atone are not enough: 
the future is in computer-aided hardware. 

Lasers Industrial robots 

And the 'Kodak* KAR-4000 Information 
System, a new approach to office infor- 
mation management 

It’s a retriever that can seek out any 
document in your files and bring it to your 
desk in a matter of seconds. 

And it handles documents in micro- 
image form, so you can check everything - 
right down to the signature. 

The system is reliable, 
because documents can never be 
tost And it can give you a crisp, 
dean paper copy at the touch of 
a button 

The savings, in time and 
money, can be quite staggering: 
in a typical office 20-30% of the 
time is spent searching for busi- 
ness information in paper form. 

The KAR-4000 Infor- 
mation System is actually a 
group of highly sophisticated - 


machines, indudina a stand-alone micro- 


computer, a microfiirner, and an automatic 
reader-printer that acts under the computer's 
direction to find documents in a fraction of 
the time you're used to. 

It's a sophisticated system: in fact to . 
take advantage of Kodak's new generation 
filing you need a centralized paper file add- 
ing 250 or more documents and retrieving 
20 or more each day. 

If your organization handles paper on 


■that sort of scale, our computer-aided 
retriever can save you hard cash as well as 
time and confusioa 

As we'll be happy to prove with a 
detailed cost analysis of your particular 
operation. 

For details, call us or fill in the coupon. 

In the field of electronic 
filing, Kodak has the most 
advanced equipment by far. 
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Kodak and KAJK000 art trade marts. 


I^end this coupon to Kodak Limited. Business Imaging j 
I Systems, PO Box 66. Station Road. Hemel Hempstead 
1 HPI 1JU. Or phone Heme) Hempstead , 

{0442} 61122 ext 214. I 
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UK NEWS 


Fears of 



Proposals for 
protection of 
savers unveiled 


By Hazel Duffy 

LOCAL authorities’ fears are grow- 
ing that the voluntary restraint on 
capital spending in 1984/85 intro- 
duced by the Government in mid- 
July has not had the desired effect, 
and that a statutory moratorium 
may be introduced. 

Some district councils and some 
large metropolitan authorities, how- 
ever, have hinted quite loudly that 
they did not intend to comply with 
the voluntary restraint 
Returns by local authority trea- 
surers showing their capital com- 
mitments are now being analysed 
by Department of the Environment 
officials. If they show that capital 
spending in the current year will 
overshoot cash limits by more than 
last year's £368 m, the Treasury is 
expected to ask ministers to consid- 
er more formal restraints. 

Officials believe that their inqui- 
ry will show that the “overspend" 
could be greater this year. 

The Government could embargo 
local authorities' funds from the 
sale of council housing being used 
for capital spending. 


BY ERIC SHORT 

COMPULSORY registration has 
been proposed for all financial insti- 
tutions offering long-term savings 
and investment contracts and all 
people selling such contracts. 

The proposal was made by the 
Life Officers' Association (LOA) 
and 17 other bodies involved in this 
investment field. The registration 
would be with a self-regulatory 
agency (SRA). 

Details of the proposals were re- 
leased yesterday in London. They 
represent the first constructive 
moves by a major sector of the in- 
vestment market to meet the com- 
prehensive reforms of investor pro- 
tection put forward by Professor 
Jim Gower 

Prof Gower envisaged protection 
of investors by a system of SRAs 
covering the whole investment mar- 
ket His ideas were elaborated by 

Mr Robin Leigh Pemberton, Gov- 
erner of the Bank of England, and 
followed up by Mr Alex Fletcher, 
Parliamentary Under Secretary of 
State for Corporate and Consumer' 
Affairs. 


The committee includes repre- 
sentatives of 18 organisations in- 
cluding the Building Societies .Asso- 
ciation. the Unit Trust Associations 
and the British Insurance Brokers’ 
Association, ft adopted as wide a 
brief as possible to include not just 
life assurance contracts, but all 
long-term investments 

The genera] principle is that ev- 
eryone who derives a material fi- 
nancial benefit by selling or advis- 
ing on the relevant investments 
should be regulated. 

The proposed SRA would be re- 
sponsible for controlling five basic 
areas in investment selling and 
marketing: licensing of salesmen, 
advertising, cooling-off periods, 
complaints procedures, and com- 
missions. 

Mr Marshall Field, chairman of 
the LOA and the committee, said 
that one major objective was to pro- 
duce a comprehensive system ot 
control that could not be evaded by 
intermediaries sim ply spiling other 
similar products. 

Editorial Comment, Page 12 


Scargill meets his media match 


ALL THROUGH the day he be- 
strode the Trades Union Congress 
like a Colossus. Stripped to shirt- 
sleeves, be met the public on the 
beaches, in the bars and corridors 
of the Brighton conference centre, 
and an the streets, pumping hands 
of miners and exchanging cheerful 
banter with friend and foe alike 

Rumours of his movements 
spread through the crowds of 
pickets, delegates and reporters. 

“He told a policeman to move out 
of the way," one whispered incredu- 
lously "and the policeman did." 

Other reports seemed less believ- 
able - that be had been avoiding 
journalists; that he had talked of 
compromise and realism; that he 
has said the miners must make con- 
cessions. 

Concessions? There is a confu- 
sion. It is not of Mr Arthur Scargill, 
the president of the National Union 
of Mineworkers, that we speak, but 
the new giant of the British Trades 
Union movement- Mr Robert Max- 
welL 

Mr Maxwell, chairman of the 


IVO DAWNAY attends the Erst 
day of the Trades Union Con- 
gress and sees one man steal the 
limelight 

British Printing and Communica- 
tions Corporation, is Britain's new- 
est newspaper baron. Last month 
he took control of the Daily Mirror, 
the kftish, mass circulation news- 
paper. Since then has stayed in the 
headlines. First he announced a 
“Who Dares Wins" bingo game in the 
newspaper with a Clm prize. Then 
he cut the price of the Mirror by lp. 

At Congress yesterday his big- 
gest coup was announced: that he 
bad acted as an intermediary be- 
tween the National Coal Board and 
the mineworkers’ union, which had 
led to the anno uncement of fresh 
talks. 

The media were scrabbling for 
details of his coal peace plan, while 
at the Grand Hotel the great man 
was fending off “Who Dares Wins” 
challenges from miners for the fa- 
mous Clni- 

Even here, Mr Maxwell found a 


point in common with the penniless 
pickets. "You should know," he told 
them, “millionaires don't carry any 
money" 

Outgunned by bis daunting pres- 
ence. the 4,0(X>odd demonstrators 
in Brighton to support the miners 
courageously did their best to ig- 
nore the intimidation ?nd carry on 
with their traditional pursuits of 
chanting and marching. 

Beside the Maxwell show, the of- 
ficial activities paled. It was only 
when King Coal himself, Mr Scar- 
gill took to the rostrum that Con- 
gress began to look like its usual 
boisterous self. 

Mr Charlie Turnock, the rail 
workers’ leader, went on to promise 
somewhat surreally that none of his 
trains would cross a field if it con- 
tained a cow with "NUM picket 
line” painted on it 

Mr David Basnett, the TUCs 
straight man, warned with his 
usual succinc tn ess: Thatcher 
wants to destroy the ’enemy within’ 
and if she does that to the NUM she 
weakens all of us." 


Talbot to 
resume 
Iranian 
contract 

By Arthur Smith 

TALBOT UK is recalling 750 Coven- 
try workers to resume work on the 
E120m a year contract to supply car 
kits to Iran - Britain's biggest 
single motor industry export. 

The company sent letters by 
hand to the workers, most of whom 
were laid off seven weeks ago be- 
cause of a delay in payments from 
Iran. Talbot said letters of credit 
had now been received for the out- 
standing sum (thought to be about 
C15m) and no difficulties were 
envisaged for the future. 

Talbot, the UK subsidiary of Peu- 
geot of France, is highly dependent 
on the Iranian contract which, de- 
spite repeated interruptions for po- 
litical and enconomic reasons, is re- 
garded as good long-term business. 

The latest delay in payments was 
caused by Iran's foreign exchange 
difficulties, which have led to cuts 
in imports and delays in payment to 
to suppliers. 

The recall of the 750 workers will 
put the engine plant at Stoke. Cov- 
entry, on foil production after two 
months. Work for 800 had been 
found on a separate ElSm contract 
I to supply spare parts to Iran. 

The £20m investment for a family 
of medium-range cars - coden am eti 
the C28 - at the Ryton assembly 
plant, Coventry, is under way. The 
car, to be launched late next year, 
will mean a slight increase in the la- 
bour force of L400 which assembles 
foe Horizon, Solara and Alpine 
models. 

Talbot made a net profit of £3.1m 
last year after accumulated losses 
of E3fl2-2ra since 1974. 

The problems with the Iranian 
contract represent a jolt to Talbot’s 
aim of achieving a profit in the cur- 
rent year. The UK subsidiary was 
buoyed by its success in gaining 
Iran's backing for a £20m new in- 
vestment in its Coventry facility. 

Mr Geoffrey Whelan, who took 
over as chief executive earlier this 
year from Mr George Turnbull, did 
much to push through productivity 
changes and quality improvements 
to justify foe new investment 
Mr Whelan, in a briefing to the 
workforce and senior management, 
has made clear the need to become 
efficient and profitable in order to 
generate new investment beyond 
foe C28 and to ensure a long-term 
future for Talbot UK. 


FARNBOROUGH INTERNATIONAL AIR SHOW 


British Aerospace plans three 
additions to its 146 family 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH AEROSPACE (BAe) is to 
extend its family of four-engined re- 
gional jet airliners, the 146, by 
building a larger model to earn,- 120 
passengers, coiled the Series 300. 
ar.d cargo versions of the Series 160 
and 200 aircraft 

The combined launch costs will 
be about £100m. in addition to 
CiOOra already spent or committed 
for earlier versions of the 146. That 
model, which carries a maximum of 
100 passengers, will continue in full 
production. The 146-300 is aimed 
at meeting a growing need for a 
120-seater to increase frequencies 
of service on short-haul routes. 

BAe estimates that this market 
could exceed 1,000 aircraft world- 
wide by the end of the century. It 
hopes to capture a 30 per cent 


share. Total orders and options for 
the 146 so far amount to 81 aircraft 
and 16 have been delivered. 

The company said at Farnbo- 
rough yesterday that it hod started 
detailed design and engineering of 
the new aircraft. Its first flight is 
planned for 1987 and deliveries 
should start early in 1988. Each air- 
craft would cost customers 518m. 
against 514m for the current series 
100 aircraft and SI5m for the cur- 
rent series 200 aircrafL 

The new 146-300 will complement 
the existing 80-scat Series 100 and 
the 100-scat Series 200. The high de- 
gree of common parts and compo- 
nents of the three versions will al- 
low airlines to adopt a “mixed fleet” 
approach to their traffic needs. 

The aircraft will have an im- 


proved version of the US. Avco Ly- 
coming ALF-502 jet engine used on 
existing models, while there will be 
extensive improvements in wing de- 
sign and other parts. 

BAe soles teams are discussing 
foe new version with many airlines 
throughout the world. Several have 
expressed keen interest The I46’s 
biggest success so far has been or- 
ders potentially worth £750m from 
the California airline Pacific South 
West 

Competition will be fierce, how- 
ever. from Boeing of the US., with 
its new Series 200L version of the 
highly successful 737 jet, from 
McDonnell Douglas with its pro- 
posed MD-87, and from Fokker of 
Holland with its new F-100. 


Prop-fan controversy grows 


BY OUR AEROSPACE CORRESPONDENT 


AIRBUS INDUSTRIE, the Euro- 
pean group which is building a fam- 
ily of jet airliners including the 150- 
seater A-320, yesterday entered the 
controversy over "jet versus prop- 
fan” which is emerging as a domi- 
nant theme at the Farnborough air 
show. 

Airbus dismissed the idea of 
prop-fans for future airliners on the 
grounds that they were more costly 
than jet engines. and at present 
faced technical problems. 

Airbus said that like many other 
world aircraft manufacturers it was 
studying the use of prop-fans. 
These are gas turbine engines, 
which instead of being used to pro- 


vide jet thrust drive propellers 
more like a ship’s screw than foe 
customary aircraft propellers. 

Airbus said that "for the moment 
preliminary analysis does not show 
sensible overall economic advan- 
tages with prop-fans. It thus ap- 
pears difficult to justify the massive 
investment needed to develop prop- 
fans; to resolve the technical uncer- 
tainties and to give a certificate to a 
prop-fan that would be suitable for 
the new generation of 150-seat air- 
liners. such as the A-320 class of air- 
liner, at least until the late 1990s.” 

Airbus said it was suggested that 
prop-fans would bum much less 
fuel than jet engines. It was widely 


acknowledged that there were 
many technical uncertainties, such 
as excessive noise, vibration, drag 
problems and the difficulties of pro- 
viding a satisfactory gearbox. 

"It will at least for many years 
inevitably east more to buy and 
maintain a prop-fan engined air- 
craft than an airliner Rued with an 
advanced jet engine because of the 
technological risks involved and 
their greater complexify. 

"An airline contemplating pur- 
chase must therefore ask itself 
whether a prop-fan powered airlin- 
er is worth waiting for," Airbus 
said. 


Battle for Airbus engines heats up 


BY LYNTON McLAIN 

THE BATTLE to win engine orders 
for the A-320 airbus and other 150- 
seat airliners intensified yesterday. 
CFM International the Franco-US. 
partnership of General Electric of 
foe UB. and Snecma of France, ac- 
knowledged the greater fuel effi- 
ciency of the rival engine V2500 
made by International Aero En- 
gines. That and the latest CFM en- 
gine both have 25,000 lb thrust 
All 42 orders for the A-320 so far, 
however, have specified the CFM 
engine. This is expected to be in 


service on the A-320 in 1988, 18 
months before foe V2500, Mr Frank 
Homan, executive vice-president of 
CFM International, said at Fambo- 
rough yesterday. 

Mr Ron Welsch. senior vice- 
president of marketing for CFM, 
said foe V2500 would between 3 and 
4 per cent more fuel-efficient than 
the CFM56-5 engine. International 
Aero Engines is a partnership of 
Rolls-Royce, Pratt & Whitney. MTU 
of West Germany, Fiat of Italy, and 
Japanese Aero Fji gini»s. 


Mr Welsch claims that the 
CFM56-5 engine would offer im- 
provements in maintenance re- 
quirements of between 30 and 40 
per cent compared with the V2500. 
• Boeing plans to build the world's 
biggest helicopter, with twice the 
lifting capability of any helicopter 
available in foe West 
The 70-ton craft will be able to lift 
35 tons, eight tons more than the 
Soviet MI-26 now on display at 
Farn borough. It should fly for the 
first time in 1988. 


Currys to 
abandon 
business 
computers 

CURRYS, the electrical retail 
group, said yesterday it was pulling 
out of the small business computer 
market. 

Its specialist computer company, 
Currys Micro-Systems, which has 
traded as MICRO-C, is to cease 
business immediately. Five of foe 
six specialist shops mil be dosed. 

Mr Terry Curry, group managing 
director, said the decision bad been 
taken reluctantly after four years of 
trading "m an immature, price- 
sensitive market, beset by ever re- 
ducing prices und margins.* The 
company refused to soy how much 
it had lost an the operation, 

Currys emphasised that the deci- 
sion did not affect its policy on 
home computers. :~ 

A promotion was being launched 
and sales of home computers 
through its high street shops were 
ahead of those at the some time lost 
year. Mr Curry said. 

• LUCAS ELECTRICAL has suc- 

cessfully appealed to 2,108 shop 
floor workers at its alternator and 
starter motor factories in Birming- 
ham to reject union advice and ac- 
cept a modernisation, plan which 
will mean the toss of 790 jobs over 
five years. * -• 

• AUSTIN ROVER, Fiat and Hon- 
da announced price increases aver- 
aging 4 per cent. Their action fol- 
lowed strong hints' from Ford, the 
market leader, foal its prices would 
rise - also by about 4 per cent - 
from mid-September. 

• UNEMPLOYMENT among peo- 

ple gaining degrees nt UK universi- 
ties fell last year for the first time 
since 1978, the University Grants 
Committee reported. 

More than one in 18 of last yew’s 
74,052 graduates at bachelor degree 
level were believed to be unemploy- 
ed at December 31 > 10.1 per cent of 
the women and 11.4 per cent of tin 
men. 

• PEAT, Marwick, Mitchrfl, foe 
largest firm of chartered accoun- 
tants in the UK, yesterday appoint- 
ed CDP Waterhouse, the financial' 
sendees arm of Collett, Dickenson, 
Pearce, to handle its corporate and 
product advertising. 

The appointment has been made 
ahead of foe relaxation in advertis- 
ing and publicity restrictions gov- 
erning foe accountancy profession, 
which will be lifted on October 1. 
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At last, you don't have to compromise 
between handling and comfort. Because 
the Mercedes-Benz engineers wouldn't. 

It started with the development brief 
for the compact 190 range. 

And it was a problem which took the 

No other suspension system can handle like this-^SneSSfyS 

And ride like a Mercedes-Benz, 

They began by testing 70 variations 
of eight traditional rear suspension systems, 



® THE MERCEDES-BENZ COMPACT 190s. building a special high-speed test chassis 


to try the 20 most promising contenders 
over a punishing test track. 

When nothing could measure up, 
they created a completely new system for 
the 190s. It's so superior, Mercedes-Benz 
patented it. 

Basically, each of the rear wheels is 
supported by a coil spring. Five totally 
independent links connect the wheel. 

Each link is connected in exactly the 
right position to keep the wheel at the best 
possible angle to the road's surface. 

It took thousands of man-hours and 
hundreds of computer-runs to achieve this 
optimum layout. 

And here's what the Editor of Car 
magazine thought after cornering a 190 
at high speed: 

"The way you can lean on that rear 
wheel with full power on exit can be 
compared with the feeling you get in a 
firmly-suspended double-wishbone Italian 
- except the ride is miles better!' 

The Mercedes-Benz 190, fuel-injected ' 
190E and new diesel version, the 190D. 

All offering you the legendary 
Mercedes-Benz silken ride. With the sort 
of handling designed to create another 
legend all of its own. 

® 

Mercedes-Benz 

Th rame offers three engine options; 4 cylinder 1997cc. 4 cylinder petrol injected 1997ec and 4 cylinder diesel 1997cc. Engineered like no other car in the world. 


/ * ■' 


< .\ 


TECHNOLOGY 


SML FINDS A NICHE IN COMPUTER DEVELOPMENT 


Search for specialism 


BY LORNE BARLING 


IX THE formidably competitive 
UK microcomputer market, 
there is an increasing tendency 
for manufacturers to seek a 
sector of the market they can 
dominate, an approach which 
has so far proved successful for 
Sirius Microtech of Tewkesbury. 

The company, known as SML 
end in no way linked with 
Sirius of the U.S. or with ACT 
(Sirius), has marketed two 
micros, the Darks tar and the 
Polestar, the first of which has 
capabilities which have pre- 
viously only been available on 
minicomputers. Their develop- 
ment has been closely linked 
with work carried out at Bath 
University. 

The machines are aimed at 
the scientific and advanced 
engineering markets and have 
evolved partly as a result of the 
need for development tools for 
work being carried out within 
Bath University and Ramtek, a 
company involved in video 
games systems. 

Ramtek was subsequently sold 
and its managing director, Mr 
Rod Perry, set about raising 
capital far SML, which was well 
qualified for various high tech- 
nology grants since a favourable 



A prototype electronic system under test using the Polestar 
computer from SML- It can be used for a variety of testing 
problems 


The Darkstar can be 
used on ship hulk design, 
fluidic mechanical and 
image analysis 


product assessment had been 
carried out by Cranfield Insti- 
tute of Technology. 

A sum of around £200,000 was 
raised through the Micropro- 
cessor Applies don Programme, 
the small firms loan guarantee 
scheme and private investment, 
taking sml to die launch of its 
first computer, Darkstar, in 
July last year. 

This was engineered and 
packaged on the basis of a 
design from Bath University, 
which is paid a royalty on sales 
and continues to cany out 
development work for SML. 

Darkstar’ s main use is as a 
lowcost software development 
systems for more than one user 
at a time or single user scientific 
work station in the price range 
Of £8,000 to £20,000. Within six 
months, a second product was 
launched, Polestar (Britain's 
first universal microprocessor 
development system), whose 
prices range from as much as 50 
per cent below the cost of micro- 
processor development systems 
from the American companies. 

The system, which developed 


into Polestar, had originally 
been offered to the UK General 
Electric Company, which took 
six months to turn It down, but 
SML was able to put it on the 
market within six months of 
winning the licence to manu- 
facture it. 

Darkstar has been bought by 
BP for analytical work on 
petroleum cracking plants, and 
by a number of Government 
departments. It Is also being 
used for complex work on wind 
power generation. 

The Darkstar algebraic pro- 
cessor is also a powerful 
analytical tool. It has wide 
application to engineering and 
scientific problems, the company 
said. 

u Its standard capabilities 
include derivation of differen- 
tial equations, integration, cal- 
culations with matrices, factori- 
sation and a most Important 
facility for defining functions 
and extending programme syn- 
tax," SML added. These are 
used on a wide variety of prob- 
lems including image analysis, 
control theory. ship hull 
design, turbine design and fluid 
mechanics. 

Darkstar also operates a cata- 
loguing database system for 
libraries and museums which 
can hold up to lm records, and 
this system has recently been 
sold to the Gulbenkian Institute 
of Science in Lisbon. 

“We are talking to other 
companies which are interested 
in manufacturing Darkstar,” 
said Mr Perry. 

However, he believes that the 
sales potential of Polestar, a 


universal microprocessor devel- 
opment system. Is much larger, 
though still in a specialised 
sector of the market He pre- 
dicts that SML will sell at least 
30 units this year at prices in 
the £6.000 to £10,000 range, 
compared with around £25,000 
to £50,000 for products from 
companies such as Hewlett 
Packard or Tektronix. 

Polestar is a universal micro- 
processor development system 
which is selling at roughly the 
price of a dedicated system, 
with its system architecture 
designed to ensure that new 
processors — the calculating 
heart of any computer — can 
be used as they become avail- 
able. 

The development of Polestar, 
and the success of SML, owes 
much to the working relation- 
ship with Bath University, 
which operates on a number of 
levels. 

The company provides com- 
ponents for work to be carried 
out at Bath on its behalf; it 
funds one PhD student working 
on software development, and 
pays a percentage of the salary 
of a research student doing 
specific tasks for SML. 

While there is a tendency for 
people at Bath to be over- 
optunistic about the immediate 
commercial prospects for their 
achievements, new products are 
emerging for SML to produce. 
Overall, the link with Bath 
University has proved success- 
ful, and two graduates have 
joined the company. 

SML is expected to achieve a 
turnover of around £600,000 this 
year. 
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THE SUBJECT of sponsorship 
is currently dominating debat- 
ing circles in television and 
video. There is a growing 
mixture of anticipation, enthu- 
siasm, fear and suspicion 
whenever the matter of sponsor- 
ship is raised. 

On the oue hand, there is no 
shortage of companies (and 
cash) looking for opportunities 
to reach the audiences which 
television (and video) can 
uniquely deliver. On the other 
hand, the programme makers 
and TV companies are forever 
anxious to find new ways of 
financing their busin es s a nd 
sponsorship is a rich seam of 
gold which so far has been 
exploited only around the 
edges. 

Such are the simple issues 
involved. But the broadcasters, 
in particular, are liable to get 
rather touchy when sponsorship 
is mentioned — they may fear the 
worst excesses of the U.S. style 
< of TV sponsorship, and, at best, 
are apprehensive that some 
apparently praiseworthy pro- 
gramme financed by industry 
wil] conceal a googly so terrible 
that batsman, wicket keeper and 
long stop (the Home Office) 
would all be bowled over. 

Unfortunately, the very word 
“ sponsorship ” causes confu- 
sion — meaning different things 
I to different people. Those who 
wish to see so-called sponsored 
films on broadcast television or 
cable TV have in mind the dis- 
tinguished traditions of the 
documentary film — which was 
created (with the word docu- 
mentary) by John Grierson in 
the 1920s uniquely as a spon- 
sored medium; industry or 
government paid for the films 
and their distribution, but in a 
climate of social responsibility 
which people like Grierson and 
civil servants like Sir Stephan 
Tallents cultivated. 

To others, however, sponsor- 
ship can mean a company not 
only paying for the production 
— but also for the air time — - 
screwing the last second of pro- 
duct exuosure out of the 
opportunity. Somewhere in be- 
tween are variations and permu- 
tations. the most significant of 
which is really straight invest- 
ment with connotations of spon- 
sorship because the completion 
of a particular programme or 
film might enhance the spon- 
sor’s industry or reputation. 

Within this range of possibili- 
ties are another set of permu- 
tations regarding editorial 
control- The best traditions of 
the sponsored documentary 


Department serve* high net north individuals 
from around the globe. 1 hey come to Riggs 
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have not left editorial control 
as a stick for the sponsor to 
wield, but as a consensus be- 
tween producer and sponsor — 
an intelligent and responsible 
view prevailing. 

Examples of every hybrid are 
currently available to see in 
Britain. One of the latest begins 
on Channel Four this Friday 
— a series called Food for 
Thought. Made by H lustra 
Communications, half of their 
£500.000 budget came from the 
Health Education Council (the 
other half from Channel Four). 
The HEC gets world non- 
theatrical rights for its money, 
and mare importantly an 
audience for its own educa- 
tional messages — viz dietary 
habits have a major influence 
on health. 

Last year Channel Four also 



BY JOHN CHITTOCK 


screened another series that was 
made possible by sponsorship 
— The Spice of Life. Ostensibly 
a production from the ITV com- 
pany TVS, this series about 
spices and herbs originated 
through a sponsorship project 
for the TVS subsidiary company 
Blackrod — commissioned by 
Japan’s biggest suppliers of 
spices, House Foods. Their ele- 
ment of 2S00.000 covered ver- 
sions for the Japanese market, 
topped up to a total of £1.3m 
in the UK by various deals put 
together by Blackrod, who 
retained rest of the world 
rights. These deals even ex- 
tended to book rights and a 
royalty arrangement with the 
publishers Rainbird. 

Ironically, Channel Four has 
yet to screen any straight spon- 
sored documentaries — where 
the origins of sponsorship and 
editorial influence are self- 
evident It has been left to 
ITV. and to a lesser extent the 
BBC, to demonstrate the possi- 
bilities. The most recent 
example was ITVs British 
Achievement series last July — a 
dally screening of sponsored 
documentaries introduced by 
Sir Monty Finniston. It was 
well received and is only one of 
countless uses of sponsored 
documentaries on television 
over the years. Contrary to 
popular belief, the relevant 
legislation allows it. with spon- 
sor credits, provided certain 


safeguards are applied. 

The opportunities for spon- 
sors achieving such screenings 
have remained, however, rare. 
With video now providing addi- 
tional outlets, and cable tele- 
vision promising further expo- 
sure. more sponsors are now 
willin’ to take a gamble — 
hoping for broadcast exposure, 
but comforted at least by direct 
access to home video audiences. 

Such an example is now in 
production for J & P Coats, a 
£250,000 video/TV series called 
The World of Needlccraft. 
Originating as a straight spon- 
sored film project, the concept 
has been expanded by its pro- 
ducers — Media Software Inter- 
national — to yield a range of 
distribution possibilities rather 
like The Spice of Life. 

The problem which still con- 
fronts projects such as this one, 
however, is uncertainly about 
achieving a broadcast television 
release. The chances on ITV and 
BBC are remote indeed, and 
Channel Four has demonstrated 
at worst a neurotic fear of 
sponsored films and at best 
(more recently) indifference. 
They fear editorial manipulation 
and prefer to have a direct 
investment in productions as if 
whoever pays the piper plays 
the tune. j 

Yet it may be argued that 1 
editorial objectivity is a myth : 
whoever pays. Food for Thought 
contains material about the 
effect of certain foods on health 
which some may contest. But 
of course the food industry 
would make little headway if it 
tried to persuade Channel Four 
to co-finance A Little of What 
You Fancy Does You Good. 

The sponsorship debate is now 
set to become a major issue. 
The ITV companies realise that 
cable television could siphon 
off, into production deals, money 
once destined for them. Channel 
Four knows that responsible 
sponsorship offers a solution to 
the financial conundrum posed 
by its brief — "to appeal to tastes 
and interests not generally 
catered for by ITV" — but it still 
seems wary. 

Only home video remans cer- 
tainly accessible to sponsors. 
Until now, that market has been 
unable to offer audiences big 
enough to challenge television, 
and video sponsorship in con- 
sequence has been insignificant. 
But with revised forecasts now 
seeing VCR penetration reach- 
ing a ceiling of 70-80 per cent 
of all TV homes, it could be- 
come the sponsored medium 
that reaches the pans that 
others cannot reach. 


A HAND-HELD terminal 
offered by Canon Is aimed at 
those who have to conduct 
transactions “In the field" — 
roundsmen for example, or 
employees who record stock 
levels or conduct ether counts 
while walking a large ground 
area. 

Known as the Handy 
Terminal 5006, the unit runs 
programs written in Basic on 
the Canon small business 
computer AS1000. An RS233C 
converter permits two-way 
communication with other 
computer systems by direct 
connection or over a phone 
line via a modem or acoustic 
copier. 

There are 34 keys— 12 
numeric, six operational and 
16 user-definable. A large 
liquid crystal display of two 
lines with 26 characters each 
shows operational procedure, 
input verification and file 
inquiry in easily understood, 
conversational style. 

The basic unit with 16k at 
memory costs £375. Options 
include additional memory to 
96k and a thermal printer 
costing £105. More on 01-680 
7700. 


for Refurbishment 


Testing 


Washing 

machines 


Communications 


Small 


exchanges 


HOOVER IS to cut the time 
and cost of testing 1 its Electron 
washing machine using .an 
Autoscnse comput er - base d • 
system. . .. . •»_- A •- 

To be installed at Hoover** 
main plant at 

the system tnewponttn 
specially developed manfeml*- 
tors, each with tactile feed- 
back, working under .micro- 
processor control. These 
automatically Index tfie cou- 
trol knobs through all the 
machine cycles. - T~ -■ 

The testing time wW be cat 
from 39 to lea than tidt 
minutes and the company also 
expects reduced warranty 
claims on Us pruduct*. ~ 

After (he electrical Arad 
water connections have been 
made, every machine Is Auto- 
matically cycled through 16 
stages oT o p erati o n . - A 2660 
volt insulation test Is incor- 
porated as a safety cheek on 
each machine. . -. A , ■ 

Fun information derived 
from data logging rad 

awnly fa of test rintUtS ,i* 
planned, via a ttuk with a best 
computer. AutosejMOrls on 
68692 4*381* ' - A 7 - 


TWO EXCHANGE lines and 
ten extensions can be accom- 
modated by the Mlnlmaster 3, 
a telephone exchange Intro- 
duced by Ansamatic and 
aimed at smaller businesses. 

Any telephone approved 
by British Telecom can be 
used as an extension. Instru- 
ment, but using basic pro- 
ducts the overall cost of the 
system is about £L006. 

The exchange has facilities 
often associated with larger 
systems, such as automatic 
last number redial, call con- 
ferencing and call diversion. 

There is also an inquiry 
bold and transfer facility. An 
extension user can put an 
incoming call eu ** hold,” hunt 
round the other extensions 
for the person the caller 
wants, conduct a private con- 
versation with him and then 
put the caller through. More 
on 01-446 245L . .. 


Office equipment 


Desk top 


copiers 


DESK-TOP costa*' are new 
becoming very. ;• popular. 
Ricoh ha* added, one » its 
range which can produce up 
to 25 copies a miifiitn. lt -Is 
also able to reducat, and 
enlarge -- 

The FT4085 is one uf five 
models Ricoh has introduced - 
since .the beginning the 
year. It has six pre-set repro- 
duction reties and -has - . * 
semi-automatic . doevnot 
feeder as optional . extra- 
More details -from'. Ricoh at 
24-32 Stephenson Way, Lou- 
don, NWL •; . 


AWARDS FCS« ENGINEERINGS EXCELLENCE 

Winning way with innovative design in Britain 


’•V - A ‘-Si. y! I- •’ 


AT THE end of next month 
prizes are to be given for some 
of the best innovative engineer- 
ing designs produced in Britain. 
Called the Archimedes Awards, 
the competition is run by 
Eureka, a young journal dedi- 
cated to developments in 
engi n eering 

The awards are aimed at 
commercial products which are 
innovative in terms of techno- 
logy, or incorporate electronic 
control or computers in a novel 
way. 


This year some of those pro- 
ducts short-listed include Thom- 
EMTs infra-red cooking hob, an 
electronic controller for the UK 
designed Xerox 1048 photo- 
copier. a Clever answering 
machine that diverts telephone 
p«iit and an industrial 
liquid/solid separator that 
knows when to clean itself. 

Thorn-EMTs hob which has 
been hailed as the first funda- 
mentally different way of cook- 
ing since the microwave oven. 
The hob has lamps on the 


underside which generate in- 
tense infra-red light to cook 
food. 

The innovation centres 
around a halogen/ tungsten 
lamp which has an improved 
output in the infrared part of 
the spectrum but has sufficient 
power in the ordinary visible 
red to enable users to see that 
the hob is on. More than one 
dozen patents are associated 
with this design. There is also 
industrial potential for this 
device. 


Another product, the indus- 
trial separator, has reached the 
short list because of its incor- 
poration of electronic control 
to a basically mechanical; sys- 
tem. It is designed by Hoccom 
Developments at Bridgnorth in 
Salop- The filter removes . solid 
particles from liquid by centri- 
fugal action. A detector auto- 
matically identifies when- there 
is a build up if sludge.: which 
may impair the separator’s 
operation. 


BelTs new 400 TwinRanger 
lets you travel at the 


You’ve always been motivated by! 
competition. But today, the competi- 
tion is getting smarter. That’s why 
Bell's new Model 400 TwinRanger, is 
the right, light 7-place twin to get you 
there first, fast and out In front. 

The Tw/nRanger's tow seat-par- 










* At 


mile cost, combined 
with Beil's tradition of reliability 
and dependability, makes it easy 
and economical to travel at the 
speed of success. Today. And 
tomorrow. 

jlrapj^t7 b stay ahead of the 

competition, caff, or write 
on your letterhead: Cliff 
Kalista, Mice President, 
international Marketing, Beff 
Helicopter Textron Inc., Dept. 641, 
Box 482, Fort Worth, Texas 76101. 
(817)280-3182. Telex : 75-8229 
Cable: Bell Craft 
The Ben Mode! 400 TVvinRanger. 

A product of Bel! Helicopter Canada 
arid Bell Helicopter Te xtron. 

Ben HeHcoater BVt itM ! I 

ASuOHWyd teen me. 


UNIT TRUST SURVEY 


Managing 


Publication Date: Saturday, October 13 
Copy Date: Friday, September 28 

The Financial Times proposes to publish a Survey on Unit 
Trusts on the above date. Subjects for discussion will 
Include the growth of overseas- portfolios and the trend 
towards specialist funds. 

For further advertising details please contact — 

Hugh Sutton 

Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 Ext, 3300 
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Exceptional vision. 

Sometimes a name alone defines it. 

V\fe see the future and act with purpose. Confidently. 
Arid with commitment. 

yjQ build engines with the best fuel efficiency. Lowest 
maintenance costs. Unmatched reliability. And we are the 
dhly manufacturer with three all-new third-generation 


Clearly, exceptional vision helps produce lowest cost of 
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The Einandal limes EMani 

An inspired idea brilliantty 


Inspired ideas are rare. They take genius. Imagination. 

And foresight Leonardo da Vinci without doubt was 
capable of this level of original thinking. And we 
modestly believe we' re responsible for an inspired idea ourselves -the Financial 
Times Diary. 

But as Leonardo would have agreed, ideas alone aren't enough-To be of real 
value they have to be brilliantly executed. And that is undeniably true of our 
diary. The greatest possible care has been taken with every detail of its pro- 
ductioaFrom the choice of the leather for the cover to the smooth heavy stock 
for the paper 

The leather is dressed employing traditional methods and only domestic 
hides are used Only those that pass the most stringent scrutiny are prepared 
ready for the bookbinders, whose expertise transforms the printed pages and 
rolls of leather into distinguished volumes. Each diary is bound with the same 
care and attention to detail as the finest limited editions. 

The gilt edging again requires a painstaking process to produce that 
unmistakable quality which is also reflected by the magnificent gold lettering 
Even such details as the marker ribbons are considered They are woven to our 
own special design and are non-fraying 

However it is not merely the appearance of the Financial Times Diary 
which is the result of so much attentioaThe contents are prepared with equal 
thoroughness. 

Our years of experience coupled with a unique understanding of the 
business world enable us to interpret your needs precisely and gather the 
information which you need throughout your working day. 

The result is the virtual 
equivalent of an inter- 
national directory. 

This valuable combi- 
nation of practicality and 
elegance makes the 
Financial Times Diary a 
justifiable extravagance for 
you or an exceptional busi- 
ness gift for your most valued 
clients. 

The Financial Times Diary 
is matched only by its com- 
panions - the Pocket Diary, the 
Pocket Diary and Wallet and the 
Desk and Pocket Address 
Books. All have been produced 
to an equally high standard 

The Pocket Diary, though 
elegantly slim, contains a wealth of 


executed. 


information including 20 profiles of international 
business centres.The matchingWalletwith useful extra 
pockets holds the diary perfectly. The Address Books 
complete the set with distinction and provide carefully thought out address 
pages and useful reference sections. 

The final item in the range is the Chairman's Set Surely the ultimate diary 
gift Produced in a handsome brown leather this limited edition set of a 
matching desk and pocket diary is enclosed in a distinguished presentation box 

Inspired ideas are highly sought after That is why it really is essential 
to order now while the full range of products in a complete choice of finishes 
is available. 

Financial Times Business Information, Diary Department, Minster House, 
Arthur Street, London EC4R 9AX. 


Please send me the following items from the prestigious Financial Times Diary Range: (complete quantity and value columns below) 



FOR 

OFFICE 

USE 

TYPE OF DIARY 

UK 

PRICE 

bc.p*Fl 

QUANTITY 

OVERSEAS 

PRICE 

QUANTITY 

VALUE 

£ p 

507 07J71 

Chairman's Set (Desk 8c Pocket Diary) brown leather 

£69.15 


£75.00 



45207006 

Desk Diary blade leather 

£39.10 


£42.45 



47607018 

Desk Diary; burgundy bonded leather 

£25.85 


£29X0 



500 07020 

Desk Diary, black leatherdoth 

£1465 


£17.95 



458 07031 

Pocket Diary black leather 

£ 9.10 


£ 920 



482 07043 

Pocket Diary burgundy bonded leather 

£ 735 


£ 740 



464 07055 

Pocket Drary & Wallet black leather 

£20.40 


£2030 



46807067 

Pocket Diary & burgundy leather Wallet 

£1730 


£1530 



47007079 

Desk Address Book, black leather 

£1940 


£2035 



494 07080 

Desk Address Book, burgundy bonded leather 

£16.15 


£16.40 



51207158 

Pocket Address Book, black leather 

£ 9-35 


£ 945 



51707160 

Pocket Address Book burgundy bonded leather 

£ 735 


£ 7.90 



884 07092 

884 07109 

'Gold Blocking (optional extra) 

Initials only per product 

Initials and Surname per product 

£ 1-35 
£ 2.70 


£ 135 

£ 2.70 



*GoU Blocking if you require this service please give precise 
instructions for each item on a separate sheet of paper 

Add 15% VAT unless you are outside GJB. or 

N. Ireland 


TOTAL AMOUNT 





Post to Diary Department, Financial Tunes Business InfonnaMon, FREEPOST. London EC4B 4DT. (No stamp needed In UK) 
Overseas customers should use address shown outside coupon. 

I enclose crossed cheque/ PO for £ Remittances should be made payable to Financial Times Business Publishing (DY1 

Payment may also be made try credit or charge card 

Tickchoice VISaQ AMEXQ 

Expiry Pate ( J [ | Card Number ( f~| 


ACCESS □ 


DINERS CLUB □ 


t understand that if I am not totally satisfied with my purchased} I may return ibthem within 28 days fora full no-questions- asked 
refund. (Not applicable on gold blocked items) 


Name (MrfMra/Miss'MsL 
iPleak r*jrm 

Company 

Position 

Address 


Postcode. 


.Telephone. 


.Date. 


Signed 

The Financial Times Diary is also available at Ryman and other selected stores. FT Business Information Ltd. Registered Office. Bracken 
House 10 Cannon Street. London EC4P 4BY. Reg. No. 980896. 

Bulk discounts of up to 25% are available. Please telephone (01) 623 7409 for details. 
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Festival 


:; : - Pucciniano 

William Weaver 

Thp Festival Pucclnlano, in 

?£.°ynfc2°Lf ealre , jutting into 
where the composer 
shooting, has P jolt 
included Its 30th year. Most 
, P^ous festivals 
consisted of a few performances 
ttost popular operas, 
wiOt big-name singers in the 
rich years and with routine 
performers when funds were 
short, 

• - l 55f* ntly there been 

visible attempts to make the 
productions interesting to more 
serunis opera-goers; and this 
years programme— which in- 
cluded a Butterfly, to represent 
the popular Puccini— featured 
a double-bill of Le Vila and 
Giselle, which tells pretty much 
the same story of doomed love. 
A closing concert also com- 
prised scenes from Edgar, the 
Capriccio sinjonico (Puccini's 
school - leaving piece at the 
Milan Conservatory), and the 
Afcssa di gloria. 

While it is occasionally given 
at least in Italy, Le Villi can 
be considered a rarity; and in 
this Torre del Lago presenta- 
tion, it again proved a work of 
undeniable grace and wistful 
appeal; Puccini’s biographers 
always express their indigna- 
tion that Le Villi, submitted to 
the Sonzogno competition for a 
one-act opera in 1883, failed 
to win even a mention. But, 
of course, the manuscript that 
the judges (including two of 
Puccini’s former professors) 
had to examine was not the 
opera we see today: two of 
the best numbers in Le Villi 
were added after the competi- 
tion. 

In any event, the Torre del 
Lago production, though not 
perfect, was thoroughly enjoy- 
able; and Cristina Rubin, the 
betrayed Anna, confirmed the 
promise indicated in a recent 
Spoleto appearance. The tenor, 
Antonio Savastano, was not at 
his best (the damp weather 
must have been a trial for all 
the singers). Carlo Desideri, as 
Gugltelino. sang his main aria 
with saber participation. An 
orchestra largely recruited in 
the States was adequately con- 
ducted by Alberto Ventura; 
Beppe Menegatti's staging was 
perfunctory. 

Menegatti was also listed as 
the “producer” of GireHa. It 
is not quite dear what a pro- 
ducer is expected to do. with a 
ballet, but he might have kept 
one of the huntsmen from 
chewing gum and be could have 
persuaded one of the peasants 
to remove his wristwatch before 
carrying In a basket of grapes. 

Still, apart from these (and 
other) visual defects, the 
Giselle was excellently done: 
Carla Fracci was in lovely form, 
especially in the second pet, 
and the young Gheorge Iancu 
was an excitingly youthful, 
leaping, striding (and dancing) 
Albrecht. The Myrtha was also 
impressive, but since her name 
does not appear in the pro- 
gramme (as X discovered too 
late), I can praise her only 
anonymously. 

Seeing Le Villi a few days 
after the Montepulciano produc- 
tion of Edgar, Puccini’s second 
opera, prompts thought about 
both. To be sure, Le ViUt is 
the ‘ more coherent the more 
“ Puccinian ” of the two pieces, 
more successful on its own 
terms: but those terms are 
comparatively narrow, while 
Edgar is a much bolder, richer 
— and, in the end, more excit- 
ing — achievement 

Thoughts about these, and all 
the other, Puccini operas were 
further encouraged by a three- 
day Puccini Conference held in 
Torre del Lago during the fes- 
tival. presided over by the 
composer's grand - daughter. 
Simonctta Puccini, head of the 
Institute for Puccini Studies. 
The conference brought 
together a number of specialists, 
whose papers — - sometimes 
dealing with minute questions, 
sometimes with broad themes ; 
suggest that Puccinia n m usic- 
ology is a growth industry. 


I would have tried in any 
rase to get to Dublin for 
ROSC *84, but particular circum- 
stances conspired to make the 
trip a certainty. More that 
I was already to some extent a 
party to the exhibition, for I 
bad been asked to contribute 
an introductory essay to its 
catalogue, necessarily somewhat 
in advance, and who could ever 
resist testing anticipation 
against the event? 

ROSC means in Irish “the 
poetry of vision,” which is a 
conception that can bear the 
widest interpretation: but in 
, practice, as the label to this 
scries of major occasional exhi- 
bitions (begun in 1967 by the 
efforts and continuing under 
the* active encouragement of 
that most distinguished of living 
Irish architects. Michael Scott— 
this the fifth), it has been taken 
to be principally that modern 
vision the view that artists take 
of their own world, and their 
experience of it, in their own 
time. By this singular reading, 
the opportunity has been con- 
trived to bring to Ireland at 
significant intervals something 
of the best of current painting 
and sculpture in the world at 
large, by which, on the one 
hand, to test the quality and 
engagement of her own work- 
ing artists, on the other to see 
it all afresh, to be reassessed 
in a generous yet searching new 
light 

For the value of the major 
international invitation exhibi- 
tion, so mixed as it must be and 
yet so full of such familiar 
names lies] ess in any particu- 
lar discovery it may throw up, 
any immediate capacity it has 
to excite or shock, than in its 
wider comparative virtues, with 
their quieter, more insidious 
yet no less reliable capacity to 
surprise. No matter how well 
we know the work, to see it 
again is to see it afresh if only 
we care to make the critical 
effort to do so, for nothing will 
be quite as we remembered it, 
or expected it to be. 

Light, space, company, even 


The Glasgow Citizens' open a 
new season in the Gorbals with 
a welcome reminder that 
Wilde’s three early social come- 
dies, no less than his master- 
piece. are vital pieces of 
anarchical commentary 

decorated with both matchless 
wit and melodramatic conven- 
tion. 

The great virtue of Philip 
Prewse’s spikily entertaining 
production is that it treats of 
this apparent weakness (the 
wit at odds with melodrama) 
•with an evenly gesticulated 
style and gives full weight to 
the New Woman question. 

Mrs Arbuthnot's son, Gerald, 
is abont to be employed by Lord 
Illingworth as his private secre- 
tary. A curiously appealing 
tug of love situation develops, 
with Mrs Arbuthnot’s final deci- 
sion. influenced by Gerald’s plea, 
as he tries to engineer his own 
parents' marriage, that she has 
a duty to all other women. 

Mrs Arbuthnot, the wronged 
woman, and her nameless son 
“rank among the outcasts" — 
Jill Spurrier's pale and rigid 
mask of the spurned drawing 
room leper, her granite-like 
stoicism, prepares the ground 
for the final grand slam of a 
man’s yellow glove across the 
owner’s face. 

Mr Prowse has designed a 
large semi-circular walled 
garden setting, with gilded pots, 
banks of daffodils and narcissi, 
a “ real " lawn. This is the 
home of Lady Hunstanton (com- 
pressed to “Hunston") popu- 
lated by a glittering array of fin 
de siecle visions in black lace 
and satin, dog collar necklaces 
studded with jewels, Beardsley 
hats and feathers. 

Paul Rhys’s Gerald may at 
first appear to be a Rupert 
Everett clone but he has his 
own attractive line in casual 
enthusiasm. Other guests 
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Poetry of vision 




Opera and Ballet 

LONDON 

Emfah National Open. Coliseum: 
Thc opemng pertomances of tbe 
ENO season are given over to reviv- 
als of The J-lj-tug Dutchman (an me- 
riting, though often questionable, 
David Pwmtaey production particu- 
larly notable tor Josephine Bar- 
stov/s pussxMiately gripping Sentt) 
and of END'S deathly Barbm cf 
Seville, with Della Jom» Job" 
Brecknock. aadAlnn Qpie back m 
•_ their familiar leading rales. 

WEST GERMANY 

Bertlft. Deutsche Open The ™** 
starts with Aida, sung in Itoium, 
. with Julia Varady in the utk? role 
and Cdrio Cossmitta as Rodamw. 
«*»o Lesraui has Charles Vanda- 

zmd making b» debut as roffliwtor 

- in Berta. The cast includes ™ar 
Loreagar ard Vtfsik* 

Die Lusiuwn.Wetber von *mdsor 

features N’urnta Sharp and Helmut 
in the leading parts. 
tokiS-di Lanuncrtnoor is a pninppe 
Sanjust production and has uiaa 
Aliberti in the title 
Pto* rounds off the week (M 381 J 
ftttoW Srwtsopcr ^ 
ran SrtiTia 

Rachel Joseima and We 
Arobdla a of respectable 
with Judith Beckmann in themk 
Jnjjjjf and j-vana Ferdinand Ncntwig 
. in thr part cf M.indfiku-TosCa. pre*- 
dtotti W Pwiw PonneUe, nos 


Aug 31-Sept 6 

Eva Marion in the title role and 
Franco Bonisolli as CavaradossL 
Othello is directed by Guiseppe Pa- 
tazte. (351 151) 

VIENNA 

Staatsoper: Tosca conducted by Kulka 

with the Vienna Boys Choir; Ma- 
dame Butterfly conducted by Kulka. 
(5334/2855) 

Yolksoper. Die Ftedermaus conducted 
by Bauer-TheussL Wiener Biut con- 
ducted by Rudolf BHjL (5324/2657). 


ci*»t«hi Singing and Dance Troupe 
(China): (National Theatre). Pieces 

and their precursors, Gagaku and 
Gigaku (5800031). 

NEW YORK 

New York OtyOp«a (New York State 
Theater): The premiere of Loffi 
Maosouri'S production of pe Mitai- 
do conducted by David Stahl wrth 
Elizabeth Hynes and Bruce Heed 
highlights o week that also includes 
Mansourfs production of La Ron- 
dine and Frank CorearoS produc- 
tions of La Traviala with I^igh 
Mimro. Rigoletto conducted by 
Mark Flint and an evening of Caval- 
Icria Rusticanu and 
ducted by Klaus Wmse. Lincoln Cen- 
ter (370 5510 ) 


the work Itself in our experi- 
ence of it, all are changed in 
some degree; which factor 
multiplies itself dizzy ingly with 
every artist involved. But the 
quieter virtues are those most 
easy to overlook, or at least take 
as read. We accept for their 
convenience the labels and cate- 
gories given in advance and the 
critical prejudices that go with 
them, our own quite as much as 
others; and caught on the 
merry-go-round that is the ex- 
hibition circuit, we are all too 
mum inclined to focus desper- 
ately on what is nearest to us. 
under our noses, and forget the 
wider view. Dublin, however, 
is not on that circuit, and it may 
well be that ROSC's greatest 
service and its real achieve- 
ment. is to take us for once 
gently aside, and out of such 
immediate preoccupation, in- 
deed out of ourselves. 

The artists were nominated bv 
a distinguished international 
{Jury of curators and collectors, 
and the list it offered reflected 
personal interest as well as 
generally established — it would 
be unkind to sav fashionable — 
trends. It was all I was given 
by which to make my contribu- 
tion, with nothing said of policy 
or intention, or what each artist 
would show; and it certainly 
gave me pause. My misgiving 
was not so much with all those 
familiar names in themselves, 
but rather with the thought that 
we were to see nothing more 
adventurous than an anthology 
of the critical orthodoxies of the 
past 20 years or so. interesting 
enough but safe. I must say, 
however, that misgiving led at 
once to reflection, and on to the 
conclusion that such a show, far 
from being bad, might indeed 
be rather a good thing. This 


hope was triumphantly 

confirmed. 

The point was easy enough 
to make: 11 That only the latest 
art has any right seriously to 
engage our attention is a 
dangerous and destructive 
heresy, for what is done now can 
hardly escape the context, the 
imaginative landscape as it 
were, out of which it grew, 
cannot ignore what has con- 
ditioned and qualified it . - . 
there never was a latest art that 
could put out of court every- 
thing that had gone before.” 
ROSC has here achieved i.’s 
special coup simply by showing 
that while, these last few years, 
we have all been so taken ud 
with the New Figuration, the 
New Expressionism, the New 
Sculpture of symbolism and 
retrieval — and here they all are. 
rightly and judiciously repre- 
sented — there were still mini- 
malists and conceptualists hard 
and seriously at work among us. 
some hard-edgers even, and 
abstract expressionists. More 
important still, some of them 
seem to be working better than 
ever, for they have clearly con- 
tinued to develop as artists, 
their work quite the most in- 
teresting on view. 

Some reputations suffer, as 
they always do on these occa- 
sions, but they are few, and 
none suffer simply for having 
enjoyed a reputation at some 
length. Here the newer names 
are those most called in ques- 
tion, the more established those 
who supply the interest and 
surprise, and in one or two 
cases the most commanding and 
magisterial works on show. 
Richard Long's Dublin Line of 
stone along the floor, and his 
Mud Hand Circles on the wall, 
together command the upper 


end gallery against the fiercest 
competition from Gilbert & 
George, which is the one mis- 
judgment in an otherwise 
excellent hang: and Ellsworth 
Kelly's tall metal slab, as simple 
in silhouette as a megalith, and 
curiously as resonant in asso- 
ciation. is for me the most 
beautiful single piece. It is 
fascinating to see Carl Andre 
moving away from the elegant 
variations of a too rigorous 
minimalism into something, for 
him, with his turf floor, so much 
more speculative and romantic, 
and oddly close to Nash and 
Long. Bill Woodrow looks now 
as though he is attempting 
something rather more than the 
image as technical demonstra- 
tion, for his Elephant faas a 
real grandeur and emblematic 
presence. Sean Scully's new 
stripe paintings, huge, open and 
bandied with a splendid free- 
dom, take him too into new and 
exciting territoiy: and Albert 
Irvin, with his magnificent 
expressionism, is shown at last 
in the international company 
he should have kept more than 
20 years ago, for he is now 
over 60 and one of the best 
painters we have. 

ROSC has had no permanent 
home, and this time it occupies 
the newly converted Hop Store 
of the old Guinness Brewery a 
little to the west of the city 
centre. Such generous sponsor- 
ship in kind, however, must 
raise the possibility for the 
future, for though the company 
Is understood to be considering 
the upper and lower floors for 
its own industrial museum, 
nothing has yet been mooted 
for the two splendid floors in 
between — and it is a fine con- 
version. Dublin has yet no 
proper or even adequate space 
in which to mount regular ex- 
hibitions of modern art of such 
international quality and stand- 
ing. and the opportunity now 
would seem to be too good to 
miss. The other sponsors of 
ROSC '84. which continues until 
November 17. are the Arts 
Council of Ireland, H. J. Heinz, 
and Aer Lingus. 










jj | 


i-s. 






V. 






Richard Long's Dublin Line and Mud Hand Circles 


A Woman of No Importance / Glasgow Citizens’ 


MICHAEL COVENEY 


include a Lady Caroline of 
vicar (Derwent Watson) whose 
Fi delis Morgan whose remark 
abont admiring femininity in a 
woman is humorously offset by 
her own manly strides and grim 
assault on her needlework; a 
Frenchified Lady Stutfield from 
Anne Lambton (who is in- 
formed that Life is “ a 
mauvais quart d’heure made up 
of exquisite moments”); the 
pompously Scottish MP of 


Laurance Rudic; and a shouting 
unseen wife is a reclusive 
invalid, deaf and living entirely 
on jellies she has touched 
nothing solid in years. 

This society is viewed 
through two separate refractory 
agencies. First the straight- 
talking voice of the social 
future, the American Hester 
Worsley (Yolanda Vasquez); 
and second, the spiritually con- 
joined witty double act of Mrs 


Allonby (Roberta Taylor) and 
Lord Illinnworth (Robert David 
MacDonald). 

These voices of comparative 
reality cut through the picture 
of privileged lassitude com- 
posed by the production. As 
the talk flows, an unnamed 
house guest mimes a ludicrous 
croquet game around the 
garden with a mallet but no 
ball, clicking his own clicks; 
later, the same character goes 


on all fours through the draw- 
ing room flicking his imaginary 
tiddly-winks. 

Thus we see an illustrative 
echo of one of the play's most 
renowned mots; the derisory 
definition by Illingworth of the 
Englishman's notion of sportive 
health as galloping after a fox 
— “ the unspeakable in full pur- 
suit of the uneatable.” It is 
symptomatic of the evening 
that no great provision is made 












WQdean choice: Embroidery or emancipation 


for this line which Is delivered 
almost half-heartedly and up- 
stage. (I was surprised, too, to 
miss in this of all theatres the 
line “Moderation is a fatal 
thing. Lady Hunstanton. 
Nothing succeeds like excess.”) 

Still, you feel like cheering 
most of the critical attitudes ex- 
pressed on Purity ti.e. Puri- 
tanism), the role of women, 
and the sheer rhythmic bril- 
liance of so many lines and ex- 
changes. Hester is the daughter 
of a millionaire philanthropist 
who made his fortune in Ameri- 
can dry goods: “ What are 
American dry goods?" “ Ameri- 
can novels." Lady Hunstanton 
herself (Ida Schuster) is a 
delightfully muddled hostess 
given to startling doubts: some- 
one's family was too large — or 
was it her feet? 

Wilde, who was newly in- 
fatuated with Lord Alfred 
Douglas when be wrote the play 
in 1893. had a Lord Alfred in 
the cast list whose remarks, 
chiefly concerned with the 
glamour of being in debt are 
incorporated elsewhere; Lord 
Alfred is deleted with no great 
loss. The servants, too. are con- 
densed into the soigne Francis 
of Colin Wells who sports a 
white jacket for Lady Hunstan- 
ton and top hat and riding 
boots for the final act in 
Wrockley, Mrs Arbuthnot’s 
home. 

The chill melodrama is under- 
pinned by the vengefully 
repeated maxim ” Children 
begin by losing their parents. 
After a time they judge them. 
Rarely, if ever, do they forgive 
them.” Lord Illingworth is seen 
finally as a dalliant cad, while 
the Citizens' clarify in a charac- 
teristically luscious manner the 
clear choice for women, un- 
eroded still after 90 years; there 
is embroidery, and there is 
emancipation. 


Irina Arkhipova 
Wigmore Hall 

E9!ax Loppert 

Mme Arkhipova's latest 
London recital, on Sunday, was 
fine enough for reckoning in 
purely musical terms; with the 
knowledge (gleaned from the 
New Grovel that next Decem- 
ber the Russian mezzo-soprano 
will be 59. it became a 
phenomenon of nature. 

The voice traces soft high 
phrases, or pours out long 
legato lines carefully graded to 

grow to climaxes of the 
proudest refulgence and sus- 
tainment, as though the 
diminution of its tonal sub- 
stance and compass must be 
sheer physical impossibility. 
As. in addition, the artist seems 
to develop new means of subtle, 
powerfully economical com- 
munication at each fresh 
appearance, her special glory 
deserves the widest celebration. 
The hall was less than full, 
which was disappointing; at 
least it was warmly and insis- 
tently appreciative, 

Unlike Mine Arkhipova’s 
recent Edinburgh recital pro- 
gramme (on which David 
Murray reported the other 
week i . last night's was shared 
entirely between a Rimsky- 
Korsakov first half and a Chai- 
kovsky second. We're unlikely, 
at least in the concert hall, to 
have Rimsky's powers as a song- 
writer tested more considerably, 
or at greater length, than in 
these ten song performances. 
Most of them proved to be deli- 
cately tinted, slightly placid, 
short-winded romances, with an 
individual turn of melodic 
phrase to save them from total 
blandness — although the 
“Hebrew Song.” with its quiet 
twists and flicks, caught the 
attention in a rather more 
immediate way. 

Each song gave, at least, the 
opportunity for the full range 
of Mme Arkhipova's smoothly 
beautiful lyrical singing, and for 
her pointed but never exag- 
gerated use of hands and facial 
expression. Each gave, likewise, 
the opportunity for Craig Shep- 
pard to indicate a keyed-up. 
exactly olnced sympathy with 
his partner — the few occasions 
for purely pianistic display were 
seized firmly, but with excellent 
tact. 

The Chaikovsky selection 
began on a very high level, with 
Pauline's short but magnifi- 
cently impassioned air from 
Queen of Spades. Mme Arkhi- 
pova made of it a marvellous 
recording some years ago; with 
piano she was here even finer, 
the intense, rich colouring of 
the tone being equalled only by 
its exactitude of emission, the 
sense of tragic atmosphere 
nobly restrained. Other notes 
were sounded elsewhere in the 
selection— humour and. id the 
“Gypsy Song" exotic romance. 
But it was for the Chaikovsky 
opening and finale that the 
recital will probably be counted 
most memorable— "At the Ball." 
taken more slowly and with 
steadier, quieter melancholy 
than I have ever heard it, and a 
grand sweep into the final 
“ Does the Day Reign T ” 
Wonderful singer: let us hope 
to hear her as often as she is 
able to come ! 

A new ‘Othello’ 

A new production of Othello 
opens at the Lyric Studio, 
Hammersmith, on September 
17. The title role in Michael 
Boyd's production is to be 
taken hy Joe Marcell, Desde- 
raona by Sian Thomas, and lago 
by Philip Whitchurch. 

‘Bass Clef opens 

Described as a “multi-music 
venue.” the Bass Clef opened 
last Saturday at 35 Coronet 
Street. NI. off Hoxton Square, 
near to CHd Street Tube. Play- 
ing on the opening night was 
the Ronnie Scott quintet and 
the policy of the club is to 
cover jazz. African and Latin 
music. The club is open rr 
lunchtimes as well as evenings 
and full details of the month's 
programme are obtainable from 
729 2476 . 


Automobile and Culture/Los Angeles 


Dux Magnus/Toronto 


Having disposed of human prow- 
ess at the Olympics, Los Angeles is 
returning to what Easterners al- 
ways contended was their favourite 
sport - cars. Two major local cultur- 
al institutions - the new Museum of 
Contemporary Art and the Mark 
Taper Forum, the best supported lo- 
cal theatre - are giving new mean- 
ing to the term “autoerotic." 

While there are auto shows and 
car museums scattered throughout 
the American countryside, the mu- 
seum keeps perspective with 30 
cars surrounded by 190 works of 
art, ranging from a copy of Leonar- 
do's spring-driven car that looks 
like a moving toy of the pre-micro- 
chip era to paintings by Diego 
Rivera, Edward Hopper and Henri 
Matisse. 

Called Automobile and CuL- 
ture , the show expects to celebrate 
i but instead points out the ambigui- 
i ty — at least in artists' minds - of 
man harnessed to the power of ma- 
chines. Some of the machines are 
; beautiful and deserve to be in- 
cluded among man's ingenious de- 
signs, but Californians are bound to 
walk out of the exhibit still needing 
reassurance that the culture 
brought by cars is what they want. 

Organised chronologically, the 
show points up the growing pessi- 
mism associated with cars. Left- 
wing Diego Rivera was one of the 
few to celebrate man's ever-increas- 
ing dependence on mechanical ob- 


FRANK LIPSIUS 

jects. His Derroif Industry looks 
like the Broadway set of Sweeney 
Todd with its symmetrical ma- 
chines to which people are col- 
ourfuily garbed appendages. 

Even an American optimist like 

Grant Wood painted a dramatic 
scene called Death on the Ridge 
Road, with two cars and a lorry 
about to collide on the crest of a bid. 
Leonardo was prescient in seeing a 
mechanical vehicle as both blessing 
and curse in his Design for a 
Scythed Vehicle or War Ma- 
chine. 

Matisse's Through the Wind- 
shield describes the impact of cars 
on man's vision: the road itself dom- 
inates the centre of the canvas, and, 
drawn from the perspective of Ihe 
seat behind the driver, the painting 
is framed by the car's doors and 
roof. 

If cars limited man's vision, they 
also opened new roads, which Mi- 
chelin tyre posters preferred to em- 
phasize with the theme “the one ad- 
justed to the wheel of Fortune." It 
shows a scantily garbed goddess 
with a feather in her hand escaping 
cm a winged wheel from some poor 
peasant woman sitting forlornly 
with a punctured inner tube. 

The cars themselves inspire con- 
fidence and opumism. Stationary, 
they emit no fumes ar.d have nice 
decorations like the silver archer of 
the 1933 Pierce Arrow. They make a 


particularly appropriate setting for 
weekend-long performances mount- 
ed at the museum by the Mark Tap- 
er Forum. 

One of New York's favourite nar- 
rative artists, Spalding Gray, will 
tell his audiences A Personal His- 
tory of My Car and weave their 
stories into his, while another prac- 
titioner of the trade. Bill Talen, uses 
mime, movement and storytelling 
for his The American Yoga. 
Chris Hardman's story, Adjusting 
the Idle, is being put on audio cas- 
sette tapes tor spectators to take 
with them into different galleries. 

With partial sponsorship by the 
Olympic Arts Festival, the exhibit 
shows wbat people expect of Los 
Angeles and gives an unnecessarily 
narrow view of the museum. Its 
first show last year had works be- 
longing to eight significant modern' 
2 rt collectors, including Charles 
and Doris Saatchi. the Weisman 
family. Dominique de Menil, Peter 
and Irene Ludwig and Giuseppe 
and Giovanna Panza di Biumo. 

The Olympic Arts Festival, which 
had dance and theatre companies 
from round the world, was turned 
into a media event that some doubt 
will have a lasting impact on the 
Hollywood style of trivialisation. 
The car show does not help dispel 
the qualms, but the museum re- 
mains to transmit the original in- 
spiration for more and better arts 
in Los Angeles. 


The anniversary of Saint-Casi- 
mir's death 500 years ago is being 
commemorated by Lithuanians 
everywhere in the world but Lithu- 
ania. As a climax to the celebration, 
the world congress of Lithuanians 
being held in Toronto this month 
will see the premiere of an opera 
based on Casimir's life, written by a 
Chicago Lithuanian, Darius Lapins- 
kas, who has conducted the opera 
companies of Stuttgart, Tubingen 
and Lubeck. 

His opera combines Casimir's life 
with the history of Lithuania and 
shows that the real martyr is the 
country. Casimir died in his bed 
peacefully of consumption at oniy 
26 years old. He was known for his 
piety and for adopting Lithuania 
under royal patronage at a time 
when the Jogaila dynasty, in which 
he was the second son of Casimir 
IV, ruled both Poland and Lithuania 
and had designs on Hungary 
through Casimir's mother, Eliza- 
beth of Austria. 

In those days Lithuania stood at 
the crossroads, not the periphery, of 
Europe, Its period of greatest inde- 
pendence was in Casimir's heyday 
501 years ago, but history turns out 
to be a repetitive losing struggle 


FRANK LfPSIUS 

against Russia. Casimir's closest as- 
sociation with that struggle was his 
miraculous appearance at a battle 
urging his countrymen on - a 100 
years after his death. 

Gregorian chants, folk songs and 
modern polytonality are all part of 
Dux Magnus, which transforms the 
pious but unheroic life of the saint 
into martyrdom. Having been made 
a saint within 50 years of his death 
because he wore a hair shirt prac- 
tised celibacy and had miracles at- 
tributed to him, Casimir was soon 
attached to Lithuania's age-old 
struggle with Russia when his ap- 
parition appeared at the battle of 
Polotsk in 1518. 

The opera translates these events 
into surreal scenes where Casimir 
is mistaken for soldiers and free- 
dom fighters of different ages, 
while he responds to the appeal of a 
young Lithuanian peasant woman 
of his era. “Take a look. See for 
yourself how much they need you." 

The final scene reminds Lithua- 
nians of the most recent humilia- 
tions. It was the Soviets, in an effort 
to suppress Lithuanian Roman Ca- 
tholicism, who removed Casimir's 
casket from the cathedral in Vilnius 


and moved it to the suburbs. The fi- 
nale of the opera shows Lithuani- 
ans of the world uniting in their 
homeland to put the beloved silver 
casket back where it belongs. 

The opera draws on the consider- 
able talents of other Lithuanians 
exiled abroad who work with or- 
chestras and operas on two conti- 
nents. Laima Rastenis, the mezzo- 
soprano from the Stuttgart Opera, 
will be singing along with contralto 
Slava Zemelyte from the Canadian 
Opera and Santa Fe veteran Lenar 
Roger Scanlan. The Lithuania 
world organization gave 5100,000 to 
mount the production, which is be- 
ing performed by the New Opera 
Company of Chicago in Toronto's 
Ryerson Hall before the congress 
that commissioned it 

Dux Magnus has similarities 
with a familiar genre of East Euro- 
pean opera dating to the middle of 
the last century, which features 
characters dressed in peasant 
clothes singing patriotic songs. 
While many East European coun- 
tries are better off now than when 
their operas were written, Lithua- 
nia has certainly earned the com- 
miseration the opera expresses. 
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Sinowatz puts 
his foot down 


DR FRED SINOWATZ has 
cleared the air in Austrian 
politics by sacking four mini- 
sters closely associated with his 
predecessor as Chancellor. Dr 
Bruno Kreisky. It was not a 
moment too soon for the 
Chancellor to assert his autho- 
rity. Damage caused by months 
of personal and ideological 
infighting within the Socialist 
Party, senior partner in Dr 
Sinowatz's coalition, will not be 
repaired in a day. 

The political process had be- 
come increasingly blocked by a 
vendetta between Dr Kreisky, 
Chancellor until April of last 
year, and his former Minister of 
Finance, Dr Hannes Androsch, 
now head of the largest bank In 
Austria. Dr Kreisky accused Dr 
Androsch of improper conduct 
on his personal tax affairs. 
Though Dr Androsch was 
cleared at an inquiry concluded 
by revenue officials in July, the 
then Minister of Finance. Dr 
Herbert Salcher. later submitted 
supposedly fresh evidence to the 
judicial authorities. An investi- 
gating judee has been commis- 
sioned to decide whether there 
is a case to answer. 

This matter, which has over- 
shawodwed Austrian politics 
for years, is only superfiically 
one of personalities and their 
conduct. Benath it lurks ihe 
ideological conflict between 
traditional socialists and prag- 
matists who have accepted that 
you may moderate but cannot 
ignore the laws of the market. 
As Minister of Finance, Dr 
Androsch was the standard- 
bearer of the pragmaticts. 

Deficits 

Though primarily an internal 
Austrian matter, this conflict 
is of crucial importance to two 
matters reflecting directly upon 
Austria's role as a generally 
welcome borrower in inter- 
national capital markets: the 
intractable defiidts of both the 
federal budget and the large 
block of state-owned industries 
in the country. With the 
former, some modest progress 
has been made under the 
stewardship of Dr Salcher, but 
the budget deficit remains a 
running sore. As for state- 
owned-industry. the problem 
has hardly been tackled. 

In Dr Franz Vranitzky, the 
Chancellor has chosen a 
Finance Minister who can 
make a serious attack on 


budget difficulties, always pro- 
vided he receives the necessary 
political backing. Dr Vranitzky 
is the man who marshalled the 
expertise and political sup- 
port required to prevent the 
threatened collapse of the 
second biggest nationalised 
bank in Austria. His appoint- 
ment to head finance should 
be welcomed in the inter- 
national banking world. But 
it will take time to make his 
influence felt: the next budget 
is due within two months, 
which hardly leaves enough 
time for a radical revision of 
financial planning. 

Similarly, political will is 
needed to mitigate the chronic 
loses of the state-owned indus- 
trial enterprises. These have 
shared in the Europe-wide 
decline of traditional indus- 
tries, aggravated in Austria by 
overmanning and a narrow 
home market It is largely 
due to an adaptable private 
sector of small and medium- 
sized enterprises that the 
Austrian economy continues to 
perform welL 

The new minister in charge 
of nationalised industry, Dr 
Ferdinand Lacina, comes from 
the trade union movement He 
will certainly not seek bis for- 
tune in wholesale closures or 
redundancies: nor would any- 
one else in Austrian politics, of 
whichever party. But Dr Lacina 
has a reputation as a realist. 

In some ways the most 
intriguing ministerial appoint- 
ment is that of Dr Leopold 
Gratz, hitherto mayor of Vienna, 
the most poulous state and a 
socialist stronghold. Dr Gratz 
last spring attracted a lot of 
attention with certain overtures 
at municipal level to the 
conservative People's Party. 
Nothing much happened, but 
the episode was widely regarded 
as evidence that strong forces 
among both conservatives and 
socialists are hankering after a 
resumption of the socialist- 
conservative coalition 

Any such idea is at the very 
last premature. But Dr Sino- 
watz's cabinet shuffle could point 
in the direction of a return 
towards a more consensual tone 
in Austrian politics. More 
immediately, it should help to 
end a conflict that is certain to 
do great damage to the Socialist 
Party, and, eventually, to the 
standing of the . Austrian 
GovernmenL 


Safeguards for 
investors 


IN ASKING the Life Offices 
Association on June 4 for its 
views on a self-regulatory 
agency covering long-term 
investment products, Mr Alex 
Fletcher, junior minister at the 
Department of Trade and 
Industry, did not allow much 
time for deliberation. But the 
LOA has responded within the 
required time-scale, and has 
produced a document which is 
extremely broad in its scope. 
No less than 18 organisations 
hare endorsed the memoran- 
dum. including the Unit Trust 
Association, the National Asso- 
ciation of Securities Dealers 
an d Investment Managers and 
the Building Societies Asso- 
ciation, as well as a large 
number of specialist insurance 
organisations. 

The proposed SRA would 
cover not just life assurance 
but a wide range of the long- 
term investment plans retailed 
to the public. The only notable 
absentee, in fact, is the National 
Savings movement. 

It is one of the key planks 
of the memorandum that there 
should be Just one SRA to coyer 
a large area including life 
assurance, unit trusts, personal 
pensions, and building society 
savings plans. Moreover it is 
recommended that it should be 
compulsory for all organisations 
involved in marketing relevant 
products, or advising on their 
purchase, to register with the 
SRA. The governing body of 
the SRA would be composed 
primarily of practitioners 
chosen from the relevant 
sectors — though some outsiders 
representing consumer and 
other interests would also be 
included. 

The memorandum argues that 
compulsory registration would 
be needed to permit the SRA to 
impose effective discipline upon 
the sometimes turbulent world 
of investment retailing. All 
salesmen would be required to 
hold a licence — so the SRA 
would have the ultimate sanc- 
tion that this could be taken 
away. Restraints would also be 
applied to the marketing organ- 
isations themselves, with regu- 
lation of advertising. for 
example, and with control over 
the commissions being paid to 
independent intermediaries — 
the principle here being that 
advice to Investors should not 
be influenced by the availability 
of higher commissions on one 
product than another. 

The element of compulsion 
would add a new dimension to 
the kind of influence which the 
existing trade bodies within the 
sector are able to exert The 
Ufe Offices Association is itself 


a trade association, membership 
of which is only voluntary. 
Consequently, it can proceed 
only on the basis of a broad 
consensus — and even so several 
leading life offices, such as 
Equity and Law or Abbey Life, 
decline to joint and have in the 
past resigned over policy dis- 
putes. A separate agency called 
Rolac, the Registry of Life 
Assurance Commissions, set up 
to regularise the commissions 
jungle, has found the going 
tough. But a statutorily backed 
SRA of the kind envisaged in 
the memorandum would be able 
to cut through the conflicting 
arguments and impose a com- 
mon line. On commissions, for 
instance, it would be able to 
enforce the suggested Rolac 
compromise that offices should 
pay standard rates or be forced 
to disclose to investors the com- 
missions paid — a course fiercely 
resisted by life companies. 

Criticism 

The memorandum accepts 
that such powers should have 
defined limits — notably in the 
existence of a right of appeal 
to an independent tribunal 
and ultimately to the Secretary 
of State himself in extreme 
cases. Even so. the checks and 
balances will need to be 
examined with care. Any struc- 
ture of regulation which effec- 
tively protects the investor 
must involve some restriction 
of commercial freedom. But 
it is fundamental that the 
supervisory body should not be 
permitted to stifle the processes 
of competition and innovation 
within the investment industry. 

The main criticism of the 
paper as it stands must be that 
it looks rather like a blueprint 
for imposing the wishes of the 
established companies. Small, 
ambitious companies are norm- 
ally motivated to seek rapid 
growth through innovatory pro- 
ducts or non-standard marketing 
techniques. Clearly these could 
be delayed or blocked by a con- 
servative agency — and at the 
very least any element of mar- 
keting surprise would be lost if 
representatives of the large 
institutions in the sector carried 
responsibility for approving 
plans for advertising and 
marketing. 

It may be. however, that these 
risks could be moderated by 
protecting the independence of 
the full-time officials of the 
SRA and carefully balancing 
the membership of the ruling 
council. Practitioners would be 
needed to provide expertise, 
but outsiders would have the 
responsibility of ensuring that 
vested interests did not domin- 
ate the policies of the agency. 


U NILEVER, the Anglo- 
Dutch company as large 
as a small nation state, 
is on the move again. Its £335m 
bid for Brooke Bond is the 
latest sign of a new. more 
aggressive management style 
already in evidence in various 
Darts of its far-flung empire. 

The group is so large that 
even this bid. which if success- 
ful will turn it into the IBM of 
the world tea business, will 
have relatively little impact on 
the balance of its operations. 
Sceptics suggest that Unilever 
is so big — with a portfolio of 
businesses from meat products 
in Mexico to fish farming in 
Scotland and the marketing of 
Guinness in Nigeria — that it 
ploughs on remorselessly like 
a super-tanker, scarcely able to 
change course. 

Unilever's senior management 
has been battling for years to 
refute this. It has pointed to 
productivity improvements 

averaging around 6 per cent a 
year, to a more rigorous con- 
centration on core businesses 
and to the possibilities of 
imaginative, strategic acquisi- 
tions. 

And this week's bid is cer- 
tainly completely at odds with 
the group's image as a cautious 
and even sedentary manager of 
businesses. The offer, which 
trumps Tate & Lyle's earlier 
bid for the world's biggest tea 
group, is both hostile and 
opportunistic. 

Not since 1968 has Unilever 
made a come sled takeover bid 
of any real size. In May of that 
year, it offered £60m for Smith 
and Nephew, the pharma- 
ceuticals group, but was fought 
off by a bitterly opposed man- 
agement Only a few months 
later, the company entered into 
merger talks with Allied 
Breweries but. after the trans- 
action had been celared by the 
Monopolies Commission, Uni- 
lever dropped the idea. 

Since then, Unilever has 
concentrated its takeover efforts 
on the U.S. and has always 
secured the agreement of the 
target company to a takeover 
before proceeding. 

The group is still looking to 
buy companies across the 
Atlantic and the acquisition of 
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Why Unilever is taking 
the gloves off 

By John Makinson and Tony Jackson 


Just too good 
an opportunity 
to pass up 


Brooke Bond would not change 
those ambitions. According to 
Mr Cobb Stenham. the com. 
party's finance director. " our 
U.S. plans are not altered one 
jot.” Unilever, he adds calnuy, 
would still be in a position to 
pay Slbn for the right proposi- 
tion across the Atlantic. 

The acquisition of Brooke 
Bond was probably just too 
good an opportunity to pass up. 
By adding BB’s tea interests to 
its own involvement through the 
Lipton brand, Unilever will 
create an overwhelming 
presence in a single market. The 
two companies’ interests fit 
together so neatlv that Unilever 
had little difficulty yesterday in 
advancing a persuasive argu- 
ment for the takeover. 

Yet if Brooke Bond- is such 
a marvellous acquisition, why 
has Unilever waited this long to 
try and buy it? The answer to 
that question lies almost cer- 
tainly with the new management 
team which has taken over the 
top. The company politely side- 
steps questions about the atti- 
tudes of earlier Unilever 
management but there is no 
doubt that a few yeards ago 
contested takeovers were simply 
not considered corporate style. 


The group is run by a 
trio of directors, two of 
whom happen currently to be 
British and one Dutch. Mr 
Kenneth Durham, the chairman 
of Unilever in London, is a 
scientist by background and, 
despite his occasional protesta- 
ta tions, a hard-nosed commercial 
technocrat. “Don't ask me to 
forecast the future, “he told a 
private gathering of City 
analysts a few months ago. 
“I'm just a simple, theoreticaL 
nuclear physicist" He fooled 
no one. 

The London company's vice- 
chairman is Mr Michael Angus, 
who has bene given most of the 
credit for turning the Lever 
Brothers operation in the UJS. 
into profit Probably the most 
formidable of the trio, however, 
is Mr Floris Maljers, who, at the 
tender age of 51. has a wealth 
of experience in Unilever's 
international operations and a 
reputation and as an exceedingly 
tough — and. by group standards, 
outspoken— executive. 

As a group, these men are 
not only young. They have 
each had direct experience of 
rationalising a troublesome area 
of the group's operations and 
producing a healthy return at 
the end of the day. Durham 
was responsible for turning 
round the animal feeds business 
in the late 1960s and early 
1970s, Angus has recently won 
his reputation in the U.S. and 
MaJpers has restructured what, 
if anything, constitutes the core 
of Unilever: the European 
edible oil business. 

The group's efforts to present 
itself as a more dynamic 
animal have already been 
crowned with some success. It 
has worked very hard on 
investor relations over the past 
few years, even though the level 
of its share price is theoretic- 
ally of little importance to the 


company. 

The complex relationship 
between the British and Dutch 
wings of the company effec- 
tively precludes the issue of 
new shares. The upshot of its 
investor relations drive, how- 
ever, has been a surge of 
interest among U.S. investors, 
who currently own around 20 
per cent of the equity of the 
Dutch corporation, and a grow- 
ing respect within the London 
investment community. 

Mr David Nolder. a partner 
of stockbrokers Scrimgeour. 
Kemp-Gee, says the three-man 
committee which runs the 
company is probably the most 
aggressive group of senior 
executives seen at Unilever 
since the war. His views are 
echoed by Mr David Lang of 
brokers Henderson Cros- 
thwaite: “Recent years have 
seen the evolution of a much 
more aggressive Unilever top 
management The present bid 
for Brooke Bond is evidence 
that the apparent change of 
style is progressive." 

Yet no matter how 
bold these individuals may be, 
the sceptics will still argue that 
there is little Unilever can do 
to detach itself from trends In 
the international economic 
cycle. 

Indeed, Unilever’s financial 


performance — and in particular 
its profit margins — has followed 
the trend of economic growth 
in OECD countries remarkably 
closely. The company accounts 
for such a large proportion of 
world demand for basic con- 
sumer products that some 
analysts have argued, you only 
need to get the basic GNP 
numbers right and Unilever's 
profits will pop magically out of 
the calculators. 

The reason for this, say the 
sceptics, is that the company is 
still handicapped by its early 
pre-occupation with the need to 
cover every aspect of the con- 
sumer products industry — from 
raw materials to toothpaste. 

The principle of vertical inte- 
gration has certainly been of 
central importance to Unilever 
throughout its history. In fact, 
the gradual development of that 
principle over more than 50 
years is perhaps the chief 
reason why the group’s appar- 
ently diverse sprawl of interests 
hangs together as well as it 
does. 

The logic the 1929 merger 
between Margarine Union and 
Lever rested on the common use 
of vegetable oils as raw material 
— for margarine on the one 
hand. #>ap on the other. But 
the principle was taken much 
further, ip line with a favourite 
dictum of Lever's founder 
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William Lever— “from the palm 
tree to the soap kettle.” 

And so the group came to 
own palm and coconut planta- 
tions, through the United 
Africa Company; the Palm 
shipping line, for transport to 
Europe; and huge oil-crushing 
mills in Britain and Holland. 
Soap and margarine use only 
the oil from crushing, leaving 
oilcake as a by-product; hence 
the move into animal feeds. 
Processing the oil for soap and 
margarine produces other by- 
products— the main ones being 
glycerine and fatty acids— and 
hence the chemical interests. 

Production of branded con- 
sumer goods— another of 
William Lever’s pioneering 
ideas— calls for large scale 
packaging, and hence the paper 
and packaging interests. And as 
for transport and distribution, 
Unilever is one of the biggest 
road haulage operators in the 
UK 

The company is now of such 
a monumental size that even 
major acquisitions have little 
effect on the performance of 
the whole. When, in 1978. 
Unilever paid S450m for 
National Starch of the U.S„ the 
acquisition added no more than 
2 per cent to group turnover in 
the first year. Buying Brooke 
Bond would have a similar 
result. 

Unilever is alert to these 
arguments and would not pre- 
tend that it can transform itself 
overnight. It would, however, 
point to a whole string of 
recent disposals — far out- 
weighing acquisitions in the 
corporate ledger— and to the 
slimming of its cost base in 
Europe as evidence of a much 
tougher stance. Moreover, the 
strength of the balance sheet 
enables it to contemplate 
acquisitions on a scale which, 
over time, would have a 


marerial impact on The profile 
of the group- 

In the past year, for example, 
management consultants have 
been combing through even- 
last division of I'AC inter- 
national. a company with sisni- 
fleam interests in Africa and a 
portfolio of operations which is 
extremely ramshackle even by 
Unilever standards. Head office 
is widely expected to take a 
sharp knife to UACl aver the 
next few years, a policy which 
would certainly leave the whole 
group looking rather more 
coherent. Equally, a $lbn take- 
over in the U.S. could bring to 
Unilever a division with more 
exciting growth prospects than 
most of its portfolio can offer. 

Not that all Unilever's staple 
food and household products are 
necessarily ex-growth. The com- 
pany has been extremely suc- 
cessful in promoting tea as. a 
youthful, healthy drink in the 
U.S.. where it is by far the 
brand leader. Instant tea. 
flavoured tea. herbal tea and 
tinned tea have all proved re- 
markably successful across the 
Atlantic. 

It is unlikely that, if it buys 
Brooke Bond. Unilever will 
persuade the British housewife 
to brew up a nert of low-calorie 
iced tea mix with amraSwe-t 
(a big U.S. favourite) but 'he 
company has established that 
changing consumer patterns pro- 
vide it with an opportunity to 
add value to commodity pro- 
ducts and develop new mcne 
markets. 

Unilever’s problem, of course, 
is that all its competitors are 
busy playing the same game. 
The group's impressive produc- 
tivity record has scarcely 
improved its competitive posi- 
tion, since other companies 
have made comparable strides. 
The concept of marketing con- 
sumer products on a global 
basis, once considered a revo- 
lutionary idea, is now common- 
place. 

At the end of the day. 
Unilever is still slugging It out 
with General Foods for market 
share in the packaged grocery 
business and with Procter & 
Gamble for leadezshlp in the 
detergents business. 

In some respects, even the 
Brooke Bond bid marks no 


Its competitors 
are busy playing 
the same game 


departure from the established 
Unilever strategy. Like many 
of its recent acquisitions, 
Brooke Bond would strengthen 
the group's existing interests 
in a particular area rather than 
take it into a new field. More- 
over, by buying tea plantations 
which so far Unilever lacks, the 
principle of vertical integration 
would be firmly upheld. 

. For all the. carping about ttie 
sleepiness of Unilever, the 
group's shareholders have few- 
serious grounds for complaint. 
In contrast to Procter and 
Gamble, which has failed to vin- 
dicate a relatively high-risk 
strategy in recent years, 
Unilever’s more plodding 
approach has produced profits 
which last year totalled a record 
£7 69m before tax. But whereas 
P and G has a clearly defined 
image and, in the eyes of its 
competitors, a distinct ethos, 
Unilever has appeared 
amorphous and unfathomable. 

The new maangement, in 
striving to find the balance 
between continuity and change, 
may at last be giving the com- 
pany a personality. And, in a 
concern the size of Unilever, 
that would Itself be a signal 
achievement. 


Marconi out 
GEC in 

What’s in a name? Marconi 
Avionics — a £400m subsidiary 
of GEC — specialising in black 
boxes — has announced at Farn- 
borough that it is changing its 
name to GEC Avionics. 

Wasn't it proud of the Mar- 
coni name? I asked Jack Pate- 
man, chief executive. After all, 
there are those who say that 
GEC bought English Electric In 
the late-1960s chiefly to get hold 
of (he Marconi name. But Mar- 
coni Avionics never was part of 
Marconi, says Pateman. It was 
an Elliott Automation division 
that found itself lumped with 
Marconi after the merger. 

Pateman says his problem 
has been " confusion in the 
minds of people with horn the 
company has dealings.” Pressed 
on this “ confusion,” he admits 
he objects to “ bid arrangements 
going to other parts of the com- 
pany.” 

How much business has he 
lost? “How do I know?" he 
ri posts. 

But, he says, when Americans 
— who provide his main mar- 
kets — give him only 30 days to 
respond to an invitation to bid. 
he can ill-afford to be delayed 
for a week while the paperwork 
lies in someone else’s out tray 
enroute to his HQ in Rochester. 


Qvale waits 

Kjell Qvale was among the first 
people to import MG cars to 
the U.S. Later he became 
BL's distributor on the west 
coast. Thus bte is. he says, a 
little surprised that Austin 
Rover has not been in touch 
now that tbe BL subsidiary is 
preparing to return to the U.S. 
market 

Austin Rover believes that it 
has the right car— the model 
code-named XX that it has 
developed jointly with Honda 
for a 1986 launch — but it is 
still considering how the vehicle 

should be handled in the U.S. 

Qvale, who is approaching 
retirement age, says. “ Whether 
l would want to tackle another 
job of that dimension is the 
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question. It would be interest- 
ing to discuss it though . . . .” 

In Britain he is best 
remembered for his ownership 
between 1970 and 1976 of the 
Jensen company. He still has 
strong links with Europe. He 
has a Jaguar dealership, the 
concession to distribute Volks- 
wagen, Audi, and Porsche cars 
on the west coast of tbe U.S. 
until tbe arangement runs out 
in 2i - years time, and he is 
heavily involved in the U.S. 
company which owns the 
Benelli and Koto Guzzi motor 
cycle companies, and the 
Innocenti and Maserati car 
companies in Italy. 

In Britain he is half-owner 
of International Motors, the 
West Bromwich company which 
was set up in 1976 to service 
the Jensen cars, and developed 
as the importer of Japanese 
Subaru and Korean Hyudai 
cars. 

Qvale intends to sell his half- 
share in International in a 
couple of years time. How 
much writ it be worth. He 
thinks for a moment and then 
estimates a net value of- about 
£15m. 


Morgan men 

An energetic foursome from 
Morgan Guaranty in London is 
setting up a new company to 
deal in Eurobonds, zero bonds 
and U.S. bonds, plus a few 
equities. 

David Craig, the managing 
director of the newly-formed 
International Financial Markets 
Trading Limited, is one of four 
brigbt sparks who have left the 
rich pastures of Morgan 
Guaranty to graze for them- 
selves. 

Craig, aged 36. worked for 
Hambros in the 1970s and then 
moved to Morgan Guaranty. 
The remainder of his team com- j 


prises Richard Atkinson, Jean 
Francois Buisseret and Leonard 
Gayle. 

The four have not yet opened 
for business at their Comhill 
headquarters. But they have 
attracted $25m of capital from 
13 backers including Electra 
Risk Capital, the National Coal 
Board, Sun Life, Lazards and 
various Continental bankers. 

Clearly a lot of serious money 
believes that the international 
debt and equity markets are by 
no means fully exploited. 


Tour of Tokyo 

Tokyo has at last arrived as a 
truly international city. La 
Tour d' Argent, proud possessor 
of three Michetin stars for an 
unbroke 50 odd years, and just 
past its 400th birthday, is open- 
ing its firt-ever branch restaur- 
rant the Japanese capital. 

The reason is that Yonetaro 
Otani, once a humble sumo 
wrestler, and the founder of the 
New Otani hotel, which happens 
to be the biggest in Asia likes to 
add something to his empire 
every September. 

On a trip to Paris he sat next 
to someone who knew someone 
who thought there might be 
possibilities. 

It is not that Tokyo lacks 
prestigious restaurants or even 
good French one; In fact; it is 
awash with them. 

But no name carries the lustre 
of a Tour d' Argent, for the very 
simple reason that, as most 
Japanese know, the Emperor 
dined there twice— one in the 
early 3920s when still crown 
prince and again 50 vears later 
while on an official visit to 
France. Even the serial num- 
bers of the pressed duck he 
consumed on both occasions arc 

Imprinted on the imperial 
memory. 

Mr Otani laid siege to La Tour 
d'Argent, encountered strong 


resistance, but pressed on. Hie 
eventually gave carte blanche 
so that the French manage meat 
could maintain quality control. 

This it has done by seconding 
its deputy head chef, plus a few 
other key personnel to preside 
over the Japanese establish- 
ment When the Japanese side 
volunteered to supply ducks 
from one of its farms, the 
French sniffed and declared the 
Japanese duck products to be 
too pungent to be worthy of the 
restaurants most famous dish . 

Only air-freighted French 
dudes will be served. 


No Monopoly 

It was, with out doubt, an excel- 
lent public relations idea. Pro- 
fessor Ralph Anspach, professor 
of economire at Berkeley, Cali- 
fornia, invented a new game 
called Anti-Monopoly. The claim 
is that it starts where one of 
the most successful board games 
ever. Monopoly, leaves off. 

To publicise the new game a 
nartywas arranged at the May- 
fair Hotel yesterday. The story 
line was that Anspach was down 
to his last dollar after having 
spent nine years fighting legal 
suits in the U.S. — largely 
against General Mills, tbe U.S. 
company controlling Monopoly. 

A large contingent of security 
guards was hired to look after 
the promised Sim which tbe 
banks were to loan fbr a coude 
of hours — so that the photo- 
graphers could picture him in 
tbe money. 

But the promised Jim turned 
out to be only 84,000. In the cir- 
cumstances the guards were 
necessary. 

Nonetheless. Anspach believes 
he mav make Sim out of his 
eame. Hp has sold 600,000 sets 
in the TLS. already. In Britain 
his target l<s 100.000 sets this 
year at £7.99 each. 


Cabinet status 

The building societies have not 
brightened their image with 
heir annual fact book released 
yesterday. The cover is a pic- 
ture of a grey filing cabinet. 
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Management education 


From the Principal, 
l&ukn Business School ’ 

: interest the 

Mgdfc (August 22) by Michael 

Bison "Survey Rives MBAs the 
thumbs down" but found it diffi- 
cult to recognise my own school 
» many of the assertions based 
on a report— as yet unpublished 
--#rmn Harbridge House 
Europe. May X, however, respond 

<n' a mimhn. ni .1 _ . 


made to toe article to order to 
p ut Lo ndon Business School in 
! perspective as regards Its MBA 
programme. 

■ ■ Haoes are extremely competi- 
tive. There are about five appli- 
cations for each of the 110 
annual places on the full-time 
programme, and 10 per piece 
for overseas applicants. With 
the part-time programme, for 
which most applicants are com- 
pany sponsored, applications are 
running so strongly for our 
•-entry next January that the 
tempo of publicity has been 
deliberately lowered to avoid 
undue disappointment. On the 
objective measures available, 
our intellectual standards are at 
least equal to those of leading 
world business schools. 

Applicants have substantial 
work experience. The average 
age on MBA graduation is 29 
years for the full-time pro- 
gramme, and some three years 
older for the pot-time pro- 
gramme. expectations are then 
high, but so is the graduate's 
w i l lingn ess to justify himself or 
herself. . 

„ Graduates have been widely 


recruited. The 800 LBS 
graduates over the last 12 years 
who sought jobs in the UK went 
into 400 different companies, of 
whom about three-quarters were 
UK based. Under 10 per cent 
of graduates went into consult- 
ing. 

The industry spread has 
widened. The school's first 
graduates (1908) -went prim- 
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dustry. in more recent years, 
graduates have wanted to widen 
the range of opportunities. Our 
placement programme and the 
formation of sector dubs has 
helped them to do this. Over 
200 companies come each year 
to interview graduates, while 
many others interview at their 
own premises. Graduates on 
average get around four job 
offers each. 

We are certainly not compla- 
cent and take all criticisms 
seriously. We exist to gnharwA 
management standards In the 
interests both of the individuals 
and of the economy generally. 
Other countries, ejg. Germany 
and the U.S, take management 
education extremely seriously 
and believe that it is an im- 
portant but not the only factor. 
In higher economic perform- 
ance. We, and others, are 
attempting to rectify this gap in 
the UK and believe that con- 
structive assistance, from aU 
the parties concerned, can help 
ns to achieve significant results 
in tike fullness of time. 
(Professor) P. G. Moore. 

Sussex Place, NWI. 



Independent directors 


From the chairman , 

Wider Share Ownership Council 
Sir, — Mr Peter Brown (August 
30) understates his case. No 
decision either to take or to 
recommend action Involving or 
likely to involve a transfer of 
resources from shareholders 
to executives should be made 
by the executives themselves. 
This obviously applies just as 
forcibly to the introduction of 
a share option scheme as it 
does to the remuneration of 
executive directors. 


It will be tragic if these share 
option schemes, conceived with 
the admirable objective of 
giving executives a stake in the 
fortunes of their company and 
a consequent incentive to 
increase Its profitability, become 
discredited as a result of 
actions which are simply calcu- 
lated to benefit the executive 
at the shareholder's expense. 

Edgar P alam o untaln, 

126, H ayes Lane, 

Ken ley, Surrey . 


Airline routes and market forces 


Poor British car purchasers 


From Mr J. Thomas 

Sir,-— How predictable to see 
the director of the Society of 
Motor Manufacturers and 
Traders (August 24) and the 
president of the Motor Agents 
Association (August 28) leaping 
to the defence of the present 
cartel operated by motor manu- 
facturers and dealers. 

What about the poor British 
car purchaser, who seems to 
have been subsidising most of 
Europe for at least the past four 
years? 

If car prices were more in 
Hne with the rest of Europe 
then maybe motorists like 
myself . would change their 
cars more often, whereas at 
present seeing the pitiful 
defence of the p rese nt cartel 


makes me want to keep 
my present car for many 
years until we British are at 
least treated like Second Rate 
Europeans (to which we are 
accustomed) rather than Third 
Rate Europeans as the Multi 
National Car Manufacturers 
obviously feel we should be. 

. In the meantime I hope the 
Financial Times continues to 
give publicity to this continuing 
racket— a situation which both 
European and British Parlia- 
ments seem incapable of dealing 
with. 

J. R. Thomas. 

33, BirthsII Crescent, 

BirchUl Park, 

Onchan, 

Isle of Man, 


From the Deputy General 
Manager Policy Licensing, 

Ciril Aviation Authority 

Sir, — Mr David Lindsey 
(August 15) and Hr Brian 
Murphy (August 23) put ques- 
tions to the Civil Aviation 
Authority about how its pro- 
posals for airline substitution 
on some routes are consistent 
with a belief in competition 
and market forces. 

If international scheduled air 
services operated in something 
like a free market these ques- 
tions would be very pertinent 
But they do not and although 
tiie Government and the CAA 
would like to see a more open 
system the fact is that there are 
very few countries indeed 
which would accept the right of 
airlines to come and go as they 
please. Mr Murphy's analogy 
of Maries and Spencer breaks 
down because there are no arti- 
ficial barriers preventing 
smaller shops which wish to 


compete with it from doing so. 

The recent review of civil 
aviation has therefore had to 
consider bow competitive 
balance can he achieved in an 
industry in which one airline 
has a dominant share of the 
British effort and where, 
because of the positions taken 
by foreign Governments, the 
option of licensing additional 
airlines to compete freely with 
It is simply not available on 
most scheduled International 
routes. After extensive con- 
sultation and detailed analysis, 
it concluded that the transfer 
of routes which together 
amount to some 7 per cent of 
British Airways’ scheduled 
service revenue was necessary 
if a competitive structure 
and the advantages which 
flow from that are tn be sus- 
tained. 

T. C. Bass. 

45-59, Krngsway, 

WC2. 


What the consumer wants 


The certainty of uncertainty 


From Mr T. £oracw ■: - ; . * ; 

Sir,— Although I would agree 
with Mr Beck (August 29) that 
the only certainty about any 
forecast of the furore is its un- 
certainty it would be a pity if 
his criticism of the misuse of 
logic and mathematical models 
in the production of forecasts 
should detract from Their real 
value when used intelligently. 
Mr Beck is, presumably, not 
attacking logic arid mathe- 
matics per se? 

I would suggest, Sr, that if a 
hammer is used to drive home a 
screw the resultant disaster is 
the fault neither of the hammer 
nor the screw but that of the 


operator for so clumsily mis- 
using the' two '• most useful 
devices. 

The undoubted value of 
logically based mathematical 
models lies not in their predic- 
tive ability but rather in their 
facility for the exploration of 
the likely consequences of 
alternative actions based on 
various sets of assumptions or, 
to put it more simply, the 
examination of "What if?" type 
questions. 

T. Lomas, 

21 Clarence Road, 

St Albans, 

Herts. 


From Group Captain B. Grant 

Sir, — Mr B. Murphy (August 
23) would be interested in what 
the Government has to say in 
answer to his questions on the 
rights of individual employees 
and customers affected by the 
Civil Aviation Authority report. 
Since the Government's capa- 
city to vacillate over the dear 
CAA’s professional advice is 
now measured in months, I 
doubt that he can expect too 
much by way of early response 
from that quarter. 

I believe, however, his 
questions are capable of quick 
and clear dispatch. 

What the consumer wants is 
firmly based competition to 
produce competitive airfares, 
good services and a sensible 
development nf our airports. In 
other words, choice. British Air- 
ways has many monopolies, but 
quality of service is not one of 
them. The consumer would, by 
any reasonable measure, be dis- 
advantaged less and gain far 
more from the change than he 
is from the status quo. 


What those employed to avia- 
tion seek Is legitimate security 
of employment and expanding 
opportunity. In my experi- 
ence, where action to secure 
this aim is clear, transitions are 
made, albeit by some with 
initial reluctance. The examples 
are too numerous to mention in 
detail; but the private sector 
has many ex-service men who 
successfully transferred from 
military to independents in civil 
aviation. 

As to the CAA’s proposals 
being analogous to parts of 
Marks & Spencer being given to 
small suops. 1 had no idea that 
my underwear supplier oper- 
ated pnder government fran- 
chise nor that there are no 
British Home Stores, C & A, 
Littlewoods, Debenhams. etc., 
in Muswell Hill to provide 
balanced competition. 

(Group Captain) B. P. Grant, 
Fagus, 

65 New Town, 

Copthorae, 

Sussex. 


Likely to end in tears 


Opposition to any transfer 


From the Chief Economist, 
Quaker G oodison and Co. 

Sir, — Anatole Katetsky’s 
assessment; of the Ufi. fiscal 
policy /natural rate of unem- 
ployment debate (August 14) 
is a Uttle unkind to those who 
argue "that the unemployment 
rates in Europe are already at 
or below their ‘natural' or 
nonaccelerating Inflation levels 
, , , " (among who he numbers 
Mr Lawson, the Organisation 
for Economic Cooperation and 
Development and the Inter- 
national Monetary Fund.) 

He dies four arguments in 
favour of “a deliberate boost 
10 Europe’s growth rate and 
against the "natural jam 
school- A major part of the 
current unemployment m 
Europe is 41 almost certainly 
cyclical, rather than .structural 
xbe UJ5. experience, 
nominal GNP targets (which 
could act as built-in stabUtem 
lor an aggregate demand boost) 
and “a tendency tor toe 
* natural ’ rate ... to ™e 
towards whatever level 
prevails to too labour market. 

Few would dispute that scaoe 
of toe current immptoyment in 
Europe Is cyrtteaL There to no 
. inconsistency in « 

and also maintaining that an 
aggregate demandboost JsiU- 
concetved. A bo^oj toeora 
now octets demonst^dng JMt 

economies may experience class- 
ical unemployment to 

non-market cleanng real wage*) 
and demand-deficient 
nratatt) unemplojutent, opal* 
tueosslsn eg, when actual un- 
employment is above the 
natural and inflation Is deeew 

orating. ,, . 

- But this does not mean that 
toe correct policy response to 
demand reflation, 
rapidly dissipated in togwr m- 

flatten rates in Europe through- 
out toe 1970s. Since we do not 
know precisely how .toe overall 
uwmpioyaet* figure* 
poan into classical and Eg 

Marian unemployment building 
macroeconomic policies an 
twpeful guesstimates of the 
natural rate is- kkvWto end 
to tears. Also, judging b i 
European inflation rates, which 
are certainly no longer decel- 


erating it seems improbable 
that toe European economics 
are operating much above their 
natural rates: a strong blow for 
the case for unsustainable 
growth. 

American experience sup* 
ports tills observation. The 
strength of toe recovery was 
undernestimated by Keynesian 
macro-econometric forecasts 
because such models failed to 
incorporate the impact of the 
unanticipated expansion in 
monetary policy during 1982-83 
which has had substantial real 
economy effects. 

The fiscal deficits had little 
Impact on output and employ- 
ment until monetary policy 
eased, although they have prob- 
ably helped move toe economy 
in the short-term from the very 
depressed level of capacity 
utilisation in 1931-82. 

In any case, the employment 
gains have not been as spec- 
tacular as Mr Kinnock would 
have ua believe; at 7.5 per cent; 
the unemployment rate to still 
above the UlS. natural rate 
(hence UB. inflation remains 
subdued) and the proportion of 
permanent employment gains is 
relatively low. 

On nominal GNP targets, I 

cannot see how they form any 
part of a case for demand re- 
flation. The levels at winch 
such targets are set are Inde- 
pendent of their operation. Also, 
central banks operate quasi- 
nominal GNP targets in setting 
monetary growth ranges com- 
bined with velocity projections. 

Any tendency for the natural 
rate to rise towards toe actual 
nrte reflects an uncompetitive 
labour market in which mobility 
is low (due to mortgage subsi- 
dies, non-portable pensions, 
«c>. Merely reflating aggre- 
gate demand does not address 
the cause of the problem* The 
more flexible UA labour mar- 
ket has not displayed this 

te overaS. toe real test of toe 
tts. experience is how long ns 
recent employment gams will 
last. " Classic, demand-led 
recoveries " have a habit of 
slowing fairly rapidly. 

Robin R. Marshall. 

3i«(5, Gresham Street, EC-. 


From the Chairman, Airport 
Committee, West Midlands 
County Council. 

Sir, — Michael Donne's report 
August 23, quoted me correctly 
in relation to toe comments I 
made following toe recent 
applications by British Midland 
Airways to operate the present 
British Airways routes at Bir- 
mingham Airport. 

The lead in to my comments, 
however, and toe article's head- 
ing do suggest some, misunder- 
standing of the point being 
made. We, at Birmingham, are 
not critical of airlines wishing 
to introduce route applications 


and therefore are not critical 
of BMA for applying 
What we are saying is that 
we do not wish to see an airline 
removed from the airport, 
quite the opposite. Our funda- 
mental criticism of the Civil 
Aviation Authority proposals 
is that substitution of one 
airline for another does 
nothing to develop the quality 
of service that is available at 
the airport or introduce any 
competition and for this reason 
we are opposing toe CAA pro- 
posal to transfer routes. 

Colin Beardwood, 

Birmingham Airport. 


Support for portable pensions 


From the Head of Policy Unit, 
Institute of Directors 

Sir, — The Institute of Direc- 
tors survey questions on 
pensions which caused Mr M. H. 
Oldfield (August SI) so much 
alarm are an indication of a 
strong measure of support 
among company directors for 
the thrust of toe Government's 
plans to facilitate greater per 
sonal Involvement in and port- 
ability of pension provision. 

Directors were asked whether 
or not they approved of the 
Government's proposals: a dif- 
ferent question to that which 
Mr Oldfield sought to answer, 
whether they were already 
making such arrangements. 


Equally, it is not a direct 
comparison to contrast toe 
likely future intentions of 
respondents' companies to take 
advantage of the proposals, with 
the number of directors cur- 
rently making additional volun- 
tary contributions to their own 
pensions. 

Perhaps it should only be 
expected that toe changes which 
the Government plans to make, 
accompanied by the upsurge in 
interest in toe life and pensions 
industry in portability, are 
causing directors to start con- 
sidering new possibilities for 
company schemes. 

GL C. S. Mather. 

116, Fail Mail, SWL 


Reasons for arms control 


From Mr D. Carmack 

Sir, — '* Arms control is a 
subject which, almost by 
definition, does not lend itself 
easily or fruitfully to ethical 
discussion." writes David Earn- 
shaw (August 29). Ethical 
questions “ vitiate,” he says, 
"more realistic assessments of 
the international political 
environment” 

It was an ethical revulsion 
against toe Nazi programme of 
genocide less than 40 years ago 
that caused us to distinguish 
•' crimes against humanity " 
from military and political 
means and ends, if we now lose 
sight of the ethical reasons for 


arms control, th.ire may not be 
another generation to hold^us 
guilty of crimes against 
humanity. 

Mr Earnshaw cannot be sur- 
prised that those who hold 
ethical objections to The 
threatened use of nuclear 
weapons (on however "limit ed” 
a scale) go far beyond church- 
men and women, philosophers, 
writers and artists, mothers. In 
fact, toe only people left out in 
the cold of political “ realism ” 
seem to be the politicians, yet 
they are the ones who will kill 
us all if we let them. 

David Corraack. 

91 Kirhdalc, SE-o. 
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m space 


By Peter Marsh 


GOVERNMENTS AROUND the 
world are preparing themselves 
for a series of battles over 
what may seem an unlikely 
natural resource— segments of 
nothingness far above our heads 
at about a tenth of the distance 
between toe earth and the 
moon. 

The arguments have similari- 
ties with other debates that 
have split the world along 
North-South lines, for example 
about how to allocate toe 
mineral riches of the seabed or 
of Antarctica. 

On this occasion, the discus- 
sion concerns something less 
tangible (but no less important) 
than possible supplies of 
materials — the vantage point 
that a particular section of the 
heavens provides for practi- 
tioners of computer and com- 
munications technologies. 

A ring in space some 36,000 
km above the Equator is the 
perfect position in which to site 
communications satellites. In 
this arc, called the geostationary 
orbit, space bodies move at the 
same velocity as the Earth. 

They appear to hover above 
a fixed point on the globe’s 
surface, so acting as a con- 
venient relay site between radio 
stations. 

The industrialised world 
accounts for virtually all toe 
120 or so satellites that are 
transmitting and receiving in 
the geostationary belt. (Another 
80 are physically in position but 
are no longer active). 

Governments and commercial 
organisations will inject into the 
orbit over the next six years 
about 200 more satellites, 
according to Arianspace, the 
French company that sells 
rocket launchers. 

The demand Is so great that 
some developing countries fear 
they will be squeezed out of 
prime positions in the orbit, 
providing them with another 
handicap to competition with 
the Western world in informa- 
tion-technology industries. 

In a move that the West has 
so far resisted, the Third World 
has called for a rigid p lanning 
system to carve up the resource 
in a detailed way to give every 
country a fair shore. 

Physical room is not the prob- 
lem— the geostationary circle 
stretches for 260,000 km, or 
about seven times the circum- 
ference of the earth. Scien- 
tists have calculated that even if 
the orbit were filled with the 
absurdly high number of 18,000 
satellites, then one craft would 
on average collide with another 
only once every 400,000 years. 


THE CLUB 

No. of 

Country/ geostationary 
organisation satellites 

U.S 47 

Soviet Union 30 

Intelsat 17 

Japan 6 

European Space 

Agency 0 

Canada 5 

Indonesia 3 

Italy 1 

France/Germany ... 1 

(joint) 

France 1 

Britain 1 

India 1 


:■ ■ 

r . ■■■' 
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Nora; only aettvo sotel litas included. 
Sources: (TV and Industry Information. 


The difficulty is that the fre- 
quencies used by communica- 
tions satellites are limited oy 
International agreements that 
govern use of the airwaves. The 
vehicles most share a small sec- 
tion of the frequency spectrum. 

To avoid overlapping of beams 
and electrical interference, 
satellites must be spaced apart 
by as much as 4 degrees of the 
geostationary circle — go re- 
stricting the number of craft 
that can be squeezed into the 
orbit. 

Overcrowding promises to be- 
come particularly acute in sec- 
tions of the vine where a lot 
of countries lie within toe same 
relatively small range of longi- 
tudes. An area ripe for con- 
frontation concerns the slice of 
the arc which Western Eur- 
ope’s satellites would have to 
share with any that African 
nations inject into orbit 

The Third World’s arguments 
are not as academic as they 
might seem. Among developing 
countries that have announced 
plans to launch geostationary 
satellites are Colombia. Mexico, 
Brazil. Cuba, Iran, Pakistan, 
Nigeria, Pern and South Korea. 

These countries want to join 
the "geostationary dub.** This 
currently comprises the U.S., 
Soviet Union. Canada. Japan, 
Britain, Italy. West Germany, 
France, India and Indonesia, 
together with transnational 
groups such as the European 
Space Agency and Intelsat (a 
consortium that operates satel- 
lites for international telephone 


. . 


..r. * 

Europe's Ariane 


calls). 

The arguments over carving 
up the geostationary resource 
were rehearsed at a meeting last 
month of a working group ol 
the International Telecommuni- 
cation Union, a technical agency 
nf th° United Nations. The ITU 
has the unenviable task of sort- 
ing out countries’ grievances 
over radio and telecommunica- 
.... a ■■ jidc. 

The gathering, in Geneva, 
featured a series of five papers 
given by developing nations 
that have proposed new ways of 
dividing up the orbit The pro- 
posals would change or dis- 
pense with the system in which 
slots are allocated. 

Under current proce dures, 
countries advise the ITU of the 
satellites they would like to 
place in orbit Engineers 
pvamfnp the characteristics of 
the proposed spacecraft — fre. 
quencies. beam spread, signal 
power and so on — and ensure 
that the signals will not inter* 
fere with other transmissions. 

The leading countries seek- 
ing to change toe rules indude 
Colombia. India, Algeria, China 
and Iran. 

The reformers say that toe 
current system enshrines a 
“ first come, first served ” 
approach under which coun- 
tries which have obtained slots 
in the past automatically gain 
the right to keep the best posi- 
tions for themselves. 

The most radical suggestion 
is to produce a plan lot as long 
as 20 years which would give 


every country a set series of 
orbits for specific telecommuni- 
cations applications. The plan 
would to some extent take into 
account existing satellites but 
would dispense slots to 
countries as a basic political 
right 

A precedent for a new 
scheme far geostationary satel- 
lites Is toe series of agreements 
hatched in 1977 and In 1983, 

which produced a set of slots 
in toe geostationary ring for 
TV broadcasting vehicles. 

The Third World has said 
that something approaching thi 
system could be applied tr 
satellite links between fixed 
points. Not so, say the developed 
countries. 

To provide a rigid set ol 
rules that legislate for all the 
types of communications traffic 
would be horrendously difficult. 

The arguments will come to a 
head next August, at a five- 
week meeting of all the 250 or 
so members of the ITU. The 
gathering, one of a series of 
world administrative radio con- 
ferences that divide op sections 
of. the airwaves, has been called 
expressly to work out a new 
set of rules to govern use of 
the geostationary arc. 

So mammoth is its task that 
the gathering is in two parts 
— it will reconvene in 1888 by 
which time the ITU hopes the 
issue can be settled. 

The industrialised countries 
feel that one of their strongest 
cards concerns changes in tech- 
nology that, by relieving pres- 
sure on frequency space, could 
make new regulations unneces- 
sary. For example, since the 
UJS. launched the first geo- 
stationary satellite in 1963, en- 
gineers have devised ways of 
squeezing more radio traffic into 
a set frequency channel. 

Led by toe U.S., toe indus- 
trialised countries hope that 
over the next 12 months, in 
informal meetings with the 
Third World, they can propose, 
enough technical arguments to 
tone down demands for a revo- 
lution in satellite allocation pro 
cedures. In this way, posslbili 
ties of a confrontation nex* 
summer will be minimised. 

But toe UJ>. has also hinted 
that if the other countries fail 
to see its point of view, it would 
take the matter very seriously. 
With the Reagan Administration 
generally disillusioned with 
aspects of UN machinery- that 
could even lead to a threat to 
repeat the hard line it took with 
Unesco and pull out of the ITU. 
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'avid Wheeler 
of BUPA 
•hose MSA’s a 
eneral Ledge 

Why? 

IS 
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BUPA, the largest independent 
health care organisation in the 
country, is just one of the 250 major 
British organisations who depend 
upon mainframe Financial Software 
from MSA. 

David Wheeler, Head of 
Bnance at BUPA’s head office in 
London, explains why MSA 
products were chosen. 

“BUPA has diversified into a 
wide range of health care activities, 
in addition to health insurance, 
including private hospitals, health 
screening and nursing agencies. We 
needed to install a flexible general 
ledger system to cope with die 
increased business, both for now and 
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for years to come. 

“We looked at the leading 
software manufacturers and finally 
chose MSA as we were very 
impressed by the scope of their 
products, their high level of 
customer support and commitment 
to provide tneir clients with the 
latest enhancements. 

“Our association with MSA 
has proved to be so successful we 
have recently installed their 
micro-mainframe link system. This 
will enhance considerably the 
productivity of senior personnel by 

enabling diem to draw down at wfll 
relevant extracts of information held 
by central processing. 



“There is no doubt in my mind 
that MSA’s software plays an 
important role in the timeliness and 
accuracy of decision making by 
BUPA management.” 

is the largest independent 
application software 
company in the world with over 
10,000 installations. We offer a full 
range of integrated application systems . 

Judge us by the company we keep. 

The BUPA story is just one 
of many. For further information 
'phone Maidenhead (062S) 

39242, telex 847400, or post this 
coupon. 



The Software 
Company 


F MSA (Management Science America) Led. 

I MSA House, Cedars Road, Maidenhead, SL6 ISA. 

| Please send me further information on MSA!s Software 

| Name 

| Position 

| Compan y _ .. 

■ (Clip the coupon to your letterhead) 
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POLITICAL CRISIS DEEPENS AS PERES ATTEMPTS TO FORM COALITION 

Israel may face new elections 


BY DAVID LENNON IN TEL AVIV 

ISRAEL’S POLITICAL crisis deep- 
ened yesterday as Mr Shimon. 
Peres, the Labour Party leader and 
Prime Minister-designate turned 
again to the small religious parties 
in an attempt to form a narrow coal- 
ition government. 

Efforts to form a government of 
national unity with the Likud bloc, 
led by Mr Yitzhak Shamir, broke 
down at the weekend and if the reli- 
gious parties will not support La- 
bour, the only alternative appears 
to be new elections to break the 
deadlock. 

Mr Peres said yesterday that that 
was the worst possible option, con- 
sidering the country's “catastro- 
phic” economic position. 


to give a strong mandate to the -op- 
position progressive Conservative 
Party in today’s genera] election, 
ending 21 years of almost unbroken 
Liberal Party rule. 

Mr John Turner, Prime Minister 
since Mr Pierre Trudeau resigned 
at the end of June, faces the humil- 
iation of being Canada's shortes 
serving Prime Minister this centu- 
ry, as well as losing in the Van- 
couver constituency, where he is 
standing for election. 

Opinion polls are unanimous that 
the Conservatives, led by former 
iron-ore company president Mr Bri- 
an Mulroney, are set for a country- 
wide sweep. If the polls are correct, 
the Tories will win enough votes in 
the election to form a majority gov- 
ernment in the 282-seat House of 
Commons. Most polls reflect, how- 
ever, a substantial number of unde- 
cided voters. 

The party is expected to achieve a 
particularly significant break- 
through in Quebec, where it holds 


BY PATRICK BLUM IN VIENNA 

DR FRED SINOWATZ. the Austri- 
an Chancellor, reshuffled his Gov- 
ernment yesterday, making a clean 
sweep ■ and cutting the umbilical 
cord that tied him to Dr Bruno 
Kreisky, the former Chancellor and 
Socialist Party leader, to establish 
his first independently chosen 
team. 

The new government strengthens 
the pragmatic right and marks a 
clear break with the era of Dr 
Kreisky, whose shadow had often 
eclipsed the less charismatic Dr 
Sinowatz. 

Four ministers - Dr Herbert 
Salcher, Finance: Herr Erwin Lane, 
Foreign Affairs; Herr Karl Lausek- 
er. Transport; and Frau Elfriede 
Karl. Family Affairs, all dose to Dr 
Kreisky - lose their jobs. 

They have been replaced by men 
and women who either have a long 
friendship with Dr Sinowatz, such 
as Herr Leopold Grata, the new 
Foreign Minister, or who represent 
the more conservative wing of the 


Israel’s central bank yesterday 
submitted a set of economic mea- 
sures to the Government designed 
to correct the country’s rocketing 
inflation and balance of payments 
deficit and to renew growth. 

The austerity measures would re- 
strict the money supply, cut real 
wages and subsidies and reduce 
government spending. 

Observers in Israel were not pre- 
pared entirely to rule out the pos- 
sibility of a national unity govern- 
ment, saying that the hardening of 
positions at the weekend may have 
been a tactical move by Likud to try 
to win more concessions from La- 
bour. 


only one of 75 parliamentary seats. 
Observers predict that the Tories 
will win at least 20 seats in Quebec. 
When parliament was dissolved at 
the end of June, the Liberals held 
135 seats, the Conservatives 100 
and the socialist-leaning New 
Democratic Party 31. The rest were 
vacant or held by independents. 

The snap election was called by 
Mr Turner barely a week after tak- 
ing office, in the hope of capitalis- 
ing on a sudden surge in the Lib- 
erals’ showing in the polls, after Mr 
Trudeau's resignation and publicity 
generated by the contest for a suc- 
cessor. 

He began the campaign by prom- 
ising a break, with unpopular Tru- 
deau policies, proposing a big cut in 
the budget deficit and more busi- 
ness-oriented energy and invest- 
ment policies. However, in an effort 
to shore up support among lower- 
income and ethnic groups, tradi- 
tional backbones of the Liberal 
vote, Mr Turner was forced to move 


Socialist Party, such as Dr Franz 
Vranitzky, Finance Minister, and 
Frau Gertrude Frohlich-Sandner, 
who takes over at the Ministry for 
Family Affairs. 

Herr Ferdinand Larina, until yes- 
terday the moderate and 
technocratic Secretary of State for 
Economic Affairs in charge of in- 
dustry at the Chancellery, will com- 
bine some of his former duties in 
his new position as Minister for 
Transport and the Nationalised In- 
dustries. 

The three Liberal Party ministers 
in the coalition Government are 
keeping their posts. 

Explaining the changes. Dr Sino- 
watz said yesterday that the Gov- 
ernment was now confronted by 
new tasks and challenges and that 
the Government had to be changed 
to meet them. 

With bis new team, Dr Sinowatz 
hopes to stem tbe sharp decline in 
the Government’s and the Socialist 
Party’s popularity. The Socialists’ 


If both main parties remain ada- 
mant Mr Peres will have to try to 
form a coalition without Likud. For 
that Labour would need the sup- 
port of at least two of the small reli- 
gious parties that backed the Likud 
in tbe outgoing government 

So far -they have shown no signs 
of any willingness to join a narrow- 
ly based coalition under Mr Peres. 
The National Religious Party told 
Labour and Likud officials at meet- 
ings yesterday that it would join on- 
ly a broadly based coalition. 

Labour politicians accused the Li- 
kud of causing the collapse of the 
national unity talks on Sunday 
night by going back on an agree- 
ment reached last week between 


back towards the left during tbe lat- 
ter stages of the campaign. 

He retained senior Trudeau min- 
isters in his Cabinet and brought 
several Liberal Party power bro- 
kers into his campaign team, thus 
failing to attract many voters who 
most of all want a change from tbe 
style and policies of the Trudeau 
era. 

The liberals’ predicament was 
highlighted by Mr Trudeau’s ap- 
pearance at several campaign meet- 
ings in Montreal late last week. It is 
an open secret that relations are 
cool between the former Prime 
Minister and Mr Turner, who re- 
signed as Finance Minister from 
tbe Trudeau Government in 1975. 
The two men have not once ap- 
peared on the same platform during 
the campaign. 

The Conservatives have shrewdly 
moved to the left during the elec- 
tion run-up. taking care to avoid 
hints of tax increases or social 
spending cuts. 


share of the vote has been falling 
steadily since tbe coalition with the 
Liberals was formed in May, 1983, 
after the Socialists lost their overall 
majority in a general election tbe 
previous month. Some of its sup- 
port has been going to the conserva- 
tive People’s Party, some to the 
greens, (environmental party) and 
tiie rest just falling away. 

Since .the coalition Government 
was established. Dr Sinowatz never 
appeared folly in controL Although 
be repeatedly rejected suggestions 
that his was an interim administra- 
tion, internal party feuding seemed 
at times to paralyse the Govern- 
ment Important derisions were de- 
terred as left and right-wing fac- 
tions fought out their quarrels in 
public. 

Dr Sinowatz was not helped in 
his task by constant sniping from 
the sidelines by Dr Kreisky. 

The most significant change is 
the removal of Dr Salcher and his 
replacement by Dr Vranitzky, until 


Mr Peres and Mr Shamir. The Li- 
kud made new demands because 
some of its ministers felt that the 
agreement between Mr Peres and 
Mr Shamir was too beavCy weight- 
ed in favour of Labour. 

Mr Shamir demanded tbat the 
Prime Minis ter’s post in a unity 
goverament rotate each 12 months, 
instead of 25 months, which Mr 
Peres termed ’ridiculous.'' Likud is 
now also seeking rotation of the de- 
fence portfolio, and there are sharp 
differences over tbe question of 
Jewish settlements on the occupied 
West Bank. 

Bank of Israel proposes austerity 
programme, Page 4; Hapoaiim re- 
sults. Page IS 


Sensing victory, Mr Mulroney 
has avoided specific policy state- 
ments in the past few weeks, stick- 
ing to the Conservatives' main 
theme of offering a change from the 
long period of Liberal rule. Mr 
Mulroney is the Conservative Par- 
ty’s first leader from Quebec, and 
his roots in the province are a key 
factor in the recent revival of the 
Tories’ fortunes there. 

The Conservatives have also had 
the advantage of a highly efficient 
organisation supported by the “biue 
machine” of Ontario's powerful 
Conservative Primier, Mr Bill 
Davis. 

The New Democratic Party, 
whose main strength is among 
trade unionists and on university 
campuses, appears to have recov- 
ered sotne of the ground tost earlier 
in the wake of weakening trade 
union influence in the economy. 
The NDP may play a pivotal role in 
tbe next government if neither 
main party wins an overall majori- 
ty- 


now head of the Osterreichische 
Landerbank. Dr Vranitzky’s ap- 
pointment has been welcomed by 
bankers, whose relations with his 
predecessor had become increas- 
ingly strained, if not outright hos- 
tile. They hope he will bring a note 
of financi al realism to government 
economic policy. 

Herr Graiz, the mayor of Vienna, 
who now takes over at the Foreign 
Ministry, has had relatively little 
experience in foreign affairs. He 
was Education Minister for about a 
year before resigning in 1971. 

Herr Gratz has been mooted as 
the Socialist candidate for tbe presi- 
dential election in 1986. His most 
likely opponent then will be Dr 
Kurt Waldheim, former UN General 
Secretary, who is expected to stand 
for tbe People’s Party. 

Frau Frohlich-Sandner is a for- 
mer teacher and Vienna education 
administrator 

Editorial comment, Page 12 


Brooke 

Bond 

spurns 

Unilever 

By Ray Maughan in London 

BROOKE BOND, xhe tea and meat 
extract group which is resisting a 
£324 tn (542-sin) offer from Tate_& 
Lyle, yesterday rejected a £355m 
i cash counter-bid from Unilever, one 
of the largest companies in Europe. 

The defence said that Unilever’s 
terms of ll-p a share were “unat- 
tractive considering Brooke Bond's 
profits and prospects and the ab- 
sence of any alternative consider- 
ation may cause shareholders capi- 
tal gains tax problems." 

Meanwhile Tate & Lyle, the sug- 
ar refiner, is considering its re- 
sponse to Unilever's weekend inter- 
vention and expects to set out its 
next move later in the week. The 
signs are. however, that Tate is pre- 
paring to bow out of the contest in 
the face of the strength of a very 
much larger adversary. 

Mr Neil Shaw. Tate’s managing 
director, said; “I think from an insi- 
rational point of view our price is 
not out of court but we do not have 
a lot of leeway and we will not use 
all we have because we do not think 
Brooke Bond is worth a much high- 
er price. After all, we are not Uni- 
lever.’’ 

Tate’s terms are worth 104fcp a 
share, taking its own share price at 
382p, up lOp, but Brooke Bond is 
still well clear of both offers and 
closed last night at 117p, up 3p. 

Unilever’s interests in the tea 
market, held through Thomas Lip- 
ton, operate almost entirely outside 
the UK, and its strongly branded 
grocery products such as WalTs and 
Bird's Eye. are seen as offering a 
good commercial fit with Brooke 
Bond's own plantation and pack- 
aged grocery products. 

The manner of Unilever's ap- 
proach, however, initiated last Fri- 
day without disclosing a bid price, 
appears to have eliminated any im- 
mediate prospect of agreement be- 
tween the two sides. Sir John Cuck- 
□ey, the chairman of Brooke Bond, 
said although he doubted whether 
such a merger would be referred to 
the Monopolies and Mergers Com- 
mission, be was “disappointed" by 
Unilever's tactics. 

Unilever has been following the 
contest between Brooke Bond and 
Tate Sc Lyle since hostilities began 
at the end of July. Because the de- 
fence is advised by Lazard Bros, 
Unilever's usual merchant bank, 
the Anglo- Dutch group called in 
Morgan GrenfelL 
In tbe past few weeks Unilever 
has acquired 4.8 per cent holding in 
Brooke Bond, which compares with 
the 121 per cent holding accumulat- 
ed by Tate & Lyle throughout the 
course of its own offer. 

It remains open to the two other 
parties which are believed to have 
been negotiating informally with 
Brooke Bond to launch a serious 
counter offer. 

See Lex, this page 


Liberals face heavy defeat in Canada 

BY BERNARD SIMON IN TORONTO 

CANADIAN VOTERS are expected 


Sinowatz picks his own team in Austria 


Le Creusot cuts ‘spell doo] 


Creusot- Loire’s rail activities are to be taken over by Jenmont 
Schneider, the electrical equipment manufacturer, it was confirmed 
yesterday. Jemnont-Sehneider, part of the Schneider engineering 
group, has thus succeeded in its bid to establish a big private-sector 
rafl industry in France. Included in the takeover will be Creusot- 
Loire’s traction division at Le Creusot, wagon manufacturers Carol et 
Fouche and Material Traction flectrique (MTE). The new industrial 
consortium that has taken over Creusot-Loire was initially opposed to 
spinning off tbe traction division, bat Its objections appear to have 
been overruled by the Government. 


UK coal board 
and miners 
plan new talks 

Continued from Page 1 

Mr Sc argil! himself made a deter- 
mined speech in which he said 
there were “no such things as un- 
economic pits." He gave no public 
sign of softening his union's stance. 

The mass picketing in the coal- 
fields, whicb be had called for yes- 
terday to coincide with the first day 
of Congress, did not lead to heavier 
picketing than usual. The National 
Coal Board claimed that the trickle 
back to work was continuing. 

In the docks dispute, there were 
further signs that the national 
strike, called 11 days ago by the 
Transport and General Workers' 
Union (TGWU), was weakening. 
The 90 dockers at Fleetwood. Lan- 
cashire, returned to work. At HulL 
traditionally one of the most milit- 
ant ports, employers said 86 of the 
800 dockers had crossed picket lines 
and returned to work. An unofficial 
meeting attended by 200 men had 
voted to end the stoppage. 


French unions 
stage protests 
against layoffs 

Continued from Page 1 

The unions also stepped up their 
protest action against the Govern- 
ment’s plans for the bankrupt Creu- 
sot-Loire heavy engineering group. 
About 3.000 people from Le Creusot, 
the main industrial site in Burgun- 
dy of the engineering group, 
blocked the nearby railway station 
of Montchanin yesterday. 

A similar occupation took place at 
the railway station of Chalons -sur- 
Sadne, the other important Creusot- 
Loire industrial ate in Burgundy. 

However, the protesters, who in- 
cluded local Socialist Party leaders, 
decided to lift their rail blockade 
last night after the Government 
agreed to hold consultations with 
workers’ representatives and trade 
union delegates. 

Mine Edith Cresson, new Minis- 
ter of Industrial Redeployment and 
Foreign Trade, agreed yesterday to 
meet the unions to discuss the 2^500 
redundancies envisaged 


Continued from Page 1 

Its most important convention in 
recent times - and one that tbe pro- 
Socialist CFDT union largely 
blames for its present troubles - 
was its massive investment to be- . 
come an equipment supplier for the 
French nuclear programme. 

Its main activities today are fo- 
cused on turbines, compressors, nu- 
clear and hydraulic equipment, rail 
and metro bogies, and armaments. 
From more than 10,000 in 1978, the 
workforce has been slimmed down 
by natural wastage to 5.664, 

The plan announced on Friday 
envisages tbe workforce’s being cut 
by a further 1,800 with up to an- 
other 900 redundancies possible if 
Creusot-Loire’s order book does not 
pick up. The unions are nnanimnmc 
in saying that is unacceptable. 

“If the Government sticks to its 
plan.” says M Jean Bolivar, a local 
official of the Communist-led CGT 
union, “it will, in time, mean the 
disappearance of the works at Creu- 
soL We are not going to allow that" 

The management at tbe Creusot 
site broadly agrees with tbat judg- 
ment It believes that such a cut- 
back would not permit the engi- 
neering complex to fulfil existing 
orders. 

The energy divirion has suffi- 
cient contracts to keep it working 
close to full capacity until mid-1985, 
but the management believes its 
chances of winning fresh orders 
would be reduced because the high- 
ly qualified and precision- trained 
workforce might be too stretched. 

The management also think the 
cutback will provoke “hard and bit- 
ter strikes." 

M Georges Charnet, director of 
the energy division, asked at a 
works committee meeting last 
week: “Will not these proposals re- 
sult in strikes of such a scale as to 
block the rite for a long time, thus 
compromising for ever the fulfil- 
ment of export orders and of the 
French nuclear programmer 


Yesterday's demonstration apart, 
however, what has so far made the 
Creusot-Loire dispute different 
from other big industrial conflicts 
in France has been the absence of 
any significant strike action. 

One senior local manager ex- 
plains: “The industry in this town 
has two centuries of paternalism 
behind it The employers had duties 
as well as rights. In the depression 
in the 1930s there were no redun- 
dancies or unemployment The 
company had the duty to preserve 
jobs. The whole town is impregnat- 
ed with that spirit" 

The unions do not share such a 
benevolent view of industrial pater- 
nalism. However, M Bolivar of the 
CGT agrees that Le Creusot unlike 
some industrial centres of tbe north 
of Lorraine, has no history of vio- 
lence. 

Several other factors have so far 
helped to prevent the temperature 
from reaching boiling point The 
most important according to M Mi- 
chel Detrost local correspondent 
for tbe Lyon-based daily Le 
Progres, has been uncertainty over 
the Government’s intentions and 
over tbe impact of strike action. 

“People have seen the collapse of 
order books and are nervous that 
strikes could worsen the situation.” 
he says. 

Another factor is that some divi- 
sions will not be as badly affected 
as others, thus putting strains on 
workforce unity. The precision tool- 
ing required id tbe nuclear industry 
means that workers are used to op- 


erating individually rather than in 
groups. 

Io addition, many workers still 
hope that tbe impact on jobs can be 
softened by re training schemes, the 
arrival of new industries or work- 
sharing arrangements. 

Not least has been the reluctance 
of the CGT so far to embark on ac- 
tion tbat might backfire. The local 
CGT has of late called for strikes, 
which failed to prevent the closure 
of two textile companies. 

The new plan has been put for- 
ward by tbe new consortium that 
has taken over Creusot-Loire and m 
which Fives- Lille, tbe holding group 
for the heavy equipment manufac- 
turer Fives-CaO Babcock, has toe 
managerial leadership. At Creusot, 
.there is deep mistrust of Fives-Cail 
as a competitor. 

"When you buy a salad or a 
cheese, you normally take a look at 
it," says one executive. “But nobody 
from Fives has been here." 

M Bolivar says: “Fives’ speciality 
is taking over companies in trou- 
ble." He claims it has “liquidated 
25,000 jobs in seven years.” 

Unions feel tbat they have been 
misled by toe Creusot-Loire man- 
agement, which for over a year has 
painted a bleak picture of the com- 
pany’s difficulties. 

Last week, in what toe CFDT 
calls “a complete turnabout,” the lo- 
cal management circulated a docu- 
ment demonstrating that the engi- 
neering complex by itself has been 
profitable over toe past six years. 
Tbe document is intended to bolster 
Creusot's chances of survival. 
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THE LEX COLUMN 

Just Unilever’s 
cup of tea 


If there ever was a white knight 
waiting to rescue Brooke Bond 
from the unwanted embrace of Tate 
& Lyle. Unilever would not seem to 
be it Although Unilever’s cash bid 
of 114p a share appears to knock 
Tate's aspirations on the head, it 
has met with only the most grudg- 
ing of receptions from Brooke 
Bond. Gratitude for the rescue does 
not extend to acceptance, at this 
level anyhow. 

Since Tate has reportedly already 
had something of a mauling from 
its institutional shareholders over 
the existing bid - and could expect 
more for raising the stakes - toe 
fact that Brooke Bond's share price 
is above Unilever’s opening shot, at 
117p, lends credence to the thought 
that there might still be a third con- 
testant. 

The uncannily good fit which 
would result from injecting Brooke 
Bond's brands into the Unilever 
grocery list makes this deal much 
more appealing than toe offer from 
Tate. It would make Unilever the 
world number one in tea by miles, 
and there is an almost equally tasty 
blend to be made from mixing Oxo 
with Unilever's own bouillon out- 
put 

Unilever finds the whole Brooke 
Bond range uniformly appetising - 
with the obvious exceptions of Mal- 
linson Denny and the butchers' 
shops. There is scope for eliminat- 
ing overlaps in research and mar- 
keting. As if this were not enough, 
Unilever’s shareholders stand to 
see an addition of about 5 per cent 
to earnings per share on the basts 
of Brooke Bond's estimated earn- 
ings. 

In theory Unilever could still af- 
ford to pay about half as much 
again without short-term dilution. 
Even if no American interloper ap- 
pears, it might very well be per- 
suaded to sweeten toe terms a little. 
These Brooke Bond earnings are 
clearly at the top of that group's 
compass, however, while tea planta- 


tions in Aria can - os Unilever must 
be aware - prove rather a mixed 
blessing. 

Citicorp/Kemp-Gee 

You could almost hear the eggs 
breaking at Vickers da Costa yes- 
terday a s the next omelette from 
the kitchens of the City Revolution 
hit the public menu. Stockbroker 
mergers have always been notor- 
iously difficult to pull off and it will 
be little comfort to anyone in Vick- 
ers' domestic operation that one of 
the few recent successes was based 
on a thorough shake-out of J. and A. 
Scrimgeour by Kemp-Gee in 1980 - 
to put together the firm which Vick- 
ers will now be joining. 

Citicorp, which plans to take full 
control of the merged firms in due 
course, only acquired its interest in 
Vickers last November. The U.S. 
group is clearly in no mood to dilly 
dally on its way to a global securi- 
ties business. Combining SK-G's 
powerful UK presence with Vickers’ 
overseas operations should take it a 
long way down that road. However, 
Citicorp will now have to puli to- 
gether the component parts of the 
business - in marked contrast to 
both Security Pacific and the Hong- 
kong Bank, which have picked up 
ready-to-use international firms - 
and Vickers’ eventful ride on toe 
Citicorp wagon will not have gone 
unnoticed at SK-G. 

How effectively the bank's terms 
will have smoothed away any fears 
on this score is far from clear, with 
incentive schemes and toe like hav- 
ing to mitigate a fairly concentrated 
ownership of SK-G equity. None of 
the partners will be under any illu- 
sion about retaining full autonomy, 
however, so all eyes will need to fo- 
cus on tbe potential rewards of 
turning Citicorp capital into UK 
dealing profits in toe reformed City. 

The scope evidently exists, too. 
for SK-G to expand overseas; but 


the most obvious direction for the 
emerging group would lead R to- 
wards tbe institutional market in 
tbe U.S. - and only Citicorp can 
judge the legal obstacles on that 
route. 

Barlow/Bibby 

Barlow Rand's proposed acquisi- 
tion of J. Bibby is a deal which in 
principle makes plenty of sense for 
both companies. Bartow has an ob- 
vious need to increase its non-South 
African exposure and ownership of 
Bibby would also widen its spec- 
trum of products. From Bibby's 
point of view - that of a company di- 
versifying away from agriculture in 
an industrial direction - it seems at- 
tractive to foil in with a large , and 
muscular partner which has shwtiw 
ideas. 

To replace the long established 
minority shareholder, Tiger Oats, 
with its ultimate parent fits in with 
this thinking since Tiger is itself 
busy deepening its interest in tbe 
food industry. 

The possibility of a bid from Ti- 
ger has glimmered through Bibby's 
share price for a decode, and since 
Tiger came into Bartow’s hands the 
probability can only have in- 
creased. 

The price for control of Bibby has 
also been ploughing u p wa rds more 
consistently than almost anything 
in the London market, however. Al- 
though that means a handsome 
profit for Tiger, at 293p - up 86ttp 
yesterday - the likely exit multiple 
must be something like 20 times 
1984 earnings. Moreover, the good- 
will included in such a price would 
amount to about £180ra, quite a lot 
to write off at one ga 

Details of the financing have still 
to be hacked out, working through 
thorny problems such as South Af- 
rican exchange controls and the 
willingness of Bartow’s main share- 
holder - Old Mutual - to face dilu- 
tion. 


Tailor-made 
solutions, to suit 
your building 
needs. Exactly. 

For building of any kind, contact Gander Projects. 

A company that will assess your business needs, 
exactly. 

A company that will recommend the most appro- 
priate method and form of contract. 

A company that will save you time and money. 

A company that will complete 
your building project on schedule 
and within budget. 

Conder Projects: 
in business to fulfil all \ 
your building needs, exactly 
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For full details of our bespoke service 
please write or telephone John West at Conder Projects for a copy of our new brochure. 


Name. 


-Tide. 


.EL* 


Company- 

Address 


-Teh. 


Conder Projects, Winchester, Hants. S023 7SJ. Telephone: (0962) 882222. 

CONDER PROJECTS, 

Your building needs. Exacdy. 
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The province is among China’s top four in terms of foreign trade yet, 
apart from products such as Shantung silk and Tsingtao beer, is still 
relatively unknown to the West. 





Christian Tyler 


® A RURAL town in north- 
east C h i an obey are celebr ating 
lislg month, the birthday of the 
man w hose ihrfiiww* on . the 
Mfltnry of Che country can he 
ooagtaned with that of Plato fa 
U*e West The philosopher 
Confutes was bom 2,535 years 
ago near Qufu, capital of the 
ancient state of Lu, today part 
Of he province Of Shfltirlnng', 

Confucius not only reminds 
the people of Shandong ofthear 
ling history. RefafoUtated fay 
the C ommnntec Party, his repu- 
tation. its playing dts port in the 
pXavimdal authorities’ energetic 
efforts to mate Shandong better 
known to the wider world 
through tourism, inward 
investment and trade 

Shandopg (meaning; “ east of 
the inanntaiTis ") fe the second 
or third most popakms province 
in China, among the top four 
in leans of foreign trade end 
is a teadtag producer of hydro- 
entails, minerals and agricul- 
tural produce. Yet apart from 
one or two pn dr ts, such as 
Shantung silk and Ttiugtao 
beer, it te stdi re&tftrely 
unknown in the West 

Open-door policy 

The open-door ' policy 
launched by Deng Xiaoping 
five yean ago Ins focused 
foreign eyes mainly on the 
special e c o n o mi c acmes In 
so u the rn Cite not least 
because of tfecdr proximity to 
Bong Kng 

Now that the gav’ erira nent has 
Shandong’s two p r inri pal 
pons to the Hat nf . coastal cities 

the pnMftnce is 
obwesafitey - wooing 
** foreign. fotexte" dfant it can 


call its own. 

As in other Communist — awwt 
not only Communist — co untr lea, 
foe further you. go fnmi the 
capital the more relaxed the 
atmssjrijere becomes. Although 

only half-a-day's train ride from 
dour Peking, the people of Shan- 
dong are Cheerful, humorous 
and self-assertive. 

Hie genuine hospitality of 
hfcoft officiate in heavy indus- 
trial dues like Zibo and 
Wedfang aUevtafies the ugliness 
of their surroundings. In the 
bdg coasts, city of Qingdao, for 
■ oil its polluting haae of bund 
coal and its crumbling archi- 
tecture, there i s a seaside 
atmosphere that is almost 
carefree. 

Living standards are rising, 
rapfidfr in ihe case of the eco- 
nomical y She rated peasants, 
famine has been »s mi»imn rl 
consumerism has amoved. 
Shangdong te fit til, life most of 
China, very ranch a peasant 
society with about 90 per cent 
of its population working on the 
tend. 

Hemmed In by huge dykes, 
foe erratic Yefltow River, 
Buanghe, vadus foe silt down 
from centra? Asia. On eMn&r 
siide the fiat and treeless nor- 
thern flttil ifi w m l ienfan dy mL 
twated down to the last square 
metre. 

Every landsc a pe Is dotted 
vrtfo figures, squatting in the 
fields, polling handcarts, or 
slowly McybKng along foe dusty 
htfe iee cOn g. paths. Despite the 
province's large output of trac- 
tors, mechanical implements of 
any kind are rarely seen out- 
side foe towns. 

Out of season foe peasants 
nsy be given temporary work 
on co nstru c tio n sites in the 
cities. If lmempteymeart 
crime are a problem in tins 
iit p M y re tfm ented system, 




The final part of foe 10 km ascent by 7,006 steps up Heont Tai, 
China’s most sacred mountain. The mountain in ghateeog 
province rises to 4*90 feet 

officiate do not admit it They explains the success — in the 
do, however, wage a continual cities at least — of the one-baby 
verbal campaign a gwwfr birth control policy. 

"leftists," tiie truculent rem- Physically, the Shandongese 
nants of foe ideology of the confound the western stereo- 
dteastroufi Cultural Revolution type of foe Chinese race: they 
which shattered the province’s are generally tall, with aquiline 
life in the late '60s and early features and high colouring. 
70s and whose influence has They say their women are the 
clearly not been entirely purged, p retti est m ail China. They 
Decentralisation, admlntstra- have a reputation for inde- 
tive reform, foe “open door" pendent-mind edn ess and initia- 
and foe deployment of indivi- trve, perhaps a legacy of their 
dual as well as collective incen- own past 

tives have not, however. One of foe biggest present 
lessened the authorities' close rebellions in China’s history 


control of people’s daily lives. 
Everybody is accountable to 


(described in 'Witold Rodzinski's 
' The Walled Kingdom ") 


somebody. That, as well as foe erupted in Shandong in 18 AD 
financial penalties, probably under the leadership of a Taoist 


Basic Statistics 


(change on year in brackets) 
U**1=2*S yuan) 

Area: 153*00 sq km 
Population: 75.6m 
Exports: 3*5bn yuan (+14* 
per cent) 

Imports: 0*3bn yuan (—8* 
per cent) 

** National " Income: S4.7tm 

yuan (+9.8 per cent) 
Industri al output: 40.561m yuan 
Agricultural output: 26.71m 

yuan 

Average per capita income 
Peasants: 367* yuan (+21* 
per cent) 

Urban workers: 789 yuan 
(+2* per cent) 

SOURCE; SHANDONG STATISTICAL 
OFFICE, 1S64. 

secret society called The Red 
Eyebrows. Remains of their 
headquarters can still be seen 
In tiie hills. 

Shan dong was also a centre 
of the anti-foreigner Boxer 
Rebellion at the turn of this 
century. (The Boxers were so 
called because of their enthu- 
siasm for ritualised martial arts 
and because of the word for 
clenched fist in their title). 

It was the killing of two 
German missionaries at foe end 
of tiie last century that gave 
Germany a pret ext for occupy- 
ing the province. They built a 
large European town round the 
harbour of Qingdao, installed 
the now-famous brewery, and — 



the philosopher 
born 2*35 years ago: his 
r ep u t a tion is playing Its part 
in making Shandong province 
better known Co foe West. 

most Important of all — built 
tiie railway to foe present 
capital, Jinan. 

During World War I, control 
was ceded- to the Japanese, who 
continued to develop local 
industry, especially textiles. 
The war of conquest that Japan 
initiated in foe Thirties, with 
appalling slaughter of civilians, 
is still remembered with hatred 
by older revolutionaries. 

Today, however, the Japanese 
are Shandong's leading foreign 
partners, wiling equipment, a 
certain amount of technology, 
end providing soft loans for 
developme nt of foe ports. West 
German companies are also 
active, as are the Hong Kong 


Chinese, but contacts with other 
Westmn countries ore still 

relatively few. 

Provincial planners have high 
hopes of foe special develop- 
ment zones being built outside 
Qingdao and Yantai. They are 
seen as a way of att r act i ng 
foreign capital and even some 
wholly-owned foreign enter- 
prises to a region that has seen 
little direct investment from 
abroad so far. 

They have drawn up a list 
of over 400 projects, mainly 
small scale, in which foreign 
equipment, joint production 
and equity joint ventures are 
being sought both to mod er" ia> » 
existing industries and to 
expand into new fields like 
electronics. 

As’ a “smokeless Industry, 11 ’ 
tourism bulks laxge an foe plan. 
Negotiations are already in 
train with a U*. company, for 
example, for a 6,OOObed resort; 
complete with, golf course, 
am usement park and raceoourae, 
for Yantai Inland, at Taisban. 
porters stagger up the 7,000 
steps of the sacred mountain 
with bricks and sand fur a guest 
house being built on the sum- 
mit, and for a replica Song 
Dynasty stteet where locate in 
ancient dress will ente r ta in foe 
curious. 

In Qufu, foe ravages of the 
Red Guards’ vandafifean hare 
been almost completely re- 
paired. A new hotel fis going up 
opposite foe vast temple of Con- 
and foe flags hfa na ni f is 
bade, in effigy, on bis altar — just 
in time for his 2*85fo birthday. 
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Output 


(Selected products, 1983 with 
percentage change on 1982) 


AGRICULTURE 


(bn kg) 

1983 

% 

Wheat 

12.0 

(+45*) 

Maize 

8*2 

(-3.1) 

Cotton 

1*3 

(+27*) 

Peanuts 

1* 

(+7.1) 

Tobacco 

0*21 

(-37*) 

Silk 

0.122 

(+3JL) 

Fruit 

2*1 

(+36*) 

Aquatic products 

('000 tonnes) 



075 

(+2*) 

TKXTO.ES 



Cotton thread 
fOOO tonnes) 289.0 

(+0.7) 

Cotton doth 


(fan metres) 
SSk products 

L26 

(-2.1) 

(m metres) 
OTHER 

48.0 

(+3*) 

Tractors (large 
and medium) 185*00 

(+3*) 

Bfcydfo 

2*3m 

(+17*) 

TV sets 

139*00 

(+34*) 

Beer 



(’000 tonnes) 155 

(+34*) 

Steel (m. ts) 

oaB^-rr-ioj) 

Coal (m. ts) 

43* 

(+3*) 

Oil (nuts) 

18.4 

(+12.4) 

Plastics 

CMOs) 

18* 

<+s*> 


Source: Shmndono Economic 
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QINGDAO - AN IDEAL PLACE FOR INVESTORS AND TOURISTS 


Qingdao, a famous industrial city and. tourist resort in China, is located on the west 
of the Yellow Sea, in which the Jiao Zhou Bay provides great advantages for the 
open port. Qingdao is rich in natural resources, very convenient for transport and 
has laid a solid foundation for various industries, it also has a long tradition and 
experience in foreign trade and cultural exchanges, so it is well-known as one of 
China’s five major ports open to international trade. 

With mountains to the north and surrounded by sea on three sides, it has mild 
climate and picturesque scenery. The most famous attraction is Lao Shan Moun- 
tains in the suburb, which is called “the fairyland on the sea”. 

Now Qingdao is one of the 14 coastal cities that are further opened to the outride 
world. Qingdao warmly welcomes Mends from all over the world to hold with 
us import and export business talks and investment and co-operation consultations 
on the following projects that we have tentatively formulated: 

TEXTILES INDUSTRY: 

To introduce technology and equipment for manufacturing weft-knitted under- 
wears, knitted velour, imitation chamois leather, heavy fabrics, synthetic filament 
and tyre cord fabrics; to import rapier looms and jet looms. 

LIGHT INDUSTRY: 

To introduce technology and equipment for- manufacturing high-quality wine, whis- 
ky, chocolate, children’s nutritional peanut butter, quartz watches, medicinal 
capsules, coloured film, paulownia solid wood furniture, chemical fibre carpets, 
goatskin tanning, electric handtools, electronic cigarette lighters, electronic organs 
and ventilators (window air-conditioners). 

ELECTRONIC INDUSTRY: 

To introduce technology and equipment for manufacturing microcomputers, 
Doppler traffic control radars, fibre-optic cables (image transmission), coloured 
T V. picture tubes, video recorders, laser video disks and laser video disk systems. 

MACHINERY INDUSTRY: , 

To introduce technology and equipment for manufacturing bearing seals and 
sealing tape gas-cutting machinery, high-speed cutting nozzles and normal nozzles, 
double disk friction press, food baking ovens, and dry charged storage battery. 

RUBBER INDUSTRY: 

To introduce technology and equipment for manufacturing radial tyres, 
synchronous power transmission belts, rubber shock absorbers, rubberised fabric 
«SdHor tourism, latex chemical gloves, high pressure rubber hoses, inner tubes 
struck tyres, coloured bike tyres and jogging shoes. 

CHEMICAL INDUSTRY: 

Tbintroduce technology and equipment for manufacturing disperse navy blue H - 
GL pyrethrin insecticide, high-quality bleaching powder and marine paint. 

mtn niNG MATERIAL INDUSTRY: 

Tointroduce technology and equipment for manufacturing graphite sealing ma- 


terials and lubricant, granite, marble, float glass, asphalt felt, asbestos-cement arti- 
cles and asbestos products. 

MEDICAL INDUSTRY: 

To introduce technology and equipment for manufacturing such bio-chemical 
medicines as insulin, pepsin, oxytocin, etc. 

AQUATIC PRODUCTS INDUSTRY: 

To invite foreign capital to farm marine products such as prawns, sea cucumbers, 
abalones and scallops; to introduce technology and equipment for fanning kelp 
and processing its by-products. 

TOURIST SERVICES: 

To invite foreign capital to develop Xue Jia Dao and Shi Lao Ren (old stone man) 
tourist zones with such facilities as restaurants, hotels, international conference 
hall, golf courts, holiday villages, etc. 

We are open to suggestions for other project investment possibilities. Under the 
present laws and regulations laid down by the China Government, we provide 
most preferential conditions for foreign investments in the forms of joint ventures, 
co-operative production, compensation trade or 100 percent foreign owned 
ventures. The specific form can be determined through consultation. We ensure all 
foreign investors and co-operators the legitimate interests and rights. 

For further information, please contact: 

Qingdao Office for Inviting Foreign Capital and Technology 
17, Hubei Road, Qingdao, China. 

Cable: TFTB QINGDAO 
Telex: 32246 FTOQD CN 
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Qingdao Associated Textiles Import & 
Export Corporation 

Address 3 Guantao Road, Qingdao, China 

Telephone: 24948, 24145, 26255 

Cable: QATEX QINGDAO. Telex: 32141 QATEX CN 



Qingdao Associated Textiles Import & Export Corporation is 
approved by our government and registered in the General 
Bureau of Industrial and Commercial Administration as a 
united enterprise of industry, commerce and import & export 
business. Our corporation has a host of spinning, weaving 
dyeing, printing & knitting mills, each of which has a long and 
splendid history. They are also equipped with advanced pro- 
duction facilities and possess high technical capability. Our 
products, all of top quality and in fashionable styles, are avail- 
able in a wide range of varieties. Our corporation enjoys high 
prestige and strictly observes contracts. 



m 


We import new technology, equipment and materials. We 
export ring-spun yarn and OE yarrt; grey, dyed, printed, yarn- 
dyed and dobby cloth; sportwears and other knitwears of 
pure cotton, pure synthetic fibres and blended fibres. We also 
engage in business on compensation trade, processing with 
customers' materials and designs and cooperative production. 
We cordially invite you to come to Qingdao to have busi- 
ness talks with us. Inquiries by correspondence are also 
welcome. 
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MORE FLEXIBLE WAYS OF SILK 
TRADE WITH SHANDONG BRANCH 


China Silk Corporation, Shandong Branch is an economic entity integrating produc- 
tion and trade. We adopt all flexible trade practices and can cooperate with 
customers the world over because we handle production, export and import, 
virtually everything concerned with silk. 

Our main exports include raw silk, tussah silk, thrown silk, spun silk and silk waste; 
mulberry silk piecegoods, tussah silk pfecegoods, mixed silk fabrics and 
rayon/viscose fabrics; silk garments Em./plain, Em. pure silk table cloth and all 
other Em. silk products. 

We offer you smooth and lusterous silk materials specially produced in Shandong 
Province, the earliest silk producer of China. Our finished products are available in a 
wide range of varieties, always in oriental style, of superb craftsmanship and with 
complete specifications. 

We are also in a position to enter into such agreements as compensation trade, 
cooperative production, joint venture, etc. 

We cordially welcome friends from the commercial and industrial circles all over the 
world to develop business, exchange know-how and cooperate with us. 


CHINA SILK CORPORATION SHANDONG BRANCH 
QINGDAO l/E BRANCH 
32, Lai Yang Road, Qingdao, China, 

Cable: CHINASILK QINGDAO. Telex: 32144 SLKQD CN. Tel: 96010, 83685 
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GOLDEN OPPORTUNITY OF TRADE AND CO-OPERATION 

Yantai Bearing factory is the leading bearing-maker in China. It was 
set up in 1954 and now has a strong technical force of 1,400 workers 
and a large area for expansion. 

We provide medium and small size taper roller bearings and specially 
good are those in inch system. The processing range is from 17 - 100 
MM in bore. They are mainly used In automobiles, precision machine 
tools, mining machinery and farming instruments. 

Our main products bear the name of "Superb Quality Products" given 
by the state and all of them sell well in more than 35 countries and 
regions in the world. 

Entrepreneurs all over the world are cordially invited to 
join us in co-operation in the Yantai Economic and Tech- 
nical Development Zone in manufacturing 5 million sets of 
British-system taper roller bearings (TIMKEN System) in 
the form of joint venture or in other forms. . 

For orders and co-operation negotiations, please contact: 

Mr. Chen Fengyi, managing director. 

Yantai Bearing Factory, China. 

Address: 7, Qing Nian Road, Yantai, Shandong, China. 

Cable: 0256 Yantai Tel: 3677 
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Welcome mat greets 
entrepreneurs 


BETWEEN* the cliches and 
jargon that punctuate every 
conversation on China's plans 
for economic development, 
officials make no hones about 
the reasons for so zealously 
wooing entrepreneurs from 
overseas — much of China's 
industry is hopelessly old and 
inefficient, and it must he re- 
placed urgently either through 
direct purchase or foreign 
investment 

There are three snags vrith 
direct purchase. First, it means 
spending foreign exchange, 
which China is reluctant to do. 
Second, cash can buy a machine 
but not the skills needed to 
operate it Third, while allow- 
ing China to bridge one lost 
generation of technology, direct 
purchase leaves it no better 
equipped to keep abreast with 
technologies now in the making. 

As a result. China's approach 
to economic cooperation with 
foreign companies is almost 
completely pragmatic. As such, 
its willingness to consider one 
kind of collaboration — say a 100 
per cent foreign -owned company 
on Chinese soil — rather than 
another — say a compensation 
trade arrangement — will vary 
from project to project, de- 
pending on a range of factors. 
Foremost among these are: 

1 Is the venture Intended to 
produce goods mainly for 
the domestic market? 

2 Is the venture in a sector 
where urgent improvement 
is necessary— like energy 
or communications? 

3 Does the venture Involve 
high technology, or does it 
Involve a significant amount 
of training for Chinese 
■workers in areas where 
the country is short of 
expertise? 

4 Is the venture likely to 
stimulate a number of 
other local industries, or 
earn substantial quantities 
of foreign exchange? 

If a venture is intended to 
produce goods mainly for the 
domestic Chinese market, then 
the preference is for direct 
purchase. The Bank of China 
nevertheless noted recently: 
“ Foreign investors who supply 
China with advanced technology 


and equipment will be allowed 
to sell a portion, of their goods 
in China." 

If a venture is intended to pro- 
duce goods exclusively for 
export, then the partners are 
likely to find the Chinese 
authorities at their most flexible, 
with options ranging from com- 
pensation trade to 100 per cent 
foreign equity control. 

Apart from the established 
special economic zones In 
southern China, Qingdao, Yantai 
and 12 other coastal cities in 
China have recently been given 
leeway to do their own deals, 
and have been empowered to 
offer a range of tax incentives 
depending on the nature of a 
venture. 

Attached to these cities, 
special development zones hove 
been plotted — in the case of 


Economic 

co-operation 
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Huangdao near Qingdao, and 
Fulaishan near Yantai, these 
are greenfield sites — where 
similar preferential treatment 
con be given to ventures. 

The fact that areas are being 
set aside in these zones for 
expatriate homes, and that 
extensive leisure amenities are 
being planned, makes it dear 
that Chinese authorities expect 
a significant share of ventures 
set up in the zones to use 
foreign resident staff in senior 
manag ement positi ons 

At the same time, laws are 
being clarified or amended to 
answer the frequently voiced 
worries about remittance of 
profits and tax on profits. 
Ventures in the development 
zones will pay just 15 per cent 
income tax; the ventures outside 
the zones Attracting the same 
rate if they produce high tech- 
nology goods, or if the foreign 
investment is more than 
USfSQsn. 

The Shandong economic com- 
mission adds in a recent report: 
N Reasonable remittance of 


foreign investors' profits will be 
tax free." What counts as 
reasonable will no doubt be 
thrashed out case by case. 

The 160 projects detailed by 
the Shandong authorities in a 
report published in May in 
which foreign co-operation and 
Investment is being sought “ on 
the basis of equality and mutual 
benefit” appears in fact to be 
an Ideas list rather than an 
exhaustive or definitive one. 

When asked about specific- 
projects, the authorities in 
Qmigtiao and Yantai made it, 
clear that those listed by the 
provincial authorities were by 
no means the only ones, nor was 
there any dear priority being 
given to some projects against 
others. The aim of the list 
seems to be to give potential 
investors an idea of the sorts 
of ventures industrialists in 
Shandong themselves axe keen 
to expand. 

In the end, the limiting factor 
is likely to be the foreign 
exchange at the provincial 
authorities* disposal, and the 
extent to which a venture draws 
cm it. The economic commission 
reported -in May that Shandong 
has so far spent US$1 70m for 
its own first batch of projects. 1 
Its new powers allow the city to 
approve without reference to! 
higher authorities projects 
using foreign funds of up to 
US$5 m. ! 

It Is thus deer that a project 
tapping only a small amount of 
China's foreign exchange — per- 
haps a compensation trade deal, 
or a deal with most of the 
foreign exchange being pro- 
vided by a foreign partner— 
will be cleared more quickly and 
easily than one which requires 
the Chinese partner to provide 
more than US$5m in foreign 
exchange. 

In the words of the Shandong 
economic commission, priority 
will be given to existing enter- 
prises in electronics, light 
industry. food processing, 
aquatic products, textiles, cloth- 
ing, instruments, microelec- 
tronics and fine chemicals. The 
main aim is to attract technology 
intensive and knowledge Inten- 
sive enterprises. Within these 
broad limits, the authorities 
seem open to suggestions. 


Emphasis on growth 
in special zones 


CHINA'S STRATEGY for eu- last September, the central 


gaging foreign enterprises in 
the development of its economy 
— through equity joint ven- 
tures, wholly foreign -owned 
ventures, compensation trade 
and the like — Is closely inter- 
woven with its so-called special 
economic zones. 

The four zones in south 
east China that have been 
developed over the past three 
years, and especially the 
thriving Shenzen zone which 
hogs the border with Hong 
Kong, have become China's 
“ open door " to the West They 
are the centres for new 
co-operative high technology 
industries and the channels 
through winch foreign capital 
and expertise is being drawn 
into the country and its exports 
expanded. 

Shandong province has gained 
a chance to join the action with 
the state council's decision in 
March to extend to another 
24 coastal cities the special 
economic zone status — and the 
right to offer especially attrac- 
tive incentives to woo foreign 
firms. 

Foreiga companies can form 
Joint ventures with Chinese 
enterprises in virtually any part 
of China and all such ventures 
are allowed tax holidays in the 
initial years of operation, easier 
access to domestic markets, 
relaxed customs conditions and 
comparatively low charges for 
Chinese goods and services. 

But the Chinese government 
has been anxious to concentrate 
growth an the special zones. The 
additional incentives offered in 
the zones — and now extended 
to Qingdao and Yangtal- — have 
meant that most of the 200-odd 
equity joint ventures formed 
since 1979 have been based in 
the zones, and predominantly in 
Shenzen. 

Perhaps the biggest draw card 
of the zones is their tax rate on 
profits of 15 per cent, compared 
with 33.3 per cent elsewhere In 
China. This rate is lower even 
than Hong Kong and can be 
negotiated lower stm in oases 
where the Chinese ore 
particularly anxious to get 
access -to certain high • level 
technology. 

There are no tariffs applied 
to goods imported to or exported 
from the zones by joint ven- 
tures, provided imported goods 
are not redirected to other parte 
of the country. Land rentals and 
other service charges ore gener- 
ally lower than other areas. 

The zone authorities have a 
high degree of autonomy ami 
flexibility in negotiating agree- 
ments and are able to approve 
most joint venture deals without 
reference to Peking. This has 
meant a significant reduction in 
the amount of “ red tape " 
which faces foreign companies 
dealin g els ewhere in fihi rtw . 

Enterprises within the zones 
are also allowed to hire and fire 
workers and negotiate on wage 
levels, although staff must 
usually be engaged through an 
official labour agency and wage 
levels are si g nifica n tly above the 
rest of China, 


government announced a fur- 
ther liberalisation of the general 
concessions applying to joint 
ventures in China. 

The sew provisions have 
extended the tax holiday for 
new ventures to the first two 
profit-making yeans. A 50 per 
cent tax reduction applies In the 
subsequent three years of 
operation. Joint ventures 
engaged in low profit operations 
in farming and forestry can be 
granted tax cuts of between 35 
and 30 per cent for a further 
10 years beyond the initial five- 
year concession period. 

The government also announ- 
ced that joint ventures adopting 
advanced technology and 
manufacturing products still 
imported by China will be able 
to seH more of their output on 
the domestic market. However, 
this concession has not been 
spelled out and it appears that 
individual enterprises most 
negotiate board for small con- 
cessions in this area. 

While the overall incentives 
wall, on paper, make the 
S han do n g port cities as attrac- 
tive as the existing special zones 
for foreign investors; the reality 
might not be so. At least 


Joint ventures 
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initially, Qingdao and Yantai 
trill be clearly disadvantaged by 
their _ relative inexperience in 
negotiating such arrangements. 

Foreign businessmen think- 
ing about compensation trade 
or dealing in the simple pur- 
chase of Chinese goods will 
find the provincial import- 
export corporations serve effec- 
tively and have considerable 
experience. But the same cannot 
be said in the case of joint ven- 
tures involving foreign equity 
interest, particularly among the 
150-odd projects specifically 
drawn up toy the Shandong and 
Qinghai authorities to attract 
foreign interest. 

Fo r such ventures, the import- 
export corporations neither 
have the experience nor the 
authority to guide potential 
Partners. While the authorities 
in both Qingdao and Yangtai 
have autonomous powers 
(Qingdao for a long time past; 
Yantai since it was recently 
declared one of the new special 
zone eftties), a potential foreign 
partner Is probably best advised 
to go first to the economic com- 
mission. in Jinan , the provincial 
capital, if lie dn any way 
uncertain about who his Chinese 
partner will be. 

The authorities in Jinan, 
formally senior to those in 
Qingdao and Yantai, wtil at an 
early stage he informed -of the 
venture plans anyway, and will 
point the foreign company In 
the most appropriate direction. 
a branch of the China National 
Technical Import Corporation as 
soon to be opened in. Qingdao, 


along with a branch o 
the Shandong Internationa 
Economic and Technical Co 
operation Corporation, but It i 
not yet clear when a prospec 
Uve joint venture partner wouh 
turn to these bodies rather thai 
those that already exist 

This said, the whtfle poin 
of transferring new powers ti 
.the authorities In Qingdao ant 
Yantai -is to reduce the bureau 
era tic obstacles to increase* 
international trade, and to co 
operative ventures. So if « 
foreign businessman has a deal 
idea of what he wants to set uj 
a venture in, and knows who in 
wants as a partner, he is free t( 
contact a company directly. 

If the investments involved 
total less than tLS.$5m then hi 
need go no further th«n th< 
local administration for fine 
approval. 

While the authorities da 
Qingdao are used to having sod 
powers — it has had semi-auto 
Donums branches oif the Bonk « 

China end the Foreign Trad* 
Bureau for some years — tin 
authorities an Yantai openlj 
admit they are feeling their waj 
with the new powers. It is likelj 
that they will for some fl i P t 
seek detailed advice fron 
higher authorities in Jinan oi 
Petting. 

A foreign cooperative ven 
tore, whatever its foundation 
is unlikely to be discussed fog 
long before the Bank of rfliins 
become® closely involved. The 
hank is the state authority 
responsible for foreigr 
exchange business and while 
there is not yet a full branch 
operating in Yantai, the branch 
in Qingdao has operated as 
Shandong's regional head- 
quarters for more than 30 years. 
With 23 subbranches trader its 
jurisdiction. It had assets in 
1983 of Rmb 21bn, 15.3 per emit 
of the total assets of the Bank 
of China. 

The bank acts as as adviser 
to any Chinese company plan- 
ning projects involving overseas 
purchases, or any international 

co-operative venture. Mr Dong 
Junsheng, deputy general 
manager of the Shangdkmg 
Branch, made at dear that the 
bank would examine such pro- 
jects in dose detail, and none 
would go ahead without their 
approval. 

Having won the bank’s 
approval, however, financial 
backing ds then virtually cer- 
tain. The Bank of China 
Qingdao Trust and Consultancy 
company has just been set up 
as a wholly-owned subsidiary to 
make direct investments in 
domestic industry arnf joint 
ventures/ 

All of the authorities 
approached in Qingdao and 
Yantai emphasised that a 
foreign partner involved par- 
ticularly in compensation trade 
with a Chinese partner, . if 
worried about flaancbl 
penalties that might result , if 
dead lines for delivery were 
missed, or if quality did not 
reach a desired standard, should 
make sure that contracts cover 
these matters in detail. 


PROFILE: 
LIANG BITTING 



Liang Bating, Governor and 
joint party secretary of Shan- 
dong province: chief lobbyist 
for bis region’s Interests 

Governor 



poveriwuse 

THE COLT pt personality, 
raised to new heights by 
C h airman Mao, is bring 
assiduously erased by bis 
successors. AU (be emphasis 
In China today is on collective 
leadership; even the history 
of the Communist revolution 
is being reassessed in these 
terns. Political leaders IDr 
L iang Bating; governor and 
joint party secretaiy of Shan- 
dong Province, are therefore 
reluctant to talk about 
themselves. 

The provincial governor is 
a man of power, circum- 
scribed as that power may be 
by the national leadership in 
Peking, Yet wUh the gradual 
economic taund ptitoii of the 
provinces, the governor has 
an important lore! as well as 
national role to play, as 
lobbyist for his region*i 
interests. It b no surprise to 
discover too that pr ov in cial 
rivalry is keen, if discreetly 
I veiled from the outsider. 

Those who know him writ 
I soy that Liang, who b a 
native of Sha nd ong, takes a 
close personal inter e s t in the 
; province's commercial relo- 
tions with the outside world. 

| - Foreign businessmen who ran 
into difficulties are n ot 
discouraged from cont ac ti ng 
the governor’s office in Jinan. 

Liang; a vetttmamf 
62-yearoM, displays aU the 
caution of one who has risen 
through the ranks- of A* 
party, fiat he is eloquent 
about the qualities of the 
Shanflon g ese — their inde- 
pendcnt-mlndedness, their 
Initiative, their thirst for 
travel and innovation. 

Think tank 

He Is dearly anxious to 
capitalise on those qualities 
and has, for example, com- 
missioned a “ think-tank H 
whose job will be to Identify 
economic opportunities with- 
in the province and to 
monitor developments ha 
International markets. At 
some stage he may invito 
foreign specialists In. 

Lack of qualified people (s 
the chief handicap, Liang 
says; and he declares 2dm- 
self far from satisfied at the 
rate at which foreign tech- 
nology is being transferred. 
He ad m its that negotiations 
with foreign firms can be 
d if fi c u lt , but adds: “If ws 
can't find a way out of Cho 
problem then we may have 
to make some compromise 
and pay more. If we really 
want the technology we are 
wady o|» pay for It,” 

Like all these in positions 
of power under the Deng 
leadership, TJawg - chas- 
tises the Leftists for the 
d am a g e they did to China’s 
economy. This may be to a 
■large extent a ritual denumej* 
catfon for foreign ears. Hot 

at the Mirw %ii« iyOanq ; 

like so many of the techno- 
crats, who have been 
Installed in local enterprises, 
shows genuine determination 
to repair the damage; with 
foreign help If that can be 
fesssg&c: on reasonable terms. 

“ Our most important 

accomplishment . fg WO 

have corrected the Leftists* 
deflationist policy and opea- 
ened up to mgke raina mure 
vigorous than before,** he 
sold. He claimed that there 
were now few people — and 
none of any influence — who 
were still fighting a rearguard 
action a grfwe tiro wup i»m 
down five year? ago. 

As a young man la the war 
a g ai n s t Japan, many was 
put in charge of training 
cadres and in the feyi 
straggle against the Nation- 
alists he rose to become a 
re g imen t al commissar. After 
liberation he was appointed to 
the central committee of the 
Youth League and then 
became deputy director of an 
s^ifedtura! - institute la 
Peking... 

During the Cultural Revolu- 
tion he spent nlge years in 
the north-western province of 
Qlugbai, working In theJkfob 
He dismisses that period of 
bis life with a wave of the 
hand as something quite 
typical for his generation. 

Pressed to describe that 
experience, he said ft was 
something ** incredible ami 
abnormal” that would never 
be repeated. Be became a 
party secretary in Qinghai for 
three years and then asked to 
he returned to his native 
province. 

Christian Tyler 
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SHANDONG 3 


Trend to fine fabrics 


rm ? Sr foisjams of ' Shandong’s 
industrial cities are not the 
dace to see the latest fashions* 
’or that you must go to Peking: 

- ifet consumer taste is an in- 
ireasin«ly important considers- 

. ion for the managers of the 
province's important textile 
Industry. That, and the de- 
. nao4s ,:Of the . : in ternationa l 
narfcet place, have made the 
re-equipment of ageing factories 
ffle of the most urgent of the 
iasfts the provincial govern- 
ment has set itself. 

For example, traditional 
cotton garments, of which 
Shandong is a major producer 
are gradually giving way to 
lighter and finer synthetic 
fabrics. At the same time efforts 
are being made to upgrade the 
quality of the native cotton 
cloth and to meet international 
standards of dyeing, printing 
and- finishing so that the pro- 
vince can get on to level terms 
with its other Asian competi- 
tors. . 

' About a quarter of the out* 
put is exported, to the value of 
US$200m last year, with nearly 
TO per cent sold to Hong Kong, 
Macao and Asia. The provin- 
cial textile bureau expects to 
raise that by 10 or 20 per cent 
this year and says it could do 
even better were it not for the 
stiff quotas imposed by the U.S. 
and EEC, Yet managers readily 
admit that lade of expertise is 
a big. constraint on the export 
of finished products. 

The province has spent some 
$10m on imports otf equipment 
— and some products not avail- 
able in China — in the first half 
of this year. About the 
will be spent in the second half 
and the budget foe 1965 is 
bigger still, according to Yuan 
Jin Gui, senior adviser of the 
Shandong textile bureau. 

- About half of the equipment 
will come from Japan — iwhich 
set up many textile plants 



The province Is 

modernising many 
of its basic 
Industries including 
textiles, discussed 
bene. 

during its occupation of the 
province— and most of the rest 
from the EEC, especially West 
Germany and Italy. 

Banked as China’s leading 
cotton-grower, Shandong pro* 
duced 268,000 tonnes of cotton 
yam last year, a small increase 
on 1883. Its factories turned out 
lfiObn metres of cloth (L28bn) 
and 48m metres of sOk textiles, 
compared with. 4&3m the year 
before. 

Some of the textile mills In 
Qingdao, centre of the industry, 
have been allowed to deal 
directly wite the outside world. 
An association of eight miffs, 
vertically integrated and 
chosen, for their proficiency, 
was formed three yeas ago. 

With the help of a renmnrihi 
yuan 30m (US$l&3m) fund for 
imparts provided through the 
provincial government, the 
Qingdao Associated Textile 
Import and Export Corporation 


can organise its own supplies, 
products and sales, financial 
management and contacts with 
foreign films. It has sent dele- 
gations to Japan, Hong Kong 
and West Germany looting for 
equipment and {potential equity 
partners. 

Gao Zheng Qian, the associa- 
tion’s vice-manager, said he was 
anxious to repair the “weak 
link” in the chain — the priming, 
dyeing and finishing end, where 
bottlenecks mean the mills are 
working at only 78 per cent of 
capacity. 

A manager at the Qingdao 
printing and dyeing mill, the 
biggest in Shandong, confirmed 
the problem. “We could sell 
a lot of printed fabrics for 
summer wear & we could get 
the quality. We sell a lot of 
low-quality fabric to Japan, but 
it’s very difficult to compete 
with them in high quality 
goods.” 

Japanese companies are 
sometimes reluctant to part 
with the technology that 
Sfcandong needs and wants, 
while happy to sell equipment. 
“ They are frank about it," one 
manager sand. “They say they 
need five years to adjust to the 
competition.’’ 

Export combines like that fn 
Qingdao may soon be estab- 
lished in the provincial- capital 
of Jinan and In the industrial 
city of WeEfsng. like So many 
of the plans for gfrving factories 
a measure of managerial 
autonomy, this one is still offi- 
cially “under discussion.” 

One rnm who is looking for- 
ward to that decision Is Bao 
Zho-Xin, a 52-yea mid graduate 
of Jao Tong scientific university 
in S hang hai and deputy director 
of Jinan No 2 textile factory. 
“It would be more convenient 
to meet customers face to face 
and to get market Information 
as quickly as possible,” he said. 
“At present Ifs difficult because 


you have to go through the 
import-export corporation.” 

The factory plans to spend 

500.000 yuan this year on 
quality testing instruments, 

300.000 yuan on machinery for 
producing brcadloom doth 65-75 
Inches) and 250,000 yuan on 
energy-saving devices. The plan 
is to lay out some 10m yuan 
over five years on replacing 
machinery which mainly dates 
from the 1960s. 

A well laid-out mill, less than 
20 years old, it has 10,000 sq m 
of vacant land which Bao wo^d 
like to see occupied by a joint 
venture with a foreign partner 
to produce the polyester fabric 
that is increasingly in demand 
in the province. 

Cotton may be the staple of 
the province's textile industry, 
but its silk 1s probably better 
known to the outside world. 
Shantung silk (to give the old 
spelling) still has its place in 
the economy, though Jiangsu 
province, its neighbour to the 
south, is ranked first in China 
followed by Henan province and 
Peking. 

But Shandong claims to be 
the country’s leading producer 
of wool carpets, with seven 
large enterprises and thousands 
of peasant outworkers supply- 
ing them. 

The U.S., Japan, Britain and 
West Germany and the Middle 
East are seen as the best mar- 
kets for the reproduction orien- 
tal designs in which the pro- 
vince specialises. Mills in Qing- 
dao and Weihai recently de- 
livered a two-ton carpet for the 
ruler of Kuwait 

Hand-made and machine-fin- 
ished, these mock antiques were 
poetically described by the 
manager of a factory in Weifang 
as “the export of Chinese cul- 
ture and art to serve humanity.” 


Christian Tyler 


Japan shows the way 


Engineering 

CHRISTIAN TYLER 


WHAT JAPAN dM in the 
1850s, Chine fe doing today. 
Whether they bare to buy, beg 
or borrow it, the inhhw»*« ore 
determined to. get their bands 
on the latest engineering tech- 
nology; and often -enough it Is 
Japan that ' finds .hemetf the 

nervous impresario, of (her huge 

neighbour's modernisation pro- 
gramme. 

One can see -ati example of 
that at the No 1 machine tool 
factory in Shandong’S pro- 
vincial capital, Jinan. On one 
side of the factory’s exhibition 
hall stands the Mazak -tithe 
developed to conjunction with 
the Japanese company Yama- 
zakL 

Beside it painted a different 
colour. Is a remarkably similar 
machine developed and raid by 
the factor? itself. Yes, they do 
look the same, said the 
factory's deputy director, but 
they are different inside. 

Asked to explain the differ- 
ence, be admitted teat his 
model is just a foster version 
of the Yemoxakl design. Across 
the ball a Soviet-designed latte 

PROFILE: YU KE J! 


testifies to the former techno- 
logical partnership with the 
Soviet Union. It, too. has its 
Chinese derivative. 

The JhmorYamazakl agree- 
ment is one Illustration of how 
the often-quoted principle of 
“ mutual benefit” can work out 
in practice. However carefully 
the initial agreement may be 
drafted, both parties may come 
to fed exploited by the other; 
and whatever safeguards are 
built to, technology has a 
tendency (p leak out 

Under a 1979' agreement. 
Yamasaki supplied the design 
end some apeefanras for 
nothing, but chg ged for the 
laiowhow. It supplies some 
motors and bearings end takes 
60-70 per cent of the product 
(totalling 400-500 machines a 
year) for rale in Japan or 
abroad. The rest are sold 
inside- China. 

Last year about three-fifths 
of the m achi n es sent bock to 
Japan were sold on to the U.S. 
and Western Europe. Having, 
with Japanese help, developed 
an export-worthy product, toe 
Chinese now feel aggrieved that 
they cannot export di rect and 
get the big mark-up. The 
Japanese, for their part; appear 
to be upset about the foofc-ahhe. 
and rival, machine. 

Apart from machine tools, 
Shandong’S heavy engineering 
Industry produces generators. 


pumps, forging and Casting 
machines, borers, diesel 
engines, trucks, farm tractors 
and other agricultural imple- 
ments. 

There are 600 factories 
employing 280,000 woritess and 
a modest export trade, mainly 
with the poorer Asian commies. 

A number of technical liaisons 
have already been established 
with Japanese and Western 
companies. For example, the 
tractor factory at Weifong has 
had a fuel-efficient engine de- 
signed for it by the British firm 
of Ricardo Consulting Engin- 
eers, which Is also Involved at 
Lai yang engine plant. 

Another .UK . company. 
Instron, is expected to help with 
testis gequfpmeot and the truck 
producers ore looking to the 
British Midlands for advice on 
developing a low-speed agricul- 
tural truck. 

This search is probably 
helped by the fact teat Jinan 
and Coventry are twinned cities. 

In all, according to T.tang 
Shu Wei, director of Shandong 
machine - building bureau, the 
industry has contacts with 
seven advanced countries: 
Japan, the U.SL, Italy, Britain, 
West Germany, Spain and 
Sweden. On the light engineer- 
ing side, the province hopes to 
buy a production line for Agfa 
cameras from West Germany, 
while a joint venture In Jinan 
for a washing machine factory 
with an Italian company has 


apparently readied the formal 
signature stage. 

Incidentally, the news that 
Italian - designed washing 
machines may be coming on the 
market has created a lot of 
excitement in tee better-off 
families, one woman said. 

They are saving for tee day 
when tee m^chinea reach tee 
shops. The machines are likely 
to cost about 500 yuan ($220), 
about tone months’ basic wage 
for a factory worker. 

One of Shandong’s liveliest 
enterprises is the big tractor 
works near the south western 
town ‘ of Yanzhou, where 
Taishan 12 ho and 25 hp trac- 
tors are made at the rate of 
over 8.000 a year. 

Under its 38-year-old director 
Yu Ke Ji (see below), the works 
is among the best examples of 
what Shandong is trying to 
achieve in terms of industrial 
efficiency, product quality and 
foreign- trade. One mark of its 
success is that last year it was 
given permission to handle its 
own exports, thus by-passing tee 
bureaucracy. 

It has not done so yet, it was 
explained, because the pro- 
cedure Is too complicated and 
communications are too primi- 
tive. Like its sister plant in 
Weifang, the Shandong tractor 
works is hoping to import 
foreign technology and has been 
talking to the Japanese concerns 
Kubota and Yamaha, to Massey- 
Ferguson and to Fiat. 


CHINA CANNED ASPARAGUS 


FL YING WHEEL CANNED ■ 
ASPARAGUS HAS BUILT UP 
INTERNATIONAL GOODWILL! 



CHINA NATIONAL CEREALS. , OILS & FOODSTUFFS IMPORT & 
EXPORT CORPORATION, SHANDONG FOODSTUFFS BRANCH 

Address: 70, Zhongshan Road, Qingdao, China 
Telex: 32122 FODQD CN 
Cable: "FOODSTUFFS" QINGDAO 


Standing At Top Level In Chinese Character Photo- Typesetting 
Ushering in A New Era In Chinese Character Editing 

A Computer-Laser-Based Chinese Character Editing And Typesetting System Unique In The World 

The system is the most advanced fourth-generation typesetting system featuring elaborate Chinese 

character editing and laser-based photo-typesetting. 

1. it can be used to typeset and edit more than one million Chinese characters including 16 font sizes 
and 12 font styles, such as SUN, emulated &UN, lengthened SUN, narrowed SUN, lengthened 
emulated SUN, boldface, lengthened boldface and narrowed boldface, and KAI styles. 

2. It can be used to edit and typeset about 760 letters of more than ten languages including English, 
Russian, Greek, Japanese and Chinese in phonetic letters, and also about 600 symbols for 
numbers and mathematical signs, various lines, edge patterns and punctuation marks. 

3. The photo-typesetting speed is up to 60 Chinese characters (size 5) per second, the resolution being 
29.2 lines/mm. 

4- The Chinese character editing terminals feature such functions as addition, deletion, correction, seg- 
mentation, paragraph merging, text division, combination and duplication. 

5. Full automation of laser-based photo-typesetting and such software functions as automatic 
line forming and page forming, and line-start and 
line-end typesetting disabling are realized first time 
in the world. 

6. Top-level Chinese character shape information 
compression method and complicated reproduction 
techique unique in the world have been created 
and registered as patent invention in Europe. 

7. Also equipped are picture and photo processor and 
full-size proof output device giving high-fidelity 
typeset proof on plain paper. 

WEIFANG ELECTRONIC COMPUTER MANUFACTURER 

ADDRESS: Weifang, Shandong Province, China. 

TELEPHONE: 5397. CABLE: 0308 WEIFANG 



Red Guard to 
technocrat 


YU KE Jl Is the kind of man 
you expect to see only in a 
socialist film, tee hero perhaps 
of a semi-documentary epic 
Intended to inspire peasants 
and workers to still greater 
efforts-. While publicising the 
success of the new party line. 

The real Mr Yu has so such 
pretensions. But his short 
career— fee Is only 38— proves 
that the policy of replacing old, 
ill-educated party placemen 
with young, able technocrats is 
more than just talk. . 

■ Bom in a peesam family in 
Trias at the foot of the sacred 
. Mountain, Yu went to college, 
became a Bed Guard, recanted, 
found writ in a factory, and 
rose to become its director in 
May this year. 

. The directorship of a big 
state factory like Sbamlong 
Tractor Works is still a political 
appointment to be decided in 
Jinan, H Thoy investigate Spur 
personal attitude,, they collect 
ti» workers' opinion, and they 
.■report, to. the provincial 
bureau," Mr .Yu explained. 

He baa been a member of tee 
Communist Party for eight 
years but insists that member- 
telp ls not a pre-qualification m 
China, today. Modest, expert- 
raced, and politically orthodox, 
he Is -self-confident enough to 
-answer the kind of questions 
.Westerners tike to ask. 

Hie Cultural Revolution be- 
gam when Yu -was a student at 
the agricultural etyineering 
ceSe« la Zibo. and he joined 
the Red Guards for about a 

“Mao’s Intention was F*®’- 
to make our country better. But 
unfortunately things went tee 
wttfejwmy because of L»n 
-and the Gang of Four and 
toe movement did great 
image to' the country. 

" At A* fccs&saiag, as a km 

fhoSi ^JPSSS to follow 


Chairman Mao's thought Gradu- 
ally people found that tee 
Cultural .Revolution was a 
disaster and they began, to re- 
ject it 

“From wherever you. stand 
tee Cultural Revolution was a 
mistake, and tee Communist 
Party learned their lessons from 
it There won’t be another one. 
Workers, peasants and intellec- 
tuals all welcome tee opendoor 
policy. 

“At the beginning local 
government and some local 
units had differences with cen- 
tral government about joint 
ventures with foreign firms. 
Now -they are agreed. Our 
leaders learned their lessons 
from history. The policy is 
beneficial bote to tee Chinese 
and tee people of tee world.” 

Was it hard for bos parents 
to see their son go off to col- 
lege? H No, because living 
standards are rising die pea- 
sants feel grateful to tee Party. 
They are delighted to send their 
sons to make a contribution. 
Peasants and workers can com- 
bine the country’s prosperity 
with their own interests.” 

These are, of course, the 
politically correct responses but 
it would be churlish to doubt 
their sincerity. On industrial 
matters. Mr Yu argues, with 
equal conviction, teat it is man- 
agement that must take tee “re- 
sponsibility for promoting effi- 
ciency and it is no good blaming 
the workers. . _ . 

Mr Yu’s wife teaches Chinese 
at a middle school and they have 
two sons, aged 13 and How 
did they manage that In tee face 
of the stern one-brtby birth con- 
tra programme? Mr Yu smiled. 
The one-child ooticy was intro- 
duced Just a s their second was 
bom- 

CT. 


THERE WILL BE AN EASTWARD GOLDRUSH 

Yantai — A Fertile Land For Investment 


YANTAI 


Yantai, a coastal commercial port located in 
the east of Shandong province, covers an area 
of 18,900 square kilometers and has a popula- 
tion of 8.1 million. It is rich in resources, has a 
mild climate and is convenient for transport 
and communication. So it is an ideal place to 
develop various industries. 

Yantai has formulated a large selection of 
projects in which it invites your co-operation. 
To list a few: 

FOOD INDUSTRY: 

Yantai intends to introduce advanced 
technology and equipment for the production 
and package of the Gold Medal Brandy, beer, 
Chefoo Red Wine, champagne, fruir juice, 
aquatic products, canned fruits etc. 

ELECTRONIC INDUSTRY: 

Yantai intends to introduce technology and 
equipment for manufacturing Chinese 
character keyboards — floppy disk data 
stations, laser T.V. video frequency projectors; 
to import standard testing instruments, moulds 
and equipment for signal storages and picture 
pickups; to introduce technology and equip- 
ment for manufacturing laser T.V. video disks, 
standard testing instruments, moulds and laser 
engraving-recording technology, and the 
technology and equipment for manufacturing 
ultra-thin rotary capacitors and the required 
testing instruments and moulds. 


AQUATIC PRODUCTS INDUSTRY: 

Yantai intends to use Chinese capital and 
invite foreign capital to farm marine products 
such as seacucumbers, abalones and prawns. 

LIGHT INDUSTRY: 

Yantai intends to introduce technology and 
equipment for manufacturing padlocks, tan- 
ning machinery, leather garments, leather 
shoes, polyurethane sandwich plates and for 
double-layer tan grafting. 

MACHINE-BUILDING INDUSTRY: 

Yantai intends to introduce technology and 
equipment for manufacturing refrigerating 
machines, engineering machinery, bearings, 
bearing testing instruments , machine tool 
accessories etc. 

BUILDING INDUSTRY: 

Yantai intends, to introduce technology and 
equipment for manufacturing high-grade 
building glass and new kinds of building mate- 
rials. 

TOURIST SERVICES: 

Yantai intends to use foreign capital to develop 
a seaside tourist centre. 

We are open to suggestions for other project 
investment possibilities. We provide preferen- 
tial conditions for and a flexible approach 
toward compensation trade, joint ventures, co- 
operative production or 100% foreign-owned 



ventures. Your legitimate rights and interests 
will be under our protection. 


For further details, please contact: 

Mr. Chen Wanguang, 

Yantai Economic and Technical 
Development Corporation 

Address: 16, West Yu Huang Ding 
Road, Yantai, Shandong, 
China. 

Cable: ETDCO YANTAI 
Tel: 4451 ex 556 


INVESTMENT WELCOME FROM FOREIGN ENTREPRENEURS! 
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POLARIS WALL CLOCKS 



JtB 


— Various designs 

to meet demand in your markets. 






POLARIS is China’s leading brand of docks. 
POLARIS Wall Clocks are produced by 
China’s pioneering clock-maker since 1915. 
The latest technical innovations have resulted 
in higher accuracy and improved durability of 
our docks. POLARIS docks, always in style, 
are available in various shapes and sizes, with 
15, 21, or 31-day wind-up movement, and are 
delivered in shock-proof packagings. 


For details please contact us today. 

CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS I/E CORP., 
SHANDONG BRANCH 
8 Tianjin Rd., Qingdao, China 
Cable: INDUSTRY QINGDAO 
Telex: 32227 JNDQD CN 


QUALITY CHINESE CARPETS 
FOR QUALITY LIVING 



Sea Gull Carpets Stand 
Out For Elegance And 
Quality 


Sea Gull brings you all 
kinds of woollen carpets in 
a wide range of varieties to 
meet the demand of your 
customers in different 
market segments. 

We provide top-quality 
hand-woven woollen 
carpets with 90, 120, 
140, 160, ISO, 200 lines 
etc., both in oriental 
style of Chinese tradition 
and in oriental style with 
Persian taste. Also avail- 
able are goat-hair rugs 
and TA rugs. 


Our ready stock assures you of punctual delivery. Prices are 
reasonable. 


Write or telex us today for free catalog. 


CHINA NATIONAL NATIVE PRODUCE & ANIMAL 
BY-PRODUCTS IMPORT & EXPORT CORPORATION 
SHANDONG ANIMAL BY-PRODUCTS BRANCH 
24. HUBEI ROAD, QINGDAO. CHINA 
CABLE: BYPRODUCTS QINGDAO 
TELEX: 32226 NATQD CN TEL: 85608 
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Incentives used to 


boost output 


Agriculture 


DAVID DODWHi 


THE SCENES of village hay- 
making across the fertile 

sedimentary plains of the 
Yellow River in Shandong pro- 
vince are evocative. The har- 
vest, unlikely to be as good as 
the butoper crop of 2983. is 
nevertheless likely to confirm 
the province as one of China's 
most important grain suppliers. 

It Is not just grain that makes 
Rhandowg am important 
agricultural province, it 
accounts for substantial quanti- 
ties of tobacco and cotton, 20 
per cent of the country's apples, 
and a similar share of its pea- 
nuts. It supplies 25 per cent 
of China's annual harvest of 
aquatic products. The Yantai 
are alone accounts for one 
third of the country’s supply of 
prawns. 

This preeminent position was 
seriously eroded during the 
great leap forward, particularly 
in 1956-57, and at the height of 
tjje cultural revolution; in 1965, 
when the traditionally indepen- 
dent-minded people of Shan- 
dong suffered more than most 
as political turmoil swept the 
country. 

Subsequent recovery— 19 per 
cent annual growth, in agricul- 
tural output has been recorded 
in recent years — owes a little to 
the first signs <of farm mechani- 
sation, but more than anything 
else has come from the package 
of incentives embodied on Deng 
Xiaoping’s often-quoted “respon- 
sibility system.” 


These incentives, which range 
from allowing farmers to sell 
products privately to “free 
markets" once they have met 
state quotas, to allowing them 
to set up side-line businesses 
like food-processing plants, 
hotels and restaurants, have un- 
leas ed so much entrepreneurial 
energy that peasants are fast 
becoming the wealthiest people 
In China. — and Shandong is no 
exception. 

While Shandong is 70 per 
cent hill country, the fertility of 
the remaining land — soil 
washed down over centuries by 
the Yellow River — is such 
that the provinces has always 
been a prolific snpplier of food. 
Vast areas of calm, shallow sea 
along its 3,200 Inn coastline, 
provide almost limitless oppor- 
tunities for aquaculture even 
though China's deep-sea fish 
stocks have been seriously de- 
pleted after years of over- 
fishing. 

Apples from Yantai, peaches 
from Reich eng, pears from 
Lai yang, peanuts from Yantai, 
are known throughout China 
eves though until recently 
China's national food supply 
network was so appalling that 
these fruits remained the fig- 
ment of most Chinese peoples’ 

imaginations. 

Yantai's prawns — up to six 
inches long — have for years 
been an important export, as 
have its scallops, abalone and 
sea cucumbers. A number of 
seaweeds are grown commer- 
cially, mainly kelp, which is 
processed into sodium alginate 
and sold to textile companies 
in Japan. 

On this foundation. Shandong 
has built up substantial indus- 


tries based on agriculture. Most 
prominent are the brewing and 
wine-making industries based 
on Qingdao and Yantai, Qingdao 
beer — sold abroad as Tsingrr, 
beer — has been a major ex- 
port since 2954, and in 1983, 
two thirds of Its annual output 
of 90m bottles and 28m cans 
was sold abroad. 

Zt has the country's largest 
food canneries, exports most of 
China's bristles for paint 
brushes, sausage casings, and 
has diversified into rabbit farm- 
ing. carpet making and rural 
handicrafts like straw products. 



A pastoral 


Three crops 


In the middle of this year's 
main harvest — most parts of the 
province manage three crops 
every two years— it is difficult to 
imagine the turmoil of the 1950s 
and 1960s which brought hard- 
ship, and sometimes destitution 
to China’s rural population. The 
country was then virtually 
closed to foreigners, and the 
few statistics reflect nothing of 
the human tragedy. 

Since then, Deng Xiaoping's 
liberal economic policies have 
brought dramatic changes, des- 
pite a series of droughts and 
rapid population increases. 
From disastrous food-grain 
shortfalls in the middle and late 
1960s, Shandong has once again 
become self-sufficient and in 
1983, after a record wheat har- 
vest amounting to 27bn kilos, it 
became China's third most im- 
porttant supplier of grain, 
providing about 7 per cent of 
the national surplus. 

Over half of the province's 
agricultural land is now irriga- 
ted, and fertiliser use is higher 


Canning is a 
major industry 


Food processing 


DAVID DODWBi. 


QINGDAO BEER — known .to 
beer drinkers outside China as 
Tsingtao beer — may be the 
best known of Shandong’s 
exports* but' brewing is just 
one of a wide range of 
industries that have grown up 
and flourished on ithe back of 
the province’s agricultural 
wealth. 

Alongside brewing, an 
important wine-malting industry 
has emerged — both of these 
brought in by thirsty German 
missionaries at the turn of the 
century, and (based on hops and 
grapes brought in from Europe. 
Just as important, a substantial 
canning industry has been 
based on the province’s apple, 

S ear and peach orchards, 
roadening nowadays to include 
vegetables meat .products and 
even kelp. 

The shallow seas along 
Shandong's 3,200 km coastline 
sustain such marine wealth that 
industries have grown up 
processing prawns, mackerel, 
mussels, afr alone, scallops, sea 
cucumbers, and a range of sea- 
weeds — most important of 
which is " Haidai ”, or kelp, 
which As mainly processed into 
sodium alginate for Japan’s 
textile industry. 

Animal husbandry plays a 
lesser role but nevertheless 
supports industries exporting 
rabbit hair yam, sausage 
carings and bristles for paint- 
brushes. 

Qingdao brewery, founded as 
a joint venture between a 
German and a British business- 
man in 1903 (Mr -Liang Tong- 
vred, today's vtae-dinector, claims 
no-one now knows who they 
were), now produces 90m 


bottles and 28m cans of beer chief engineer, Mr Sun Li, said 
a year, accounting for about 6 there were no plans to branch 
per cent of China’s national out into frozen foods, despite 
output. Two thirds of its output a growing preference abroad for 
is exported, including all of its foods to be frozen rather than 
canned beer. canned. He claimed that demand 

While many of China's inside China for canned goods 
industries even today clatter continued to grow so strongly 
inefficiently along using that demand was likely to out- 

machinery 30 years old or pace supply for the indefinite 
older, Qingdao brewery has future. 

kept pace with international Some of the most far-reaching 
competition by investing an new developments axe occurring in 
equipment, often from overseas, industries linked with Shan- 
A bottling line bought from dongas marine produce, with the 
Seitz of West Germany in 1972 Oceanographic Institute based 
is about to be joined by a in Qingdao making direct con- 
second line from the same tributians to ventures aimed at 
company. fa r ming prawns, sea cucumbers, 

Daiwa of Japan supplied the scallops and abalone and sea- 
canning line is 1980 in a com- weeds like kelp, 
pensation trade deal involving In 1983, the institute seeded 
a middleman based in Hong the sea near Qingdao with 2m 
Kong. The cans themselves are prawn fry, aiming to broaden 
paid for in cash, and imported a business that concentrates on 
from Hong Kong. the coastal counties around 

An expansion plan which Yantai Experimental ' forming 
is costing Rmbyoan 35m of scallops and sea cucumber 
(TJS$15.7m) is in progress, was also started. Shandong 
which involves a major new already accounts for one tenth 
warehouse, and even now, plans of China’s aquatic products, and 
for a new brewery are 'being there is no reason why this 
laid. Capacity, which now stands could mot be increased rapidly, 
at 640,000 hi a year, is expected However, factories like the 


than in almost any other pro- 
vince in China. Each, agricul- 
tural brigade averages five trac- 
tors — though most of these 
seem to be used to ferry veget- 
ables to the free market around 
the main towns rather than in 
the fields. 

Average household incomes in 
the countryside, amounting to 
about RMB 1,000 (US$449) a 
year, are double the average in 
1979, and underpin a standard 
of living much higher than is 
possible for most industrial or 
urban workers. In the Yantai 
area, 7 per cent of the peasant 
households moved into newly- 
built homes in 1988 alone. 
Almost all villages have elec- 
tricity. and rural families are 
understood to account for a 
majority of the colour televi- 
sions owned in the province. 

The authorities claim, how- 
ever, that the best rural Incomes 
go to those brigades which have 
practiced diversified economy. 
This somewhat oblique phrase 
refers to those which have 
used spare resources and man- 
power to open up small busi- 
nesses— and these can take 
many shapes. 

They might simply involve 
setting up tractor workshops, 
or making handicraft products. 
But at the other end of the 
spectrum, some agri-brigades 
have practiced diversified 
economy with such enthusiasm 
that there is barely anything 
that is agricultural about them. 

The people of Changyu agri- 
brigade, for example, who live 
close to the tourist spot of 
Penglal about 60 tons west of 
Yantai, no longer practice agri- 
culture at all. Apart from 
opening a hotel to cater for 
tourists, they have opened a 
restaurant in Peking called 
The Drunken Han. which is by 
all accounts prospering nicely. 

The Xhnuli and Xiguan agri- 
brigades 20 tons east of Yantai 
have similarly abandoned their 
fields. About 2 per cent of the 
earnings of each comes from 
agriculture. The rest conies 
from wood processing, electro- 


in Taxation where harvesting Is still curried 
oat by primitive methods 

nics, toy- making, the manufac- 
ture and repair of agricultural 
machinery, machine making, 
forging and casting plants, and 
even the supply of trucks for 
interrity transport. 

The brigades have each im- 
ported about LOGO uertoits to 
fill the jobs they have created, 
and best salaries reach 
RMB 4,800 a year. Two storey 
houses were selling to the 
village for BMB 12,009 apiece, 
with buyers being given three 
years to pay. ■ 

These are without question 
model brigades, living in model 
model hoaxes, and earning 
salaries that moot In China can 
still only dream oL It fe never- 
theless significant that they ora 
bring put forward by the auth- 
orities as examples of what cm 
can be achieved, aad what is 
being encouraged, under Deng 
Xiaoping's "responsibility sys- 
tem." 


New freedoms 

Inevitably, as the authorities 
in Qiugao and Yantai begin to 
capitalise on the new freedom 
provided tff Peking since thfly 
ware designated open dries, 
seeking forego. Investment and 
iaaeratftaaal co-operative ven- 
tures to modernise food indus- 
try and boost exports, so Sham- 
dongte agricultural sector has 
ant been left far behind. 

Already, the Qingdao brewery 
£s tatting of expansion, and the 
wineries In Qingdao and Yantai 
ore seeking opportunities to 
make wines that e.ppeal to a 
western palate, including ries- 
lings, dmrdonxiays, and even 


Yantai's canned food factory 
is looking for foreign partners 
to improve packaging, .while 
shrimp other seafood 

exporters are lootoqg at pro- 
jects to improve deep-freezing 
and packaging facilities. At 
present, the province's authori- 
ties will only admit to discus- 
dans taking place with foreign 
compmcs, out the mood of 
change is such that it is un- 
likely to be long before some 
ventures materialise. 


to reach Im hi by 1986. 


Imported vines 


SODIUM ALGINATE 

— Best Quality and Profitable Source 

x : '% ? y. :yy 

Sodium Alginate is widely used in 
textile, dyeing and food industries 
and the demand is ever increasing. 

China's Sodium Alginate export is i 

exclusively handled by Shandong. 
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m arine laboratory station No. 2 
east of Qingdao, which is an 
important manufa cturer iff 
sodium alginate from kelp 
Shandong's wineries, in cultivated cm ropes which float 
Qingdao and Yantai, are also on the sea surface close to the 
planning major expansion. Both shore, continue to use old and 
were founded at the turn of the taefflrtenTniachiiiery on a site 
century — Yantai by a Chinese which appears to be colonised ad 
patriot named Zhang Pishi in hoc rather than built for any 
1962 who had been much particular industrial purpose, 
impressed by brandy that be If _ the region's export 
had tasted ■ while visiting potential is to b e m et, then 
Singapore, and Qingdao by significant investment in 
German missionaries in 1914. factories like this is likely to 
Both grew up using a wide bn necessary in the very neo* 
variety of imported, vines from future: 

Europe, but the Chinese The factory director talked 
penchant for sweet, oxidised of new processing lines, cold 
wines, dessert iwines and storage facilities, and the 
“Bmlandi,” or brandy, means import of contact freezers for 
their grapes tend to be mixed mussels, scallops, prawns and 
indiscriminately. abalone, and claimed discus- 

As a result, the majority of sions were in progress with two 
sales have In the past bees in Japanese companies, but no 
the domestic Chinese market; firm deals have been signed, 
or to overseas Chinese in south- f 

east Asia and the UJS. Cash HI pOCKCt 

Just recently, in response r 

no doubt to the Governments At present; it is hard to 
call to open up to the outside predict how much of the 
world, and above all else to undoubted growth of the past 
boost exports, both wineries five years in Shandong’s agro- 
have tried seriously to produce Industries will be aimed at 
wines that appeal to a Western boosting exports, and how 
palate. much to meeting local demand. 

Joint ventures to produce Until quite recently, the 
ries tings, a chardomxay and economic turmoil in China's 
erven a red “ Cabernet d’est ” countryside, and the appallingly 
are being negotiated, while inadequate infrastructure, 
Yantai brewery is discussing meant that most Chinese could 
how it might make Champagne only dream of eating Yantai 
in collaboration: with a UJS. apples or prawns. Laiyang 
company. pears or Feicheng peaches; or 

banning la also a major Indus- Shandong's peanuts, 
try, and an important source But now, the economic re- 
ef exports, a significant proper- forms of Deng Xiaoping have 
lion of the canned peaches, put cash in the pockets of many 
pears and cherries eaten in Chinese and 'raised expectations 
Europe and the U.S. comes from that after so many years of 
China. deprivation they should at last 

At Yantai’s canned food ' be able to get such things, 
factory, which produces 21,000 In what proportions the re- 
tons erf canned food every year, gime of Deng Xiaoping decides 
products range from fruits like to meet domestic demand or 
apples, pears and Cherries to generate foreign exchange 
the famous Yantai peanuts, to through exports is likely to lie 
luncheon meats and sardines; the key to whether businesses 
and even kelp. in this sector look for full joint 

As a major exporter — up to ventures, compensation trade 
70 per cent of some product deals, or the simple purchase 
lines are sold overseas — the of foreign equipment, 
factory has been given the green 'Whatever route businesses de- 
light for new investments. It ride to take, the mood created 
has just installed equipment In plaices like Yantai and 
from the UK to make concen- Qingdao by Deng's policy of 
trated fruit juices, end is talking opening up to the outside world 
to possible foreign partners is such that expansion is likely 
about a project to can asparagus to be rapid and is likely to be 
for the European market. determined locally rather than 
Interestingly, the factory’s in Jinan or Peking. 
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CHINESE GROUNDNUT 
KERNELS H.P.S. GRADED 


Kernel sizes all alike. 

Moisture content is just right 
Years of shelf-life if you like. 
Free of aflatoxin blight. 


Analysis proves that the protein; 
content of peanut protein powder 
extracted from the kernels is up to 
80%, three times higher than that 
of milk powder. With eight kinds of 
essential amino acids but without 
cholesterol, they are good for 
improving the functioning of 
human organs and building up 
health. 


CHINA NATIONAL CEREALS. OILS & 
FOODSTUFFS IMPORT & EXPORT 
CORPORATION SHANDONG CEREALS & OILS 
BRANCH 

29, WUSONG ROAD. QINGDAO. CHINA. TEL: 28063 
CABLE: NACERCHL QINGDAO TELEX: 32121 COBQD 09 
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Daunting task to 
raise standards 


Qualify control 

: omisnw tyu£r 


A SUGG BANNER along from 
tne vrorfcshqp roof cries oat in 
Dolfl red characters: "potting 
qooUty first is the most 
important; titing,* 

Beneath it a bulletin board 
Usts the rewards for good per- 
fo r ma n ce: first prize, a trip to 
ming and tow of the For- 


vtstt to the seaside in Qingdao; 
third prize, a day oat c»ihhw 
the sacred Mount Tat 
The emphasis everywhere on 
quality is one of the central 
planks of the economic and 
industrial modernisation pro- 
gramme launched; by Deng 
Xiaoping five years ago. Indeed, 


meat and technology is really 
subordinate to this internal 
reform. 

Quality- control can be said to 
fnctode everything from instai- 
Uttg process control equipment, 
to reeducating workers, and 
replacing ineffective older 
managers. 

The policy was tdearty stated 
by Sian dong’s goveeanr, 
Iiang Bating, in tigs report lest 
year to the provincial People's 
C ongress : "Because of the far- 
flumoe of Lfifttet ideoiogy and 
the ta artto aa ft economic man- 
agement system, we used to 


attend eo&ety to output values, 
quantity land speed of output 
to the neglect of quality and 
insults, 

“ Some Units and <nna«flw«; 
paid attention smty to toerr own 
ecootante results in the neglect 
of the economic results of the 
collectives. Although the 
situation has been rtnamg pH, 
some comrades still fail to 
Change their thinking «mi 
attend only to speed." 

■But It to not merely attitudes 
that need to change. Shandong 
was given the basis of a 


tag- Germans (before 1914) and 
the ■ Japanese. Bat since 1949 
the legacy of a factory organ- 
isational system modelled on 
Soviet practice, raid the disrup- 
tion caused by the Great beep 
forward raid; the Cultural Revo- 
lution, bane left the province 
with, a daunting task In 


to compete in International 
markets. 

Capital — physical, technical, 
organisational and financial — 
are all in short supply. 

A tour of nearly 20 factories 
—including the best the pro- 
vince has to offer — and con- 
versations with numerous 
managers and officials affords 
enough evidence of the con- 
stralntB under which the 
provincial economy is labour- 
ing. 

But it also confirms the view 
that real change is occurring 
and that there is wide- 


Efficiency on the line 


ONE WAT, perhaps the only 
way, to achieve Japanese 
standards of quality control is 
to get tin. Japanese te set up 
your assembly line for you. 

That was the aetnffoa for « 
factory in Welfang which 
makes tape-recorder motors 
under a three-year agreement 
with a Japanese company- 

In a long, sunny ppstihs 
room about 108 ypnug Decider 
mostly girts,, deftly assemble 
the tiny parts that have been 
stamped out on Japanese 
machines downstairs. 

They work ~ In disciplined 
sHenee— -although there was 
an outbreak. . of 'whispered 
rhatter as this visitor left the 
roam a n d are Cold not to 
exceed ttatr daffy output 
quotas in Case that- leads to 
.nrtrtatiu dw |M aU de- 
produced M9 pieces jl day for 
a wage off 59 *rmm <under S2S 
a month). But the Job* were 
routed from time to time and 
the work mw agreeable. 

As evidence of what the 
assembly line has adUeved, 
the factory director, Cheng 
fitapKntn, said , they bad 
reduced the rate of “wow” 
(background noise interfer- 
ence) to per cent; against 
(he 04 per cent required by 
the standard. _ ... _ 

for (be fete 1970s tech- 


nology the assembly fine Is 
using the Chinese are paying 
in instalments over three 
years, though they bare paid 
f2m outright for 46 Imported 
amacUnes. About J3m Is 
being spent annually on 
imported components and 
.spare parts; 

The contract stipulates fhaft 
local cauient shall rise from 
36 per cent in the first year to 
100 per cent In the third. 
Output was 706,000 pieces last 
year. It will be 806,600 this 
year and lm in 1985. 

- At least 50,000 pieces have 
to be sold back to Japan over 
tho lito of the agreement so 
that their quality can he 
monitored. The Chinese In- 
sisted on the lm target for 
oe«t year as their way of 
testing Japanese claims fey 
the quality and efficiency of 
the process. 

H She target Is not reached, 
the Chinese will demand a 
reduction in the payment doe 
next year. Bat the state has 
told toe ffactmy to aim for an 
output of 2m pieces next year, 
presumably because of the big 
pent-up demand in Ch in a for 
cassette and radio-cassette 
players. Welfang supplies 
motors to more than 30 tape 
recorder factories in Ch i n a. 

CHRISTIAN TYLER 


spread determination— among 
managers at least — to introduce 
efficient labour practices and 
to wrest even more autonomy 
away, from an often stifling 
bureaucracy. 

Managers are generally shy 
of revealing how far the shake- 
out has gone in their own 
enterprises, so it is difficult for 
a visitor to judge toe success of 
this port of the reform pro- 
gramme. In many quality 

control systems are being intro- 
duced: for example, workers on 
tractor assembly lines are 


attached to the machine so that 
toults can be traced back to 
individuals. 

Workers are expected to turn 
up on time and stay for fixed 
hours. Many shops are well laid 
out; clean and busy, but many 
others are dark Dickensian dens 
where the workers have little or 


housing is squalid and derelict; 
and it is affecting to see how 
bright and cheerful inside the 

famitiAft manag e to malra thpm 

The obstacles to producing 
quality goods begin outside the 
factory. Electricity is rationed 
and continuous production is 
therefore often Impossible. Raw 
materials are scarce or irregu- 
larly distributed, which leads to 
serious and costly overstocking. 

Although many shops boost 
modern machinery, and even 
whole assembly Hues from 
Japan (see panel). West 
Germany, Switzerland and else- 
where, the bulk of the plant is 
antiquated, at least by inter- 
national standards. 

In one impressively-run 
cotmo-spinning mill in Jinan, 
for example, a progressive 
management, alert in She 
demands of the international 
market, is struggling to replace 
machinery that is up to 30 years 
old. Here they hope to buy 
quality-testing instruments from. 
Switzerland: at present the 
finished fabric is checked by 
human hand and eye. A 
measure of the change now 
raining place is that the manager 
freely admits that his produc- 
tion process is badly outdated. 

Even with modern machinery 
snstaUed, the educational and 
treating process will have to 
oontimne. According to another 
manager — a point winch illus- 
trates the governor's remarks 
— it is still difficult to persuade 
workers to foUowzng the oper- 
ating instructions carefully. 
“They want to produce more, 
and more quickly,” he said. 

Theoretical study sessions, 
usually held weekly, are an 
attempt to correct this, but 
their value, if they hove any 
value; 4s impossible for the 
visitor to assess. 

Considerable efforts are 
being made to raise the level 
of technical skill and moat of 
the big factories have theft- own 
rrwigwng institutes. Managers, 
too, are required to ait exam- 
inations to fin the gaps in their 
own education. 


Major ports plan 


SHANDONG'S farmers bare a 
haUt at hwvwWfcpe of drying 
their wbeat on the province's 
main roods. This colourful prae- 
ttefi w ffqfr 0 ? long-distance road 
travel alow and sometimes 
alarming, and makes It bard 
to believe that communications 
In Shandong are . among the 
best in may Chinese province, 


is dose to completion. This 
involves a new bulk cargo and 
jjo ptefoe r wharf, which will 
boost the port's contai n er boxuff- 
fog capacity from 20,000 20ft- 
equi valent note in 1983 to 
50,000 teus in 1985. 

Nearby Huangdao Island has 
been identified as Qingdao'? 
future special economic zone 


ShffHd, is now running six 
months ahead, of schedule 
according to Mr Wang Waiplng. 
seconded by the transport 
ministry to oversee the project 
He, with joint venture partners 
Mitsui Miike Machinery Co, pre- 
dict it will he ready by July 
port year. 

Eventually, Shijiu is expected 
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dwt Last year itTumdled 6*m 
tons of cargo, most of it fMti- 
Ust r and timber. Work has 
Steady begun on a 320m yuan 

modernisation programme 

which involves building sue nwr 
berths, three of them wttii the 
•anarity to handle vessels up 
to45,000<dwt- By 1990 the port 
is expected to handle 10m tons 

of «0m tons by 2000 . 

Host sweeping of aK a toe 
700m yuan invesfflMtit to Shtfiu 
no** a project being handled 
£yV Ministry of 
in Peking rather than toe local 
LuffiSL, wito SOtta juan 
vrorth of sof t loa ns from the 

"Wo^TSSffcnr. whi* 

win handle 16m 
urtol coa! ayearfrommin^ 
at Yanzhou to the west tf 
fth a n ^mg - from Hmnn rod 


for business travellers to reach 
the province, but mainly so that 
they cam boost the embryonic 
tourist industry. 

Qingdao's Liuting airport has 
already bad its terminal and 
aircraft waiting areas expanded, 
and expects the runway m be 
lengthened by the end of 1985. 
Boeing 747s will then be able 
to fly dfteedy ts the city and 
direct flights are planned to 
Hong Rang rod Japan. 

Even though the YeHow River 
flows through Shandong, water 
shortages have been a problem 
recently. The province has ex- 
perienced drought for four of 
the past five years, and this has 
forced the authorities tp ration 
supplies to industry -at certain 
times. Flans ore being formu- 
lated to link Qingdao to the 
YeBow River by means of a 
290 km pipeline. 


jOil and 
coal 
riches 
untapped 


AS WELL as large reserves of 

oil and coal, Shandong is well 
endowed with mineral riches in 
the form of gold, of which it is 
one of China's principal pro- 
ducers, iron ore, copper, raw 
materials supporting a diverse 
chemical industry and 
day for porcelain manufacture 
that is sa&d to date back 5,000 
years. 

Even without a major off- 
shore oil discovery in the Bohai 
Gulf or Yellow Sea, where 
foreign companies are active, 
the province accounts for some 
15 per cent of China’s oil out- 
put. The Shengli oilfield in the 
Yellow Raver delta is the 
second largest to China after 
Daqing in Heilongjiang province 
and accounts for the bulk of the 
18.4m tonnes of crude lifted last 
year (a 12.4 per cent increase 
on 1982). 

The extent of the untapped 
reserves at Shengli is not 
known, or has not been 
revealed, but officials speak of 
the field matching or overtaking 
Daqing. Meanwhile, a new field 
has been discovered in. the 
south at Zbunyuan and extend- 
ing into the neighbouring 
province of Henan. 

Shengli pipes a third of its 
crude oil, and some gas, 90 km 
south to toe Mg Qilu petro- 
chemical complex at ZHxo near 
the city TAnri, the ancient 
capital of Q4 state. After a ffaflse 
start due to a financial pfenning 
blunder, Qilu is now being 
expanded to create a big 
ethylene complex, at a cost of 
4.71m yuan. 

The British contractors John 
Brown and Davy International 
are supplying respectively a 
polyethylene and oxo-afooftol 
plant while a variety of 


tw materials 


CHRISTIAN TY1ERL 


Japanese companies are tostall- 
tog ethylene, polyvinyl chloride 
aTirf caustic process -plants. 
Vinyl chloride and aromatics 
plants have yet to be started. 

According to Qilu managers, 
the work — originally due to he 
finished two years ago — is 
meeting its new deadline of 
1986. Qilu is e ssen t ially a 
chemical city with a population 
of 23,000. The complex, part of 
■the national petrochemical cor- 
poration Sinopec, makes a 
healthy profit on the price 
structure laid down by the 
state. 

It pays only 103 yuan a tonne, 
a quarter of toe world price, 
for its crude and sells its pro- 
ducts at around 580 yuan a 
tonne. It is looking for foreign 
partners for possibly equity 
joint ventures in plastics 
reprocessing. 

Coal reserves are spread 
throughout the pro vin ce, but 
toe big field is around Yanzboa 
in the south-west. Heme one of 
the 10 largest m a r ri n g develop- 
ments to China is under way. 

The province produced nearly 
44m tonnes of coal in 1983 and 
Is expected to expand to 100 m 
tonnes by toe end of the cen- 
tury as part of the state's am- 
bitious target of doubling Its 
600m4o&ne output 

The mining machinery mar- 
ket Is in many ways the most 
promising of all for manufac- 
turers. Evidence of this huge 
programme can be seen at the 
new mine at Xing Long, near 
Yaszhou city. So far, 400m 
yuan has been spent on the 
mine — gradually working up 
to its planned 3m tonnes capa- 
city — and on the flats, schools, 
hospital, palace of culture and 
other amenities for the 4,000 
workers and their families. In- 
cidentally, the coalface worker 
is paid some 300 yuan a month, 
more than a senior manager, 
and three or four times toe 
average industrial wage: pit- 
bottom miners get 150 yuan a 
month, and the surface workers 
nearly 100 . 

Another coal mega-project is 
planned nearby. The proposed 
■T ining No 2 mine could cost 
around 600m yuan and is in- 
tended to be a joint venture 
between the Chinese National 
Coa] Development Corporation 
and Shell Coal International. 

Last month, Fluor (Great 
B ritain ) was appointed manag- 
ing contractor for a full feasi- 
bility study. The nfne has a 
projected capacity of 4m tonnes 
a year. Altogether the latest 
provincial five-year plan calls 
for new capacity of 13.5m tonnes 
a year. 

If coal is toe commodity upon 
which industry depends, its 
humbler cousin clay is the staple 
of one of Shandong's consumer 
export industries. At Boshan, 
one of the cities in the indus- 
trial centre of Zibo, they have 
made porcelain for thousands of 
years. Indeed, Boshan claims 
ro have the finest porcelain clay 
in China. 

Today, however, ceramics 
have assumed greater import- 
ance. About 23.000 people are 
engaged in this industry in 77 
different factories. Backyard 
potters still exist, and are once 
again allowed to ply their trade, 
but most of toe artisans have 
been drawn into factories where 
a craft shop atmosphere and 
layout still persists. 


THE PEOPLE'S INSURANCE COMPANY OF CHINA 

QINGDAO BRANCH 


1. WE AIM AT PROVIDING: 

* PERFECT SERVICES, 

* SIMPLIFIED PROCEDURES, 

* REASONABLE PREMIUMS, 

* PROMPT PAYMENTS. 

2. WE PROVIDE DIVERSIFIED INSURANCE 
COVERAGE, DEALING IN 

a) IMPORT AND EXPORT CARGO INSURANCE, 

b) HULL INSURANCE, 

c> MOTOR CAR INSURANCE, 

d) CONTRACTOR’S AND ERECTION ‘ 
INSURANCE, 

e) PROCESSING WITH IMPORTED MATERIALS 
INSURANCE. 

f) COMPENSATION TRADING INSURANCE, 

g) PROPERTY INSURANCE, 

h) PRODUCTS LIABILITY INSURANCE. 

i) INVESTMENT INSURANCE (POLITICAL 
RISKS), 

j) TRAVELLER’S PERSONAL ACCIDENT 
INSURANCE, 

k) AGENT AFFAIRS FOR FOREIGN INSURANCE 
COMPANIES AND SHIPOWNERS’ P & I 
CLUBS, 

l) OTHER SPECIALLY ARRANGED 
INSURANCE. 

3. OUR SURVEYORS AND SETTLING AGENTS 
ARE IN ALL MAIN PORTS AND CITIES OVER 
THE WORLD. 

4. WE WELCOME YOUR VISIT TO QINGDAO 
WHERE WE ARE LOCATED. THE CITY IS 
BEAUTIFUL AND FAMOUS FOR ITS FINE 
SCENERY AND SUMMER RESORTS. 


EARLY INSURANCE 
FOR EARLY SECURITY 
AND PEACE OF MIND. 
GIVE YOURSELF 
INSURANCE 
BEFORE IT'S TOO LATE! 


i 




PLEASE ADDRESS ALL CORRESPONDENCE TO: 
62, ZHONGSHAN ROAD, QINGDAO, CHINA. 

TEL: 85769 85729 

CABLE: 42001 QINGDAO TELEX: 32142 PICC CN 


A 

THREE STARS 


GOLDEN HOUSE BUILT OF 
THREE STARS TACKS 
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Specially designed points and necks 
make them the best tacks for ! ' 

furniture, upholstering, construction , ; <. j 
as well as shoe-making. {u 

THREE STARS, the National Top- g 
quality Winner for five successive 
years since 1979, has over 40 years' ^ 

manufacturing history and are avail- 
able in over 50 specifications. Lf|3 
THREE STARS assures you of ggM/W 
quality purchase at very competitive Sj 
price and guarantees punctual j 

Write or telex us today for more 
details. 
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CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS l/E CORP. 
SHANDONG BRANCH 

8 Tianjin Rd., Qingdao, China 
Cable: INDUSTRY QINGDAO Telex: 32227 INDQD CN 


The Shandong Weifang Tractor Manufacturer 


Ours is a specialized manufactory with 20 years' 
experience. Our current annual output is 25,000 
tractors, mainly of 3 types: TAISHAN-12, 
TAISHAN-50 and TAISHAN-65. 

As a rule, quality is our top priority. We employ 
high precision machinery and the best possible 
materials available in our country. Every part is 
strictly examined, every production step is 
rigorously controlled. Of course, every tractor is 
thoroughly tested before dispatch. 

TAISHAN-50 tractor (50 
Hp) won the title of 
"QUALITY PRODUCT" in 
1981. Our TAISHAN-12, 
which we have been 
producing in large quan- 
tities, was awarded the 
National High Quality Silver Medal in 1982. 

Being compact in construction, reliable in opera- 
tion and reasonably priced, TAISHAN tractors are 
well received not only at home, but also in many 
foreign countries including the U.S., Thailand and 
Pakistan. 


TAISHAN-12 Tractors 
are available with man- 
ual starting or electrical 
starting. Cooling of the 
diesel engine can be by 
condensation or by com- 
pressed circulation. TAI- 
SHAN-50 and TAISHAN- 
65 are available with 
rear wheel drive or 4- taishan-gs 

wheel drive. Models used as excavators and 
loaders are also offered. 

Main Specifications 


M 


Moool EJWJ'ne/Hp 

Haieo rattion i*gi 

TAiSHAN-12 TAISHAN -SO 

196^2 495 A£0 

300 1200 

TAISHAN-65 

R 410165 

1400 

M&v lift fore* ikgi 

300 900 

1300 1950 

6 IS B/2 

14Q0 

Geaf&oji gears F/R 

E/2 

CaniTruMiOft *eigh! Ilg) 
Overall dimensions (mm} 
IL x V; x Hi 

">85 1320 

2390* 1160*1240 335Cn 1660* 1EW 

2660 

3868x18*0x1840 


We are pleased to discuss with you on how to 
meet your special requirements. 


Address: Weifang, Shandong, China. Telephone: 3931 Cable: 6921 WEIFANG 









V. A 


I * ' 

t ' 


\ * V i \ 


; /■ 


VI 


SHANDONG 6 


Financial Times Tuesday September 4 I9S4 



In the land of Confucius it is polite to return banquets 

From beaches to sacred peaks 


By Christian Tyler 


Travel: There are air connec- 
tions from Beijing and 
Sh a ngha i to Qingdao and the 
capital Jinan. Qingdao also 
connects with Dalian across 
the Bohai Gulf. The sleeper 
train from Beijing to Qingdao, 
calling at Jinan, Zibo and 
Welfang is recommended hut 
only if you go ** soft class." 


Minibus or car transport will 
usually be available in the 
towns. Local buses very 
crowded but frequent. 

Hotels: There are hotels 
assigned to foreigners in the 
principal cities, and some- 
times overspill in guesthouses 
normally reserved for over- 
seas Chinese. Tou will have to 
eat at foreigners-only tables, 
and pay much more than the 
Chinese for both rooms and 
meals. Boom races range up 
to 70 yuan (UJS.S33) a night, 
but it is worth asking if there 
are any discounts to be bad. 
Hotel restaurant food is good; 
eat & la carte and pay as you 
go — it's cheaper and less fill- 
ing. Banquets are unavoid- 
able and should be recipro- 
cated, despite the cost If you 
can't handle the mao tai spirit, 
don’t make ostentatious pro- 
tests. 

Restaurants: Some upmarket 


places are being opened: ask 

. at the hotel. The ordinary 
restaurants are very basic and 
unhygienic, but worth a visit 
to see how privileged foreign 
visitors are. 

Places of interest: Shandong 
has a Joog and interesting 
history. You should find time 
to take in ‘the principal 
sights. Don’t miss Tai an, for 
the ascent of Mt Tai. first of 
China's five sacred peaks. 
Motor road and cable car to 
the summit, if you are in a 
huray or overweight. Better 
to walk part or all of the 
10 km ascend; there are 7,000 
steps rising 4,500 ft and 
beautiful sights on the way. 
Allow four hours, and pre- 
pare to sweat Not to be 
missed either is Qufu, a short 
drive from Yanzhou, the 
birthplace of Confucius. "With 
its khrine, -mansion (in which 
you can stay) and family 


cemetery, the complex rivals 
the Forbidden City. 

Jinan has a fine "mountain of. 
a thousand Buddhas," and 
springs (notably Baotu Park) 
in the centre; but they are 
mostly dried up at present. 
Round Zibo and its satellite 
cities there are important re- 
mains of very early Chinese 
civilisation. Qingdao has good 
beaches and interesting Euro- 
pean architecture from the 
period of German occupa- 
tion: excursion to nearby Mt 
Laoshan recommended. Other 
resorts are Fenglai, Yantai 
and W-eihai on the northern 

coast. 

Visas. Apply through embassies 
or in Hong Kong. You will 
need support from a sponsor- 
ing organisation in the pro- 
vince. A separate travel per- 
mit listing places to be 
visited will be Issued on 
arrival. 


YOUR RIGHT SOURCE FOR 
QUALITY HARDNESS TESTERS 
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Three National Top-quality Products Awards 
Winners 

• Model HB-3000 Brinell Hardness Tester. 

• Model HR-1 50A Rockwell Hardness Tester. 

• Model HV-120 Vickers Hardness Tester. 

We also provide Model HLX-187.5A Portable 
Brinell and Rockwell Hardness Testers, Model 
HD-187.5 Brinell Rockwell and Vickers Hard- 
ness Testers, Model HRU-150AT Optical 
Rockwell Hardness Testers, HBC Hammer 








Hitting Type Brinell Hardness Testers, Model 
HS-19 Shore Hardness Testers and Hardness 
Standard Blocks. 

Our testers are widely used in various 
factories, mines and institutes to test the 
hardness of every kind of metals and alloys. 
They are characterized by advanced construc- 
tion, wide variety, fine workmanship and high 
quality.' 

Our factory is China's leading manufacturer 
of .metallic material testing machines and 
hardness standard blocks. With 35 years' 
history behind us, we have a strong technical 
force and comprehensive measuring and 
testing facilities to constitute a large produc- 
tion capacity. 

Your orders and co-operation are welcome. 
Write us today for more information. 

Shandong Yexian Material Testing Machine Factory 
Address: Yexian. Shandong. China. Cable: 5478. Tel: 350 
Exporter: China National Machinery & Equipment l/E Corp.. 
Shandong Branch 

127. Guanxian Road. Qingdao. China 

Cable: EQUIMPEX QINGDAO. Telex: 32131 PLAQD CN. 


JOIN US IN ECONOMIC & TECHNICAL CO-OPERATION 

As 3 unique specialized plant in China manufacturing precision instruments for 
testing bearings, we have a long history and a strong technical force of 510 staff 
members and workers including 45 engineers and technicians. We have comprehen- 
sive testing and measuring facilities, possess a range of technical skills, and are keen 
to expand our capacity and to raise our technological level 

To meet the heavy demand for various testing instruments of the bearing and engine 
industries both in China and overseas, we are planning to expand our business scope 
and to increase our product lines. We welcome friends from various circles the world 
over to invest capital and technology at our existing site or at a new location in the 
Yantai Economic and Technical Development Zone. _ 

We welcome co-operation of various forms such as joint ventures, technical co-opera- 
tion and compensation trade. 

] If you are interested, please write or cable us 

today. 


Yantai Bearing-testing Instrument Plant 
2, Shengli Road, Yantai, Shandong, China. 
Cable: 6593 Yantai Tel: 4261 



^^ZbnnoisseurS ^Zfioic 

Handmade Chinese Drawnwork <St Embroidery 



• Famous for the traditional arts and crafts. 

• Made of choicest materials with har- 
monious colours. 

• Outstanding products including Reticella 
Lace, Flat Venice and Batten Lace table- 
cloths. 

• Other articles including embroidered linen 
table-cloths, embroidered cotton table-cloths, 
bedsheets, pillowcases, bedspreads, guest 
towels, handkerchiefs, cushions, aprons and 
sofa sets. 


CHINA NATIONAL EMBR. & DRAWNWORK ASSOCIATED EXPORT CORP 
SHANDONG BRANCH 

22 DENGZHOU ROAD. QINGDAO CHINA 

CABLE: ''NAPERY" QINGDAO. TEL: 27582 TELEX: 32143 NPYQD CN 




Currency and shopping: 
Foreigners are given RMB 
foreign exchange certificates 
but small amounts of local 
currency can be used. Credit 
cards can. only be used to 
guarantee personal cheques. 
Hotels and Friendship Stores 
generally have a good selec- 
tion of souvenirs. Silk, hand- 
made crochet, jade, carved 
stone. cloisson£ and hand- 
painted glass snuffbortles are 
good buys. Take advice before 
buying paintings, unless you 
are an expert. Beware 
‘'antiques." There is no 
tipping. 

Useful addresses: 

Qilu Advertising Corp, Foreign 
Trade Bureau, 11 Nanhai 
Road. Qingdao; telex 32038 
LUXQD CX. 

China International Travel Ser- 
vie (Loxingshe); 6 Dong 
Chang 1 an Tie, Beijing: tel 
554192. teles 22350 CITSH 
CX. Also at 372 Jing San 
Road. Wei Liu, Jinan. 

CAAC airline reservations: tel 
Beijing 55620. 557329. 

Most of the import-export cor- 
porations are based in Qing- 
dao: ask Qilu for details- Pro- 
vincial bureaux are in Jinan. 

Office hours : 8-12, 2-6. Mon to 
Fri. Sat S-12. 


Business 

contacts 


Governor and Joint party secre- 
tary: Liang Buting; 
Vice-governors: Ma Shi-zhong, 
Liu Peng; 

Deputy director, economic plan- 
ning committee: Jia Bao- 
shan; 

Deputy directors, economic 
bureau: Tang Sbou-kang, 

Zhang Fu-zeng; 

Science and technology, deputy 
director: You Fang-hu; 

Urban construction committee, 
deputy director: You Yu-ji; 
Agricultural b areas, deputy 
director: Yu Kuan-zhong; 
Forestry bureau, adviser: Sao 
Zi-dan 

Petroleum and chemical indus- 
try, depnty director: Fu Zong- 
yang; 

Machinery Industry bureau, 
depnty director: Li Yan-tan; 
Light industry bureau No 1, 
deputy director: Zhang Huei- 
Chengi 

Light industry bureau No 2, 
depnty director: Ma Wei-yl; 
Textile industry bureau, direc- 
tor: Ping Mao La: 

Transport bureau, deputy direc- 
tor: Li Ju-Chang; 

Commercial bureau, deputy 
director: Liu Heng-shan; 
Foreign trade bureau, director: 
Yu Zi-pingr 

Grain and food bureau, de pu ty 
director: Cao Yun-jlang; 
Aquatic products bureau: Li 
Li-yan; 

Electricity industry bureau, 
deputy director: Cha Ke- 
rning; 

Metallurgical industry corpora- 
tion, assistant chief manager: 
yu Yan-zhong; 

Coal industry corporation, 
as si stant manager; Lu Zhen 
go; 

Posts and telecommunications 
bureau deputy director: Wu 
Qing-hua; 

Geology and minerals bureau 
deputy director: Chen Da-Xlao; 
Electronics corporation assist- 
ant manager: Sun S-tang; 
Medical corporation assistant 
manager: Pan Tao; 

International economic and 
technical co-operation company: 
La ZnCheng; 

Supply and marketing society 
director: Yu Hong-kuan; 
People’s Bank of China, Shan- 
dong, deputy manager: Wang 
Xiao-min; 

Agricultural bank of China, 
Shandong, assistant manager: 
Zheng Gboan-ji; 

People’s Construction Bank of 
China, Shandong, assistant 
manager: Chen Qi; 

Bank of China, Qingdao, mana- 
ger: Zhang Zhi-feL 



Street cobbler at the free market, Qingdao 

Three cities in one 


On Qingdao pier ou any hot 
June afternoon, photo- 
graphers in bright Jackets, 
fiat hats and some with dark 
sunglasses snap day-trippers 
—mostly pretty girls, young 
couples or mothers and 
daughters — In much the same 
way they would on Blackpool 
promenade. 

A quarter oT a mile around 
the bay, on the city’s number 
one bathing beach, a Disney- 
land village of changing- 
houses is close to completion 
just three months after the 
quaint but ramshackle 
wooden bathing hats that 
have lined the beach for 50 
years were demolished. 

A team of contract workers 
has worked round the clock 
— by floodlight, often Into 
the early hours of the morn- 
ing — to make sure the houses 
were ready for the great 
tourist Influx at the beginning 
of July. Over lm Chinese 
tourists visit Qingdao each 
year, and in peak season, as 
many as 150,000 bathers pack 
the beach. 

These two images reflect 
just one of the three tides 
that make up Qingdao — 
behind the sedate tree-lined 
boulevards of the city the 
holidaymakers see lie one of 
China’s largest ports, both 
commercial and naval, and a 
major industrial city — but 
they give an Important insight 
Into the independent-minded 
people of the region, and into 
the changes that have been 
occurring fn China over the 
past Tour years. 

The photographers are, fu 
official language, -“practising 
diversified economy.” They 
are part of Deng Xiaoping’s 
effort to Invigorate a 
moribund economy and 
eliminate unemployment. 

So too are the free markets, 
colourful outlets for self- 
employed traders who, for- 
merly denounced as “capital- 
ist readers,” are today non 
only tolerated hut encour- 
aged. 

The labourers building the 
changing houses worked on 
a piece rate contract where 
they were to be paid the 
same whether the job took 
two weeks or two months — 
an arrangement impossible 
to imagine four years ago, 
bat amide proof that Chinese 
workers, like those in most 
countries, win work all hours 
If the material incentives are 
powerful enough. 

While Shandong as a pro- 
vince has played a long mid 
important part In China’s 
history, Qingdao itself Is 
qaite young. Growth towards 
the present rity ot 1.1 m 
people really began at the 
tors of the century, while 
the city was a German 
colonial possession. The port 



Waiting for day trippers, a photographer ready to take a quick 
snap on Qingdao pier 


Qingdao 

David Dodwell 


dates from 1904, as does the 
Qingdao brewery, whose beer 
is even today probably 
Qingdao's most famous single 
export 

Young as ft may be, 
Qingdao Is now China's 
fourth largest port, handling 
22m tom ot cargo last year, 
and one of China’s leading 
industrial titles. Major enter- 
prises have grown up around 
Shandong province's natural 
wealth in agriculture, marine 
products, minerals like coal, 
granite and marble, and grid. 

Fast growth has bred a 
confidence in future growth, 
which is no doubt one of the 
reasons why Qingdao has 
been chosen as one of the 
14 Chinese coastal titles to 
be opened up to the outside 
world. 

Already, within months of 
winning the new “ open city** 
powers — which include the 
power to agree industrial 
ventures of up to IL&$5m 
without reference to higher 
authorities, to offer preferen- 
tial tax rates, and to m ake 
direct contact with potential 
overseas partners — the city 
has pinpointed 88 industrial 
projects in which it Is seek- 
ing foreign collaboration, has 
mounted a large in t er n at ional 
trade conference, and has 
detailed plans far expansion 
of its port, establishment of 
a special economic zone, and 
development of tourism. 

Confidence also comes no 
doubt from the fact that most 
factory managers have a long- 
standing Involvement In 
export trade, and have clear 
Ideas on how to increase it 


Exports last year were wcvfh 
YuanSOOm— about 10 per cent 
of the city's industrial output 
— and have grown over the 
past four years at a rate ot 
10 per cent a year. 

Its authorities have a 
familiarity with the ways of 
international business that Is 
uncommon in China. The Bank 
of China, for example, has had 
Its regional administrative 
brand in Qingdao for over 
30 years. Iu 1983, the assets 
of the branch amounted to 
Yrtnllhn- 15J per cent of 
Its total assets nationwide. 

Tie investment programme 
Intended to pave the way to 
closer invo l v e ment with the 
outside world is a substantial 
one. Projects aimed at rejuve- 
nating outdated equipment are 
expected to absorb YnanXJba 
between now and 1990. The 
first stage of the new eco- 
nomic zone at neazhy Huang- 
dao Is expected to cost 
YuanZSOm. Double tracking of 
the railway to Jinan and 
Peking win be completed next 
year, as will expansion at the 
city’s airport at Listing to 
allow it f» take Boeing 747s 
on international flights from 
Japan and Hong Kong. 

Tourist townships me 
planned for the long, and at 
present empty, beaches at 
Xnejladao, west of the city, 
and at SMlaoren, eastward on 
the road towards the grand 
and mystical Laothan moun- 
tain chain — even today seen 
as one at the pate homes of 
Taoism. 

' The aathortttes talk of 
earning US$50m a year from 
tourism by 1990, with sea 
cruises from Japan and Hong 
Kong, international confer- 
ences, and centres for water 
sports. One can only conclude 
that the city’s promenade 
photographers are In for a 
busy time. 


ADVERTISEMENTS FROM 

SHANDONG PROVINCE, 

CHINA 

A number of advertisements from Shandong have been placed within the pages 
of this survey. Should you require further information from these companies, please 
indicate in the boxes provided below. Your requests will then be forwarded to 
the individual organisations concerned. 

To: Simon Thnmis, Financial Times, Bracken House, 10 Cannon Street, London EG4P 4BY 


Qi ngda o Office for Inviting Foreign Capital and □ 

China National Native Produce & Anixhal By-Products □ 

Import & Export Corporation — Shandong (Carpets) 

The People’s Insurance Company ot China — Qtogdao Q 
The Shandong Welfang Tractor Co. Q 

Qingdao Associated Textiles Import & Export 
Corporation n 

Shandong Yexian Material Testing Machines 
Yantai Bearing-Testing Instrument Plant □ 

Yantai Bearing Factory 

Yantai Economic & Technical Development n 

Corporation 


Q Welfang Electronics Computer 


China National Embroidery & Drawnwork 

Associated Export Corporation— Qingdao 

China National Chemicals Import & Export 

Corporation— Shandong 

China Silk Corporation— Shandong 

C h i n a National Cereals, Oils & Foodstuffs Import & 

Export Corporation — Shandong (Groundnut Kernels) 

China National Cereals; Oils & Foodstuffs Import A 

Export Corporation — Shandong (Canned Asparagus) 

China National Light Industrial Products Import Be 

Export Corporation— Shandong (Wall Clocks) 

China National Light Industrial Products Import & 
Export Corporation— Shandong (Three stars Tacks) 


Name: .... 

Company: 

Address: 


Position: 
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each insurer set 
to take control 
of Banque Worms 


BY PAUL BETTS IN PARIS 

LTJNION des Assurances de Paris 
(UAI^, France’s largest national- 
ised insurance group, is about to 
take control of Banque Worms, the 
■coontry’s fourth largest state- 
owned investment bank. It will be 
the first significant merger between 
a leading French insurance group 
and ft leading French investment 
bank. 

Banque Worms is to bold a board 
meeting today to finalise the nego- 
tiations with UAP and approve the 
merger. -The negotiations between 
the cou ntr y's biggest insurance 
group and the investment hank 
were confirmed by a Banque 
Worms official yesterday. 

The proposed merger might set a 
trend in France after the increasing 
mergers of financial service groups 
in the U.S. and the UK. The merger 
is clearly designed to help UAP to 
diversify its operations while 
strengthening the position of the in- 
vestment bank. 

UAP, whose chairman is Mmt 
Yvette Cbassagne, reported a 
strong financial performance last 
year with net profits of FFr 804m 
(£§0.7m). That was a. 40 per cent in- 
crease over the previous year's 
earnings. • . . 

Banque Worms, on the other 
hand, suffered a further fall in net 
profits last year as a result of in- 


creased provisions in France and 
abroad. 

Net profits declined to FFr I fon 
last year from FFr 16m in 1982. The 
bank has been discussing for some 
time the possibility of an «iiianr» 
with another French financial 
group whose interests would be 
complementary to its own. 

After nationalisation of the bank- 
ing system, the Socialist Govern- 
ment has encouraged the merger of 
smaller banking groups with larger 
institutions to reinforce their struc- 
ture. That recently led to an asso- 
ciation between Credit Commercial 
de France (CCF) and the former 
Rothschild bank, renamed after na- 
tionalisation I/Europeenne de 
Banque, with the CCF due to take 
majority control of the former 
Rothschild bank next year. 

For its part, Banque Worms bad 
declined last year to enter into col- 
laboration with Banque Vernas or i 
Banque Parisienne de Credit 

The association with UAP will 
represent the first important deci- 
sion of M Jean-Michel Bloch-Laine, 
the recently appointed new chair- 
man of Banque Worms. M Bloch- 
Laine, the former head of the Direc- 
tion G£nferale des lmpdts took over 
the chairmanship of the investment 
bank this summer from M Georges 
Vianes. 
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Royal Bank 
of Canada 
in venture 
with China 

ORION ROYAL Pacific, the Hong 
Kong-based merchant banking arm 
of the Royal Bank of Canada, and 
the China International Trust and 
Investment Corporation (OTIC) 
have set up a joint venture compa- 
ny to provide financial advice, pro- 
ject finance and syndicated credits 
to companies doing business in Chi- 
na, write David DodweU in Hong 
Kong and Bernard Simon in Toron- 
to. 

The new institution, to be known 
as China Investment and Finance 
(CIF), has been under negotiation 
for almost 10 months. It is sched- 
uled to begin operations by Decem- 
ber with total shareholders' equity 
of 84.1m, and both partners will 
have a 50 per cent stake. 

The venture is likely to pro vide a 
powerful combination, since OTIC 
is a key player in a wide range of 
projects in China that involve for- 
eign participation. 

Under an agreement signed yes- 
terday, CIF will be created from an 
existing Hong Kong-based deposit- 
taking company, Roy East Invest- 
ments, which is owned by the Royal 
Bank. It already has a paid-up capi- 
tal of $2i)5m and CIT1C will acquire 
its 50 per cent holding by injecting 
a further 82.05m. 

Mr Geoff Styles, Royal Bank's se- 
nior executive vice-president for 
world corporate h anking , said: The 
prospects of trade and project fi- 
nancing in China are really just 
starting to open up." Royal Bank 
has had a correspondent relation- 
ship with the Bank of China since 
1954 and was the first Canadian 
bank to open a representative office 
in Peking. 

CIF will initially concentrate on 
project and trade financing and 
syndicated loans for Chinese bor- 
rowers. Among the projects in 
which it is likely to be involved is 
the supply of Canadian equipment 
for a new coal mine in China. Mr 
Styles said, however, that the ven- 
ture's activities would not be con- 
fined to Canadian suppliers and 
lenders. 

Its operations may be expanded 
later to indude leasing, commercial 
lending and capital market issues. 
The institution is a registered Hong 
Kong deposit-taker. The chairman 
of China Investment and Finance 
will be Mr Song Zoning, a vice-pres- 
ident of OTIC A senior Royal 
Bank official, Mr Robin Gray, has 
been appointed managing director. 

A similar Hong Kong-based ven- 
ture oriented towards general fi- 
nancial services was set up earlier 
by the Bank of China in partner- 
ship with the First National Bank 
of Chicago and the Industrial Bank 
of Japan. 


Oilmen decide to mind their own business 


WE KEEP YOU 
IN STYLE 



The !<>u.st of the town is yours. A superb location over- 
looking Egmont Park. First-rate business services. 
Celebrated restaurants. Sparkling hospitality. Its no 
wonder vonr hotel is cheered by international business 
travellers. For reservations, telephone vour travel agent 
or Hilton Reservation Sendee. In London, 631-1767; 
elsewhere in U.K. Freefone 2124. 


HIITON 

INTERNATIONAL 

BRUSSELS 

Where the world is at home 5 - 


Correspondent Banking 

IN THE FINEST 

Royal Tradition 


— ■ . te- Consolidated assets of more 

■ — *. , n Munich' The Southern Germany's most exten- 

nolog) -based economy. 


HYi#BNK 


ATLANTIC RICHFIELD'S an- 
nouncement that it was taking a 
$785m writedown in its third quar- 
ter and selling large parts of its rel- 
atively young metals and chemicals 
operations is the clearest signal so 
far that the UB. oil giants are ad- 
mitting that many of their recent 
diversification moves bave failed. 

When Fortune magazine recently 
asked Wall Street analysts to name 
the most disastrous takeovers of 
the last decade, it found that four 
out of the seven acquisitions most 
frequently mentioned had been 
made by cash-rich U.S. oil compa- 
nies. Of the remaining three cases, 
Baldwin-United and Wi cke s each 
filed for bankruptcy after they had 
consummated their respective take- 
overs of Mgic and Gamble-Skogmo 
and Pan American barely escaped a 
similar fate following its 1980 take 
over of National Airlines. 

Given the financial strength of 
Atlantic Richfield (Arco), Mobil, Ex- 
xon and Standard Oil Company of 
Ohio (Sohio), to name the worst of- 
fenders, there was never any sug- 
gestion that their core businesses 
would be hurt by the huge losses 
run up by some of their acquisi- 
tions. Nevertheless, there are dear 
signs that many are radically re- 
thinking their diversification strate- 
gies and concentration on what 
they understand best - the oil busi- 
ness. 

Arco's latest annual report ex- 
plains wby there was such pressure 
on the oil companies to diversify 
out of the oil business in the late 
1970s. “Amid threats of govern- 
ment-mandated divestiture and 
continuing price controls, the petro- 
leum industry faced the dilemma of 


Farmitalia 
hit by drug 
withdrawal 

By James Buxton In Rome 

FARMITALIA Carlo Erba, the 
Italian pharmaceutical company, 
has made special provisions of 
LJOibn (86m) for losses incurred 
through the withdrawal from 
ole of its anti-arthritis drag, 
Flosint. 

The Milan-based company, 
part of the Montedison group, 
withdrew the drag from the mar- 
ket last month. 

The LlO.abn provision is gross 
of tax. Taking tax into account, 
the measure will cost the compa- 
ny LBbn. 

Sales of the drug, which was 
introduced in 1982, were worth 
L37bn in 1983. This was 5 per 
cent of a sales figure of L798bn, 
on which the company made net 
profits of L6&5bn. This year K ex- 
pects to record sales of about 
LSOObn and make a proportion- 
ately bigger profit 

Flosint was withdrawn after 
several other anti-arthritis drags 
had been withdrawn. Britain’s 
committee on medical security 
repotted at the time that 217 pa- 
tients had suffered adverse reac- 
tions as a result of using Flosint 
and that the use of the drag was 
linked with seven deaths in the 
UK. 

Sharp interim 
recovery for 
BankHapoalim 

BANK HAPOALIM, Israel's sec- 
ond largest bank, has reported a 
net operating profit of U .S iSJhn 
for the first half of 1984, marking 
a sharp recovery from the record 
U^SlOlJm operating loss for 
the whole of 1983. Israel’s other 
three largest banks also declared 
operating losses for 1983. 

The bank's consolidated assets 
dropped to U-S.S18.5bn from . 
Ui»!si9.5bn at the end of 1983. 
The bank said it bad decided to 
change its emphasis from in- 
creasing assets to increasing 
profits, and had therefore ran 
down its less profitable or mon- 
ey-losing operations. 

The half-year report showed 
total operating profits of 8354 bn 
shekels, or U-S.S36.2m, but ad- 
justment of the accounts for (he 
constantly falling value of the 
shekel brought the net figure to 
U.S-S EA«- Israel's annual infla- 
tion rate at the end of July stood 
at 354 per cent. AP-DJ 

Fresh aid for 
Arbed likely 

SAARBRIjCKEN - the Saarland 
state cabinet plans to approve 
fresh aid of about DM 100m 
(S34Jtai) to Arbed Saarstahl to- 
day. Herr Edmund Hein, Fi- | 
nance Minister for Saarland 
said. 

The aid, which forms part of a | 
mini-budget due to be approved 
by the state parliament later this j 
month, will bring total cash sup- 
port to Saarstahl this year to ■ 
around DM 200m. Agencies | 


how to grow and prosper," the com- 
pany explained. 

Arco decided to buy Anaconda, 
one of the biggest US. mining 
groups, in 1977. The mining busi- 
ness was depressed and Arco has 
able to pick the company up at less 
than book value, hoping that in 
time the investment would come 
right However, it has been overtak- 
en by the depth of the recession in 
the industry. Between 1980 and 
1983 Anaconda's minerals opera- 
tions, basically copper, molybde- 
num and coal lost 8728m and in the 
first six months of the current year 
lost another S44m. 

Anaconda's metal operations 
made money initially but have 
found recovery from the recession 
difficult, losing 8239m in 1982-83 
and another 8102m in the opening 
months of the current year. 

Earlier this year Arco announced 
plans to sell most of Anaconda's old 
aluminium operations to Canada's 
Alcan and in late July announced 
an “orderly divestment of other un- 
its in the company's Arco Metals di- 
vision." 

Arco's action will focus attention 
on British Petroleum's majority- 
owned U.S. subsidiary, Sohio, 
which has been struggling for the 
last four years with its S1.8ba in- 
vestment in Kennecott, the world's 
biggest privately-owned copper pro- 
ducer. Sohio's earnings bave been 
heavily penalised by Kennecotfs 
losses. 

Sohio bought Kennecott for much 
the same reasons as Arco bought 
Anaconda, but paid a much higher 
price, roughly one and a quarter 
times book value. Since then 
Kennecott has lost around 8400m. It 
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has sold Kennecott's carbourundum 
abrasives business and taken a 
856m charge-off. Wall Street ana- 
lysts however, believe it needs to 
take tougher action. 

Arco and Sohio can legitimately 
argue that their investments in An- 
aconda and Kennecott are in indus- 
tries which are not too far removed 
from their own business, with the 
accent on exploration and getting 
resources out of the ground. Their 
mistake was that they were caught 
out by the depth of the recession. 

The failure of Mobil and Exxon's 
acquisitions outside the oil business 
are less excusable. Exxon's SlJ2bn 
acquisition of Reliance Electric In 
1979 will be remembered as a case- 
book corporate blunder. 

Exxon bought the Cleveland- 
based electrical component compa- 
ny for roughly twice market value 
to promote an invention which pro- 
mised dramatically to raise the effi- 
ciency of electric motors. The gad- 
get would enable US. oil consump- 
tion to be cut by 1m barrels a day 
by 1990, claimed Exxon. 
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Exxon's invention, however, 
known as the alternating current 
synthesis project, could not be suc- 
cessfully mass-produced. Two years 
later Exxon scrapped the project, 
and was left owning an electrical 
conglomerate for which it had no 
real use. In three out of the last four 
years Reliance, which has revenues 
of S1.4bn and capital employed of 
$1.3bn, has lost money. 

Mobil's acquisition in the 1970s of 
Montgomery Ward, one of Ameri- 
ca's biggest retailers, and the Con- 
tainer Corporation of America, the 
country's biggest paper board pack- 
aging group, have also illustrated 
the difficulties oil companies face in 
trying to run companies outside 
their mainstream business. 

Shortly after Mobil bought Mont- 
gomery Ward it was earning more 
than SlOOm a year after tax, but ris- 
ing interest rates soon hit the 
group's credit operation, pushing it 
into the red. Over the next few 
years it lost more than 8400m and 
although it made a modest $40m 
profit on sales of Sfi.lbn last year, it 


has dipped into the red again this 
year. 

Mobil's experience with Contain- 
er Corporation has not been much 

better. Its earnings have fallen 
steadily from $71m a year in 1980 to 
break even last year on sales of 
S1.8bn. Management has been reor- 
ganised and a major cost-cutting 
campaign instituted but Container 
Corporation is still a long way from 
matching the sort of return Mobil 
demands from its oil operations. 

Aside from the above well publi- 
cised blunders, U.S. oil companies 
bave spent billions of dollars over 
the last decade expanding into 
chemicals, oil shale, coal and urani- 
um. Some of the ventures have 
been successful and provided the 
companies with new sources of in- 
come. but it is evident that much of 
the money has been spent unwise- 
ly- 

Indeed it could be argued that 
several of the big oil companies 
have been squandering their re- 
sources in their attempts to diversi- 
fy and would have been better off 
handing the cash back to sharehol- 
ders. This message seems to be get- 
ting across. 

Arco sweetened the news of its 
massive writedown by announcing 
that it planned to buy back up to 
25m of its shares, or 10 per cent of 
its equity, which will cost it over 
81 bn. Several other US. oil majors, 
including Exxon, Sohio and Stan- 
dard Oil Company (Indiana) have 
also spent substantial sums buying 
in their shares in recent months, 
which is one of the easiest ways of 
giving money back to shareholders 

WILLIAM HALL 


Germany challenges UK-Brazil mining deal 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


BRITAIN'S most important export 
order from Brazil for sophisticated 
coal-mining equipment, from the 
Dowty Group, is in danger of being 
cancelled, because of challenges 
from its West German competitors 
to the validity of the tender award. 

Dowty Equipment, a sub- 

sidiary of the Tewkesbury based 
company, received a telex in late 
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April from CRM, the Rio Grande do 
Sul state-owned mining company, 
stating that it had won the U.S. 
82 lm contract to provide IongwaQ 
mining faces for a major new coal 
mine. 

The project - part of the develop- 
ment and modernisation of Brazil's 
coal-mining industry - is being fi- 
nanced by the Inter-American De- 


velopment Bank. The order excited 
strong competition from four coun- 
tries: the UK, West Germany, 
France and Japan. 

The challenges to the Dowty or- 
der, which breaks new ground for 
British companies in southern Bra- 
zil - a region traditionally dominat- 
ed by German industry - have been 
based on allegations of irregulari- 


ties in the tender award, as well as 
on more generalised political 
grounds. 

Gewerkschaft Westphalia AG 
and Hermann Hemscheidt, the two 
German rivals, have over the past 
few months both tried either to 
have the decision reversed or force 
the cancellation of the tender. 
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Continental 
Gummi to 
go on with 
tyre launch 

By John Davies in Frankfurt 

CONTINENTAL - GUMMI. 
West Germany's biggest tyre 
maker, is continuing efforts 
to introduce Its new type of 
tyre, the so-called ConiiTyre- 
System. 

Herr Wilhelm Schaefer, the 
board member responsible 
for tyre marketing, said he 
believed that the new tyre 
could be launched on the 
market is about two to three 
years. 

In the meantime at least 
one car model equipped with 
the Con tiTyreSy stem would 
be on display at the Inter- 
national Automobile Exhibi- 
tion in Frankfort late next 
year. However, he declined 
to disclose which car manu- 
facturer was involved. 

The new tyre, unveiled fay 
Corni-Gummi late last year, 
would hook over the rim of a 
wheel rather than hanging 
from it and the company 
claims it would be safer, 
would last longer and reduce 
fuel consumption. The 
Hanover • based company 
envisages linking up with 
partners to produce the new 
tyre. 

Herr Schaerer said that 
Canti-Gunml had spent more 
than DM 30m <$i0.3m) on 
development costs for the 
new tyre so far and envisaged 
a total outlay of about 
DM 80m. Investment In tech- 
nology is part of Its "survival 
strategy." 

Conti-Gumml lifted its 
group sales revenue to 
DM L65bn iu the first half of 
this year, up L3 per cent on 
the same period last year, 
despite the seven-week engin- 
eering strike which shut 
down most vehicle assembly 
In West Germany. 

The company’s tyre divi- 
sion, embracing the Contin- 
ental and Uniroyal brands, 
increased its sales revenue by 
5 per cent to DM 987m. Herr 
Schaefer said that the strike 
cost the tyre division about 
DM 60m in lost revenue. 

Herr Schaefer said that 
although motor vehicle 
makers were trying to make 
up for lost output, they would 
probably miss out on produc- 
tion of 300,000 vehicles this 
year. This meant that Conti- 
Gummi would miss out on an 
outlet for half a million., 
tyres. 

But Herr Schaefer said that 
all divisions— lyres, technical 
rubber products and other 
operations — were still profit- 
able. After a big improvement 
In profits last year, the com- 
pany made a dividend pay- 
ment of DM 3 per share-only 
its second payout since 1971. 

The West German company 
Increased the number of car 
tyres sold in the first half of 
this year by 1 per cent despite 
the strike, while the number 
of truck tyres sold was up 
7 per cent. 
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Nimslo looks for a new image 


BY ELAINE WILLIAMS IN LONDON 


NIMSLO International, the trou- 
bled 3D camera manufacturer, is 
; planning a major reorganisation of 
i its business ar.d product line, ac- 
cording to Mr Janr.es Davidson, the 
new chairman. 

He is expected Ic announce radi- 
cal changes after the company's 
half-year results at the end of the 
month. 

Mr Davidson, previously deputy 
chairman, has taken ever from Mr 
Jerry Ninas, the founder af the com- 
pany. who resigned from Nimslo at 
"the weekend. 

Nimslo is expected to expand its 


activities in the professional came- 
ra market where it sees its best 
chance of making a profiL This fol- 
lows disappointing sales in the con- 
sumer camera market which result- 
ed in heavy losses last year. This 
change will take place over the next 
year or so. 

In addition, the company wants 
to bring down the price of its came- 
ra and the processing cost of the 
film. 

Mr Davidson feels the price of 
£70 to £90 (591-S1I7) for the basic 
camera is too high for the average 
user. 


Output may be reduced to meet 
lower sales than expected. Discus- 
sions are being held with Sunpak 
and Ricoh. 

The camera was initially pro- 
duced at the Timex plant in Dun- 
dee. Scotland. 

Bath Timex and Nimslo are 
envned in part by Mr Fred Olsen, 
the Norwegian tycoon. 

More than S50m was raised in the 
UK for the venture os. well os an un- 
disclosed sum from the Olsen 
group. Before a single camera was 
sold in 1960 the company' was capi- 
talised on the London stock market 


ut £250m. By 1983 its -value hod 
dropped by more than SQ per cent 

The camera has tour lenses 
placed side-by-side. It employs ordi- 
nary film but uses two frames per 
picture. When printed, the multiple 
images are placed on top of one an- 
other (o produce a lhree-dimeti«cm- 
al effect 3D cameras ore net . new. 
camera enthusiasts have produced 
such images for many years, but 
the technique had not been thought 
suitable for general use. . 

Nimskfs disappointing sales have 
borne this view out The company 
suffered a loss of S31nt in 1983. 


Interim setback at Cheung Kong 


BY DAYID DOOWELL IN HONG KONG 


CKrX'XG KONG, the Hong 
Kong property group, has 
announced pre-tax profits for 
the six months to June 30 of 
HK$IS2m iUSS235m). a fall of 
HK$12.2ia. The group also 
revealed extraordinary losses 
of HKS 126.3m. which stripped 
net profits to just under 
HKSISm. compared with 
HKS 159 7m last year. 

Mr Li Hashing, the chairman, 
said full-year profit would be 
“ far lower " than last year. 
The property market remained 
weak, and he expected " no 
substantial general upturn in 
the near future." However, the 
interim dividend has been 
maintained at 15 cenrs a share. 

The poor results were largely- 
expected because the results of 
several of Cheung Kong's 


troubled subsidiaries and asso- 
ciates have been released, indi- 
cating the parent company's 
likely performance. 

International City Holdings, 
in which a widely-publicised 
HKSlbn property deal with the 
Peking-controlled Ever Bright 
Industrial collapsed in June, 
made provisions of HKS50S.6m 
in its accounts for the first half. 
The effect on Cheung Kong, 
which has a 30 per cent hold- 
ing. was a HKSIHm cut in 
ordinary profits and an extra- 
ordinary loss of about HK$42m. 

Green Island Cement, of 
which Cheung Kong holds 
32 per cenL announced a half- 
year loss of HKS40m, and an 
extraordinary loss of HKS80.3m 
resulting from writing off its 
investment in China Cement, a 


joint-venture cement company 
in Hong Kong 

The impact on Cheung Kong 
was a HKS 13.4m cut in ordinary 
profit, and an extraordinary loss 
of HK$27m. Cheung Kong has 
written off its own HKSSSm 
investment in China Cement— a 
company whose current fin- 
ancing situation is “very 
serious.” Mr Li said. 

Losses would have been 
greater had it not been for an 
extraordinary’ profit contribu- 
tion of just over HKSTOm from 
Hutchison Whampoa, a trading 
associate. 

Cheung Kong, with debts at 
the end of 19S3 of HKSlbn, ! 
and interest payments amount- 
ing to HK$207m, has become 
increasinglv dependent on the 
strength of Hutchison. 


Mack Trucks to reduce output by 13% 


BY PAUL TAYLOR IN NEW YORK 


MACK TRUCKS, the U.S. heavy 
truck manufacturer in which 
Renault of France has a 45 per 
cent stake, plans to cut produc- 
tion significantly in November, 
because of expected lower 
demand over the winter months. 

Mack, which in common with 
other VS. truck makers, 
accelerated production earlier 
this year, to meet the booming 
demand, said it would cut daily 
production rates by 13 per cent. 
from 154 units a" day to 134 
units. 

Mr John Curclo, president and 
chief executive, emphasised that 
such adjustments “are normal 
procedures, reflecting antieipa- 
patiou of traditional reduced 
industry demand during the 


winter months, and the desire 
to maintain prudent inventory 
levels.” 

He said initially Mack had 
responded cautiously to the 
sharp rise in demand late last 
year but added that factory sales 
increased by 130 per cent in the 
first six months of this year, 
with an industry average 
increase of 11S per cent. 

Mr Curico added that the 
heavy duty truck industry was 
closely tied to national 
economic activity — with growth 
rates that “ should tend to level 
off somewhat with the recently 
reported slowdown in GNP 
growth." 

Despite this, he said Mack’s 
full year results this year would 


be the highest since 1979 in 
terms of sales, production and 
earnings. Last year Mack lost 
926.2m on sales of $ 1 . 2 bn, but 
it reported net earnings of 
S3 1.6m on sales of $1.01 bn in 
the first six months of the year. 
• Mr Marvin Runyon, president 
of Nissan Motor Manufacturing, 
said that Nissan’s U.S. opera- 
tions would not be profitable 1 
next year, as originally pro- 
jected. Because of an extra 
$S5m investment for retooling 
associated with Nissan's plans 
to produce passenger cars at its 
Smyrna. Tennessee plant 
(announced in May>, which has 
been building small trucks, the 
U.S. operations would not be 
profitable until 1987, he said. 


Pargesa net 
shows another 
strong surge 

By Our Fbumctal Staff 
PARGESA. the Swiss holding 
company which is also a major 
bank, reports another strong 
surge In profits and plans to 
further increase its -dividend. 

Net profits for the year 
ended June 1984 have risen to 
SwFrs 88.7m ($35.9n) against 
SwFrs 30.4m a year earlier and 
profits of SwFrs 11.9m for the 
proceeding six months period. 
The dividend is going up from 
SwFrs 40 a share to SwFm 48. 

Pargesa. which in X9SI took 
control of Paribas Suisse, has 
expanded rapidly in recent 
years} It holds a near VS per 
cent stake in Group® Bruxelles 
Lambert, Belgium's - second 
largest holding company, and is 
itself backed by major share- 
holders. . ...... 

. These include the Albert 
Frere Group of Belgium, Power 
Corporation of Canada, Volvo of 
Sweden and the Becker group 
of the UJS. Earlier this year 
Pargesa in conjunction with 
GBL, took a 29.9 per cent stake 
in the London merchant bank 
Henry Ansbacher. 

The company has interests in 
Drexel Burnham Lambert the 
New York securities house, and 
Radio Luxembourg. 

• The latest Swiss government 
bond fell short of its SwFrs 
250m (5130.7m) marker when 
applications closed on Friday. 
The issue has raised just 
SwFrs 230m with the minimum 
tender price set at 99.8. The 
13-year bond carries a coupon 
of 4} per cent. The issue has 
had to struggle against a back- 
ground of very firm Swiss short- 
term interest rates following 
the weakness of the Swiss franc 



FINANCIAL TIMES CONFERENCES 

FIRST INTERNATIONAL UNIT TRUST CONFERENCE 

Oiit Trusts- 

A major force in international investment 
London, 15 & 16 October 1984 

To mark its 25th anniversary the Unit Trust Association in the UK together with the Financial 
Times and Money Management magazine, are arranging a major two-day conference to be 
held at the Royal Lancaster Hotel, London on 15 & 16 October, 1984. 

The programme on the first day will concentrate on international issues facing the unit trust 
industry worldwide and will look at the role, regulation and marketing of mutual funds in 
different countries. On the second day the agenda will be devoted primarily to issues facing 
the British unit trust industry and subjects will include a study of investment opportunities 
and the currency outlook; the implications of the major changes taking place in stock 
exchange practice and the revolution in financial services and developments in the 
marketing of unit trusts. 

Each programme has been specially designed to appeal to professionals in the industry 
from both overseas and the UK who wish to gain greater insight into unit trust/mutual funds 
operations in different countries, and to offer the opportunity of making valuable business 
contacts. The Panel of Speakers will include: 

DAY ONE DAY TWO 

Mr David Silver Mr Bill Stuttaford 

Investment Company Institute, USA Framlington Group 

Mr itsuo Minaml Mr Stuart A Goldsmith 

Daiwa Investment Trust & Management Co., Lid Britannia Group of Unit Trusts Limited 

Mr Mark St Giles Miss Audrey Head 

GT Unit Managers Unit Trest Association 

European Federation of Investment Funds and Companies Hill Samuel Unit Trust Managers Ltd 

Mr David H L Hopkins on Mr John Greener 

M & G Group pic Richards, Longstaff Limited 

Mr David Bernstein 
The Creative Business 


Mr A Michael Upper 

Upper Analytical Services Inc, USA The Creative Business 

To allow maximum flexibility, delegates may attend both days of the conference, or register for 
either the International Day or the UK Day only. There is a special preferential rate for members 
of the UTA in the UK. Details are available on request from the Financial Times or the UTA. 


UnitTrusts- 


□ Please send me further details of the 
Unit Trust conference 


Sponsors: 

Unit Trust Association 
Financial Times 
in association with 
Money Management 


Tan Financial Times Limited, Conference Organisation, 
Minster House, Arthur Street, London EC4R 9 AX. England. 
Ibk 01-621 1355 Telex: 27347 FTCONF G 


Company. 
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INTL. COMPANIES and FINANCE 


Strong commodity prices lift Sime 


Vt WON* SULONG IN KUALA LUMPUR 


SIME DARBY,- Malaysia's big- 
gest. non-oil . company, has 
reported a 94 per cent increase 
i® 10 214.8m 
ringgit (US$93m) for the year 
to June on turnover up 13 per 
cent- to 2-46bn ringgit 

-The results, which exceeded 
the projections of most analysts, 
were made largely on the 
strength of commodity prices. 
The performance of Sime's 
other activities was subdued. 

After tax and minority 
interests, net profit was S4An 
ringgit, up 53 pe r cent. In addi- 
tion, there was an extraordinary 
gain of 22.2m ringgit compared 
with 1 75.2m ringgit previously, 
resulting from the sale of Sizne's 
10 per cent stake in Mills and 
Allen, . the UJC. insurance 
broker, and the sale of Taiping 
Consolidated, and after deduct- 
ing a write-down of 17m ringgit 
on the value of its Hong Kong 
properties. 

Sime's plantation division 
recorded earnings of 151m 


ringgit, up by more than 
160 per cent Although produc- 
tion of palm oil and rubber was 
down by more than 10 per cent 
the impact was weli absorbed by 
a surge in palm oil and rubber 
prices. 

Results of the tractors 
division, the groups second 
biggest earner, were disappoint- 
ing. It was plagued by stiff 
competition, high stocks and 
bad debts aggravated by excep- 
tional rains in East Malaysia 
which virtually halted logging. 

The division made pre-tax 
profits of 9.1m ringgit against 
7.9m ri n g gi t previously, but 
this was due to cuts in costs 
rather than sales and there is 
little evidence of an early re- 
covery. 

The Hong Kong and Philip- 
pines divisions saw a mild 
recovery. Profits could have 
been higher but for political 
uncertainty and a 30 per cent 
devaluation of the peso. 

Sime is paying a final divi- 


dend of 6.8 cents on 783ro 
shares, making an unchanged 
total of 10.8 cents for the year. 

Sime's three listed subsidi- 
aries — Tractors Malaysia, Con- 
solidated Plantations and Benta 
Plantations— have also declared 
final dividends of 20 cents, 18 
cents and 48.3 cents respec- 
tively. This brings their total 
dividends for the year to 30 
cents (unchanged) for tractors, 
26 cents (10 cents previously) 
for CoraPlant and 58.3 cents 
(3.3 cents previously) for 
Benta. 

• Genting, the Malaysian 
casino, hotel and property 
group, has announced a further 
diversification into plantations 
with the purchase of a 15.000 
acre company in the east Malay- 
sian state of Sabah for 68.7m 
ringgit (U.S.S29.Bm). 

The purchase of Sabah Deve- 
lopment Company from the 
Kwan family will be satisfied by 
a cash payment of 13.7m ring- 
git, and an issue of 13.09m 


Genting shares valued at 4.2 
ringgit each. With the pur- 
chase, Genting’s plantation 
acreage will rise to nearly 
70,000 acres. 

Sabah Development Company 
owns two estates in Sabah. One, 
in'Labuk district, covers slightly 
over 10,000 acres and is 
planted with oil palms, while 
the other of 5,000 acres in 

Kinabatangan is being deve- 
loped for cocoa. 

Genting said that, after com- 
pletion of the purchase, it 
would take steps to allow 30 
per cent Malay ownership in 
the new company in line with 
the government’s New Economic 
Policy. 

Kien Huat Realty, a company 
owned by Tan Sri Um Gob 
Tong. Genting’s chairman, will 
also buy 25 per cent of the new 
Genting shares from the Kwan 
family at 4.2 ringgit each. Genr- 
ing shares are being traded 
presently at around 6 ringgit 


Komatsu hit 
by fail 
in exports 

By Yoko Shibata hi . Tokyo 

KOMATSU, THE Japanese con- 
struction equipment maker, has 
reported a 6 per cent drop in 
consolidated net profit from 
Y14.75hn.to Y13.8b n ($37m) foe 
the six months ended June 30. 
Parent company results, issued 
in late July, showed a 12.4 per 
cent drop, blamed on shrinking 
export business to the Middle 
East, and were described by the 
company as the main reason for 
the drop at group leveL - 

Consolidated sales for the six 
month period, at Y352.7bn, were 
down 8-2 per cent from the first 
half of last year. 

Domestic sales of both con- 
struction equipment and indus- 
trial machinery showed strong 
gains in the half year, thanks 
to replacement . purchase by 
Japanese companies. Domestic 
sales rose 9 per cent to 44 per 
cent of the total. 

Komatsu Is predicting a 
YlObn drop in group sales to 
Y750.5bn for the current year 
as a whole as a result of its 
difficulties in the Middle East. 
Export sales dropped by nearly 
22 per cent in foe first half of 
this year to Y167bn, despite a 
marked recovery: iq those 
destined for the U.S. market. 

With the- continued recovery 
In U.S. markets the company 
says that full-year group earn- 
ings should rvadi foe Y26J8bn 
achieved -in 1983. 


Poor interim results from 
Singapore store groups 


BY CHRIS SHERWELL IN SINGAPORE 


TWO PROMINENT Singapore 
department store groups— C. K. 
Tang and Isetan — reported poor 
interim figures yesterday 
because depressed trading con- 
ditions have continued to 
plague the state’s retailing 
sector. 

Tang moved further into foe 
red, reporting an after-tax 
operating loss of S$920,000 
(US$427,000) for foe six 
months to June on turnover 
down 8 per cent to S$30.6m. 
Profit in the same period last 
year was SS696.000. 

Isetan reported an after-tax 
operating profit for the six 
months to May of S$1.16m, 


almost 80 per cent down on foe 
S$5.6m achieved in foe corre- 
sponding period of 1983. Turn- 
over was 4 per cent higher, at 
S$62.4m. 

The disappointing perform- 
ance of the retailing sector as 
a whole is foe result of greatly 
expanded shopping facilities, 
fewer visitors, and a strong 
Singapore dollar. No matter 
retailer has escaped the impact 
of foe poor conditions and 
intensifying competition. 

Tang said yesterday that a 
recovery was not expected until 
foe next half year and Isetan 
said profit in 1984 would be less 
than for 1983. 


Advance in profits and 
higher payout at Sasol 


BY JIM JONES IN JOHANNESBURG 


SASOL, the South African oil- 
from-coal producer, earned a 
pre-tax profit of R431.2m 
(8274m) in foe financial year 
ended June 30 1984. The after- 
tax profit was R412.4m. In foe 
previous year pre-tax profit was 
R38&2m and after-tax profit 
R2322m but foe directors say 
that the two years’ figures are 
not strictly comparable. 

In November last year the 
group raised R778m by . means ; 
of a rights issue of 187.5m new ' 
shares and used the money to 
■Hbuy— the -state's -’50 per cent 


interest in the Sasol 2 produc- 
tion facility. This left Sasol 
owning all of foe Sasol 2 plant 

Earnings per share increased 
to 73.3 cents from 61.9 cents 
and the total dividend has been 
raised to 33 cents from 25 cents. 
The directors warn that the 
group's tax liability will in- 
crease significantly in the 
current financial year but 
nevertheless after-tax profit is 
expected to show a satisfactory 
increase. 

The state owns 30 ner cent of 
Sasol through various state- 
owned companies. 


Family Bank takeover approved 


BY EMILIA TAGAZA IN MANILA 


THE PHILIPPINE Central 
Bank has approved an acquisi- 
tion move that would pave the 
way for the creation of foe 
largest local privately-owned 
commercial bank in the country. 
The Bank of Philippine Islands 
(BPI), with total resources of 
12,lbn pesos (US$667m), will 
absorb the Family Bank and 
Trust Company, whose total 
assets amount to 6bn pesos, 
making BPI the third largest 
bank in the country after the 
state-owned Philippine National 
Bank (PNB) and foe local 
branch of Citibank. 

Sr Jose Fernandez foe 
Central Bank governor, said 
prompt approval of the acquisi- 
tion was given because there 
was 4m legal impediment to the 
move and because it was in line 
with the Central Bank’s policy 
of encouraging bank mergers. 


A day before foe BPI-Family 
Bank negotiations were 
announced, Mr Fernandez 
launched his "crusade for flound 
and responsible banking," aimed 
at cleaning up the trouble- 
ridden banking system by reduc- 
ing the number of financial 
institutions in foe country, 
leaving only foe more stable 
and efficient banks. 

BPI has grown considerably 
in foe last few years, helped by 
foe earlier acquisition of four 
institutions — two banks, a 
finance company, and a leasing 
company. Details of the acquisi- 
tion of Family Bank are not yet 
known and the actual purchase 
price to be paid by BPI would 
depend on foe results of an 
audit being undertaken on 
Family Bank's assets and 
liabilities. Family Bank’s net 
worth is thought to be around 


800m pesos. 

Family Bank was one of the 
worst affected by foe wide- 
spread bank-run last month 
triggered by foe temporary 
closure of Banco Filipino, the 
Philippines largest savings 
bank. Family . Bank suffered 
from its image as a savings 
bank, since it was the largest 
savings bank before becoming 
a commercial bank in 1981. 

Although Family Bank sur- 
vived the bank run without 
asking or emergency funds 
from the Central Bank, its 
financial condition was con- 
siderably weakened. 

Included in BPI’s acquisition 
are two of Family Banks’ sub- 
sidiaries. Filinvest Credit Cor- 
poration. the country’s largest 
financing company, and Filinvest 
Finance ' (Hong Kong), a 
deposit-taking company 


Earnings 
at Boral 
up 74% 

By Lachlan Drummond in Sydney 

BORAL, foe Australian building 
products group, has scored an 
impresive 74 per cent jump in 
net earnings from A$54.6m to 
A95.1m (US$80 ,8m) for foe year 
to June 30. 

Improved conditions in the 
Australian housing and road 
construction market and in the 
increasingly important U.S. 
housing sector were behind foe 
increase, which came on a 
24 per cent increase in sales 
to ASL36bn. 

A large part of foe improve- 
ment reflects foe benefits from 
the A$200m takeover of BBU, 
foe concrete and gravel group, 
almost two years ago — an 
acquistion which contributed 
only A$7m last year but which 
will have contributed close to 
A$30m this time. 

U.S. operations boosted sales 
by 60 per cent to more than 
A$100m and were strongly pro- 
fitable. Boral continues to ex- 
pand its roofing tile, brick, 
and fly ash interests there. 

Boral was well along foe 
growth path for the first half, 
with earnings A$16m ahead to 
A$43m, but put on a further 
AS52m in foe final six months. 
Pre-tax earnings for the year 
were up from A$92.6m to 
A$153.4m. 

The company is hopeful that 
continued efforts to reduce costs 
and increase efficiency will 
allow for further earnings 
growth in the current year now 
that its main trading markets 
have reached a demand plateau. 

Tight control and strong cash 
flow allowed Bor2l to reduce 
borrowing by some AS60m to 
around A3280m in foe latest 
year, and its interest bill was 
trimmed by A$5m to A$36m. 

The annual dividend has 
been increased by an effective 
10 per cent with an unchanged 
total of 15 per cent this year, 
but with the final dividend of 
7.5 per cent payable on capital 
to be increased by a one-for- 
five-scrip issue. Profits per share 
rose from 23.6 cents to 41.1 
cents. 

Boral is currently bidding for 
control of Oil Company of 
Australia and has Lifted its stake 
to some 68 per cent It has been 
opposed in its buying by BT 
Australia foe merchant bank 
which has built up a stake of 
almost 12 per cent, enough to 
block Boral from compulsorily 
acquiring OCA. 
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Morgan Grenfell & Co. Limited Morgan Guaranty Ltd 

Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) Limited 

July. I&B4 


BfG Finance Company B.V. 

(Incorporated with limited tlapiliiyin ihe Netherlands) 

U.S. $100,000,000 
FLOATING RATE NOTES DUE 1990 

(REDEEMABLE AT NOTEHOLDERS' OPTION IN 1991) 

Seal red by a Deposit with 

BANK FOR GEMEINIMRTSCHAFT AKTIENGESELLSCHAFT 

(Incorporated with limited liability in the Federal Republic of Germany) 

In accordance with the provisions of the Notes, notice is 
hereby given that for the Interest Period 4th September, 
1984 to 4th December, 1984 the Notes will bear interest at 
the rate of 12 per annum. The Coupon Amount per 
U.S. 310,000 Note will be U.S. S306.48. 

The Interest Rayment Date will be 4th December. 1984. 
Agent Bank 

Samuel Montagu & Co. Limited 


Societe Generate 



U.S. $250,000,000 

Floating Rate Notes 1990/1995 

For the six months 4th September, 1984 to 4th Mareh, 1985 
the Notes will bear an interest rate of 12'/3% per annum 
and the coupon amount per U.S. 3100.000. will be U.S. 
56,284.62. 

Agent Bank 

Samuel Montagu & Co. Limited 
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Hawley, up £6m, lifts payment 


SATISFACTORY trading across 
the board in its main areas of 
activity enabled the Hawley 
Group to lift its pre-tax profits 
by nearly £6m over the first six 
months of 1984. 

With current trading up to 
expectations the directors, 
headed by chairman Mr Michael 
Ashcroft, are anticipating a 
“ more than satisfactory " out- 
come for the full year. 

Profits for the opening half 
accelerated from £5.1m to 
fll.Olm and shareholders’ divi- 
dend for the period is being 
stepped up by 0.13p to 0.79p net 
on the capital as enlarged by 
the £34 .3m rights issue of Last 
March. 

Earnings rose by 1.6p to 4J8p 
per 12 ip share. 

Turnover of the group, which 
is now seeting the benefits of 
its acquisition and reorganisa- 
tion p r o g r am me carried out over 
the last few years, showed a 
sharp improvement from 
£51 .37m to £119.23 m. 

The Hawley Group’s main 
activities are security services, 
cleaning and maintenance, home 
improvements and travel. 

At the annual meeting In May 
Mr Ashcroft said the three main 
activities were capable of above 
average growth and would 
sustain the group's growth over 

the next decade. 

Shareholders were told that 
plans were at an advanced 

stage, in conjunction with the 
British Car Auctions Group, to 
transfer certain of their Joint 
interests into a separately 
quoted investment company 
which would be self financing 
and professionally managed. 

Tax for the halF year 
accounted for £l.37xn more at 
£2.67m. The charge was calcu- 
lated at rates enacted in tiie 
Finarce Act 1984. An adjust- 
mer‘. to take account of the 
change in deferred tax will he 
included in the year-end 
accounts but this is not expected 
to be of a material nature. 

Minorities took £1.9m (£1.43m) 
after which profit for the half 



Mr Michael Ashcroft, chairman of Hawley Group. 


year emerged at £8.44m, com- 
pared with a previous £2.32m. 

Dividend payments will absorb 
£1.44m (£782,000) to leave a 
retained balance of £4_99m 
(£1.54m). 

Group pre-tax profits for the 
19S3 year totalled £14.23 m. The 
figures were achieved on a turn- 
over of £1 38.98m. 

• Including results from the 
successfully integrated Kitchens 
Direct acquired last March, Kean 
and Scott Holdings, Hawley's 75 
per cent owned subsidiary, 
increased taxable profits from 
£1.44m to £4J3m in the first 
half of the year. 

The interim dividend is 
doubled to 0.666p net per share. 
Last year's total was l.lp. 

The directors of this home 
improvement manufacturer, state 
that trading conditions continue 
to be generally good, and the 
impact of the Budget changes in 
VAT has been in line with 
expectations. 

They anticipate a “more than 
satisfactory outcome for the 
year as a whole.” 

With comparable figures in- 
cluding results from Alpine 
Holdings from March 1983, turn- 


over rose from £14.29na to 
£38. 37m. The charge for tax was 
UP from £360,000 to £ 1.36m, with 
earnings per share given as 3.1p 
<l-5p). 

The company’s shares are 
traded on the XJSM. 

• Excluding results of subsi- 
diaries disposed of Hawley sub- 
sidiary Insight Group showed a 
considerable Improvement in the 
same six months. 

This travel agent and tour 
operator, formerly known as 
Black and Edgington (Holdings), 
lifted pre-tax profits from 
£289,000 to £L05m and is to pay 
sn interim dividend of 0.75p. 

The figures for the compara- 
tive period include the results 
of all subsidiaries then owned 
and relate to Black and Edging- 
ton. They are therefore not 
directly comparable. 

Turnover totalled £9. 89m 
(£26-81m). There has been a 
record number of tourists in the 
UK during 1984 and the com- 
pany anticipates a continued 
improvement in the second half. 

Tax took £485.000 (£150.000) 
and minorities £127,000 
(£88,000). An extraordinary 
credit £359,000 (debit £121.000) 


relates to pro5t on the disposal 
of Black & Edgington Hire offset 
by certain other closure costs. 
Earnings per share are quoted 
as 2.49p (0.6Sp j. 

• Electro-Protective. me 

Hawley subsidiary which 
operates entirely >o the U.S.. 
boosted its taxable surplus from 
US$3. 09m 10 S3. 33m t£2.5Gra) in 
the period, on turnover which 
increased substantially from 
$25. 65m to S35.94m. 

The interim dividend is to be 
raised by 0.12 cents net per share 
to 0.72 cents. Last year the total 
was 1.725 rents. 

• comment 

Now that Hawley has shunted off 
those distracting peripheral 
activities into Midepsa. it is a 
little easier to see where its 
mainstream operations are hear- 
ing. There have still been 
enough acquistions and disposals 
to make pure profits comparisons 
look artificial, yet a 61 per cent 
increase in earnings makes a 
striking contrast to Hawley's 
recent earnings record. Kean & 
Scon has had an unquantifiable 
uplift from newcomer Kitchens 
Direct, as well as a short-term 
boost from the rush to beat 
VAT on home improvements. 
Electro- Protective's growth looks 
less exciting because It has been 
spending heavily on centralising 
its monitoring stations— however, 
it has still managed a 15-20 per 
cent increase in contracts. 
Provincial, meanwhile, has been 
busy expanding through a 
number of small acquistions on 
both sides of the Atlantic. Now 
that 90 per cent of its trading 
profits derive from the three 
clear divisions of security, 
cleaning and home improvement, 
the Hawley empire has reached 
a more coherent shape in which 
it can afford to concentrate on 
organic growth rather than 
acquisition. If full-year profits 
double to £2 9m pre-tax, that ! 
leaves the shares, unchanged at 
S2p, on an undemanding S.4 1 
times prospective earnings. 


Further 
progress 
at Arrow 
Chemicals 

Arrow Chemicals Holdings con- 
tinued to progress over the 26 
weeks ended June 29 19S4 and 
in their interim report the 
directors forecast an improve- 
ment in profits for the full year. 

Pre-tax results for the opening 
half rose by £49.000 to £235,000 
despite taking account of 
higher interest charges which 
surged bv £24,000 to £72,000. 

Earnings were shown at 1.6p 
(1.4pj per 25p share and the 
interim dividend is being in- 
creased from 0.5p to 0.6p set on 
the enlarged share Capital- 
Turnover totalled £5 -22m 
(£3. 16m) and at the operating 
level profits pushed ahead from 
£269,000 to £342.000 — the group 
is engaged primarily in the 
manufacture of chemical 
products. 

The directors say the group is 
continuing its steady advance. 
The latest acquisition. Nielsen 
Chemicals, has been disappoint- 
ing but management changes 
recently effected should produce 
better results in the second six 
months. 

Neither Nielsen's results nor 
those of Emken International 
were included in the group's 
interim figures as both com- 
panies were acquired after the 
half-year stage. 

Arrow's home and export 
sales increased by 13 per cent 
and 14 per cent respectively in 
the first six months, the highest 
growth coming from the group's 
aerosol filling and packaging 
company, Greenhill Chemical 
Products, which increased its 
sales by 3S per cent 
Group pre-tax profits for the 
19S3 year rose to £516,000 
(£360,000). Turnover amounted 
to £7.3 m (£6-36m). 


Increased demand boosts 
AP to £3m at halfway 


Wace back to profit with £125,000 midway 


FOR THE first time since 1980 
the Wace Group has traded 
profitably, and has shown a turn- 
round of £210,000 to a profit of 
£125.000 for the first six months 
of 1984. Because of the deficit 
in distributable reserves, how- 
ever, no dividend can be paid at 
present 

The group services the graphic 
reproduction requirements of the 
printing, publishing and advertis- 
ing industrres. Mr N. Castle, the 
chairman, says the profit figures 
are convincing evidence that 
the policies introduced are 
having the required effect The 
company has emerged leaner 


and better equipped from a 
si g nificant watershed in its 
history. M The foundations have 
been laid, a new phase has begun 
and a basis has been secured for 
future profitability.” 

July was a quiet month but 
overall indications for the rest 
of 1984 are encouraging, Mr 
Castle states. He remains 
“quietly confident” of a most 
satisfactory outcome for the 
year, particularly as the £610,000 
rights issue proceeds were only 
received at the beginning of 
June, and in the group's ability 
to achieve its planned growth 
this year and beyond. 


“ X look forward to being able 
to produce further tangible 
evidence of our increase in confi- 
dence when the full year's 
results are announced,” the 
chairman tells shareholders. 

In the first half of 1984 turn- 
over of continuing businesses 
came to £2.37m (£2. 06m). 

Exceptional expenditure has 
been cot to £27.000 (£179,000) 
and interest payable to £61,000 
(£814)00), leaving the profit at 
£1254)00. This compares with a 
loss of £85,000 which increased 
to £185,000 by the end of 1963. 

The ghflirmaw says the invest- 
ment in technology is progress- 
ing well and some capital 


expenditure plans have been 
accelerated which will obtain 
the benefit of this year's allow- 
ances. The additional scanner and 
page planners are now opera- 
tional at the Sutton unit. A new 
scanner installed in London and 
additional typesetting equipment 
in the Composite Graphics unit 
is improving efficiency and 
assisting the profitable develop- 
ment of the group. 

Wace is well placed to take 
advantage of opportunities. It is 
intended to deploy resources by 
acquisitions in established and 
related areas where there are 
prospects of long-term growth 
and an attractive return. 


Blackland Exploration Limited 

Private placing of 110 shares of £1 each at £5,750 per share 
Advisers to Blackland Exploration Limited: 

County Bank Limited 

Scott Goff Layton & Co, 


Clyde Petroleum pic 

Acquisition of 5 Vi per cent, working interest in Block 22/5b 
Advisers to Clyde Petroleum pic: 

County Bank Limited 

Scott Goff Layton & Co, 


Energy Recovery Investment Corporation S.A. 

has acquired control of 

Cambridge Petroleum Royalties PLC 

Advisers to Energy Recovery Investment Corporation S. A: 

County Bank Limited 

Rowe & Pitman MM, Worms & Co. 


Floyd Oil Participations PLC 

Acquisition of working interest in the Claymore Field and placing of 
1,400,000 new ordinary shares of lOp each 

Advisers to Royd Oil Participations PLC: 

County Bank Limited 

Panmure Gordon & Co. 


CFS set for 

Unlisted 

Market 

CFS, a financial advisory and 
planning group, is planning to 
join the Unlisted Securities 
Market later this month. 

The group, which advises 
individuals and companies on 
tax, insurance and investment, 
is pl anning to place about 25 
per cent of its equity and raise 
between £100.000 and £200,000. 
It is anticipated that CFS will 
have an initial market value of 
about £3m. 

CFS was involved in a manage- 
ment buyout in 1975 from Lazard 
Brothers, a subsidiary of the 
Pearson Group and Grey Dawes, 
an Inchcape offshoot. 

Profits have risen from £61,000 
before tax, on turnover of 
£566.000, in the year to Septem- 
ber 1981, to £190,000 on turnover 
of £890.000 last year. In 1983, 
40 per cent of GPS’s profits were 
derived from the UK, with the 
balance coming from overseas 
customers. 

The group forecasts that pre- 
tax profits will rise to £250,000 
on turnover of £lm in the 
current year to the end of this 
month. 


INCREASED demand for pro- 
ducts in onginal equipment and 
export markers has been experi- 
enced by UK divisions and over- 
seas subsidiaries at AuotomotUc 
Products for the half year to 
June 29 1984. Pre-tax profits 
rose from lira for the compar- 
able period ending on June 24 
1983 to £3.1m. 

For the second half the direc- 
tors say that the immediate out- 
look remains favourable for 
overseas companies. However, 
as predicted at the last annual 
meeting UK demand has faltered 
following strikes in the UK and 
Germany. In the previous 
second half profits came to £3m. 

Profit margins remain in- 
adequate in the UK they say and 
“unremitting effort” to reduce 
costs continues. 

As also predicted at the 
annual meeting, dividends are 
being restored to former levels, 
with an interim of Ip against 
0.5p. In the last full year a 
total of lp was paid. 

For the half year net earnings 
ner 25n share were shown os 
improving from 0-52p tn 3.73p- 

Group sales of this vehicle and 
aircraft equipment manufacturer, 
moved ahead from £IID.5m to 
£129. lm — a 17 per cent nse. 

Operating profits rose from 
£5.7ra to £7.6m to which 
associates aded £0.3m 
Interest charges fell from £3.9m 
to £3.Sm, and there was a £lm 
charge for reorganisation and 
severance costs. Operating losses 


HIGHLIGHTS 


Lex looks at Unilever's bid for Brooke Bond and the prospects 
for any new entrants in this epic takeover battle. Staying with 
the takeover news in the grocer y trade the column then moves 
across to examine the bid for J Bibby from Bartow Band which 
appears keen to diversify away from its South. African base. 
Finally Lex comments upon the latest round of (Sty change 
where Citicorp is shaping op os the proprietor of Scritngoow- 
Kemp-Gee and Vickers da Casta. Elsewhere on the companies 
front Hawley has brought out its half time figures which seem 
to put the group on track for a £29m profit figure for the year. 


discontinued activities last time 
came to £0.9m. 

Tax has been estimated at 
£0.6m <£0.3ra) and this time 
there were extarordinory costs of 
JEQ.lm. Attributable profits 
emerged up from £0.7m to £2.4m, 
from which dividends will absorb 
£lm (£0.7m). 

• comment 

This was to be the year when 
Automotive Products showed its 
long suffering shareholders what 
it could do. But after the £2m 
profit of the first quarter the 
latest figures suggest that AP is 
not going to do that much at all. 
The £lm provision against 
further cutbacks— £780.000 of the 
charge relates to jobs likely to 
go iu the second half — Is ample 
evidence of the continuing pres- 


sures on Its mainstream UK 
component business. It now 
looks as if the foil ycarwi U pro- 
duce little better than £6m at the 
pre-tax level which is a far cry 
from earlier City estimates, some 
of which had been as high as 
£22m. Presumably a full 
recovery in the dividend is 
sacrosanct, given the directors' 
earlier remarks, which indicates 
-a 7} per cent yield after yester- 
day's 7p fall to 58ft. The. com- 
pany is unlikely to be tempted 
into a rights issue to ease its 
borrowings in the foreseeable 
future — net debt at around £45m 
is equal to 50 per cent of share- 
holders ■ funds— so maybe after 
this disappointing set of figures 
there is an opportunity for those 
who believe AP has got its long- 
term future right Certainly the 
company is not totally friendless. 


E I S ahead but holds interi] 


London & 
Gartmore assets 
down by 32p 

Net asset value per 50p share 
of the London & Gartmore In- 
vestment Trust fell by 32p to 
270p over the 12 months ended 
June 30 1984 after deducting 
prior charges at par. 

Available income for the year 
was little changed at £112,000 
(£113,000) after tax of £65,000 
(£61,000). Grass income rose 
from £480,000 to £657,000. 

The dividend is the same at 
L3p net per share. Earnings 
came through at 2.63p, against a 
previous 2.65p. 


AN INCREASE of £277.000 to 
£2.03m In first half 1984 profit 
before tax has been achieved by 
the EIS Group of engineers: and 
all companies are trading profit- 
ably with the exception of 
Kontak. However, the company 
is following a conservative divi- 
dend policy at the moment and 
has decided to maintain the 
interim at 1.65p. 

Mr M. Q. Walters, the chair- 
man, reminds shareholders that 
the normal dividend policy is 
to relate the payment to the 
performance for the year. In the 
light of the possibility of further 
national industrial unrest in the 
autumn, the directors consider 
it prudent to leave any dividend 
increase to the final stage when 
the results are known and the 
economic background for 1985 
can be sensibly assessed. In 1983. 
the final was 3.S5p and the profit 
£3. 62m. 

Most group companies are per- 
forming at least in line with 
budgets. Kontak is the excep- 
tion, haying suffered output 
losses resulting from a wage-dis- 
pute, which was then followed 
by ' reduced' demand in Europe 
for the hydraulic valves for 
agricultural machinery. 

" Special efforts " will need to 
be made if the lost ground is to 
be recovered by the year end, 
the chairman says. 

Northampton Machinery Is 
integrating well into the group’s 


business environment and is 
yielding a satisfactory return on 
the investment. 

The value of orders in hand 
is over £29m and while the 
hydraulics and precision 
engineering division is 
adversely affected by the reduced 
Kontak contribution, in general 
there has been reasonable 
growth in order intake rates in 
the other sectors. Competition 
for the work available continues 
to be severe. 

Turnover iu the half year was 
up from £ IS. 98m to £22.88m. 
After tax £521.000 (£231.000) and 
minorities £2,000 (nil), the 
attributable profit is fl.Blm 
(£1.47m) for earnings of 8.139p 
(9.lOSp) per share. The group 
now provides fully for deferred 
tax at future rates except for 
capital gains which is unlikely 
to arise in the foreseeable 
future. This follows the 
extraordinary provision of 
£L.52m made in the 19S3 full 
accounts. 

Mr Walters says the company 
continues to concentrate on find- 
ing suitable * acquisitions. Cur- 
rently there are rather more 
cases for review than a year-ago 
but the company is maintaining 
its “high selection" cri te ria. 

A senior executive share 
option plan is being introduced. 

• comment 

EIS management, conservative 


to a fault. Is playing a very 
straight bat the moment, not 
wanting to commit itself this 
side of the docks’ strike. Its 
point, the logic of which is diffl- 
cut to fault, is simply that direct 
and indirect exports account for 
roughly two-thirds of group 
soles, so the company, prefen to 
postpone the derision on any 
dividend increase for as long as 
possible. While this may be 
frstratlfig for investors, It should 
be pointed out that this same 
conservative management has 
produced consistent profits and 
dividend growth for more than 
a decade— end the interim has 
often been held. On the trading 
level the only concern at the 
moment is at Kontak. ' where 
demand for tractor valves is tied 
up with tho direction of agricul- 
tural policy in the EEC and 
some domestic labour unrest 
Elsewhere, EIS is combining 
organic growth with a flair for 
opportunistic acquisitions such 
as . Francis Shaw. . which has 
bolstered the process plant 
activities. EIS has about £6m 
cash to play with so there is 
plenty of leverage for the pattern 
to continue apace. With orders 
in hand showing a 20 per cent 
underlying increase on a year 
ago. a solid £4Jm pre-tax looks 
in the bag barring any dockside 
nasties. At 147p, unchanged, on 
a 26 per cent tax charge, the 
shares are selling on a multiple 
of 9, which looks about right. 


Amex boosts UK travel interests 


American Express, the diversi- 
fied UB. financial services 
group, yesterday confirmed that 
it has purchased P&O Travel, 
the retail travel agency arm of 
Peninsular A Oriental Steam 
Navigation Company. 

The acquisition of P&O Travel, 
which includes 30 high street 
travel agencies, makes American 
Express the fourth largest travel 
agency group in the UK iu turn- 
over terms and the third biggest 
in business travel. 

American Express is not pub- 
lishing the purchase price, 
believed by outride observers to 


DIVIDENDS ANNOUNCED 


AP 

Arrow Chemicalst ...int 

EIS Group int 

Electro-Protective? ...Int 

Hawley Groupt int 

Insight int 

Kean & Scot# int 

London & Gartmore 

Macfarlanef 

Nichols (Vim to) 

Palmsterstom 

Dividends shown pence per share net except where otherwise stated- 
* Equivalent after allowing for scrip Issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
S Unquoted stock. J U.S. currency throughout 


Current 

Date Corre- 
of spun ding 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 

.int 

1 

Sept 27 

0.5 

— 

1 

.int 

0.6 

Oct 24 

0.5 

— 

1.6 

.int 

1.05 

Jan 7 

1.65 



5.5 

.int 

0.72 

Nov 23 

0.6 

_ 

1.73 

.int 

0.79 

Jan 11 

0.66 



1.55 

.int 

0.75 

Dec 14 

Nil 



1 

int 

0.67 

Nov 2 

0.33 



1.1 

... 

LIS 

Nov 7 

1.5 

1.5 

1.5 

.int 

L84 

Oct 12 

1.67 

_ 

3.67 

.int 

2.5 

_ 

2.17* 


4.5* 

.... 

2.5 

— 

L5 

3.5 

2.5 


Granville & Co. Limited 

Member of NASDIM 

27/28 Lovat Lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


1983-84 

High Low Company Price Change 

102 120 Aoa. Brit. Ind. Ord 137 — 

158 117 Asa. Brit. ind. CULS... 142 — 

78 55 Airspning Group 55 — 

38 21 Armiuge & Rhodes 3Bxd — 1 

132 67 BenJon Hill 122 — 

58 02 Bray Technologies ...... 42 — 

201 17B CCL Ordinary ITS — 

152 118 CCL 11 pc Conv. Prof.... 118 — ■ 

540 100 Carborundum Abrasives 538 — 

243 07 Cindlco Group 97 — 

69 45 Deborah Services ... B8 — 

735 75 Frank Horaell 235 — 

206 7SS Frank Horaell Pr Ord 67 2D6 — 

69 25 Frederick Parker 25 — 

39 32 Georgs Blair 35 — 

80 46 Ind- Precision Castings 46 — 

213 200 ls» Ind. Services 200 — 

124 61 Jackson Group 110 — 

231 213 James Burrouqh 231 — 

92 83 James Burro ugh 9pc Pf. 87 — 

145 100 Llnguaphono Ord 145 — 

100 96 Lingua phono lO.Spc Pf. 90 — 

443 275 Mmihouse Holding NV 443 -1-2 

176 40 Robert Jenkins... 48 — 2 

74 47 Scruuons "A" 47 — 

120 61 Torday 6 Carlisle.— 90 -1-2 

444 385 Trevian Holdings 433 — 

26 17 Unilock Holdings 20*iicd — *z 

92 65 Waller Aloaander.. ...... 87 — 

276 2J3 W. S. Yeates 233 - 1 


P/E 

Gross Vlsld Fully 

dlv.fp) % Actual taxed 
6-3 4.6 S.O 10.5 


60 7.3 

4.6 7.5 

28 12.3 20.6 
8.3 4.8 7.0 


E7.4 

12.4 

10.8 


10.0 7.0 

6.4 11.6 

2 9 8.1 

3.4 

3.6 

12 .0 6 S 

15.7 13.3 

6.7 1.1 — 

6-0 9.0 35.3 

— — 9.4 

9.6 4.7 8.3 

4.3 172 — 

7J 15.9 12^7 
15 0 7 5 — 

4.9 4 6 5.1 

13.7 6 9 6.2 

12.9 14.B — 

15JJ 15^0 — 

3.8 0.9 31.0 

20 0 41.7 5.6 

5.7 12.1 24 7 

— — 9.7 

■ Suspended - 

1.3 6.3 10 0 

6 8 7 B 6.6 

17 4 7.5 5.6 


1S.9 


99 
8 2 


349 
3 8 
5 7 
205 


14.3 
10 1 
11.1 


be in the region of £3m. The 
combined group will have a tore- 
over of £120m in the current 
year to December. 

P&O Travel made about 
£290,000 before tax on sales of 
£39m in its last financial .year, 
and is predicting that turnover 
will rise to £43m this year. Its 
net assets are valued at £400,000. 

The American Express Travel 
Service now operates from 109 
outlets in the UK It is part of 
a network which provides travel 
services in more than 1,000 
offices in 128 countries. 

Mr Alberto Modolo, vice 
president of American Express 
Travel, said: “ We are very 
enthusiastic about our new 
acquisition and the potential 
this will give for expansion in 
the UK" American Express’s 
travel-related financial services 
will be introduced to the P&O 
outlets over the next few 


months, and the P&O Travel 
name will eventually disappear, 
he said. ' 

“A medium-sized travel agency 
has either got to consolidate 
with a larger company or risk 
going out of business within a 
few years," warned Mr ttondolo. 

Within the past two years. 
American Express has bought 
two travel agencies in the UJ$. 
and France and will consider 
Pigkjflg further acquisitions ■ 

P&O, meanwhile, has been 
pulling out of - peripheral 
activities ever Bines Mr Jeffrey 
Sterling became chairman a year 
ago, following the launch of Tra- 
falgar House's so far unsuccess- 
ful takeover bid. In June, 
P&O sold its oil trading 
operations to XnterNorth of the 
UJS. for £42m, and disposed of 
its former City headquarters for 
£71m to Union Bank of Switzer 
land. 


Robert Fleming 
UK. Securities Trading Desk 

We have pleasure in annonnring 
the establishment of a 
U.K. Securities Trading Desk 
which makes markets in selected 
U.K. electrical shares, and complements 
the existing sales and trading 
activities in London in: 

o Japanese Equities 

o South East Asian Equities 

o Japanese Convertible Bonds 
and Warrants 

o Japanese Government Bonds 
O Floating Rate Notes 

ROBERT FLEMING 

Robert Fleming & Co. Limited, 

S Crosby Square, London EC3A GAN 

Direct Telephone: Roger Streeter 01-626 1804 
STX.4138 
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Financial Times Tuesday September 4 1984 

bids And deals 


Fraser worried by 
newcomers’ intentions 
in boardroom vote 


*Y CHARLES BATCHELOR 

House of Fraser, the Hairods 
department store group, yesler- 
* 4»T«P»eflle4 to Its shareholders 
to o*cfc the company's efforts to 
fight off an -attempt by Lonrho 
■ to a ppoint new directors to the 
Fraser board. 

• The next episode in the six- 
year old battle for control of 
Fraser will be the annual meet- 
ing. on September 28. 

Roland Smith, Fraser 
chairman, said yesterday he was 
particularly concerned that a 
number of wealthy private indi- 
viduals, who together own 7-8 
per cent of the company, would 
back a Lonrho attempt to vote 
Hr Ernest Sharp, a non-executive 
director, off the board. 

The large private investors, 
. most of whom . live abroad, 
include Dr Ashraf Morwan, an 
Egyptian businessman with 4m 
shares {2B per cent) of Fraser, 
Mr Jack Hayward, with 2m 
shares and Dr Joero Kreke, a 
West German, with 650,000. 

' 'There has been continued buy- 
ing of shares by Swiss-based 
- total percentage of shares held 
investors recently taking the 
by . pot e nti al ly unpredictable 
wealthy individuals to 7-6 per 
cent. 

Fraser is also concerned about 
the voting intentions of the 
Merchant Navy Officers Pension 
Fund, with Sim shares. The 
Fund voted* in favour of the 
demerger of Harrods but has 
not in' the past voted against 
members of the board. Prof 
Smith said. 

Fraser shareholders will vote 


on the re-election of Prof Smith, 
Mr Sharp and Mr Roland "Tiny” 
Rowland, chief executive of the 
Lonrho trading group, which has 
a 29.9 per cent stake In Fraser. 

Lonrho will attempt to get 
two of its own directors, Mr 
Terry Robinson and Mr Paul 
Spicer, elected to the Fraser 
board but it has dropped an 
earlier attempt to achieve the 
election of 12 of Its own 
nominees. 

Lonrho is also asking share- 
holders to approve two resolu- 
tions. calling for the Fraser 
directors to take no action which 
would “ prejudice the issue of 
the de-merger of Harrods" 
during the Monopolies and 
Mergers . Commission enquiry 
now under way, or which would 
“ en cumb er or alienate " Harrods 
property until one month after 
the commission has reported. 

Lonrho was required to give 
undertakings to the Secretary 
of State for Trade and Industry 
not to vote its stake In Fraser 
to oust Prof Smith hut has given 
no such undertaking concerning 
Mr Sharp. 

Mr Spicer said: “It is not a 
real election if 30 per cent of 
the electors are not allowed to 
vote." 

The Fraser board is not oppos- 
ing tine re-election of Mr Row- 
land but ft pointed out in its 
letter to shareholders that be 
had attended only four board 
meetings out of 34 since his last 
re-election as a director in 198L 

Fraser's shares fell 2p to 270p 
yesterday while Lonrho fell lp 
to 149p. 


Emray stake ownership 
sparks off Investigation 


MR NORMAN TEBBIT, Trade 
Secretary, has appointed Mr Ian 
Salter, of stockbrokers Strauss 
Turnbull, and Mr Philip Bovey, 
a solicitor with the Department 
of Trade, to investigate the 
ownership of shares in Emray, 
vehicle distribution and financial 
services group. 

At issue is a 27.6 per cent 
stake in Emray sold in March by 
Taddale, property investor, to a 
group of investors beaded by Mr 
Murdoch Morrison, an industrial 
consultant who is amalgamating 
the Greenfields .Leisure* and 
Blacks Camping equipment 
groups. 

Mr Morrison and two asso- 


ciates, Mr Ben Anderson of 
stockbrokers Raphael Zorn and 
Mr E dward Denison, a Yorkshire 
lawyer, were voted on to the 
Emray board at the end of July 
after a proxy battle. 

The investigation, requested 
by the Emray board before the 
arrival of the three new direc- 
tors, is being- carried out under 
Section 172 erf the Companies 
Act 1984. 

Emmy’s shares rose |p yester- 
day to 18}p. The company last 
month announced that pre-tax 
profits had more than doubled 
to £442,000 in the first half of 
1084. 


•' — -T. Vi or.fr .:n, 

••*■■*■ This m'oertisemen t is not an invitation to subscribe 
;-. p ' : I '.--far orltopuirduaeanv securities 
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Group pie 

(Incorporated in England under Hie Companies Acts 
1948 tol983 — Number 993677) 

OFFER FOR SALE 


by 


HARVARD SECURITIES 


(Licensed Dealer in Securities) 
of 

4.784,001 Ordinary Shares of lp each at 25p per share 
payable in full on application 

The subscription lists will open at 10.00 a-m. on 3rd SejMember, 
1884 and will dose at 3.00 p.m. on 12th September, 1984. 

No application has been or is proposed to be made for any 
part of the Company’s share capital to be admitted to the 
Official List of The Stock Exchange or to the Unlisted 
Securities market Harvard Securities Limited has undertaken 
to make a market in the Ordinary Shares ef the 1 Company: 
Application forms and copies of the Prospectus dated 30th 
August, 19S4 upon the terms of which alone applications can 
be made be obtained from: 

HARVARD SECU1UT1ES LIMITED 
Harvard House, 42-44 Doiben Street 
; London SE1 OUQ 01-928 2661 
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Enterprise un P ic 

Offer for Sale by Tender of 

Ordinary Shares 
, by Kleinwort, Benson Limited 
on behalf of 

; The Secretary of State for Energy 
. Second Instalment Due 
12th September 1984 

Cheques for the amounts due, made 

gsg-sra-nwaM 

Acceptance. 

Registration of Renunciation 

[Ftrm Y an paae 4) and tneuup ^ ^ ^pi^ed 
.. Ap^-Kratwn-FoOT (F«.rrn * 'J§5£j f registration of 
be tore wily paid Letter*- -it ,004 
fcy 3pm ot ah September BM- 


Barlow Rand’s approach to 

Sowing the seeds 
a £ 260 m takeover 



BY RAY MAUGHAN IN LONDON AND jIM {ONES IN JOHANNS BURG 


TWO EVENTS at the begin- 
ning of June may have helped 
to shape J. Bibby's future. 

On June 7, Mr Mike Rosholt 
and Mr Warren QewEow, 
respectively the executive 
chairman and chief operating 
officer of Barlow Rand, re- 
placed the Tiger Oats and 
National Milling representa- 
tives on the Bibby board. 

At the same time. Hr Leslie 
Young announced that be 
would relinquish his position 
as executive chairman, mov- 
ing upstairs to let Mr Peter 
Wood, take over as chief 
executive. 

Mr Young, a leading figui/ 
in Liverpool community, has 
been closely identified with 
the upsurge in Bibby's for- 
tunes over the last decade. 
Recruited from the ladies’ 
underwear division of Conrt- 
anlds in 1968. Mr Young was 
appointed managing director 
two years afterwards and 
became chairman five years 
ago. 

The group which the Sooth 
Africans now want to use as 
a springboard for serious 
geographical diversification 
was founded in Lancaster In 
1820 when a Mr Edward 
Bibby acquired a water- 
. powered corn mlEL 

By the time his son and 
grandsons were in the busi- 
ness, the mill was producing 
and selling flour and animal 
feeds aeross the North of 
England. 


At the end of the Victorian 
era the Bfbby& diversified by 
patting np a seed-crushing 
mill in Liverpool to make 
cattle cakes, selling the oil 
by-products at first to the 
linoleum industry and, shortly 
afterwards, to manufacture its 
own soap products. 

' The- second strand of the 
business was started at the 
onset of the 1930s . slump 
when a paper making opera- 
tion was started In partner- 
ship with Hemy Cooke in 
Beetham, Cambria. 

In modern times, Bibby had 
been through the fires come 
the start of the last decade 
and the purchase price in 
excess of £2 60m which Bar- 
low Rand will have to find 
this week contrasts with a 
market capitalisation of under 
£3m back in 1970. 

Mr Young's response to 
that malaise was to cut ont 
the businesses in which Bibby 
lacked the muscle to compete 
effectively. Princes Foods, 
the grocery subsidiary, went 
to the Italian Bnitoni pasta 
group while Cip-Zoo, which 
sold pigs and chickens into 
the Italian market, was 
acquired by a Spanish com- 
pany, Liqoigas. 

One of the biggest up- 
heavals, not least in Bibby's 
native city was to sell the 
Edible Oils business to a 
private company, Bunge & Co, 
at the turn of last year. The 
edible oils operation was sold 


simply because it could not 
meet the required return on 
capital targets. 

The 1983 divisional break- 
down makes the point well 
enougb. The key hospital and 
laboratory supplies sub-group 
turned in 40.1 per cent os 
capital employed. Among the 
other leaders in Bibby’s In- 
dustrial side, paper and 
converted products, industrial 
services and laboratory glass- 
ware provide usefully better 
than 20 per cent on capital. 
Edible oils gave 8.6 per cent. 

The traditional feeds and 
seeds operation produced 
almost 30 per cent on capital 
although another of Bibby's 
principal concerns in recent 
years has been to balance the 
assets it uses in the Indus- 
trial and agricultural 
divisions. 

The process is almost com- 
plete. In 1971, agriculture 
absorbed 70 -per cent of 
Bibby's resources. Last year, 
its requirement was down to 
52.4 per cent of the totaL 

Barlow Rand's inheritance, 
as it starts its first major 
move outside South Africa, 
is an acquisitive, broadly 
spread operation generating a 
rising stream of cash — 
£2 2.4m in 1973 — and enjoy- 
ing profits growth which is 
widely expected to run into a 
ninth eonseentive year. The 
market’s target this year 
seems to be £22m against 
£18.5m in 1983. 


A springboard for growth 


Barlow Rand is widely acknow- 
ledged by Johannesburg stock- 
brokers as being one of the 
bluest of South African blue chip 
investments. 

Consolidated turnover of the 
diversified group is approaching 
the RIObn (£4.93bn) a year leveL 
It employs almost a quarter of 
a mill ion people and operates 
in virtually every sector of the 
South African economy. 

At present, Barlow Rand has 
a market capitalisation of R1.8bn. 

The group was founded in 1902 
as a B urban-based trading house. 
The development into its present 
form stems from 1927 when 
the Caterpillar dealership was 
acquired. This led to increasing 
involvement in construction and 
engineering. 

In 1971, control was acquired 
of the Rand Mines Mining House, 
a development which provided, 
much of the impetus for organic 
and acquisitive growth there- 
after. I :t-. 

In the year ended September 
30 1983 mining provided 6 per 
cent of the group's R7JJb turn- 
over and 212 per cent of its 
R630m operating profit before 
investment income and taxation. 

Turnover contributions of the 
group’s other major divisions 
were: cement, lime and paint 


6.5 per cent; ferro-alloys and 
stainless steel 22 per cent; elec- 
tronics and general engineering 
13.6 per cent; heavy equipment 
5.1 per cent; building and con- 
struction supplies 9.4 per cent; 
packaging, paper and appliances 
12.3 per cent; sugar, food add 
textiles 42.7 per cent; foreign 
operations L6 per cent; and 
group services 0.6 per cent. 

Barlow Rand is South Africa’s 
largest manufacturer of cement, 
its only manufacturer of stainless 
steel and its 'second largest 
private sector coal producer. It 
also manages the country's 
largest packaging group and 
brings together a group of food 
companies which are among the 
largest in the country. 

The group currently feels con- 
strained. It says gaining market 
share in South Africa is difficult, • 
particularly as in its major fields 
of interest it Is faced by equally 
large companies who are deter- 
mined not to lose market share. 

Until its present proposed hid 
for control of Bibby, Barlow 
Rand confined Itself to South 
Africa. Its foreign interests are 
relatively unimportant and are 
confined to the distribution of 
mechanical handling equipment 
in Britain, Belgium and the U.S. 

Bibby would be used as a 


springboard for geographical 
diversification. 

Although operations have been 
largely confined to South Africa 
growth has not been restrained. 
Turnover, which totalled Rl.07bn 
in 1976, had risen to R7Bbn by 
1983. For the six months ended 
March 31 1984 the figure was 
R4.71bn. 

For the respective periods pre- 
tax profits were R141m, R706m 
and R392.7m_ 

However, being confined to 
South Africa, where the corpor- 
ate sector is largely controlled 
by a handful of giant corpora- 
tions, has its limitations. 

Baiiow Rand’s largest share- 
holder is Old Mutual, South 
Africa's largest insurance group, 
with a 31 per cent stake. Old 
Mutual acquired its holding in 
Barlow by exchanging assets for 
new shares. This led to Barlow's 
association with -Bibby- ia- 1982.- 

The insurance group exchanged 
a controlling stake in the diver- 
sified food group Tiger Oats for 
shares in Barlow Rand. 

Tiger has long held a 28 per 
cent interest in Bibby but has 
been content simply to have this 
as a portfolio investment rather 
than to use it to control Bibby 
or as a platform for non-South 
African ventures.. 

See Lex 


Dalgety to sell stake 
in NZ company for £llm 


Dalgety, the international agri- 
cultural manufacturing and 
trading group, has agreed the 
sale of its 24.7 per cent stake in 
Dalgety Crown Corporation a 
New Zealand associate, to Cable 
Price Downer another New 
Zealand group for flljlm cash. 

DaJgety's stake in Crown was 
reduced from 56 per cent about 
a year ago and further moves 
planned by Crown would have 
reduced this holding even 
fhrther, Dalgety said. 

" This would have left us with 
an insignificant holding in a 
company with less than half of 
its business In food and agricul- 


ture," said Mr Hugh Mellor, a 
Dalgety director. “We weren't 
looking to sell our stake but we 
were made a good offer." 

Crown is a “ stock and station 
company " providing finance, 
raerchanting and retailing ser- 
vices to farmers and their 
suppliers. Cable Price is an 
electrical manufacturing and 
construction company. The 
Dalgety name will be phased out 
by Crown over the next few 
years. 

Crown has also acquired 20 
per cent of Cable Price. The 
Crown sale ends 120 years of 
direct investment involvements 
in New Zealand by Dalgety. 


Acceptances push Finlan 
stake In Lincroft to 38% 


John Finlan, the construction 
and property development com- 
pany chaired by Mr Graham 
Ferguson Lacey, announced yes- 
terday that its £5Bm bid for 
Lincroft Kllgour had met with 
14.7 per cent acceptances. 

Together with the 1.09m 
shares— 23.79 per cent — bought 
by Finlan during the course of 
its offer this takes the effective 
Finlan holding to 38.48 per cent 
of the Lincroft equity. 

The Takeover Panel last week 
took the unusual step off allow- 
ing Finlan to extend its bid for 
Lincroft. a textile and invest- 
ment group, beyond the normal 
60-day deadline. 


The Finlan bid has been 
extended until today pending the 
outcome Df a panel ingesrigation 
into a disputed graph published 
by Lincroft comparing the 
relative performance of the two 
companies. 

Finlan said the figure for 
acceptances had been achieved 
despite a “ significant " number 
of withdrawals following the 
publication by Lincroft of a cir- 
cular dated August 23 which 
contained the graph. 

The acceptances came from 
the holders of 671.681 shares — 
19.28 per cent of the shares, but 
representing only 14.7 per cent 
of the votes. 


Strikes 

receives 

approach 

A take-over bid may be on the 
way for Strikes Restaurant, the 
London hamburger chain which 
doted 10 per cent of its shares 
on the Unlisted Securities Mar- 
ket in April 1983. 

Strikes, whose shares are 
90 per cent held by Comfort 
Hotels, said it had received an 
approach which might lead to a 
recommended offer being made 
for all its share capital. 

Its shares rose 22p to 86p 
yesterday to value the company 
at £5.3m. 

Strikes has about 25 restaurants 
in central London and made a 
pre-tax profit of £718,000 on 
turnover of £6.16m in the year 
ended January 1 1984. 


Rugby Portland 

Rugby Portland Cement pur- 
chased on August 31 Addison 
Corporation, a U.S. company in- 
volved in the wholesale distribu- 
tion of building materials. 

Addison, with headquarters in 
Atlanta, Georgia, operates 
through six branches serving 
some 14m people in the states 
of Georgia, South Carolina and 
portions oF Alabama, Tennessee, 
Florida and North Carolina. 

The esh consideration for the 
purchase was U.S- §11. 9m of which 
75 per cent will be paid in 
January 19S5. At June 30 the 
value of the assets acquired was 
S8.4m and during the six months 
ended then, the company earned 
pre-tax profits of 8872,000; cor- 
responding net profits amount to 
§486,000. 


BIDS AND DEALS IN BRIEF 


Gordon and Goteh Holdings, 
exporter of publications and 
operator of computer services, is 
pulling out of the joint venture 
company. Hachette Gotch. This 
company has experienced a 
varied trading performance since 
1968 and Gotch considers that 
the opportunity to dispose of its 
50 per cent interest represents 
a "satisfactory conclusion." 

Hachette Gotch provides Gotch 
with an exporting, marketing and 
distribution service covering 
Europe, the Middle and Far East, 
and North and South America. 
The other 50 per cent partner is 
Continental Publishers and 
Distributors, a subsidiary of 
Hachette SA. Paris. 

Gotch will sell its shares in 
Hachette to CPD, for which it 
will receive a nominal £500. It 
will pay £778,000 and waive a 
£500,000 loan to Hachette 10 
make good its 50 per cent share 
(£1.28ra) of net liabilities. 

There is a contingent liability 
to pay Hachette a. further maxi- 


mum £328.000 plus interest at 
any time before 1993- This comes 
into operation if the amounts 
paid to Hachette under the terms 
of the promissory notes to be 
issued shortly by tbe Central 
Bank of Nigeria are substantially 
less than the amount promised. 

Agreement of the deal Js con- 
ditional upon consent of the 
French Treasury, 

* * * 

IMl's offer for Pa«oJ Elec- 
tronics has been accepted in re- 
spect of 1.54m ordinary shares 
(96.17 per cent). 

The offers have therefore been 
declared wholly unconditional 
and will remain open for 
acceptances until further notice. 
* * + 
Following the passing of reso- 
lutions at the extraordinary 
general meeting, the directors of 
Guest, Keen and Neulefolds. has 
allotted the 15.S new ordinary 
shares which had been condi- 
tionally placed 13 connection 


with the acquisition of Reck/ 
Arnley Corporation and these 
shares have been admitted to 
the Official List by the Council 
of the Stock Exchange. The 
acquisition of the whole of Beck/ 
Arnley. which, ' imports and 
distributes replacement parts for 
imported vehicles in the U.S„ 
has now been completed- 


J. F. Nash and Partners has 
disposed of 261,000 (16.31 per 
cent) Brosgrove Casting and 
Machining ordinary shares. These 
have been placed with institu- 
tions and private clients. Mr 
B. M. Sedgiti < nonexecutive 
director) has acquired 20,000 
Bromsgrove ordinary. 


As a result Of a recent pur- 
chase, TMC Holding Corporation 
holds 109,836 ordinary shares in 
Birmingham Mint (5.38 per 
cent>. 


NOTICE OF REDEMPTION TO HOLDERS OF 
COURTAULDS INTERNATIONAL FINANCE Ntt 
9%% GUARANTEED LOAN DUE 1985 
UNCONDITIONALLY GUARANTEED BY 
COURTAULDS PLC 


NOTICE IS HEREBY GIVEN that pursuant to Condition 5 of the terms and conditions 
of the Loan and Clause 2 of the Trust Deed dated as of 5th day of October 1970 between 
Courtaulds International Finance N.V. "the Company? Courtaulds, Limited, "the Guarantor? 
Lloyds Bank Limited “the Trustee" the Bonds bearing the following serial numbers have 
been drawn for redemption on 1st October, 1984 by operation of the Sinking Fund at the 
redemption price of 100% of the principal amount thereof. The redemption payment of 
each Bond drawn for redemption wDI become due and payable on 1st October, 1984. 
Interest on each such Bond wfH cease to accrue on and after such date. The balance of 
US$281,000 of the Sinking Fund requirement has been satisfied by the delivery of Bonds 
acquired by the Company as permitted by the said clause 2. 
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5505 

6508 

6513 

6538 

6541 

6549 

6552 

6580 

6582 

6597 

6608 

6845 

6654 

OOCQ 

DOW 

6673 

6678 

6660 

6683 

6684 

6687 

66S0 

6726 

6730 

6759 

6778 

6793 

6795 

6797 

6805 

6809 

6817 

6938 

6941 

6993 

7006 

7010 

7012 

7014 

7015 

7023 

7044 

7045 

7050 - 

7051 

7052 

7070 • 

7075 

7078 

7094 

7103 

7106 

7115 

7119 

7121 

7125 

7139 

7142 

7143 

7146 

7156 

7202 

7211 

7221 

7225 

7228 

7386 

7388 

7395 

7396 

7400 

7401 

7402 

7403 

7409 

7412 

7423 

7438 

7594 

7641 

7642 

7757 

7758 

7762 

7763 

7803 

7814 

7826 

7835 

7843 

7B4S 

7853 

7881 

7903 

7980 

7981 

8104 

8105 

8194 

8207 

8209 

8262 

6387 

8427 

8435 

8436 

8440 

8442 

8455 

8530 

8540 

8542 

8545 

8557 

8647 

87S2 

8759 

8772 

8783 

8788 

8833 

8997 

9068 

9169 

9171 

9172 

9173 

91 B7 

9192 

9207 

9211 

9212 

9213 

9223 

9230 

9245 

9313 

9315 

9391 

9399 

8400 

9401 

9408 

9459 

8778 

• 9789 

9831 

9849 

9885 

9873 

9967 

9976 

9979 

9982 

10029 

10032 

10046 

10050 

10061 

10066 

10072 

10106 

10115 

10118 

10120 

10127 

10130 

10140 

10151 

10153 

10189 

10193 

10202 

10203 

10210 

10215 

10224 

10229 

10230 

10232 

10239 

-10244 

10251 

102S2 

10254 

10267 

10272 

10275 

10281 

10292 

10293 

10307 

10318 

10321 

10341 

10344 

10354 

10364 

10389 

10402 

13418 

10413 

10420 

10489 

10511 

1051 B 

10619 

10520 

10557 

10576 

10583 

10SSS 

10669 

10591 

10600 

10604 

10623 

10628 

10635 

10637 

10727 

10740 

10750 

10756 

10757 

10763 

10629 

10636 

10837 

10949 

11145 

111 43 

11428 

11439 

11440 

11441 

11448 

11449 

11455 

11462 

11474 

11505 

11532 

11535 

11545 

11588 

11593 

11599 

11608 

11620 

11625 

116*6 

11657 

11661 

11703 

11719 

11723 

11724 

11734 

11750 

11762 

11765 

11769 

11770 

11777 

11788 

11802 

11803 

1180S 

11806 

11B09 

11812 

11814 

11827 

11B51 

11861 

11872 

12201 

12202 

12209 

12218 

12219 

12226 

12231 

12268 

12269 

42270 

12271 

12318 

12361 

12389 

12387 

12399 

12459 

12463 

12475 

12495 

12498 

12509 

12520 

12563 

12564 

12578 

12592 

12601 

12870 

12691 

12693 

12702 

-12712 

12715 

12723 

• 127Z7 

12732 

12763 

12783 

12601 

12805 

12808 

12812 

12857 

12855 

12884 

12886 

12896 

12905 

12921 

12927 

12930 

12933 

12942 

12959 

12963 

12969 

12970 

12972 

13037 

13045 

13052 

13079 

13095 

13103 

13106 

13144 

13145 

13153 

13170 

13180 

13189 

13198 

13239 

13254 

13256 

13257 

13275 

13278 

13301 

13303 

13348 

13352 

13362 

13368 

13374 

13450 

13452 

13454 

'13458 

13469 

13471 

13478 

13513 

13537 

13540 

13552 

13550 

13568 

13880 

13604 

13698 

13746 

13749 

13751 

13753 

13760 

13765 

14017 


' Vi® 88L-L-J. 


:j_13923 ' 

r_,13929 

.13937 

13951 

13953 

14009 

r *\s3gs* 

-’"TOES'*' ^ 


w 14063 

14070 

14072' 

14090 

14098 

.14102 

14105 

14116 

14126 

14128 

14155 

14249 

142S0 

14258 

14259 

14262 

14282 

14309 

14327 

14328 

14382 

14384 

14386 

1*389 

14442 

14457 

14475 

14479 

14488 

14590 

14597 

14602- 

14604 

14607 

14622 

14623 

14825 

14658 

14883 

14918 

14928 

15039 

15043 

15065 

15050 

15064 

15079 

15080 

15087 

15092 

15098 

15100 

15106 

15107 

15140 

15142 

15152 

15153 

1S156 

15182 

15169 

15178 

15178 

15184 

15207 

15249 

15256 

15267 

15271 

15284 

15292 

15295 

15322 

15326 

15340 

15342 

15343 

15352 

15374 

15397 

15456 

15469 

15512 

15530 

15533 

15539 

15543 

15569 

15578 

16681 

15683 

15694 

16707 

15719 

15749 

15788 

15792 

15799 

15811 . 

15826 

15860 

15861 

15908 

15919 

15920 

15925 

15827 

15855 

15962 

16010 

16011 

16014 

16015 

16019 

16020 

16076 

16080 

16099 

16148 

16153 

16158 

16160 

16168 

16171 

18184 

18188 

18197 

16206 

18206 

16208 

16211 

18212 

16221 

16236 

16257 

16275 

16279 

16281 

16288 

16289 

16298 

16348 

16350 

16372 

16378 

16408 

1B414 

16415 

16417 

16423 

18427 

16429 

16450 

16*51 

16452 

16457 

16571 

16590 

16619 

16626 

16627 

16636 

16541 

16646 

16784 

16787 

16788 

18791 

16792 

18825 

16834 

16841 

16985 

18368 

17069 

17072 

17075 

17092 

17095 

17191 

17266 

17279 

17349 

17352 

17357 

17374 

17377 

17378 

17406 

17408 

17427 

17430 

17435 

17439 

17440 

17441 

17442 

17443 

17445 

17473 

17475 

17499 

17511 

17512 

17515 

17520 

17531 

17532 

17533 

17534 

17538 

17543 

17560 

17562 

17563 

17572 

17628 

17629 

17721 

17724 

17735 

17753 

17769 

17785 

17792 

17798 

17804 

1784* 

17900 

17906 

17932 

18062 

18083 

18079 

18080 

18062 

18108 

1B119 

16130 

18133 

18154 

18161 

1B166 

18169 

18170 

18171 

18199 

18206 

18208 

18212 

1B223 

18233 

18239 

18242 

18266 

18269 

18277 

18278 

18279 

18294 

1.8296 

18351 

18300 

18302 

16305 

18320 • 

18326 

1B331 

13338 

18344 

18346 

18382 

18365 

18371 

18372 

18373 

18374 

18377 

18391 

18402 

18409 

18412 

18478 

16491 

18494 

18504 

18507 

13509 

18513 

18SZ0 

18522 

18528 

18536 

16569 

18570 

18672 

18580 

18587 

18592 

18605 

18609 

18613 

16624 

18734 

18738 

18749 

18758 

18756 

18777 

18779 

19094 

19095 

18099 

19136 

19137 

19150 

19151 

19152 

19153 

19184 

19193 

18224 

19231 

19241 

19259 

19268 

19302 

19307 

19309 

19320 

19324 

10328 

19368 

19373 

19400 

19402 

19403 

19408 

10413 

19421 

19423 

19424 

19429 

19458 

19477 

19483 

19548 

19549 

19679 

19589 

19596 

19598 

16600 

19602 

19609 

19613 

19628 

19630 

19632 

19634 

19635 

19641 

19647 

19680 

19681 

19684 

19683 

19702 

1B708 

19713 

10727 

19733 

19758 

19783 

19851 

19853 

19887. 

18871 

19894 

19895 

19924 

19983 

19997 



The above numbered Bonds will be redeemed at the principal office of 
Chemical Bank, 55 Water Street, New York 10041, US A; Deutsche Bank A/G^ 10/14 Grosse 
Gallusstrasse, Frankfurt Main, Western Germany. Credit Lyonnais, 19 Boulevard des 
itaJteris, Paris, France: Kredietbank MV, 7 Rue tf Aren berg, Brussels, Belgium: and 
Kredietbank SA, Luxembourgeofee, 43 Boulevard Royal Luxembourg, upon surrender of 
such Bond for payment and cancellation. 

Nominal value of bonds In circulation US$5,268,000 (including bonds drawn for 
redemption on 1st October 1984). 


been presented for payment 








Drawn 1st October 1977 
Drawn 1st October 1978 
Drawn 1st October 1979 

4878 

3378 

19707 

4879 

3383 

5593 

14850 

5990 

6051 

6052 

6091 

11677 

Drawn 1st October 1982 

346 

1458 

1500 

6721 

9877 

1251B 

13211 

13262 

Drawn 1st October 1 983 

308 

504 

1114 

1369 

1378 

1858 

1863 

- 2358 


3088 

3093 

3100 

5548 

6042 

6047 

6050 

6056 


6176 

18614 

6780 

6783 

8263 

10911 

12517 

12526 

13934 





CHEMICAL BANK on behalf of 



Dated, 4th September, 1984 


2362 

6063 


COURTAULDS INTERNATIONAL FINANCE N.V. 


|N| 

MOSCOW NARODNY BANK LIMITED 

Increase of Capital • 

Moscow Narodny Bank Limited 
announce that the Issued and Paid 
up Share Capital of the bank has 
been increased to £103,000,000 by 
the issue of 13,600,000 fully paid up 
Ordinary £1 Shares, 

Head Office: 24/32 King William Street, London EC4P 4JS. 
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APPOINTMENTS 


Myson doubled halfway 
and dividend in sight 


PROFITS MORE than doubled 
to JE3L25m for the half year ended 
June 30 1984 are reported by 
the Hyson Group of heating and 
■ventilation engineers. it was 
only three years ago that the 
group was . reporting annual 
losses of over £7m, although that 
did Include nearly £4m of 
exceptional items. 

• Following the approval of the 
scheme to cancel the share pre- 
mium account, the arrears of 


some help from the proceeds of 
the June 1983 rights Issue. 

Since the end of June trading 
conditions have ' continued 
reasonably firm, says Mr 
Wheeler. Results from the 
industrial activities will benefit 
from the merger of the axial 
fans and roof molt busineses at 
Colchester from the end of this 
month. 

For the first half group turn- 


preference dividend to June 30 ^ Sf ^^*£25} 
to £900,000 will be 


am Dual 

paid in October, and the direc- 
tors Intend to recommend an 
ordinary dividend to be 
announced with the year-end 
results. The last payment was 
of lp in October 1980. 

Xn bis interim report, Mr R. A. 
Wheeler, chairman ' and chief 
executive, says the main improve- 
ments in the group's trading per- 
formance over the same period 
in 1983 have been increased sales 
by the domestic companies and a 
greater increase In profits. All 
companies are profitable and this 
is Improving. 

Trading losses in the Indus- 
trial companies were reduced, 
and the transfer of Myson RCM 
from Wembley to Wolverton last 
year has resulted in profitable 
operations. Engineering com- 
panies increased their sales and 
profits. 

Interest charges were cut 
from £732,000 to £307,000 with 


ahead from £i.75m to £2JJ6m 
even after allowing a provision 
of £195,000 for costs to be 
incurred of transferring the 
roof unit business to Colchester. 
There is a tax charge of £338,000 
this time, leaving the net profit 
at £l~92m (£L02m) . After 

preference dividends £150,000 
(same). relating to the half years 
only, net earnings are shown to 
by 3.5 (2p). Pre-tax profit for 
the year 1983 was £3. 04m. 

There Is an extraordinary 
charge of £250,000 which relates 
to a provision on a recent Judge- 
ment against the company on 
claims made by certain French 
institutions arising out of the 
liquidation of a French sub- 
sidiary in September 1981. An 
appeal will be made against the 
Judgement 

The capital scheme involved 
cancelling the £6 ,35m share 
premium account and transfer- 
ring it to general reserve. The 


fl.S2m deficit on general reserve 
could then be cancelled and 
leave the reserve in credit to 
the tune of £A53m. The holder 
of the preference capital u 
Barclays Bank. 

• comment 

The two former GEC directors, 
Ray Wheeler and John Salkend, 
continue to improve the per- 
formance of Hyson, the heating 
and air conditioning group 
which they Joined three years 
ago with the backing of an in- 
stitutional consortium when the 
group had reached its nadir. 
They expect the last loss making 
business to return to profit by 
the year end but are by no 
means complacent. They see 
much room for improvement, 
particularly on the industrial 
side, and are continuing to invest 
in plant and equipment; at a 
high level. With borrowings 
down to £3m against share- 
holders' funds of £I3xn, the 
group Is now in a strong enough 
position to consider suitable 
acquisitions. The group still has 
a strong Institutional sharehold- 
ing backing and demand is 
strong enough that a vendor 
placing should go smoothly if the 
group needed to raise further 
money. The shares rose 9p to 
71 p on the figures anticipating 
a further strong Improvement In 
the second half to perhaps a £5m 
profit and a retain to dividends. 


Vimto group 
well ahead 
after first 
six months 

FIRST HALF pre-tax profits of 
J. N. Nichols (Vimto) improved 
by £170.000 to £2.33m and Mr 
Peter Nichols, the group’s chair- 
man, says he expected the rise 
in earnings to continue. 

He explains that the first six 
months' figures included an 
18.5 per cent volume increase in 
OK sales and tells shareholders 
that this growth, linked with the 
continuing expansion of the 


MINING NEWS 


Guinea diamond 
mine expands 


New chief for 
F. S. Ratcliffe 


BY GEORGE MBLL1NG-STANLEY 

the GOVERNMENT of Guinea 
plans to grant mining rights to a 
new area containing six kimber- 
' ute pipes and potentially rich in 
! alluvial diamonds to the Aredor 
consortium, which operates the 
world's newest diamond mine in 
the west African state.' 

The crant could more than 


the ounce). Proven reserves in 
the present area are around 2.1m 
carats. 

The first 58 sq km of the new 
acreage, containing the 
Ute pipes, are expected to be in 
production next April, with the 
remaining 232 sq km costing on 
stream from January, 1985. 


Mr David Cooper-Smith, Chair- 
man Of The west Bromwich 
Spring has been appointed chair- 
man Of 7. S. RATCLIFFE 
INDUSTRIES. The previous 
chairman, Mr F. S. Ratcliffe, has 
accepted the post of life presi- 
dent. Mr Peter Riley, a local 
has also, been appointed - 
to che boo?d. 

Mr David Wyeth has Joined 
baronsmead associates 


department, of fee BRITISH 
NATIONAL OIL CORP. from 
September 4. He was financing 
manager at British Gas. 

* 

. Mr Gerrit van Uny has taken 
over as managi ng director of 
UKF FERTILISERS. luce. 
Chaster. Ha succeeds Mr WIDem 
van Asseit who has been 
appointed commercial director 
of the UKF Group in Utrecht. 
Holland. Mr van Line was 



Macfarlane trends maintained 


first half, to June 30, 2984, Will 
continue. 

The net . Interim dividend is 
being effectively increased from 
2.166p to 2.5p from basic earn- 
ings of 7.7n, compared with an 
adjusted 0-5p. 

Turnover for the half year 
moved ahead by £3&),00Q to 
£10 -39m and operating- profits 
rose from £1.77 m to £2. 05 m. 
Profit on other activities was 

down by £100,000 to £280,000— 

the Manchester-based. group 
m an ufacture! fruit compounds 
and cordials. 

Group pretax profits for the 
1983 year reached - a record 
£3.99m. Sales were up from 
£16, 27m to £19.43m helped by 
two months of fine summer 
weather. „ . 

Sales of Vimto cans exceeded 
■pectations and Mr Nichols 
«Jd in fiis annual statement that 
he felt sure this trend would 
continue in 1984. Export sales 
were also expected to increase. 


THE ENCOURAGING trend that 
Sir Norman Macfarlane, chair- 
man of Macfarlane Group (Clans- 
man), noted In his last annual 
statement has continued into the 
first half of 1884 


The result for the period to 
June 80 was a record for both- 


vestment opportunities recently, 
which I am very hopeful will 
prove attractive* in the future,” 
he says. 

"Given reasonable stability in 
the economy and no more than 
modest inflation, I am confident 

... .that the outlook for Macfarlane 

sales and profits for this Glasgow-. Group is encouraging.” 
based packager and printer Pte- ' ^ ^ charge wa6 ap fro m 

o5L per - £602.000 to £643,000 to leave 
cent from £L1U to £LS9m on^ proflts at £747,000 (£56,000) net. 
turnover up by 12* mr cent to^ft, e proposed dividend will 
£UL57m against £17.33 m. J absorb £28L579 against £253,559. 

An interim dividend of l£4p - Th e chairman states that 
net has been declared (L673p). ; although trading conditions are reflected In the results of com- 
with earnings given as 488p per an predictable, they have panies involved In this sector, 

share against S^PjLast year‘* lnUJroved ^ ae^i sectors, particularly Smith Bros, of 
dividends totalled 3 873p. - Most companies have improved 

Sir Norman adds that most their performance 

The largest . companies, 

Abbott’s ‘ Packaging, A. & W. 

Fullarbon, and Daniel Mont- 
gomery ft Son, have again made 
good progress and each of them 
has recently made substantial 
Investment which will bear fruit 
to some extent in the latter part 
of this year, although the real 
benefit will emerge in 1985. 


Flo-Pab (UK), which manu- 
factures expanded polystyrene 
packaging material at Brackley, 
continues to trade attractively 
and to be capable of considerable 
potential for the future. 

MJ3.F. (Clansman) of Paisley, 
A.C.W. of Aberdeen, and N. S. 
Macfarlane (Furniture) have 
made "splendid progress” this 
year, and are still busy at 
present 
The Scoth whisky industry has 
continued to experience difficult 
trading conditions, and this Is 


companies are experiencing 
better trailing conditions and one 
of the most encouraging features 
of the results has been the 
spread of the contribution to 
profits from the group's com- 
panies. 

“Although 1984 has not been 
an easy year, we have taken 
advantage of several excellent in- 


Kilmarnock add John ML Napier 
in Edinburgh, each of which 
prints whisky labels. 

The chairman Is “delighted 
that Gyro- Copigfaph has now 
returned to profit and that the 
loss In Farquhatson Bros, has 
been substantially reduced. 
Every effort win be made to 
eliminate the Farquhareon loss 
as quickly as possible, he 
concludes. 


Ley’s returns 
to the black 
in first half 

The better trend experienced 
by Ley's Foundries and Engineer- 
ing has continued into 1884. For 
the first half the company has 
produced a profit before tax of 
£297,000 from a turnover of 
fS.Blm. 

The last full accounts covered 
the 15 months period ending 
December 31 1983. For the nine 
rnn nthi; to June 30 the company 
incurred a loss of £672.000 on 
turnover of £16A6m. But by 
the end of the 15 months period 
the loss had come down to 
£ 100 , 000 . 

Tax for the 1984 half year took 
£10,000 to leave the net profit 
at £287,000, against a loss of 
£575,000 alter tax of £3,000 in 
the comparative nine months. 
Redundancy and reorganisation 
costs came to £L72m (£l_94m) 
and were charged as extra- 
iary items. 

Jr's is a subsidiary of Williams 
Holdings. 


Bridge , OH. - 

operating company Aredor Ser- 
vices. Ownership of the consor- 
tium is shared equally between 
Aredor and the Government of 
Guinea. 

The new ground, totalling 300 
sq km, lies on the southern 
boundary of the existing lease 
area, less than a mile from 
Aredor’s gravel washing 
facilities. 

These facilities axe already 
being expanded from the present 
production rate of 400,000 cubic 
metres of diamondiferous gravels 
a year to 750,000 cubic metres, 
and the expansion is expected 
to be complete by next April, 
when the first gravel from the 
new area arrives. 

Mr Strauss said the consortium 
had known the potential of the 
[round for 18 months, and had 
leen pressing the previous 
government to add it to the 
project. 

We believe the kimberlite 
pipes and the alluvlals contain 
not less than 2.8m carats of 
diamonds," Mr Strauss com- 
mented (there are 142 carats to 


production 
targets by increasing throughput 

Mr Strauss said that the Aredor 
partners expect to sell their first 
batch of between 20,000 and 
30,000 carats of diamonds later 
this month or in October. 

The mine, which opened in 
May, has experienced some early 
production problems which have 
cut recovery fates below Initial 
expectations, but Mr Strauss said 
these difficulties will be more 
than offset by the better quality 
of the diamonds being found. 

Recovery rates are improving; 
from 44 per cent of estimates in 
May to 74 per cent in July, he 
added. 

Mr Strauss said that 95 per 
cent of production so far is of 
gem qualify, with an overage 
stone size of between 1 and 1 2 
carats. Diamonds of 3 ' carats 
and above made up more than 
one-third of the output, with 
some stones larger than 20 carats. 

This suggests that the average 
value per carat will be “well 
above the UBA185 figure . used 
in the feasibility study, Mr 
Strauss said- 


Copper mine losses rise 
In the Philippines 


A FURTHER loss for the second 
quarter of this year has been 
suffered by Mareopper Mining 
Corporation, one of the major 
copper producers in the Philip- 
pines, reports Leo Gonuga from 

IKnnUn 

The second quarter deficit of 
Pesos 18.5m (£798,000) makes a 
loss for the first half of the year 
of Pesos 233m compared with a 
profit of Pesos 15.1m in the same 
period of 1983. 

Mareopper blames the reversal 
In fortunes on low export prices 
for its copper and the gold and 
silver by-products. 

The Philippines Ministry of 
Trade and Industry recently 
announced that Mareopper was 
entitled to a postponement of 
payments of all taxes, fees and 
charges until the market for its 
products improves. — * 

Similar relief was given to 


c uired a net loss of Pesos 58.8m 
between August 1983, when it 
started commercial operations, 
and the end of the year. In the 
following six months the com- 
pany has lost a further 
Pesos 256.8m- 

The mine was not only unfor- 
tunate enough to come on stream 
at the wrong time when copper 
and gold prices were falling , but 
also it experienced technical 
defects in its two ball mi US 
which required costly cor- 
rections. 

The Government, through two 
of its financial Institutions, has 
a loan exposure of Pesos L46bn 
in North Davao. 

In addition, the company has 
Obligations of U-S£6Sfim (£50m 
with equipment suppliers 
abroad. The latter, however, are 
guaranteed by the Government's 
PMl Bp t n e -I WiomCWBaiik and its 
subsidiary National investment 


Mr Anthony Foreman has been 
Wan ted . to stockbrokers 
ESELTDSTE, MOSS AND C0„ to 
expand financial planning ser- 
vices. " - 

it 

ARTHUR ANDERSON AND 
CO„ has admitted as partners 
Mr Christopher Forbes, Mr Nigel 
Howes, Mr Murdoch MeKDOop, 
Mr David Maries, Mr John Beast, 
Mr Graham Walker and Mr 
Michael "WlliUg. Appointed as 
principals are Mr Nicholas Fitz- 
gerald and Mr CUve Ley land. 
Admitted as partners to the man- 
agement consultancy are Mr 
David Andrews and Mr Nigel 
Beckwith. 

* 

Mr Michael intend . Black- 
burn® has accepted an invitation 
to Jodh the board of FLIGHT 
REFUELLING (HOLDINGS), 
Wlra borne. He recently retired 
as a partner in Laurence, Frost 
and Co. 

* 

Mr Bob GUkre, having com- 
pacted his term oi service, has 
resigned as chairman un ^ manag- 
ing director of TORCH to take 
up other interests in the com- 
puter industry. Mr Peter 
O’Keeffe has accepted an invita- 
tion by Newmarket (Venture 
Capital) to become chief execu- 
tive of Torch on secondment 
from Acorn Computers. 

* 

The INSTITUTE OF DIREC- 
TORS bos appointed a new 
public relatione director. He is 
Mr Tfan Devlin, national diree- . 
tor Of ISIS (the Independent 
Schools Information Service). 
He takes up his appointment on 
November 1 and will snooted 
Mr David Burnside win ledves 
19 m Institute to become deputy 
head of. pnbHc affaire at British 
Airways. * - 

* 

Mr Gifford Boss Cope has 
been appointed treasurer, finance 


Mr Ralph Nem and Mr Graham 
War ding have been appointed 
directors of A. & S. ANDREWS, 
a Ford main dealer of Ealing. 
The garage is part oC the Taylor 
Woodrow Group- Mr Neill Joined 
the group in South Wales in 
1967 ana is on the board of 
Taylor Woodrow Plant Co. Mr 
Harding joined Taywood-Santa 
Fe in 1977. He joined A. & 5. 
Andrews as chief accountant in 
1983 and was appoined company 
secretary later that year. 

★ 

Mr John S. McCracken, resi- 
dent director, Scotland and 
Northern Ireland, IBM United 
Kingdom, has been appointed a 
member of B&IT15H RAIL 
(Scottish) board. He takes the 
place of Mr A. Reas Bel eh, who 
retires In October. 

+ 

Mr Brian Haughion has been 
appointed director of sa les and 
marketing at A BAVEYSTOCK 
AND CO, with responsibility for 
the company's Bo-Peep range of 
nursery furniture and garden 
furniture and toys divisions. He 
was UK sales director for 
Pedigree Dolls and Toys. 

* 

Lord Errell of Hale is retiring 
as chairman and director of 
ASEA LTD but wilt continue to 
serve the ASEA Group as general 
adviser. Mr Percy Baxnevik, 
president and chief executive 
officer of ASEA AB, wBi succeed 
Lord Erroll ad efr airman of 
ASEA LTD. 

* 

Managing director of JOHN 
KENZOS Mr Douglas Mac 
Donald has accepted an appoint- 
ment in Switzerland and 
resigned from the board. Mr C. 
B. Laseelles has been appointed 
deputy chairman and Mr T. P. 
Callaghan manag in g director. 
Mr R. P. Wensmjm, Mr. D. J. 
MaCkay and Mr R. Black have 
been appointed to the board. 



North DaVae Mining which In- and Dev el o pment Cor poration- 

MINING NEWS IN BRIEF 


A clear and positive approach 


£4m 


THE RESULTS 

lbe Group has emerged from a year 
of dramatic duptge as a leading food 
manufacturer and distributor, profit- 
orientated and with a clear and 
positive approach to the future. Last 
year’s results demonstrate the initial 
snocass of the actions we have taken. 

The Group profit before tax 
(excluding propert y profits) for the 
52 weeks ended 2 8th April 1984 
increased by 28% from £12.6m to 
£15.8m. Including property profits of 
£240,000 (1982/83: £1.983m) the total 
profit before tax rose 1296 from 
£14.6m to £16. lm. 

The exclusion of prope rly profits 
from the results is appropriate, 
because these one-off contributions 
have ceased to be a significant factor 
in onr performance since the 
disposal of Key Markets. 

THE APPROACH 

There are three main elements to our 
approach to the Group’s future: 

— the development and motivation 
of a strong management team 

— the expansion of our core food 
manufacturing and distribution 
activities by capital expenditure 
ahd by the acquisition of 
complementary businesses ' 

— the disposal erf businesses which 
do not perform or winch are incom- 
patible with our core activities. 

In the past sixteen months this 
approach has formed the basis for a 
xmmber of strategic moves and for 
management and organisational 
changes which reflect the Group's 
new vigour: 

Fitch Lovell 

The Annual Report 1984 has been posted to shareholders, 

Ftor a copy please return this coupon to the Secr e t a ry, 
Fitch Lovell FLC, 1 West Southfield, London EC1 9LA. 

(BIOCXCAREUE3 

Name ; 

Address 
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PROFIT BEFORE TAX 

( ex c ludi n g propert y pr ofi ts ) 



1981/2 1983/3 1983/4 


STRATEGIC ACQUISITIONS 
The strategic moves, which have 
changed the focus of the Group’s 
business, include the withdrawal 
by sale from our involvement in 
agriculture and retailing and the 
acquisition of the following four 
companies: 

— P.H. Foods, frozen food 
distributors, in October 1983. 

— WA. Tomer, fresh and frozen meat 
manufacturers, in November 1983. 

— Parrish & Feint, speciality food 
distributors, in March 1984. 

— Truran & Tan; producers of 
cooked and sliced meats and 
convenience foods, in July 1984. 


MANAGEMENT 
I believe that strong man a gement is 
file essential ingredient of continued 
success. In fins area we are vigorous 
and objective in the way that we 
recognise and reward performance. 

We appointed three Divisional 
Executives of file Group with effect 
from the beginning of the cur r e nt 

yean This is the first step in the 
evolution of a new senior structure 
which will preserve the benefits erf 


execu t ive focus on related 
businesses. 

OUTLOOK 

We now own a food manu fa ct u r in g 
and distribution Group with a 
common commercial logic. Our 
existing businesses have potential 
in identified areas which we intend to 
realise. Despite current exceptional 
raw material prices affecting some 
of our mqor subsidiaries we expect 
to show further progress in the 
current year. 

The Group has the resources to 
support expansion erf onr existing 


The first gold is to be poured 
at the end of this week at the 
I Lawlers Tailings project of 
Spargo’s Exploration and Qaeen 
Margaret Geld Mines. This mine 
dump retreatment operation is to 
! fond development of the com- 
' panies" Belivae gold mine at Sir 
Samuel in Western Australia and 
over the next 2} years is esti- 
mated to produce some 51,000 os 
1 of gold. 

* * * 

Elf Aquitaine Trtako Mines, an 
[ Australian subsidiary of the 
French Elf Aquitaine is reported 
to be seeking a new partner in 
the Lady Loretta base metal pro- 
ject in Queensland now that 


BOARD MEETINGS 

Tho following companies hava notified 
team' of board ms* tings to the Stock 
Exchange. Such oMCdiqs are utuaHy 
bald for the purposes of considering 
dividend*. Official indication* ar* not 
available at to whether the dividend* 
era interim* or finals and the sub- 
dfvf Mains shown below are based 
mainly on last years timetable. 

TODAY 

Jamas Beattie, 


- _ _ _ Brook* 

Street Bureau, Derek Crouch. Fadenrted 
Housing. Kleinwoit Benson Lonsdale. 
Lambert Howarth, Meal Closures, 
Nurdin end Peacock. Provident Rnon- 
dal. Robinson Brother* (Rydan 
Green), Ropnar, Sharpe and Ftsher. 
Wilson (Cnanoliy). 

Arts! Canton, F. Cops on, David 
Dixon. Harvey and Thompson, Land 
Investors, Raglan Property ■ Trust. 
Ricardo Consulting Engineer*. Som- 
portax. 

FUTURE DATES 


BUM Holdings is to withdraw 
tram the joint venture. 

Probable ore reserves are put 
at tei tonnes grading 96 grammes 
per tonne silver, 6 A per cent lead 
and 1*L8 per cent rinc. Elf 
Triako is planning to sink 
single shaft In order to exploit 
the higher grade direct shipping 
ore to provide a cash flow 
during the main mine construc- 
tion phase. 

* + * 

It is reported fro mDar Es 
Salaam that the World Bank in 
lending Tanzania ■ J19.35m 

(£l4.8m) to explore additional 
coal reserves in the Yukuyu re- 
gion of the highlands. It la 
hoped that the deposits there can 
support an open-cast mine pro- 
ducing 500,000 tonnes of coal a 
year. 

. * *■ ★ 
Canadian scientists claim to 
have discovered major offshore 
mineral deposits containing at 
least LSm tonnes of copper-zinc 
sulphide ore on the Explorer 
Ridge, 200 km off the coast. Of 
Vancouver Island. The deposits 
are said to be at depths ranging 
from L800m to L950m and are 
“perched on dlffs as much as 
80m Ugh.” 


BASE LENDING RATES 


AJRN. Bank 10}% 

Allied Irish Bank 10*% 

Amro Bank 

Htei^AHSinttafer^ 

Armee TrasnEr. 

> Assod 
TBarico do 
Bank JEapoallm 

BCQ 10}% 

Bank of Ireland 10}% 

Bank of Cyprus 10# % 

Bank of India ......... 10} % 

Bank of Scotland ...... 10$% 

Basque Beige Ltd. ... 10}% 
Barclays Back ......... 10}% 

Beneficial Trust LtxL... 11}% 
Brit. Bank Of Mid. East 10}% 

■ Brown Shipley 10}% 

CL Bank Nederland ... 10}% 
Canada Fermat Trust 10}% 
Cayzer Ltd. 10}% 


■ Hill Samuel 510}% 

C. Hoare ft Co. fl«% 

Hon gkong ft Shanghai 10}% 
WffeJBOitfl “Trust Lid, 10 % 
TCnotssfcy' ar Co. Ltd. n % 

oyds Back - 20} % 

'll Limited ... 10}% 
Edward Mansrm it Co. 11}% 
Meghraj and Sons Ltd. 10}% 

Midland Bank 20}% 

I Morgan Grenfell 10}% 

National Bk. of Kuwait 10}% 
National Girobank ... 10}% 
National Westminster 10}% 
Norwich Geo. TsL ...... 10}% 

People's TsL ft Sv. Ltd. 12 % 
H. Raphael ft Sons ... 10}% 
P. S. Refsou ft Co. ... 10}% 
Roxburgh e Guarantee 11}% 
Royal Bk. of Scotland 10}% 
Royal Trtst Co. Canada 10}% 


Cedar Holdings 11 % ■ J Henry Schroder Wagg 10}% 

I Charterhouse Japhet - 10} “ — - - — - 

Ghoulartons 11} 

Citibank NA 10} 

Citibank Savings fl2 

Clydesdale Bank 10} 

C. EL Coates ft Co. Ltd. Ill 
Cgmin Bk. N. East ... 10}% 

Consolidated Credits 10}% 

Cooperative Bank .....,*10} % 

The Cyprus Popular Bk 10}% 

Dunbar ft Co. Ltd. ... 10}% 

Duncan Lawrie ... — .. 10}% * 

E. T. Trust ;. 11 % | 

Exeter Trust Ltd. .11 % 

First Nat Fin. Gorp ... 13 % ■ 

First Nat Secs. Ltd... 12. % 


Standard Chartered JI10 

Trade Dev. Bank 10}% 

TUB 10}% 

Trustee Savings Bank 10}% 
United Bank of Kuwait 10}% 
United Mizrahi Bank _ 10}% 

VoBcskas Limited 10}% 

Westpac Banking Corp- 10}% 
Whites way Lahllaw ... 11 % 
•Williams ft Giyn’s ... 10}% 
“Wintmt Secs. Ltd. ... 10}% 
Yorkshire Bank 10}% 

I M*mb«ra Of 1f» Accepting Houses 
CommlttM. 

7 -dey teposha 7 . 25 %. 1 -month 
8.00%. Hxad rare 12 month* &SO0 


Guinness Ma ho n 10}% * CaU te posits £ 1,000 and onr 7V56. 

■rSSsf i 8 ? r^na d d*^x% £1 ' 000 

Heritable ft Gen. Trust 10}% 1 Mortgagor bass mo. 


in areas which we know. We remain 


Sdhsibly and to adhere to fhe criteria 
which we hava set. I am confident that 
onr strengthened team will succeed, 

Geoffrey Hankins 
Ch a ir man & Chief E xe c utiv e 
10th August 1984 



intarii 

A**oci*tad British Ports S«pt13 

BTR 5#pt 12 

Brandon and Cloud HIM Urns 

Works Sapt 74 

Bndgtnvstar Estate* Soptia 

Clay (Richard) ........ — ......... Sept 10 

Farmer (S. W.) Sept 11 

Garner Booth Sept 6 

Morgan Crucible Sept 13 

Petmnof Sept 12 

Pbrtak — ... Sept G 

Rockware — Sept 10 

Shame Ware — ..... Sept 13 

Spear and Jackson I noil. Sept 77 

Squirrel Horn Sept 8 

Woodhouee end Rucsoo 1 Sept 14 

F in a l* 

Board m*n fK. O.) (ntametioal Sept 

Chrlity Brothers ............. Sept 

Don Brothers Bulat Sept 14 

Sheafbinh Property Trust ..... Sept 12 

Telafiialon — Sept 13 

Walker (Thomas) Sept 13 


Alinatt London 


For the year ended March 31 
1984 profits of Alinatt London 
Properties have advanced from 
£9.47m to £L&5Sm, which is in 
line with the forecast when 
Slough Estates took over the 
company last January. There is 
no final dividend, so the lp 
Interim -la the payment for the 
year (interim lp and final 5J2p). 

Tax leaves £3.79m (£4.1 9m) to 
'leave the nef profit at £6. 79m 
(55.28m), and there is an extra- 
ordinary debit of £289,000 (credit 
£119,000). Reserves have been 
affected by a release of £3.l3m 
deferred tax provision and an 
increase Of f2.52m (£86. 7m) aris- 
ing from property revaluation. 


NOTICE TO EWTnXED ACCjQtfWT HOLDERS 

OF - 

AMERICAN EXPRESS OVERSEAS 
FINANCE COMPANY N.Y. 

10% percent Guaranteed Notes Due 1989 

NOTICE IS HEREBY GIVEN to Entitled -Account Holders of the 10% Percent Guaranteed 
Notes Doe 1969, lamed by American. Express Overseas Finance Company N.Y, a Netherlands 
Antilles corporation (the “Company”) and guaranteed by American Express Overseas Credit 
Corporation Limited, a Jersey corporation, that: 

(a) Payment of tbe final instalment of the issue price of each Note (being 75% of the 
lane price of pounds sterling 5,000 for cadi Note) Is due and payable in same day funds 
in pounds sterling no later than 11:00 am* London time, on 16 October 1984. Payment 
shall he made, to urn main London o ffice o f Morgan Guaranty Trust Company of New York 
at Morgan House. 1 Angel Court, EC2K 7AE, London: 

(b) The Company will accept payment of the final instalment of the issue price of any 
Note At Any time after the doe date for payment thereof up to And Including 30 October 
1384 hut may elect, in its Sole and absolute discretion, not to accept any sack payment after 
30 October- 1984* No payment made after the 16 October 1984 due date shall be accepted 
-unless accompanied by a farther payment representing accrued Interest at the rate of 
35% percent per annum on the amount of the final instalment, calculated from 16 October 
1984 to but excluding tbe date of actual payment ch the basis of a 360 day year consisting 
of 12 mob tbs of 30 days each; 

(c) . No Entitled Account Holder dr other person is under any obligation in pay or 
tense to be paid the final instalment of the issue price of any Note, 

(d) IN THE EVENT, HOWEVER. THAT PAYMENT OF THE FINAL INSTAL- 
MENT IN RESPECT OF ANY NOTE IS NOT MADE- AS AFORESAID ON OR 
BEFORE 30 OCTOBER 1984, THE COM PANY WILL BE ENTITLED (SUBJECT TO 
ITS RIGHT TO ACCEPT LATER PAYMENT). TO RETAIN THE FIRST INSTAL- 
MENT OF THE ISSUE F 
HAVE NO OBLIGATION ' 

THEREON FOR AI 
16 OCTOBER 1984. 

(e) Payment of the final Instalment of the issue price of any Note C together with 

interest thereat) accepted after the due date will be treated as having been made on the 
due date. • . 

Arrangements should be made with Morgan Guaranty Trust Company of New York, Brussels 
office, as Operator of the Eurodear System, or CEDEL SLA. In order to assure timely payment 
of the final instalment. . . 

Tbe Notes have not been registered under the United States Securities Act of 1933 and are 
not offered in tbe United States of America Or its territories or possessions or to nationals or 
residents thereof. 

By: AMERXGAN EXPRESS OVERSEAS 
.FINANCE COMPANY N.V. 

Dated: September 4> 1984 


s 


ZZt 









21 


Financial Times Tuesday September 4 1984 


REGIONAL REPORT 


BY NICK GARNETT 


The comity’s economic performance in the face of 
change has been comparatively healthy. Questions 
still need' answering on the mix of industries and the 
issue of local government reo rganisati on. 


West Yorkshire 

Strains and affluence 


WEST YORKSHIRE, Britain’s 
largest metropolitan county in 
, geographic area, has managed 
to sustain both a juggling act 
and an Illusion during the past 
few years of industrial 
restructuring and recession. 

It has escaped the more 
traumatic effects of r-hawgp yet 
has failed to tap .into the 
principal benefits of new tech- 
nology and government invest- 
ment On balance, however, Ate 
relative economic performance 
has been- healthier than almost 
anywhere In the North. 

For all its image of -being 
a dour hard- working traditional 
m anufa c turing area, there have 
also been profound positive 
developments dn a range of 
activities from urban regener- 
ation to tourism, product inno- 
vation and small business 
support. 

West Yorkshire, whose 2m 
population ranks it the third 
largest metropolitan county, is 
a circular-shaped area wedged 
between the Pennlnes the 
plains of Humbenade. Its 
urban settlements of Leeds and 
Bradford and the smaller 
clusters - around Halifax, 
Huddersfield, . Dewsbury and 
Wakefield consume the whole of 
the centre of the county. 

Around these concentrations, 
more open country in the west 
and south-west stretches to 
Lancashire and the High 
Pennlnes, and in the north the 
rural beauty of the Yorkshire 
Dales. The South-West, with its 
coal mining has some .close 
affinities with South Yorkshire. 

The county’s 12.7 per Cent un- 
employment rate puts it on the 
British average and Is more 
uniform than . in most other- 
areas of the North, ranging 
from the 11.4 per cent of the 
Halifax travel-to-woric area to 
14.9 per cent In Bradford which 


has endured some of West 
Yorkshire’s most painful factory 
closures. 

The. whole of the county was 
an Intermediate assisted area 
until 1982 but this status is now . 
reserved only for Bradford 
(excluding Keighley), small 
pieces of the Wakefield district 
and Ryhlll village. 

A familiar - juxtaposition of 
affluence and deprivation runs 
through the county — the rela- 
tive . prosperity in the smart 
towns such as Hkley and 
Wetherby, and the inner city 
pressures of the main cities. 
Leeds says it needs £458m over 
the next decade to repair and 
.Improve Its decaying council 
houses. Bradford's social and 
educational services are feeling 
the strain of increasing numbers 
Of eldaiy people and a rising 
child population among the 
Asian community who maira up 
20 per cent of the old city area's 
population. 

Incentives 

Much of West Yorkshire’s 
physical fabric also reflects the 
more traditional faces of its 
manufacturing base. A recently- 
published outside consultants 
joint report for the county 
council and Greater Manchester 
argues that more government 
cash incentives should be pro- 
vided for the demoLitioa or 
conversion of disused textile 

ihIHh 

The county’s industrial frame- 
work is marked by a prepon- 
derance of diversified locally- 
owned family bumnesses, a 
general absence of big manu- 
facturing sites, and relatively 
placid labour relations which 
have proved to be a source of 
strength. The country’s econo- 
mic structure is home-grown 
and naturally developed, not an 


artificial creation built on the 
back of regional development 
grants. 

Ur Bryan Bigley, director of 
the CBTs Yorkshire and Hum- 
berside region, points to a range 
of Sectors which have been 
Improving profit performances 
during the past 18 months. 

There is still too much depen- 
dence on traditional industries 
such as general engineering. 
Textiles shed 65,000 jobs in 
Yorkshire and Humberside dur- 
ing the 10 years to 1981, most 
of them in West Yorkshire 
where textile jobs accounted 
for 20 per cent of employment 
in some towns. A dispropor- 
tionate number of women lost 
their jobs in this huge reversal 
which probably means the 
county has considerable hidden 
unemployment 

What some see as government 
delays or deliberate stalling on 
the use of EEC funds for both 
the restructuring of and the 
introduction of new machinery 
into the textile industry has 
bred frustration. Bradford, 
Calderdale and KlrWees have 
been designated textile closure 
areas for building refurbish- 
ment and small firm grants from 
next year. 

The county is weak in new 
high-technology companies with 
some notable exceptions such 
as Systime and Microvitec. This 
underlines the fact that much 
of West Yorkshire's employ- 
ment will still have to be 
generated by traditional manu- 
facturing and a number of job 
support agencies see their main 
role now as nurturing already 
existing businesses. Job shed- 
ding though has continued here. 
Some 12,000 redundancies were 
registered in West Yorkshire 
manufacturing in the 18 months 
to June. 
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One further weakness was 
spotlighted by a study two years 
ago by Prof Michael Hampshire 
of Salford University into 81 
predominantly manufacturing 
companies in Calderdale. This 
revealed a lack of sufficient 
knowledge among senior 
management to make judgments 
on the application of micro- 
electronics and a lack of confid- 
ence to seek external advice. 

The county has a major stake 
In financial and commercial 
services. Leeds is an important 
financial centre and regional 
capital with offices of govern- 
ment departments and the Bank 
of England. The county as a 
whole is in the top league for 
building socities with the head- 
quarters of the Halifax, the 
world's biggest, and many 
others including National Pro- 


vincial, Yorkshire, Leeds, Brad- 
ford and Biugley, Leeds and 
Holbeck and Skipton. 

A number of other themes 
are newer. Questions still need 
answering on the issue of 
reorganisation once the emtro- 
politan county council is 
scrapped — the control structure 
for the expanding Leeds-Brad- 
ford Airport the continuation 
of centralised traffic control 
and bus services operations for 
example. 

Clir John Gunnell, the coun- 
cil’s Labour leader, has been 
elevated to frontline spokesman 
for all the metropolitan county 
authorities. Abolition will be 
damaging for democracy and 
disruptive to services, he says. 
“ Transport will be in a dread- 
fid mess.” 


Mr Bigley expresses the busi- 
ness view by saying it should 
be possible to save costs borne 
by ratepayers by taking out 
one local government tier. 

Some of the more recent 
positive developments have 
come from the local authori- 
ties. The economic development 
unit set up by Bradford Metro- 
politan Council in 1979 was one 
of the first of its type in the 
country. With a gross yearly 
budget of £1.3m, the unit has 
lent £4m to industry and helped 
promote the leisure Industry, 
from special weekend breaks to 
attracting the World Speedway 
Championships. 

The county as a whole has 
made significant strides in 
developing tourism, punctuated 
by the securing of awards such 


as that recently conferred on 
the Armley Mills Museum in 
Leeds. 

Closures 

Calderdale council has insti- 
tuted a huge environmental 
metamorphosis in Halifax over 
the past 10 years through a 
radical programme of stone- 
cleaning and new city centre 
building using traditional 
materials. 

Leeds City Council has begun 
a number of initiatives Includ- 
ing grants up to £2,500 towards 
development of high-technology 
products and a new technology 
centre with training places for 
80 people, low-cost industrial 
units and space for research and 
development work. 




New business support agen- 
cies include the Kirk-lees and 
Wakefield Eaterpise Trust, the 
Leeds Business Venture and the 
Bradford Enterprise Agency. 
The West Yorkshire Enterprise 
Board, set up by the county 
council, is one of the new breed 
of local authority-created 
employment support bodies run 
as commercial companies and 
has assisted 21 companies in its 
first 18 months. 

Bradford Microfilms' Saltaire 
workshops and Dean Clough 
Mill are notable examples of 
cheap accommodation for new 
business start-ups. 

All in all, the will is there 
to tackle the problems and steer 
the county towards a strong 
future. But there is much yet 
to be done. 
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THINGS HAVE TAKEN ATURN FORTHE BETTER, 


Since the west Yorkshire Enterprise Board first started 
Hading in 1983, our alms have been clean 

We want to strengthen the economic base of the County, 
backing manufacturing or related service industries, creating and 
safeguarding jobs. 

. So fan we’re right on target. 

By the 30th of April 1984, we had committed investments 
totalling £3,259,000 to -21 west Yorkshire companies-averaging 
about £150, ’O00 per company. 

i There are more than l ,400 jobs associated with these 
fnvestments-an investment-per-job of less than £2,500. 

in addition: in our first 18 months, we made a trading profit 

Of £356,100. 


Things have definitely taken a turn for the better. 

But this is only the beginning of the story, we’re constantly 
looking for new business. 

But that business needs to have sound prospects- be 
working under good management, with competitive products 
and holding a fair share of a viable market, with a future. 

Talk to us about an enterprise like that, and we’ll give you 
the full benefit of our professional advice. 

And we’ll back you with cash, both from 
ourselves and from our friends in the 
private sector. tfkritzzzzzzzz 

For the people of West Yorkshire, I 44 ' r 1 I 1 I H • | 'rn~ 
we 1 1 get it right. matct ? 


Fa? further details contsct 


; WEST YORKSHIRE ENTERPRISE BOARD LTD., PURLIN HOUSE, QUEEN STREET, WAKEFIELD, WEST YORKSHIRE WF1 1LE. TEL: WAKEFIELD (0924) 371205 
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Diversity staves off 


worst 



recession 


Industry 


WEST YORKSHIRE'S indus- 
trial structure demonstrates 
some prommenr characteristics 
which, is contrast to many other 
manufacturing areas, have given 
it a natural resilience to the 
worst effects of structural 
change and recession. 

A diversified economic struc- 
ture has allowed the county to 
show a better economic per- 
formance over the past 12 
months than most others in the 
North. 

These positive features Include 
a well-developed spider's web of 
small, independently - minded 
family businesses, a general 
absence of the branch plant 
syndrome, no one-company 
towns and a dearth of very 
large, vulnerable manufacturing 
sites. Few companies, if any, 
employ more than 1,500, with 
typical factories having work- 
forces of between 200 and 500. 

These factors have been 
underscored by generally non- 
fractious labour relations and 
the absence of two industries — 
docks and mass-production car 
building — which have historic- 
ally poor strike records. 

Over-dependent 

It is true that these charac- 
teristics do rub shoulders with 
some profound weaknesses. The 
county is still over-dependent on 
traditional industries such as 
textiles, clothing, engineering 
and coal, the first three of which 
have endured massive job 
losses. 

Many family-owned businesses 
have been partly undermined 
by poor investment and a lack 
of professional management. Mr 
Bryan Bigley, director of the 
CBl’s Yorkshire and Humber- 
side region, says companies are 
now tending to invest to their 
limits even though margins are 
frequently too poor for adequate 
levels of expenditure. 

" There is also a growing 
move towards bringing in non- 
executive directors to broaden 
the horizon of existing mem- 
bers of the board.” Mr Bigley 
says. 

The county has not escaped 
big plant closures over the past 


six years and Bradford has suf- 
fered more than its fair share 
of them. These have included 
the plants of Thom EMI, Inter- 
national Harvester and Renold's 
Croft gear works. 

Rank Optics and Leyland's 
C. H. Roe bus building com- 
pany have both shut in Leeds 
as well as scores of textile- 
related mills in the county. But 
the scale and number of these 
closures have been nothing like 
those In many other regions. 

West Yorkshire also suffers 
from a lack of high-technology 
companies. There are a few 
notable exceptions. Systime in 
Leeds employs 1,000 making a 
range of business computers 
Including its new S series, also 
producing software and provid- 
ing a range of services. Forty 
per cent owned by Control 
Data, Systime had a £46m turn- 
over last year. 

Microvitec in Bradford, set up 
in 1979 with the help of the 
local council’s Economic De- 
velopment Unit, now employs 
over 200 manufacturing visual 
display units and other pro- 
ducts. Faraell at Leeds and 
Wetherby is an important in- 
strument manufacturer. 

Much of the Engineering 
sector is still struggling but the 
broadness of its structure in 
the county will ensure that most 
of what has remained will sur- 
vive and perhaps grow. 

Machine tools, much of it 
developing out of the textile 
industry, has taken some sav- 
age knocks and is only slowly 
recovering. Companies such as 
Dean, Smith and Grace and 
T/mriis Lund remain but other 
names like Asquith, Thomas 
Stirk and N. C. Ashton have 
either disappeared from the 
county or gone to the walL 
Halifax has suffered the de- 
cline of this industry more than 
any other town. 

While West Yorkshire is not 
a big builder of vehicles, the 
supply of components is impor- 
tant through companies such as 
Associated Engineering, Brad- 
ford and C iimmins '-owned 
Holset, the Huddersfield turbo- 
charger manufacturer now pull- 
ing out of recession. 

Mining supply companies, 
anxious to see the end of the 
coal industry dispute, include 
Fletcher, Sutcliffe, Wild and 
British Geoffrey Diamond at 


Wakefield. Companies like pro- 
cess plant engineers Peabody 
Holmes, Clayton's fabrication 
and engineering operations in 
Leeds. Yorkshire Switchgear 
and the Crane division of NEI, 
testify to the diversified nature 
of this sector. Hopkinsons in 
Huddersfield is one of the 
world's leading valve manufac- 
turers, successfully moving into 
the nuclear field. 

The traumatic years of 
decline in textiles now appear 
to be over. Many of the mills 
that are left in Bradford, Hud- 
dersfield and Dewsbury are 
working double shifts clawing 
back more UK business and 
raising sales to the U.S. and 
Japan. 


Direct selling 


A core of a dozen companies 
including Parkland, Allied Tex- 
tiles, Illingworth Morris, John 
Foster and Bulmer and Lumb 
are keeping the flag flying. Many 
of them like Peter Black have 
been running successful direct- 
sell mill shops. Carpets have 
taken a beating, Homfray and 
Crossley closing in Halifax. 

Clothing, centred in Leeds 
and with its roots in Jewish 
tailoring, has taken some hefty 
knocks which have hurt com- 
panies like Burton. But the in- 
dustry is fighting back through 
better designs and revamped 
retailing, with Leeds-based Hep- 
worth revitalising its retailing 
image with its highly-success- 
ful chain of Next shops. 
Companies in this sector include 
Centaur, Executes and Sumrie. 
S. K. Gent and United Drapery 
Stores (UDS). 

Food manufacturing and ser- 
vices are well developed in the 
county with production sites 
such as those of Seabrook 
Crisps, Ben Shaw's softdrinks, 
Fox's Biscuits and several sweet 
manufacturers but it Is in food 
retailing that West Yorkshire is 
particularly strong. A number 
of chains are centred in die 
county including Asda (the 
retailing division of Leeds-based 
Associated Dairies), Hillards of 
Cleckheaton, Morrisons' of 
Bradford and Lawrence Batley’s 
cash-and-carries. 

The county has a small 
chemicals industry, some of it 
growing out of textile dyestuffs. 
Companies such as Allied 


Colloicis represent successful 
exporting stones. Other com- 
panies include A. H Marks. 
Hickson and Welch, the Swiss 
company Sandoz, Yorkshire 
Chemicals and ICL 

In the glass industry, the 
container manufacturer Gregg 
at Knotting!*}- has ridden out 
the recession but Rock ware's 
Castleford plant has been one 
of the casualties. In rubber, big 
locally based companies in- 
clude BBA and Scandura at 
Cleckheaton and Mintex. 

The county’s coal industry 
which has suffered from the 
general drift of mining develop- 
ment from west to east has seen 
the loss of seven pits and 3.000 
jobs since 1979. The NCB 
though has been Investing in a 
number of collieries including 
Kinsley Drift. Kellingley. 
Woolley and the Prince of 
Wales. 

Kitchen and bathroom equip- 
ment is a growth sector in 
which West Yorkshire is repre- 
sented through companies like 
George Moore at Wakefield, 
Symphony in Leeds and 
Sowerby Bridge-based Spring 
Ram currently building a new 
factory in Bradford. 

In printing, Howson Algraphy 
near Leeds has invested heavily 
in new plant, and other 
companies in this sector include 
John Waddiogton whose plant 
also manufactures Monopoly 
sets. Grattan and Empire Stores 
in Bradford represent the 
county's main thrust in the 
mail-order business. 



Checking truck flywheel housings at Keighley Foundries, the 
Conner Ley land company which was the subject oS a 
management buy-out last year. 


Successful performance 
despite the critics 


Enterprise Board 


THE West Yorkshire Enter- 
prise Board, set up by the 
county council to raise the level 
of industrial and commercial 
investment, Is one of a new 
breed of local authoritv-created 
agencies whose social remit is 
to support or help to create 
jobs while acting as a commer- 
cial company. 

Its first full-year trading 
figures, just published, reveal a 
healthy performance which 
some of its earlier critics, in- 
cluding Tory councillors, have 
admitted to be successful. 

The Enterprise Board now 
operates with £7 .8m in council 
grants and has been negotiating 
substantial loans from the City. 
It secured yearly pre-tax profit 



West Yorkshire Metro, a name that sums up 
the entire public transport system for the largest 
Metropolitan County-in the United Kingdom. 

MetroBus and MetroTrain is a transport system 
offering services to link towns and cities within the 
whole west Yorkshire community. No small task! 

Yet Metro has achieved much more than just 
the smooth day to day running of such a complex 
web of transport services. Strategic pricing 
policies and innovative marketing and advertising 
have resulted in increased passenger traffic of nearly 


7 million journeys on the previous year. 

jfcKic transport has increased 


The demand for put 

in every segment of the market due to the intro- 
d action of a wide range of ticket schemes, including 
the hugely popular Off-Peak fares. 

Through continuous development and inno- 
vations, West Yorkshire Metro plans to maintain 
the high standards that make its public transport 
system one of the finest in the country 

USD MetroBus ts 

VOricsftn* Passenger Trarvpott Ex e cutive. 


of £241.000. taking into account 
2 £115.000 general provision 
set aside against the possibility 
of business failures. 

It has also invested about 
£3m in 21 companies together 
employing about 1,400, most of 
them in manufacturing. It has 
yet to have a company fail on 
it, though a recent attempt to 
provide rescue finance for a 
foundry company RMI (Bing- 
ley) foundered over union 
opposition to ' changes in 
employment conditions. 

Such a performance does not 
stop criticism from some of the 
business community who are 
hostile to direct local authority 
involvement in industrial fin- 
ance and support For them 
local authorities can exert an 
influence distorting to the mar- 
ket and detrimental to compet- 
ing companies which are not 
receiving assistance. 

It has been a hard-working 
and in some cases harrowing 
time for the managing direc- 
tor, Mr Alan Pickering, and 
the board’s staff, of four 
managers and one solicitor. 


Principles 


With almost 600 inquiries 
made to the board and 100 
active or “open” inquiries at 
any one time. Mr Pickering is 
pla nning to increase the staff 
by five — another investment 
manager, another solicitor, an 
analyst and two investigating 
accountants. 

Three principles constitute 
the board’s unofficial charter: 
to act as a commercial opera- 
tion; to he self-financing in the 
medium term (believed to be 
possible if the board does not 
invest more than £3m a year); 
and to be free from political in- 
terference. 

The board is controlled by 
six councillors who are the sole 
voting directors. Mr Pickering, 
a former Tory councillor, made 
it clear from the start that he' 
did not believe the board could 
work properly if there was poli- 
tical interference and that he 
would not agree to serve under 
such a regime. 


This was in line with the 
thinking of the council's moder- 
ate Labour controlling group, 
which also decided that local 
authority officers did not possess 
the required skills for the 
specialised work of investment 
management. 

Investment decisions on the 
use of the board's functions of 
secured lending, venture and 
development capital are made 
by the board's staff, and their 
advice has not been challenged. 

A third of the companies 
assisted by the board have been 
management buy-outs, another 
third were seeking what was in 
effect survival money, and the 
remainder needed financing to 
expand or re-equip. 

One of the latest and largest 
financial arrangements made by 
the Board is the putting up of 
£420,000 for Joseph Rhodes of 
Wakefield — the machine tool 
manufacturer subject to a man- 
agement buy-out from the Han- 
son Trust — in a joint deal with 
Wakefield City .Council. 

Boxford, a Halifax machine 
tool manufacturer bought out 
by management, has received 
£25,000 in return for 25 per 
cent of its share capital. The 
company’s plant and assets 
were bought by the Board for 
£300,000 and are being leased 
back over 5* years. 

The Board has made a loan 
of £30,000 to Naylor Develop- 
ments which is beginning to 
manufacture a replica MG TF 
sports car in Bradford. The 
company has since raised 
£350.000 through a shares issue, 
meeting a condition whereby 
the Board will now provide a 
further £150,000. 

Other deals concluded by the 
Board include one with Keigh- 
ley Foundries, formerly a part 
of BL, and another with Stotts 
of Halifax, a general printer 
which has been assisted with 
the purchase of a £210,000 
printing press leased back to 
the company by the Board. 

“ We intend to run a profit- 
able business here and not be 
a drain on tbe ratepayers," says 
Mr Pickering. 


PROFILE: CLLR. 
JOHN GUNNELL 

Speaking 
up on 
the media 


LIFE is a little quieter now 
for Councillor John Gunnell, 
Labour leader of West York- 
shire County Council and a 
Leeds University lecturer. 

At the height of the Metro- 
politan county council's aboli- 
tion debate, Cllr Gunnell's work 
schedule rocketed as he took 
on the role of public relations 
representative for the authori- 
ties. 

In one 24-hour period he was 
on just about every notional 
and local television and radio 
station, beginning with ITN's 
“ News at Ten ” and ending up 
on the BBC's “Sixty Minutes.” 

As more of the details of 
what abolition will mean 
become clear, Cllr Gunnell, 
leader of the council since 
Labour took control three 
years ago, should again enjoy 
the fame of a minor national 
figure known to many — at least 
by the sound of his voice on 
radio. 

While the political move 
towards abolition draws to an 
inevitable conclusion, the 50- 
year-old councillor for the 
Hunslet area of Leeds has got 
on with the job of mixing 
teaching with the work of one 
of the busiest local politicians 
in Britain. 

Indefatigable work on a 



Cllr John G aim ell: fame 

dozen council committees, 
chairmanship of the Yorkshire 
and Humberside Development 
Association and the West York- 
shire Enterprise Board and 
membership of the Audit Com- 
mission are combined with 
resolving the many mini- 
crises that occur regularly in 
local government. 

The round of media inter- 
views on abolition coincided 
with a county bus strike, in 
the settlement of which Cllr 
Gunnell was energetically 
involved. 

Abolition of the WYCC still 
hangs heavily on his mind. “It 
is just to give respectability to 
the Government’s abolition of 
the GLC. which is itself 
unjustified," he says. 

• With the Labour fight against 
abolition lost a large, part of 
Cllr Gunnell's busy Ufe 
will vanish. Like many other 
Metropolitan county politicians, 
he has to wait to see what 
Westminster will concoct to fill 
the void. 


EEC. Central and Local Government 
Schemes of Support Specifically 
Available in West Yorkshire 


Scheme 

Benefits 


EEC 

Textile Closure 

Area (ERPF) 

Stans early 1985. 
Grants for building 
refurbishment and 
small flrwi 

Bradford Md ' 
Calderdale MD 
Kirklees MD : 

Coal Closure 

Area (ECSC) 

Low interest loams for 
investment, at 3-5% 
below UK commercial 
lending rates 

Leeds. Pew<buty, 

WalWfl*Id.V~ 

Cwtleford 

European 
Investment Bank 

Low interest loans 

West Yorkshire 

Central Government 

Assisted Area Regional selective 

(Intermediate) financial assistance 

Bradford, Btngley, 
Shipley 

Urban Programme 
Areas 

Loans and grants for 
small Arms and 
co-operatives 

Leeds MD 

Bradford- MD 

Enterprise 

Zone(s) 

Rate relief exemption 
for between 7 and 10 
years; 100% capital 
allowances; exemption 
from DLT 

South Wakefield 

Rural Development 
Area (Development 
Commission) 

Announced June 1984. Pennine area 

A wide range of grants (Todmorden, 

and services for small Hebden Bridge, 

firms including grants Marsden) 

for building conversion 

and concessionary 

loans for tourist as 

well as manufacturing 

authorities 

Urban 

Development 

Grants 

Grants by DoE 
towards joint/private 
sector projects 

Leeds MD 

Bradford MD 
Wakefield MD 

West Yorkshire Metropolitan 
County Council 

West Yorkshire The board provides 

Enterprise Board venture and 

development capital 
for almost any form 
of investment 

West Yorkshire 

Small Firms 
Employment Fund 

Loans and grants of 
up to £15,000 for 
firms employing up 
to 25 people 

West Yorkshire 

Job Incentive 
Scheme 

Grants of £2S per week West . Yorkshire 
to firms employing up 
to 25 people to take on 
an unemployed person 

Sites and 

Premises Scheme 

Financial assistance 
to assist the develop- 
ment of job creating 
scheme which would 
not otherwise go ahead 

West Yorkshire 





Mvth 


Who but a fool would 
start up a business in this 
day and age? 




Who indeed - here are 
20 successful companies 
who are nobody’s fools 

NAYLOR GARS 

. . HALSON PACKAGING 
' UNITIG 

BUSINESS INFORMATION TECHNIQUES 
MICROVTTEC 
NETWORK ELECTRONICS 
SYSTECH 
NEWCO 

' REHILL BROTHERS 

SPRING RAM PLC 
SELECTIVE PAPER 

- . SPECTRUM COMPUTER SERVICES 

KKAIS BAKERIES 
THORNBURY WOODWORKING 
' NEW PLAN FURNITURE 
AMBASSADOR BILLIARDS 
DRUM ENGINEERING 
BOWERS INTERNAL GAUGE 
TEBRO TOYS 
TROUGH BREWERY 

We helped them start up or expand their business, 
we could do the same for you. 


BRADFORD ECONOMIC 
DEVELOPMENT UNIT 

tef Jacobs Well Bradford 

RING BRADFORD 753782 

for details 
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- The extended railway, above, wlU enable the airport to take 717 Jumbos 

£22m plans under way 


L£E©$-BRADFORD Airport at 
. Yeadon is at last begSuoiog to 
look like an airport. Its devei- 
w n a ent has hitherto been- slug- 
gish. expansion constrained by 
public inquiries, local resi- 
dents’ opposition, some waver- 
ing in political commitment to 
growth, am physical site draw- 
backs. 

Last - year its passenger 
throughput was Just 893,000, a 
third of that of Newcastle and 
much less than a half that of 
the East Midlands, both of 
which have smaller passenger 
and freight catchment areas. 

But the foundations have 
been laid for ■ what Us - own 
administrators and the three 
local authorities who run it 
hope will be a springboard for 
trebling the number of people 
using Yeadon. 

As part of a £22xn develop- 
ment programme, the single 
runway Is being extended by 
2,000 ft to allow it to take a 
Boeing 747 “Jumbo” with full 
payload. At present the Boeing 
737 is the biggest that can use 
Leeds/Bradford and even that 
relatively small aircraft cannot 
land or take off with optimum 
fuel and pdssenger loads. . 

The runway extension, due 
for commissioning early next 
spring bat with the possibility 
of being ready for use before 
the turn of the year, is being 
carried out together, with the 
upratmg of lighting ahd .naviga- 
tion aids. 

The fiist phase of extending 
the passenger terminal is due 
for completion next spring 
with a second phase scheduled 
to be finished by Use summer of 
1986. 

These changes will increase 
the size of the- arrivals area, 
improve baggage handling by 
means nf automatic equipment, 
enlarge the area : for conces- 


WEST YORK S HI RE 3 


Cashing in on past and present 


Tourism 


sions and provide a duty-free Aer Lingus are restricted at 
Shop for the first time. present to other UK airports 

A third phase, incorporating as well as Amsterdam, Paris 
a small multi-storey office block and Dublin, 
as well as improved passenger The Canadian airlin e Wardair 
facilities, will go ahead only if has announced its intention of 
rising demand warrants it. using Yeadon as soon as pos- 
Tfae three local authorities sibte and is also interested in 
of -Leeds, Bradford and West starting weekly charter flights 
Yorkshire County Council, across the Atlantic from there 
whose coun ci llors sit on the next year. Even without the 
airport joint committee of 21 runway extension, Spantax, the 
elected members, have already Spanish tour operator, will soon 
put their. minds to reversing a be operating from Yeadon and 

next year two foreign operators 
will offer flights to Bulgaria and 

Leeds/Bradford o V am ** « 

Airnnrf airport officials is based on the 

mi |lUI ( size of tiie. catchment area — 

— 4.8m people living within 

steep decline in the amount of reasonable driving distance — 
freight handled by the profit- and projected figures by outside 
making airport. sources. Indications in the 

A film cargo complex was Civil Aviation Authority annual 
opened last year but the . fall statistics and figures produced 
in fright — against the inter- by Peat, Marwick. Mitchell 
national tread— con only be suggest a growth in passenger 
arrested when the runway traffic of between lm and 1.5m. 
extension is completed. One of The threatened abolition of 
the main reasons for the near- the West Yorkshire County 
continuous slide in freight Council and the uncertainty 
handlfag is the reduced avalla- surrounding whatever new con- 
bility of' aircraft capable of trolling body takes over is mi 
using the short runway. obvious cause of concern. 

A new rood layout around The airport management also 
part of the airport perimeter knows that further develop- 
has been completed together ment is needed. The catering 
with a doubling of car parking services for supplying in-flight 
spaces to 1,000. meals and drinks need to be 

“The future is bright," says extended and there are no 
Hr Gordon Dennison, the air- covered facilities for main ten- 
port director. “Radical change ance work on large aircraft 
will come from 1985 onwards.” An ironic comment on the 
This shopld add to the financial lethargic growth of Yeadon 
performance of the airport airport is that Newcastle and 
which made a net trading sur- East Midlands Airports have 
pins of £l.Stn last year, a much smaller passenger catch- 
doubling . in three years. ment areas. Only time wili tell 

sipw of an imp ro vement in whether Yeadon can take full 
services are already emerging- advantage, of the opportunities 
Scheduled daily air services provided by the large popula- 
from Yeadon' by companies like tioo living within a 20-mile 
British Midland, Air UK and radius. 


THE COACHES, usually 
loaded with elderly visitors, 
sometimes spotted pulling out 
of Esholt, the village near 
Bradford where some scenes 

of the Emmerdale Farm soap 

opera are shot, are an 
illustration of what has been 
happening in West York- 
shire’s tourist industry. 

The etty of Bradford Metro- 
politan Council has picked up 
a clutch of awards for the way 
It has marketed Its own area, 
which encompasses not only 
the 44 mill shops and indus- 
trial museums of a manufac- 
turing city but also many of 
the county’s familiar tourist 

-Again, .weekend breaks — 
some of them organised on a 
theme bads— have been mush- 
rooming throughout the 
county as a significant factor 
in the county’s tourist busi- 
ness. These accounted for 
20,000 bednigbts in Bradford 
last year and 15,000 in Leeds. 

Indeed, West Yorkshire's 
tourist officers have used the 
county’s natural and man- 
made features to such an 
extent that the tourist indus- 
try is developing as quickly 
there as anywhere in Britain. 

West Yorkshire County 
Council estimates that £82m 
was spent in the county on 
business and leisure tourism 
last year, supporting upwards 
of 14,000 jobs and 700 places 
offering accommodation. 
Though no accurate figures 
are available the Yorkshire 
and Humberside tourist board 
estimates that about 5m 
people yearly stay overnight 
in the county. 

Brontes 

Two handicaps West York- 
shire labours under are the 
relatively few leisure visitors 
who stay more than one or 
two nights and the way mid- 
week hotel takings have 
reflected the recession- 
induced fall-off in business 
“ tourism.” Caravan and 
camping sites are also under- 
developed. 

West Yorkshire has been 
making major strides in 
leisure tourism, however. 
The village of Howarth. home 
of the Brontes, with 759,000 
visitors yearly, is by far the 
most popular spot. Others in- 


clude Harewood House, the 
Pennine village iff Hepton- 
stall, Halifax’s magnificent 
former wool-trade Piece Hall, 
the weavers’ cottages at 
Golear, the Victorian model 
village of Saltaire and Harry 
Bamsden’s, the world's larg- 
est fish and chip shop. 

The popular Keighley and 
Worth Valley Railway pro- 
vides both a ride on steam 
trains of the past and a very 
useful connection to Howarth 
from the British Bail Station 
at Keighley, 

New attractions in the past 
three years have included the 
National Museum of Film, 
Photography and Television 
in Bradford, Armley Mills In 
dustriaJ Museum in Leeds and 
the bird garden at Lotherton 
Hall, Aberford. A new co- 
operative run, though fltfnlly- 
operated, boat service bas 
opened on the Rochdale 
Canal between Hebden Bridge 
and Todmordea 

Developments under way in- 
clude a multi-location Spen 
Valley transport Museum, 
featuring trams and the Kirk- 
stall Brewing Museum In 
Leeds. 

Other local authorities 
have been watching the 
progress of the county's 
development of theme visits. 
Of these Mr Philip Round, 
the county's tourism officer, 
singles out television pro- 
grammes as having had a 
profound impact. Among the 
TV films partly or wholly 
shot in the county are “Last 
of tiie Summer Wine ” at 
Holm firth, “Foxy Lady” at 
Hebden Bridge,” “In Loving 
Memory" at Luddenden, and 
“ Emmerdale Farm." 

A new offering next year 
will be . the “ Inheritance 
Road.” a 140-mile tour around 
the county, several of its 
stately homes, spa towns and 
Pennine villages. 

The outer fabric of some of 
West Yorkshire's older build- 
ings is in poor shape, hinder- 
ing the county's attempt to 
break the blacker side of the 
“muck and brass" view still 
held by many potential 
visitors. But the county and 
the tourist board are keen to 
see the refurbishment of 
more older buildings, par- 
ticularly those “listed" and 
in conservation areas. 

Both are hoping that the 
area's tourist potential will 
continue to develop as the 
sights— and sites— are made 
more attractive. 
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A whiff of steam and smoke on the Keighley and Worth Valley Railway 

Far-reaching changes 
bring modern system 


Transport 


PUBLIC TRANSPORT in the 
county has been undergoing far 
reaching changes in the past 
few years — in part resulting 
from a consultants’ report by 
Booz Allen Hamilton into the 
structure and operations of the 
West Yorkshire Passenger 
Transport Executive. 

Under one innovation, passen- 
gers can buy SaverS trip pre- 
purchase tickets for use on both 
local bus and rail services at 
1200 outlets including Post 
Offices. These offer 12 rides for 
the price of 10. 

Other changes introduced 
following the report include 
the rationalisation of main- 
tenance and repair facilities, 
route replanning and fare 
restructuring. Last year the 
number of passenger journeys 
on services directly operated by 
the PTE rose to 189m from 
183m in 1983. 


West Yorkshire is now operat- 
ing the only British Rail/ 
Leyland rail buses in the 
country. Bradford is the home 
of one of Europe's biggest trans- 
port interchanges, though it is 
now seen as being too big for 
current requirements. This 
point is underscored by the re- 
duction in Inter-City express 
train services to Bradford. 


Approved 


Two developments should en- 
hance the county's road sy stem, 
which incorporates the Ml and 
M62 motorways. An all-purpose 
trunk road through tiie Aire 
Valley from Bingley to Kild- 
wick has been approved though 
its actual line has yet to be 
agreed. 

The inspector’s report is 
awaited on the proposed new 
route from Kirkhamgate to 
Dishforth. which could link the 
Ml near Wakefield with the A1 
south of Wetherby. These 
schemes are included in a re- 
cent CBI 10-year £333m new 
road “shopping list” for York- 


shire. 

The county also has a longer- 
term proposal to build a new 
radial road east of Leeds, super- 
seding the A64. 

The Sheep scar Junction 
north of Leeds bas benefited 
from this, while Scoot, a system 
which continually updates 
traffic flow information in 
relation to traffic light timin g 
is being introduced at 
Wakefield. 

Labour councillors believe 
the change-over period when 
the County Council is 
abolished will leave transport 
control in difficulties. Questions 
have certainly to be answered 
— for example, on the 
controlling of the central 
computer station in Leeds, 
which monitors traffic move- 
ments county-wide. 

Freight transport by canal is 
nowhere near as developed as 
in South Yorkshire, though 
West Yorkshire is trying to 
encourage greater use of the 
canal system between Leeds and 
the River Ouse. 



BOW MANY JOBS CAN 
£35.000 CREATE? 
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Gcwenttttent figures show that regional assistance is costing about ^35,000 per job 
i - i rpfr r Coant y Council’s support for local business works out at about £2,000 per job. 
44 <easea» “believe that in today’s situation, there is a need for all agencies with an 

^itezest in the local economy to play a part, particularly in helping small businesses to make 

a 80 vrifo local Chambers of Commerce and business enterprise agencies, ami 

, " u^-oeratiMrwith the High Street banks, the Coanty Council has developed a range of 
*^h<*«T»£y to fwe et fbe weeds of businesses- 

For we offer grants and interest-free loans to y yqall firms. More than 2,500 

“ uJwn created in just two-and-a4ialf years -at an average cost of under £550 a job! 

3°** naV t^li so r ^fitrhisn old factories and we bufld new industrial unitsjomdy with private 
and our West ^brkshiie District Councils. An investment of about £5.5 million 


since 1977. has created or saved 2400 jobs, and another 5,200 new jobs are in prospect. 

That’s not alL Our effective public tran s port system, buses and local rail services, 
keeps down joumey-to-woxk costs and minimises city centre congestion. 

Our TTVadifig Standards Department provides a first-class service for industry and 
ra fnfrie rre ax troll as emiiriug feir play in the market place. 

We maintain one of ***** loral highway networks in the country and at the same 

time we have an enviable record for opening up new industrial sites with new roads. Year 
by year, we are reclaiming considerable areas of derelict land, to provide a more attractive 
environment for business investment. VADSTSIIISIkII? 

Wte working hard to build a (p&Sk BV® a 
partnership with the private sector. And IVfetfOpOlifelO COUSlfy C©€KM5tl 

we know we’re giving value for money! county hall, wakefeeld, west Yorkshire wfi zqw. 
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THE MANAGEMENT PAGE : Small Business 


EDITED BY CHRISTOPHER LORENZ 


FEW PEOPLE need reminding 
that these are tough times for 
small computer hardware mak- 
ers. 

They have come under in- 
creasing pressure from larger 
competitors and unable to 
achieve their economies of 
scale, some of the smaller hard- 
ware companies have even been 
forced to go to the wall. Casual- 
ties have included Dragon Data 
(subsequently taken over) 
and Tycom earlier this year, and 
before them, Grundy Business 
Systems and Iotechnology. 

Xt is all the more striking 
then, to find that one of the 
minnows of the £1.71)0 UK 
computer hardware industry 
Haywards Heath-based ATS 
Communications, is not only 
thriving but is also arguing that 
it has a long-term future mak- 
ing microcomputer - driven 
screen-based telex terminals. 

ATS is a textbook illustration 
of a small company which has 
identified a niche which — so far 
at least — bigger groups have 
passed by, either because they 
perceive it to be uneconomic 
or because their research de- 
partments are fully occupied 
pursuing ventures more closely 
related to their mainstream 
business. 

In the past fire years, the 
ATS group’s pro Sts have 
climbed from £194,000 before 
tax to £352,000. But it has 
stumbled alarmingly along the 
way. Its founder, whose skills 
had always been more technical 
than salemaniike, failed to mar- 
ket their products adequately. 

That shortcoming, allied with 
an ambitious capital spending 
programme, sent ATS's profits 
plummeting, from £311,180 in 
1980 to only £58,496 two years 
later. In an attempt to gain a 
keener commercial edge, the 
directors head-hunted a new 
managing director in April last 
year. Their chosen trouble- 
shooter was Tony Stenham from 
Thorn EMI, who wasted no time 
in creating a new sales force 
and suggesting a number of 
new products. 

Profits for the year to next 
December are now expected to 
be more than tripled at £Llm 
on turnover of £7.8m, and the 
group is planning to achieve a 
public quotation within three 
years. 

ATS developed its first pro- 
duct, a visual display unit com- 
patible telex terminal from its 
original business as a communi- 
cations consultancy. The most 
sophisticated of its range of 
terminals can receive, store and 
transmit messages simultane- 
ously from up to 40 points and 
communicate with office com- 
puters. 

Its market looked distinctly 
limited until the liberalisation 
of the UK telecommunications 
industry two years ago ended 
British Telecom’s monopoly of 



• : . !/ s. 

'k » ' • 

• •. . 

I.' 

...-.AS .. 

Tony Stenham: created a new sales force 

The search for 
a safe niche 

William Dawkins on how ATS Communications 
hopes to avoid major competition 


the telex terminal business. 
But Stenham is convinced that 
his market will remain too 
small and specialised to be 
attractive to the computer and 
telecommunications majors. 

“ Our part of the telex ter- 
minal market is probably worth 
£45m l ” he says. “ A large 
company could take £20m of 
that without running into 
monopoly problems, which is 
simply too small to be worth It. 
They will instead take it on as 
a marginal activity and sell 
somebody else’s products carry- 
ing their own name, so that 
they don't have to Invest in the 
engineering. " 

Indeed, ATS’s list of distri- 
butors for its range of terminals 
reads like a roll-call of the 
telecommunications industry’s 
top players- They include 
Plessey, STC, Racal, Case, 
Hosier, and British Telecom, 
which last month awarded ATS 
an order for its City Business 
Ter minal , worth a minimum of 
£1.5m to ATS's turnover over 
the next year. • 

“ Our main business is In 


PABX and tel eph one equip- 
ment, but when it comes to 
selling through our direct sales 
force, we find that it is advan- 
tageous to have a broader 
range of products,” says 
Robert Harrison, Plessey Office 
Systems* marketing manager. 

Harrison spotted. ATS at the 
telecommunications industry's 
annual trade show, two years 
ago and is now the company's 
biggest private sector national 
distributor, with orders worth 
about £lm per year of an own 
label version of ATS’s Vitel 
m wordprocessing telex 
terminal. 

The BT City Terminal, how- 
ever, is potentially ATS’s most 
important product, since an 
estimated 80 per cent of the 
UK’s telex users still buy their 
terminals from British Tele- 
com. BT also sells telex 
terminals made by STC, Trend 
and Transtel, but those are 
printer-based, rather than intel- 
ligent terminal-based products. 

ATS’s £4,500 machine com- 
bines a personal computer, 
wordprocessor, message switch 


and communications termina 1 
in one package, and the group 
is targetting for orders to ns-e 
from 1,000 units next year to 

3.000 annually in the next three 
or four years. 

The group started business 
15 years ago, but did net start 
manufacturing until 1972, when 
it became clear that the equip- 
ment needed to put its consul- 
tancy advice into practice did 
not exist. The London Fire 
Brigade's need for a speedier 
and more flexible telex terminal 
led to its first contract, to make 
a telex-comb atible VDU for the 
brigade's mobilisation system. 

As its consultancy work 
created more manufacturing 
business, ATS soon found itself 
in the happy position of being 
able to sit back and simply wait 
for customers to telephone their 
orders into its hea d office. It 
was only when ATS's markets 
became more competitive in 
anticipation of the industry's 
forthcoming deregulation that it 
saw the need for a salesforce — 
yet it still found itself somehow 
being left behind. 

“We tended to have a block 
of salesmen who just dealt with 
anybody who came along,” says 
Stenham. The salesforce was 
simply not up to dealing with 
a wide range of customers. 

So Stenham disbanded the 
sales department and re-formed 
it into four sections; an original 
equipment manufacturer distri- 
butor division, where staff 
handle companies like Plessey 
who adapt ATS products for 
use in their own systems; an 
office equipment dealership 
sales force; a joint venture divi- 
sion, in which technical direc- 
tors liaise with groups like BT 
which need outside assistance; 
and a systems division, where 
products are tailored to suit 
individual needs. 

So far, the medicine seems 
to be working. ATS is in the 
process of moving into a new 

50.000 sq ft factory over the 
the road from its present offices, 
and Stenham believes that by 
developing new lines from his 
existing products and pursuing 
industrial customers, he could 
lift group sales to £20m. 

If the market has that much 
scope, however, it invites the 
question of whether a major 
group like Plessey would simply 
wait for ATS's products to 
become fully established, and 
move in, on the back of ATS's 
success, as a manufacturer. 

“I don’t think that the size 
of the telex terminal market as 
a proportion of our total busi- 
ness, or its likely future 
development is such that 
Plessey would choose to push 
ATS out by making its own 
screen-based terminals,'* says 
Plessey*s Harrison. 

“It just' .wouldn’t make 
economic sense 


In brief . . . 

THOMSON Local Directories 
bas produced a 25-page book- 
let— “ The Small Business- 
man's Guide to Advertising** 
—which sets out some of tbe 
steps to take when you are 
planning your own advertis- 
ing campaign. It locks at the 
pros and cons of using various 
forms of advertising media — 
cinema, direct mail, news- 
papers. posters, parking 
meters etc. — and bas .same 
useful general tips among the 
predictable “ plug ” for Us 
sponsor. It is available free 
from Jon Holman, Public Re- 
lations Manager. Thomson 
Directories. 296 Farnhorough 
Road, Fsrnborough, Hants 
GU14 7NU. 


DR GEORGE Mathewsou, 
chief executive of the Scottish 
Development University 

Enterprise Lecture on the 
subject of “ Enterprise and 
Individual Initiative "on Wed- 
nesday October 17. Sponsored 
by Lloyds Bank, the aim Is to 
stimulate discussion and in- 
troduce new ideas capable of 
encouraging enterprise 

development in the Northern 
Region of England. Details 
from Derek Craven, Durham 
University Business School, 
Mill Hill Lane, Durham. 


COMMUNITY Roots Trust, a 
charity particularly concerned 
with ethnic groups. is 
organising a Self-Help Trade 
Fair at the Wembley Con- 
ference Centre on June 14 
and 15 next year. The project 
is a response to the continuing 
problem of high unemploy- 
ment among black people and 
the difficulties black busi- 
nesses face in getting support 
from financial institutions and 
voluntary, local and central 
government agencies. 

The aim will be to assist 
those who see self-employ- 
ment as an alternative to tbe 
prospect of long-term un- 
employment and to help small 
businesses get on to- a sound 
footing and expand. Tbe fair 
will consist of an exhibtion 
of supporting organisations 
and a series of seminars and 
discussion groups. 

Approximately half the 71 
stands will be sold at commer- 
cial rates bat there will be 
subsidies for organisations 
such as voluntary agencies 
and colleges on tight budgets. 
Enquiries should be directed 
to Dr Adrian ColletL Com- 
munity Roots Trust 2/4 
Rectory Road, Stoke Newing- 
ton, London N16 7QS. 
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Management accounts 


A clear picture at hand 


WITH just six employees 
(besides himself) on the payroll 
and a projected turnover this 
year of £200.000. Roger Bricker 
admits his small company is in 
many ways “a very common 
animal.” 

Brickcr. on the other hand, is 
justly proud that bis exhibition 
design, graphics and display 
consultancy is unusual in at 
least one respect. For, nnlike 
many companies of its size, 
Roger Bricker and Associates 
produces regular monthly man- 
agement information showing 
draft profit and loss accounts, 
balance sheets, and lists of 
debtors and creditors outstand- 
ing at the time. 

Earlier this year the Govern- 
ment's official report on 
businesses which have used its 
Loan Guarantee Scheme 
severely criticised the poor 
quality of management informa- 
tion in many small firms. A 
□umber of advisers agree that 
this is one of the major short- 
comings. particularly of the 
newly established business. 

Bricker had run through four 
different accountants in five 
years— and had suffered many 
frustrating meetings with his 
bank manager — before bumping 
into Tony Partis last May. 
Partis was just setting up a 
franchise in Kingston-upon- 
Tharaes for the North London 
based Accounting Information 
Development Service — a 
business aimed precisely at ful- 
filling his needs. 

AIDS throughout the UK now 
provides computerised account- 
ing and book-keeping services 
for around 550 companies which 
cannot afford the services of a 
full- or even part-time book- 
keeper (Partis in Kingston ser- 
vices 14 of them). Clients fill in 
their bookkeeping and account- 
ing records on the services 
standard forms and return them 
to headquarters where the In- 
formation is processed on a cen- 
tral IBM mainframe computer. 

The value of regular financial 
reporting was illustrated at a 
meeting between Bricker. his 
banker. Malcolm Unwin, of Mid- 
land’s Kingston and Richmond 
Area office, and his accountant, 
Peter Rose, of the small Sutton- 
based firm of Hanks and Com- 
pany. “ Businesses tend to start 
when someone has an idea at 
home and sits down* to do the 
business plan at the kitchen 
table,” observes Unwin, who has 
seen many new propositions 
across his desk aver the year. 

11 As long as there are only one 
or two employees the proprietor 
can do the book-keeping by him- 
self. In my experience the 



Roger Bricker (left) and Anthony Parth 


problems arise when a company 
is going through the transition 
stage to becoming large enough 
to hire someone else full time. 

" Too often the result is that 
when businesses come to see 
their bank manager the infor- 
mation is out of date. 
We can see the way their over- 
draft account has been run— 
but too often the two parties 
are having to guess how much 
working capital is required." 

Unwin admits that “ 10 to 20 
years ago " companies could get 
by on historic information. 
" Nowadays," he says, “ the 
economy is changing so quickly 
you just have to do some for- 
ward planning. 

Since receiving monthly 
management accounts, Bri deer’s 
cash flow has also improved. 
“We found that debtors just 
weren't paying whereas credi- 
tors were paid the moment they 
made a fuss.” observes Unwin. 

AIDS (they've got used to 
the jokes) has not always been 
popular with accountants, who 
in some cases see the service 
as a threat to their own work. 
Not so Bricker's accountant 
Peter Rose, who says properly 
prepared monthly figures cut 
down time spent on the audit 
and increase the time available 
for providing general advice. 
Six months ago, for example, 
he suggested that Bricker 
switch from sole trader to cor- 
porate status, a move which has 
enabled him to pay less tax on 


his profits and. which hat 
afforded him (in theory at 
least) the protection of limited 
liability. 

There is, meanwhile, no 
shortage of software for com- 
panies which want to set up 
their own monthly .manag em ent 
accounting system on micro 
computer. And many accoun- 
tancy firms are moving into this 
market. 

None of this deters Mike 
Salinger. AIDS’ ambitions man- 
aging director, who talks about 

1.000 clients by next June and 
the addition of two new 
franchises each month. Salinger 
stresses that his company does 
not do audits or offer tax 
advice: “ Our key contribution 
is to interpret the financial 
information. We help enforce 
the discipline of monthly book- 
keeping instead of waiting until 
the end-of-year audit* 

After setting up coats 
Salinger reckons that a typical 
client will spend £200 to £300 
per month for his company’s 
service. 

Franchisees— mostly, so far, 
chartered accountants looking 
for a new career— have to pay 
£5,000 outside . London or 
£10,000 inside. He or she must 
then develop a client base pay- 
ing the service a 10 per cent 
royalty plus 40 per cent of the 
selling price for the processing 
work done on computer. 

Tim Dickson 


Franchises 


32K? 64K? 128K? 256k? 
How much could you 



Between 1979 and 1981 sales of personal 
computers rose from £500 million to £2.5 billion. 
By 1985 they are expected to reach £18.6 billion. As a 
ComputerLand® franchise owner you would be a ' 
member of the world’s largest chain of franchised 
computer retail stores. 


Business/Pnrfessional Computer Unit Shipments 1982-88 
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Yet you would still manage your own indepen- 
dent business. The huge advantage of franchising is 
that it allows you to combine your own entrepre- 
neurial spirit with the unparalleled buying power of 
a major chain. 

How do yon begin? 

A ComputerLand franchise needs a minimum 
investment of £180,000 -£220,000 (depending upon 
location), of which 50 percentmustbe in liquid assets. 
For this, ComputerLand will set you up as the 
independent doss of your own ComputerLand store. 
This includes stock, working capital, professional help 
with the complete store design, and intensive training. 
As a ComputerLand owner you will have access to 
the very best names in computers, software and 
peripherals, at the very best prices. 


Slfrdcmadc of the ComputerLand Corporation.USA, 


You will also benefit from our national advertising 
support and marketing expertise. 

How safe is it? 

That really depends on you. No ComputerLand 
owner needs to be a total computer boffin - but you 
should have a considerable degree of sales or 
marketing experience and natural business acumen 
One thing is for sure - the ComputerLand 
franchising formula does work: in 1976 there was 
only one ComputerLand store. Today there are over 
600 successful franchise stores worldwide. 

If you are interested in owning your share of the 
fastest-growing business in the wood, just fill in the 
coupon below. We’ll send you a complete portfolio of 
everything you need to know about becoming a 
ComputerLand franchise owner 

[com 

PORTFOUO REQUEST 

Send to: Hendrik Vergauwen, Pevelopmf.Ti t Managy-r, 
j ComputerLand Europe SAUL., DeptFT 9/84, Rie de Tx^ves, 
i L-2632 Findei, Grand Duchy of Luxembourg. 

I Tel: Luxembourg 43775L 

| YES nrm interested in finding out more about the 
■ opportunities ComputerLand offers its franchisees. Please send 
I my confiden tial portfolio today. Of course , rh ore's no obligation. 

I Name ' 


| Address. 



OVER 600 ■ STORES WORLDWIDE 

Mate friends with the future. 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


COLEGRAVE 
GROUP 

For tic last two rears the Cokgnve 
Group bas expanded its act iv itie s into 
a number of additional areas of finan- 
cial services. It now operates in 
equipment and propert y finance, per- 
sonal services, indiidmg 

pensions end in planning, equity 
investment "’""j and other corpo- 
rate finance. 

As part of its expansion programme, 
the company is looking for asqoisi- 
tiom or joint ^ Bn tor e i in Gnome* 
ing, equipment mttil, Im—wj md 

other financial service activities. 
Please write or telephone 
BUI Cofegrave.- 

Cotegravv Group Limited, 

84 Baker Street, 

London W1M 1DL. 

Ibl. 01-486 4422 


• - WELL-ESTABLISHED 
FINANCE GROUP 
Operating as Broken in 
prosperous Provincial area are 
able to introduce substantial 
business in the following fields: 
COMMERCIAL MORTGAGES 
CAPITAL GOODS HP 
PLANT & MACHINERY 
LEASING 

BUILDING & DEVELOPMENT 
PACKAGES 
Conran: 

M. Wallace, Director 
CLIFTON CREDIT COMPANY LTD 
6 Royal Crescent, Cheltenham 
CHoc GLBO-SOA - Tel: 0242 512288 


UNIQUE OPPORTUNITY 

■ ■ ■ TO ACQUIRE 

OLD ESTABLISHED STRAND 
• STAMP DEALERS 
& PUBLISHERS 
RETAIL & MAIL ORDER 
Further information: 
CORBOULD RIGBY & CO (Ref HO) 
60 Wefbedt St London W1M SEP 


EXPORT MARKETING AND PROMOTION 
OF COMMODITIES 

The International Trade Centre UNCTAD/GATT is the focal point in the United Nations 
system for technical co-operation with developing countries in trade promotion. 

Needs: 

Highly qualified consultants to undertake short-term assignments (one to six months) 
in areas relating to the promotion and marketing of the following commodities: cocoa 
and cocoa products, coffee and processed coffee, tropical timber products, coconut 
products, hard fibres, vegetable oils. 

Advisers for longer-term assignments (up to one year) to work with marketing boards 
in developing countries might also be needed. 

Duties: 

(a) Identify supply and marketing constraints as well as marketing and promotional 
opportunities and make recommendations for improving the competitiveness of 
specific commodities at national and international level; 

(b) Advise on marketing management strategies and arrangements including product 
adaptation and market development, market information systems, contracts and 
promotional measures at national and international leveL 

Requirements: 

Prospective candidates will have at least seven years’ practical experience extensively 
dealing with one or more of the above-cited commodities with university-level education 
or equivalent. Working languages are English, French and/or Spanish. Knowledge of 
more than one of these would be an asset Ability to travel extensively. 

Interested candidates should send their personal and professional data to: 

Director, Division of Personnel Management 
International Trade Centre UNCTAD/GATT 
Palais des Nations, 1211 Geneva 10 


A mm infante 

1 1 H (T I I 1^)1 adailfijiMlAsMJGlBtas are now required throughout Ih 


Start your own Business 

Invest £6, 500 Eam£20/50K 




it final Associates are bow required throughout lha UK. 

As a professionally trained man or woman, yon w3i racslva 
6vmy assistance and sustained support to enter Into busimwa 
for yoursalL Tnia will enable you to help other new bufiueMas 
get off tho ground, giving financial, taxation, legal and 
development advice, for example. 

The back-up you will receive even finds j 
enquiries in your area, and the eampmq 
are always at your disposal If required. 

800 Cbedum Hoou, 1 SO Regent Street, London WlR UFA. 
T« 01-039 628 a. 


CAPITAL TRANSFER TAX 
INVESTMENT PLAN 

Zt is now possible for you to hold a substantial portfolio of 
investments such as equities, gilts, cash on deposit or even 
commercial and industrial property In a way which will give 
you the: — 

BENEFIT OF CAPITAL AND INCOME 
IN YOUR LIFETIME 

FREEDOM FROM CAPITAL TRANSFER TAX 
ON YOUR DEATH 

If you have assets in excess of £50,000 and would like full 
details, without obligation, please WRITE your name on a 
letterheading and post to me TODAY. 

Managing Director (Dept. FXE) 

ACKRlLL, CARR St PARTNERS LIMITED 
Tricorn House, Hagley Road, Birmingham B16 8TP 
(ti’e regret no telephone enquiries con be accepted) 



Hanover Investments 

(Holdings) pic. 

WISH TO ACQUIRE SOUND PRIVATE COMPANIES 
CURRENTLY ACHIEVING PRE-TAX PROFITS OF 
£100,000 TO £500,000 IN FOLLOWING 
BUSINESS SECTORS 

f Commercial Sc Residential Mortgage Broking 
★ Commercial Sc Residential Estate Agents 
Ar Property Management 
Ar Insurance * Financial Services 
All responses will be treated as strictly confidential 

Please contact Steven A. Pomes 
Tel: 01-485 1_ J2 

21 MANCHESTER SQUARE, LONDON W1A 2DD 
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Business Opportunities 

t ^ ADERS *** recommended to take appropriate professional advice before entering into commitments 


Pressnork, Pressbrake Work 
And Fabrications 



Humberts 

Landplan 


SUSSEX r __ 

^astboOrne - London jar miles 1 

A a ^^f i ..ggPggWME^^ W» , tB C AND HOLIDAY CHALET 
PMK . DEVE LOP MENT POTENTIAL in one of the 
SOUTH COASTS MOST POPULAR RESORTS 

Coaatai leisure Complex with 2 Clubs licensed for 2.000. extanalva 
Bars, Offico Suite, Amusement Arcade. Faat Food outlet and Shop 
tiohoay Park comprising 435 bungalows and aparanente. 37 holiday 
static. caravan pitches, touring part, car parting 
_ ' fN ALL ABOUT 37*/ ACRES ’ 

Freehold and Long LoeaaJxrid tor sale u a whale or in 3 Lots 
23 1 High Street, Lewes - Tel: (0791B) 78828 or 
Humberts Landplan (Lend Use ft Leisure Industry Consultants) 

25 Grosvenor Street. London. W1X WE - Tel: 01-629 6700 

(18/0Q256/NTP) 


INTEREST ONLY 

COMMERCIAL and INDUSTRIAL 

PROPERTY LOANS 

lfr-15 year Capital Holiday— advances £100,00041 mfllfan 
to 65-70% of valuation available to sound and profitable 
commercial and industrial trading companies on specially 
attractive terms. - ■ • 

. For full detail* .please 'WRITE your namn on a company 
letterheading and post to me today. 

Managing Director, Dept FLO 
ACKRILL, CARR A PARTNERS LIMITED 
Tricon* House, Hagley Road. Birmingham B16 OTP 
. (We regret no telephone enquiries can be accepted) 


PRODUCTS REQUIRED 

US. dependent company with strong well established European base 
seeks expansion and growth opportunities. Would consider: -design, 
or manufacturing lines for products In sensor, transducer, value or 
’ control related technologies. Electro mechanical or electronic. Man- 
agent, finance iihT manufacturing capacity available for produces 
development, worldwide distribution and safe. Initial licence or 
representation agreement leading to eventual absorb t ion of activity 
into corporate organisation. Principals only. 

Write Box FSI47, Financial Times 
10 Cannon Street, London EC4P 4BY 


YOUR OFFICE IN,. PAKISTAN 

Pakistan Is a . rich-growing country with lots !<o^- potential in' trading 
and technical fields. If you require a reliable Representative in 
Pakistan then contact us. We have modem office facilities with 
telephones and telex facilities, joint-venture factory proposals, 
trading.-tendering assistance available. 

Phaser contact for persona/ nagatletions 
or send your detail s up to 7 Saptomber t3B4: 

SAROAR ALfflU. SB Spring RewL RrtSiym, MhfiBaaaK, London TW13 7JA 
TeJo phone: OMMUM lmm 9 am to 12 noon) 


SAUDI BUS1NBS SCENE 
IS THE COST OF ENTRY TOO HIGH! 

British Business Dsvstopment Bwcujtive visits Saudi each month tor 3-9 
weak*. As awpsnaas am epiead over several ellantafaaa par cUant an low 
ASSIGNMENT EXAMPLES: Proeuramant ot Joint Vantura Partners. Local 
Company' registration;, moahonng ur-eenMiehiitr salas outlets, regular 
sales visits to established or prospective cl isms, market intelligence, credit 
control inmr-company trouble-shooting. 

TOUR OWN QULF AHEA BASE? Sponsorship. plus full office services. writb 
optional salas representation, are available on vary attractive farms. 

Apply in dm fir#r Cnaianca to the Advartiser'a UK Representative: 
FAWCETT MANAGEMENT SOtVICFS LTD 
SS-110 High Street Guildford. Surrsy GUI 3HE 
Tel: (0483) 675646 - Telex: 869600 


COMPUTERISED PRODUCTION CONTROL 

Computer system house based in Nottingham end London has 
devised a- unique multi-user microcomputer system for the control 
of production and work in progress. It is now used successfully by 
many well "known textile end electronic companies. 

We would welcome enquiries 
Write Box F5J4S, Financial Timer 
JO Cannon Soon. Lemdan EC4P 4BY 


NEW HOME VIDEO VENTURE 
— FUNDS REQUIRED — 

investment Ja reeatiM ondnr thabari- 
mm wowMlon Ktew or tiwagag 
wnwra capital ta «»al«* w **• SSiES! 
man* and launch of UiH new exentnp . 

M A? t <ratMMitio(W- wiu ha egooleered 
MtiwHoiSwitnc mataaco nwoid 

** W T. H. HAZLIM I* CO,' 

- » Derma Waat. Landoa WIN *AA 


EXPANSION CAPITAL 
. AVAILABLE 

, Mmimwi £S50.«». Pmmpt 
• Submit proposals for ylama 
damseiie/inwmationaj projects ten 

- ' ; 

. Telex: 227® (OMSK G> 



- • you nit JflfftMWe 
LON BRIDGE SHIPPING LTD 
pit. Forwarding Agent* 
1709 RBdcrowW*y 
ISMOn 3E11TB 

- Taf: 91-109 32® - Trtwt 2® 11 * 
Mr David .Robertson 


VENTURE CAPITAL 
RWff te tw m wnw bpN tadad fv 
meqq^wreaaam. m 

apiwrsw«un«wfrJ«k r r™i»“7"'' 

« Wf* MtM ml mohry oe oy "“ 

ssssssffl-;:* 

VnontoWgHii 


yimna: OKRATUMS IN USA 
"SaiSTANCI N» 5TART-UP 
For U.K. mamrtactorers. dfstrihatart 
and rttaiXM »"tcr*itBd m.ewwiaiuiw 
audnas operations in Pm U.a— auWjc 
yf iMintuiQ arm located Ip Ha w York 
City w»U urtrodufe v«a to manaoemant 
Bdyiten. aam a tinr i, finan cial hwbta- 
ruHia and maroar. awafattwn sneelailu* 
SSSrimrae m UiA. ttart-as ooora- 
tioca. 

yuMta Box F.S14U. Financial Tima* 
loTcSnaon Ssraet. UOrtoa EC4F 4BT. 


INDUSTRIAL VAtmT 

COMPANY 

with surplus capacity wishes 
to acquire additional turnover 
Write Box F5146 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


COMMODITY TRADERS 
BASED IN GREECE 

Trading in foods, fresh fruit and 
vegetables seeking aggress I ye ‘key 
man* for support/ouilnre In UK. 
Tima and energy could result In 
partnership. Smell financial partici- 
pation may be necessary. 

Phone: 01-993 411B Ftagibbon 


EX-MD, SEMI-RETIRED 

INVENTOR 

Original thinker, problem solver 
59 yean old. b Mingus I Engtah/ 
German. Able to travel seeks 
suitable offers 

Write Bax FST41, Financial Times 
70 Cannon Street. London EC<P 48Y 


A MESSAGE FROM THE GUERNSEY ZOO 

TO ALL COMPANY CHAIRMEN: 

Dear Sir, 

As a charity toe always need money and yon benefit front 
publicity . So toe have a proposition, for you: In return far a 
donation of £1,000 or mare we can offer you the chance to have 
your Company’s name displayed permanently and pro mi nently 
at t he. enclosure of any one of the following grateful animals: 

ARMADILLO — OTTER — EAGLE OWL 
MARMOSET — WALLABY — GIBBON 
. . . and there are many others! 

Write to: The Zoological Trust of Guernsey, 

La Viilaize, Guernsey, Channel Islands 


Factoring with <4rbuthnot 

cash for expansion 
- from your 
own invoices 


•EXPORT SERVICES' 


INVOICE DiSCO'CN i 


ARBUTWOT FACTORS LOMfTH) 

Breeds Place, H38t&^sTN343DG TeL (0424) 430824 


LONDON 

01-6289676 021-6438068 (0272)279555 

LEEDS MANCHESTER NEWCASTLE NOTTINGHAM 

(0632)444570 061-8351114 (0632)614545 (0602)598821 


r?rvn The Economist Just published 

Intel] igsnce Unit EIU Special Report No. 164 

Management buy-outs 1984 

These have become an almost mstitutionalisedpartoftheUK 
economic scene. This report, a revised and updated version of one 
published in 1982, is a guide to the various aspects -commercial, 

financial, legal, taxation, etc It includes a survey of institutes 

willing to finance buy-outs. 

Price £35. Payment with order please to 
The Economist Intelligen ce Un it Limited, 

Subscription Department (FT), 27 St. James’s Place, 

London SW1A 1NT. Telephone: 01-493 671 1 


TRADING FROM SWITZERLAND 

Dynamic manager with 20 years’ successful experience in 
top positions with multi-national trading organisations, 
profound knowledge in financial matters, command of six 
languages 

— seeks challenging co-operation — 

Operational basis in Switzerland (major tax incentives), 
however willing to travel extensively. 

Financial participation can be discussed but is no pre- 
requisite. References available from leading banks and 
corporations. 

Please write in full confidence to Box FS162 
Financial Times, 10 Cannon Street, London EC4P 4BY 


NEW BUSINESS 

If your Company la soaking new products, processes or technologies for 
profitable international exploitation then our specialist services In inter- 
national technology based business development are geared to your needs. 
New product and technology search and marketing undertaken m a wide 
variety of~l mlu i .l i le a and c o v ering 8urope,-Japen nod -North America plus 
WgirquaHty tidsnoesiOT jflrvct sale throuBh'our representation of selected 
major overseas companies. . . _ . 

We have nsueeaxsful record with chants ana full damns 
■ ere available from: 

- - Dr Derek A. Newton, Director 

SPA TECHNOLOGIES LTD 
18 Arlington Avenue, Leamington Spa 
Warwickshire, England 
Tel: 0828 3Z228/9 - Tetax: 312440 


GEARS— GEAR BOXES 

—RELATED PRODUCTS 

A UK machining company seeks to obtain the full and exdosive 
rights to manufacture and sell a range of standard Gearbox designs 
for general industrial applications within the range 50-500 hp. Special 
purpose machines may also be considered. 

Interested parties should contact Box FS143 
Financial Times, 10 Cannon Street, London EC4P 4BY 
with full particulars. Proven desjgns currently generating a 
minimum of £150fi00 of sales per annum will be considered 


75% MORTGAGES AVAILABLE 

For promoters acquiring land for sheltered housing projects at 
normal Euro Market lending rates without participation from 
financial /building group. If desired lenders will undertake to support 
tender offers. 

Write for details to: 

Group Chairman, Box FS1SS, Financial Times 
10 Cannon Street, London EC4P 4BY 


LEISURE PRODUCTS 

Young, expanding Marketing Com- 
pany, ooleiy involved in leisure 
products, seeks new lines to extend 
and complement currant range. Any 
leisure-related product considered. 

CHARTERHOUSE LEISURE LTD 
30 Upper High St, Thame. Oxford 
Tel: 084 421 5428 


NEW INVESTMENT OPPORTUNITIES 

We advise zompanlM seeking equity 
fundi. Inc I lull ns tax effective Bailneu 
Exoaniion Scheme DtioartvnNlef. 

Private and institutional investor, 
wishing to tom our New Regtiter 
should contact: 

David Rutter _ 

SOATHERCOURT securities limited 
t Licensed Dealer in securities} 

1 Lincoln's Inn Field* 

London WCZA 3AA 
Tel: 01-S31 3001 



ing a rerv stronu and senalOie 
partner (Bank, Putille Co.. Etc.). Must 
have at least U Minton available 
Initially- „ . , , 

Replies to Box F.5149. Financial Tlm«. 
10. Cannon Street, London EC4P 48V, 


INVESTMENT OPPORTUNITY 

Investments required, which will 
qualify for tax nxnrf under the 
Buslnoss Expansion Schama. Such 
Investment will be used to develop 
high technology products and to 
establish our existing export 

markets. 

Principals only ta Box F5112 
Financial Timas 
10 Cannon Street. EC4P 4BY 


WANTED 

LEASING FACILITIES 

We are an expanding company 
seeking sofes-aid leasing facilities 
lor Closed Circuit TV and Video 
Security equipment. Avarag* sale 
value £2.600. 

Intarttt&d parties p tease reply to: 
Box F5729. Financial Times 
ID Cannon Street. £C4P 4BY 


HIGHLY SUCCESSFUL 
OFFICE PLANNING AND 
DESIGN PRACTICE 

seeking to broaocn Its bittiness eon* 
mIUikv re'*, would like ta hoar from 
small, wof Mounded protesUonai firms 
ot management consultants wFUi a view 
to merger, acquisition or collaboration 
In order to aMriarsM growth. 

AH reoiiM. trastw In strict connoanca. 

Write 8w« F-5142, Financial Times. 
SO. Cannon Street. London EC4P 48T. 


NORTH BR5T0L 

PRESTIGE SITE 
OVERLOOKING M4 
t mile Irom M4/M32 and Parkway 
Simon. 8/16 Acres suiiaSle far fight 
industrial/ hotel use. 

Applications from interested 
principals only re Box F5157 
Financial Times 
10 Cannon 5 treat. £C4P 4flV 


A FITNESS AND 
LEISURE OPPORTUNITY 
UK — USA — EUROPE 
A superb opportunity for a 
financial Involvement on an 
equity basis in a new finan- 
cially sound company based 
in Stockport. The product, 
which has been researched 
extensively and not yet for 
general sale, is unique in 
every way. It will appeal to 
both men and women of all 
ages. This new keep-fit pro- 
duct has been endorsed by 
every leading magazine and 
recently seen on BBC and 
1TV and also used for the first 
time in Los Angeles Olympics. 
In January when the product 
goes for sale It wilt be 
endorsed by leading person- 
alities. The approach to the 
USA and Europe has yet to 
be decided. £100,000/ £150, 000 
Is required. For private 
appointment only, write to: 
Box F51S9, Financial Times 
10 Cannon Street 
London EC4P 4BY 


OIL 

COMPANY 

Engagad in lha repraeauing of used 
oils. Modern plant facilities and 
offico accommodation. Prestige col- 
lection and delivery tinker flest. 
Experienced staff. Profitable E2.5m 
t/o. Accounts only with nationally 
known companies. Location NW. 
Genuine reason lor aele. 

Replies to the Chairman 
Box G 70038, Financial Times 
10. Cannon $t.. London. EC4P 4BY 


ZUG/Switzerland 

Formation, domiciliation and 
administration of Swiss and 
foreign companies 

For further information call or 
write to: 

von HOLZEN, Treuhand 
P.O. Box 540. CH 6301 ZUG 
TeL CH-24/21 58 44 
Telex: 865446 

Tel: Monte Carlo 93/50 84 78 


ANTWERP — PARTNERSHIP 

Local based shipping company — 
services (agency/ forwarding) — 
offers partnership ta shipowner/ 
tradar/axporiar using pan of 
Antwerp. Reduce your expanses. 
Reduced overheads. Sound, experi- 
enced management. Modem prem- 
ises. Expansion to other fields 
possible. 

Please reply in tutt confidence for 
Box FSiSB. Financial Timas 
10 Cannon Suae r. EC4P 4 BY 


High yielding Residential 
investments for sale 
From £40^X)0-£IJ5m 

- P r i n c i pals only -please 

Write Box FS1S8. Fi n a nc i a l Timas 
10 Cannon Street. EC4P 4BY 


A JOB WITH INVESTMENT 

Humorous/optimist with outstanding 
mark Ming ability wanted for 
LEISURE /FITNESS COMPANY 
Manufacturer* and Distributors 
Good pro spade 
Phone: Cfirie Browne 
(FKaURETHIM INTERNATIONAL) 
01-882 4118 


BLOCK DISCOUNTING 

Old established Finance Company 
engaged in the Motor, Plant & 
Machinery & similar fields 
BEEK ADDITIONAL LINES OF 
BLOCK DISCOUNTING 
due to expansion 
Write Box re 154. Financial Timas 
to Cannon Street, EC4P 4BY 



BUSINESS MICRO 
RETAIL FRANCHISEE 

SEEKS EQUITY PARTNER 
With expertise and/or capital for 
market leading operation In 
London 

Reply to Box F51S3 
Financial Times 

10. Cannon St.. London, EC4P 4BY 


A specialist 

West Midlands Car Distributor 
and Set rice Company 
Small but successful amt rwfdfv 
Buwidhts. looks for ■ Mrsoiul Invest- 
ment of £50.000 from a car minded 
person willing to be actively Involved 
to nnw ax tani . 

For more details write Id complete 
conaoenc* to: 

Box F5152. Financial Timas. 

10. Canoen street. London EC4P 4BY. 


PRESTIGE OFFICE 
W1 

Large self-contained Office, 
part of our suite, available to 
professional. Excellent 
secretarial services available 
if required 

TEL: MR JEFFRIES 01-835 3271 


BRITAIN — USA. 
British Sports. Leisure end Travel 
Company locating in California 
OFFERS PROMOTIONAL. 
SPONSORSHIP & PARTNERSHIP 
OPPORTUNITIES 
Nationwide USA Distribution 
SPECIALITY LEISURE LTD 
Ockham Hall, Kingsley, B ordo n 
Hampshire - Telex: 85B738 
Telephone: (04203) 4183 


Production company servicing the 

ENTERTAINMENTS /MEDIA 


inumiru 

swks INVESTOR with hinds In turn 
of £75,000 for development protect. 
For further information, write to: 
Box F.5151. Financial Umax. 

10. Cannon Street. London EC4P 4 BY. 
INo nominees, pfeesc) 


FOR INDUSTRIAL SALE 

By the edge of LAKE ot GENEVA. 
2.500 sq m. private harbour end 
natural springs of mineral water 
Irom Swiss mountains. Sales and 
exploitation permits together with 
permission to reside available in 
Switzerland lor persons living 
abroad. 

Bernard Rob, GERANCES 
IS. Contamlncn, CH-1206 Geneva 


TELECOMMUNICATIONS 

OPPORTUNITY 

A London based Telephone Company with large sales organisation 
seising key telephone systems and telex in Greater London and 
Heme Counties. Installing and maintaining to BSi standards with 
Government approval. Seeks investor with substantial capital to 
enable the company to enter Into additional agency agreements 
being offered, expand its product range and take full advantage 
of this exciting new fast-growing industry. 

Write to: 

F M C B MANAGEMENT CONSULTANTS LTD 
S Praed Street, London W2 1NJ 
For the attention of Mr Jeffrey Zinkin D3 -262 2647 (Ref TC) 


INVESTMENT OPPORTUNITY 

CAPITAL REQUIRED FOR EXPRESS 
PARCEL DELIVERY SERVICE 
Shortly to be established in Europe 
Possibility of Interesting rewards 
Further information (or principals 
only from: 

Box F5IS3, Financial Times 
10 Cannon Street. EC 4P 4BY 



GREAT OPPORTUNITY 

Arises lor a young partner to 
acquire an active participation In a 
marketing company based in Man- 
Chester area. Ability to motivate 
small staff and to manage profitably 
of greater imoonsnee then capital. 

Write Box F5HW. Financial Times 
10 Cannon Street. EC4P 4 BY 


FttiVATE and 

PUBLIC Co's 

RAISE CAPITAL 
.WITH A DEBENTURE 
Write Box FS16S 
Financial Time s 
10 Cannon Street. EC4P 4BY 


SOLICITOR — EARLY 40c 

Gradwtc of H a rv a rd Business School 
Long experience as Executive Chairman 
ot group Of companies in the Private 
Industrial sector and Director of com. 
eany in the Public sector. Active «* 
elected member of Local Government 
In the City. Experienced in Corporate 

Finance matters. Currently non- S HOC u- 
tlva Director ot small Merchant Bank. 
Serb Interesting and stimulating 

Challenge. 

WMte BeX F.5161. Financial Time*. 
IQ. Cannon St re et. London EC4P 4BY. 


A PERSON 

who has develooed a number of oro- 
docts to the P»e- production stage Is 
keen to raise capital either hr ucenshw 
or joint development. Most of the 
products we inFated and they have 
worldwide uses in military, commer- 
cial. agricultural, sorarlna and Iftwri 
markets. 

Please reply to Box F.S160. Financial 
Times. ID, Cannon Street. London 
EC4P 4BY, stating main areas of 
l merest. 


LIQUIDATED STOCK 
Rank Xerox 3300 Photocopier 
Auto Feed plus Sorter 
List Prico C3.19S 
Apple 48k E urn plus Computer 
including: 2 Disc Drivos 
plus Printer 
6 Imperial Model 800 
Electric Typowritcrs 

RE: CS (089286) 2024 


PROBLEM SOLVER FOR HIGH — Company 
in diculties specialist. £20 per hour. 

Exsvncrs results Chris CollUff. 
Dfii-eea azisusa Gets. 


Business Services 


DUBIA 
UNITED ARAB 
EMIRATES 

INSTANT IDENTITY 
FOR NEW BUSINESSES 

* Fully equipped Executive Offices 

* Accommodation Address 

* 24 Hr Tel. & Telex Ana. Service 
■ Word Processing, Mailing Lists, 

Mail Shots 

* Local and International Courier 
Sarvlcea 

* Agent and Sponsor Contacts 
arranged 

* Conference, meetings, exhibition 
facilities 

Contact: 

WORLDWIDE BUSINESS CENTRES 
Telex: Dubai 48911 BUSSB EM 
or our London Office: 

110 Strand, London WC2R 0AA 
Tel: 01-836 8818 



INTRODUCTION TO UK 
FOR OVERSEAS 
BUSINESS EXECUTIVES 

Executive Briefing will be bolding its 
■acand programme in the UK from 
301* September to 5th October 1BB4. 

The five-day briefing, weclally de- 
signed for overseas business executives 
and their families taking senior 
appointments In the UK. provides a 
Comprehensive Introduction to British 
society and the business community. 
Applications, which ore strictly 
limited to ten couples or Individuals, 
are Invited. 

For further Information, a detailed 
programme and application farms 
please contact: 

Mr. Jorgco Pederson 
EXECUTIVE BRIEFING LTD. 

7 Carlos Place, London W1Y SAB 
Tali fit -498 1985 Telex: 28145 


Mergers & Acquisitions by agreement 




36 Chatham Place London SW1X SHE. 01-235 4551 


FOR A LIMITED PERIOD ONLY 

LONDON’S MOST OCCLUSIVE BUSINESS CLUB OFFERS 
CORPORATE MEMBERSHIP TO INTERNATIONAL BUSINESS PEOPLE 
Prefitigloue surroundings close to Buckingham Palace, with comprehenshra 
la ci lino 5 covering every business, neod TIGHT SECURITY with continuous 
24 hours a day 7 days a week lully manned operation, ensure non-stop 
worldwide communication. Why pay the heavy overheads ol your own 
London office whan you can use the club at a fraction ol the cost. The club 
provides everything Irom a desk lor e day to suites and full conlerenco 
facilities tailored to your every need. To be considered lor membership 
please sand lull details of your company and Its needs in strictest 
confidence. All enquiries will be considered by tho Membership Committee 
and those selected will be invited to join. 

WRITE NOW TO: 

Membership Secretary, BBC. 94 Jormyn Street, London SW1Y BJL. England 
or Telex fun information to 88132S5 JERMYN G 


Buying 
or selling a 
business? 

We can 
cover the 
risks 


If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Wa rr ant y & Imhauft g Inseraace 

For full details of this brand new scheme, write, 
in complete confidence, to:- — ■ 
Bg ffl TBlK 31-35 Sl Nicholas Way, Sutton, 
"'HjKggg SuncySMllJB. Tel: 01-663 149L 

UMfTlII A member cfTheLrjpIPrvlatim Group 


LOOKING FOR 
MORTGAGE FINANCE? 

Commercial/industrial/residential properties. Our wide 
connections ensure competitive rates and a swift 
response. 

Write or 'phone: Chater & Co. Ltd., 

29/31 Mitre Street. London EC3A 5B U 01 -623 1 645/6 


Before you ate 
TURNED DOWN BY 
YOUR BANK 
Contact us on 0 1-629 7363 
Consultant and Bonkers specialising in: 

1. Commeidd Mortgages for Hofc-b, Pute, 
R«tf Hurting Homes, hwedmert Prepetfes. 

2. Large Oearinq Bank bcKes. 
a Stock and DeSfcrfinance. 

A GomfKnyacqw8ilions,ManogefiKiy 
buyouls. 5. finance tor property. 

Loans from E5O000-Elm+ 
Brateroge fees paid oriy when faaflies agreed 
Barling Finance Brokers 

18, Queen Sl. Hifbx Voodoo. W1X (JK 


NEW CAR DISCOUNTS 

(NOT IMPORTED) 

Low Leasing & H.P. Rates 
All makes, fast delivery 
AUTOFLEET 
041-436 1947 
01-755 €058 


CRACK THE U.S. MARKET 

FORMER BRITISH MO's RESIDENT IN USA teamed with American pro- 
fessionals, provide effective hands-on management ol market entry as 
extension of Europsan company boards. Proven exportara/invesiare from 
Europe have (since 1881) demon sinned management of all corporate, 
marketing end engineering operations, including financial and tax matters. 
John E. FortMt & Associates, Inc, 6075 Barfield Road NE, Suita 21B 
Atlanta, Georgia 30328 - Tel: (404) 256-4244 - Telex: 706481 


PensGiftsPens 


M THE STOCK MUST BE 


"WHOM WAS IT LAST 
PHYSICALLY COUNTED 7“ 

Good Question 
JOHN CHURCHILL & CO 
'The siocktakers who really count” 
London • Blrm • Cardiff - Manch 
Tyne — Tel: 01 -462 6237 (7 lines) 


0, W CONFERENCE REPORTING 
SatVIOE — For a vwbatim report of 
your conference or meeting, by pro- 
iesioiul reoorteri. contact New Lev 
(082 572) 3 COB. 



Office Equipment 


Capital Equipment, Computers, 
Copiers St Cara 

LEASING FINANCE 

AT SHARP RATES — 
QUICK DECISIONS 

B.C-S" LEASING 

01-236 7539 


Plant and Machinery 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £103 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 
EXPRESS CO REGISTRATIONS LTD 
Epworth House 

2S-3S City Road. London, EC1 
01-628 6434/5. 7361, SS36 


OFFSHORE & U.K. 
COMPANIES 

IMMEDIATELY AVAILABLE 
Isle ol Man, Caribbean, Liberia, otc 
Furl, domicile & nominee services 
Bank accounts opened 
SELECT COMPANY FORMATIONS 
Ml Pleasant, Douglas, Isle of Man 
Tel: Douglas (0624) 23718 
Telex: 628554 SELECT G 


STARTING UP YOUR OWN BUSINESS? 



Computer Courses 


Franchises 


Franchising will get 
you into business 
on Sept 15 

Deoils on seminar, magazine 
and directory from 

FRANCHISE WORLD 

37 Noiiinghom Rd London SW17 7EA 

TtiUk 0N767 1371 


STGODRfCS 0DLLK3E.HAMRSTEAD 

3 Day Micro-Computer Coarse 

Weekly throughout the yew 

An intensive course designed for executives. 

It includes hands-on training, illustrated couise notes and 
expert instruction. 

fi3r a brochure and further Inlormatioc contact; The Rrcbtrar, (FT) 

2 AAwrisht Rood. London NW3 6AD.1M; 01-435 9831. *fcfck; 25589- 
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Businesses for Sale 


Contracts & Tenders 


CORROSION 

PROTECTION 

A large industrial group offers for sale as a going 
concern a nationally known, well respected 
subsidiary whose business is not compatible with 
the Group's objectives. 

Activities include: 

— Specialist coatings and linings to vessels, pipe- 
work and fabrications, either in the factory or 
on site 

— Shotblasting and painting services to the 
fabrication industry 

— Stress relieving ’ of fabrications for the 
engineering industry — up to 70 tons total and 
100 feet in length 

Covered area 24,500 square feet with 50 ton 
cranage. 

The Company has a turnover of £700,000 per 
annum, employing 30 people, and is situated 2 
miles off the Ml, with excellent communications. 

Please reply in the first instance to: 

The Chairman, Box GI0030, Financial Times 
10 Cannon Scre^t, London EC4P 4BY 


CAVALIER UPHOLSTERY LTD 
SHEFFIELD 

The business assets and goodwill of the above 
are offered for sale as a going concerp. 

The company manufactures upholstered suites. 
Turnover approximately £2m pa. 

Freehold premises approximately 40,000 sq. ft. 
Enquiries to The Joint Receivers 
Richard Betts and Terry Hayes 
28 Kenwood Park Road. Sheffield S71NG 
Telephone: 0742 553371 


Thornton Baker 


FOR SALE 

BUSINESS AND ASSETS OF 
ENGINEERING COMPANY 

Presswork (to 200 tons) , fabrication, welding and 
assembly, order book of £1.9m and stock at 
valuation available. 

Offers invited for plant and machinery. 

Light industrial premises close to motorways and 
Heathrow airport are also available, freehold or 
leasehold. 

Finance available to suitable purchaser. 

Principals only write Box G 10034, Financial Times 
10 Cannon Street, London EC4P 4BY 


LONG ESTABLISHED 
GARAGE BUSINESS 

Comprising new and used car sales, parts, service. MoT and body 
shop facilities and a high volume petrol forecourt. Has operated a 
General Motors franchise ( Vauxhall/Opel). Freehold site of approx. 
4.5 acres. Ample offices, workshops and car parking facilities. Offers 
for the petrol forecourt may be considered separately. Main road 
sice approx. IS miles from Birmingham on fringe of Redditch New 
Town. 

Principals only apply to: 

ERNST ft WHINNEY 

Windsor House. 3 Temple Row. Birmingham B2 SLA 


By Order of the Joint Receivers: 

B. K. Perkins Esq, FCA, and R. Robinson Esq, FCA 
of Kidsons Chartered Accountants 
WELL-ESTABLISHED 

PRESS WORK AND PRESS TOOLMAKERS 
WEST MIDLANDS 

Mainly modem single-storey fully equipped freehold premil 
63,500 sq. ft. on level site 121 seres 
Manufacture includes Cheyne hosedips 
and for leisure industry products 
EDWARD SYMMONS & PARTNERS 
569/573 Royal Exchange. Manchester M2 7FF 
Tel: 061-832 8454 


FOR SALE 

MICRO COMPUTER COMPANY 

Profitable British multi-user business micro manufacturing company 
with lm + turnover wishes to affiliate itself with major public 
company to help overcome credibility problem and to obtain 
funding to finance expansion. Majority equity holding is available, 
rest to be kept by existing management. Long-established company 
with products used by many public companies. New products 
already developed and awaiting launch. 

Interested Percies should contact : 

Longerofts, Chattered Accountants, Capet H house 
62 New Broad Street. London EC3M 1JS - Ref: 20/012S 


FOR SALE 

SQUASH & LEISURE CENTRE 
PROMINENT MIDLANDS TOWN 

Comprises 8 Squash Courts, 6 Snooker Tables, Extensive Bar, 
Restaurant and Disco facilities. Saunas, Solarium, Trimnasium, etc 
Superb facilities, including managerial accommodation 
Membership 1 ,200 increasing 

Write Box G 10029. Financial Timas 
10 Cannon Street. London EC4P 48V 


PLC OFFERS FOR SALE 

Well established subsidiary (turnover £ 1. 5m) manufacturing 
microprocessor-based safety and weighing systems 
Worldwide marketing, strong product development 
Write Bax G 10023, Financial Times 
10 Cannon Street, London EC4P 4 BY 


SHELL PLC 

(formerly quoted) 
FOR SALE 
Totally dean 

Further details 0624 22359 


Lesiure Complex 
For Sale 

WITH GREAT POTENTIAL 
FOR EXPANSION 
Write Box G 10036 
Financial Times 
10 Cannon Street, EC4P 4BY 


WHOLESALE DISTRIBUTORS 

Regional wholesale distributors of 
stationrey, toys, medicines, toiletries, 
hardware, confectionery and fancy goods. 
— Turnover £1.5m pa. 

— Long leasehold premises. East Anglia. 

1 4,000 sq.ft, at a rental of £7.500 pa. 
— Established since 1919 with customer 
list of 1,200 retailers. 

Further information from The 
Receivers and Managers, P. R. Copp, 
F.C.A. and G. A. Auger, F.C.C.A., at 
44 Baker Street, London W1M 1DH 
or on 01 -486 5858. 


EQUIPMENT LEASING COMPANY 

FOR SALE 

£6.6m rent — largely within one year from small 
number of large, easily-managed leases 
Excellent convenants 
Brokers already appointed whose fees 

will he paid In full by vendor 

Principals only should apply to Box F5138. Financial Times 
10 Cannon Street, London EC4P 4BY 


WEST YORKSHIRE 

MANUFACTURERS OF NOVELTY JACQUARD 
AND PLAIN FABRICS 
This long established family business 
is offered for sale 

Current turnover in region of £800,000 p.a. 
Single storey freehold premises 
Experienced labour force 

Further information can be obtained from: 

R. Hammer, Baker Rooke 
la Manor Row, BRADFORD BD1 4NS 
Tel: 0274 735311 


FOR SALE 

PROFITABLE WEST MIDLANDS BASED 
MOTOR DEALER WITH JAPANESE FRANCHISE 
With extensive new and used car showrooms, full mechanical and 
body repair facilities and parts dept. Turnover in the year ended 
31 May 1984 circa £4.7m. Shareholders* funds in excess of £lm. 
For further details please write to: 

X. G. WHITE THORNTON BAKER 

Kennedy Towar. St Chads Queensway, Burning ham 84 6 EL 


COMPANY SALE 

Strategic planning causes a multinational group to seek new 
ownership for its Marine Engineering Equipment subsidiary 
with sales in the £lm to £2m bracket 
Enquiries from principals to Box G 10025 ' 
Financial Times, 10 Cannon Street, London EC4P 4BY 


FOR SALE 

ESTABLISHED GENERAL 
ENGINEERING & ELECTRICAL 
ASSEMBLY COMPANY 
IN EAST HERTS 

Accounts year to June 1984 show 
turnover Cl 42.000. pre-Us profits 
£20,000. Control I mg ska reholders 
seeking to dispose of 100*.* of 
equity. 

Write Box G 10043. Financial Timet 
10 Cannon Street. EC4P 4BY 


OWNER/CHIEF EXECUTIVE 
RETIRING 

Seek9 successor with Investment 
monies to take over progressive 
Hertfordshire engineering company 
with its own established product 
lines. Participant expected to have 
financial substance end technical 
knowledge to take an active part 
in tha company. A phased familiar- 
isation period envisaged. Contact: 

Michael Henderson. FCA 
37 Mount Echo Drive 
London E4 7LA 


INSURANCE 

BROKERS 

(REGISTERED) 
IMPRESSIVE OFFICES IN 
CENTRAL LONDON 

Established over 35 years 
Principal considering retirement 
Enquiries only invited from 
persons with adequate resources 

in excess of £250,000 

Write Box G! 0044, Financial Times 
10 Cannon Street. £ CdP 4BY 



a '" MANUFACTURING Ousl- ESTABLISHED BOOKSHOP North Western 

ncr» ror mi*. Tru.ng stock am teen. Town, Turnover £123.000 p a., with 

aiaciuowua* a c’ a,l *S!,'i77y 2 -RS2n-.o^ D,T ’ potential lor orowtfi. leasehold lor 

JOWOOWJN talc. Write Box G. 10022. Financial 

Str«*t West. Leamington Spa. Warwick- Times. ia. Cannon Street. London 


In ternalional 


Company for Sale 

The company was establis- 
hed in 1848 and is Inrated in 

Belgium. 

It is selling Industrial 
appliances (no manufactu- 
ring] to large industries and 
has a first doss reputation 
on the local market. 

All inquiries will be handled 
in strict confidence. 


Mr. Rent VcxdfcU 

FidotW. FdEkauun A hrlaoi 

Accountant* - Tax Attvaon 

Fred. N faidm l E5 

!5W Her - Befeinxn 

Phone : BOIMNNN 


PRINTING 

A small Print! 09 Group tar Sale 
Turnover C7SDK 
9 tasted la Sooth Lancashire 
The Group comprises three units — 
one main production centre sod two 
outctstlons. Group construction only 
Part completed but goad reason tor 
ule. Warranted as part of sale that 
last six months to he In Croat. Front 
also projected forward. Sale considera- 
tion not necessarily lor cash, only to 
Purchase or sound standing and 
credible rotarencas. 

For further details contact: 

Uesank PMUMAN RICH 
10, Richmond Terrace 
Blackburn BB1 7BE 


FOR SALE 

ESTABLISHED SO YEARS 

North West Retail Optical Business 
Includes complete Workshop and 
Freehold. Turnover £250.000 
Profit £110.000 
PRICE REQUIRED £250.000 
Write Box G 10042. Financial Times 
10 Cennon Street. EC4P 4BY 


WELL ESTABLISHED 
INDEPENDENT 

Contract hire company 
for sale 

Write Box G10040. Financial Times 
10 Cannon Street. EC4P JBY 


IHTEB NATIONAL 
COMPANY 
IS SEEKING 
PRINCIPAL 

to own and operate business pro- 
moting and conducting training 
courses lor professional associa- 
tions, commercial organisations, 
schools, colleges etc. throughout 
the whole of the United Kingdom. 
The programmes have received the 
highest acclaim end acceptance on 
an international level and have 
been operating successfully for 
mony years throughout tha USA. 
Japan. Australia. New Zealand and 
Asian countries. 

Training in tha operation of busi- 
ness will be given and assistance 
in setting up. Good profit and 
capital gain opportunities axisi. 
Would sun experienced business 
executive or commercial organisa- 
tion soaking to diversify into an 
activity not demanding on manage- 
ment time. 

Caoital Reouired Cl 60. 000 
Phone 01-680 8371 for appoi n tment 
with International principal visiting 
London September 10tti-14Ui (Inc) 


KNITWEAR 

MANUFACTURING 


business for sale 

Men's and children's. Leasehold 
premises- Comprehensive plant. 

Turnover approximately £2m 
Knitting capacity 1,500 dozen per 
weok.. Leicester 
Principals only : 

Box FT/886. St James's House 
4/7 Rad Uon Court 
London EC4A 3E8 


FOR SALE 


BALANCES APPROXIMATELY £2M 
EXCELLENT POTENTIAL 
Replies in confidence fo Chairman 
Box G10028. Financier Times 
10 Cannon Street. EC4P 4BY 


COMPANY FOR SALE 

Old established Engineering Com- 
bs ny lor sale with own product. 
Stable profit record. Freehold pro- 
perty situated West Midlands. 

Price guide: £100.000 

Write Bor G 700(5. Financial Times 
10 Cannon Street. London EC4P 4BY 


FOR SALE 
TEXTILE 

PRINTING PLANT j 

O S - c-- *2-:c r." 4;:a’» Srreun i 
p»r:-; Viii.-it er; 3 *■:•» 3DT 1 
Oi-er ;-e 5 j:cs ’’.-j-Sf-.-r Fjpcr 
P.-.nvns M;:f. -o ire Dcm.j.; i 
5ti--:»r -n: ■“specr.r.n , 

■TKi-es. la-ji.-] srrecn 

w,s"C" j' *-: Itri A« in j 

" ="=e- 

'.ijfie cerj. s 
PHONE (05 13 1 769068 


ASPHALT 

COMPANY 

Due to forthcoming retirement 
Asphalting Company, based in 
Central Scotland, is available for 
ule. The company is currently 
turning ever in excess of £!m 
and is available as a going 


Principe s enfy shsu'd write lOr 
derai's fj Ez * GTjC 37. Financial 
'■nts. TO Cannsn Street. ECOP 4 BY 


PRECISION 

ENGINEERS 

PROFITABLE 
SOUTH-EAST ENGLAND 
Government Contracts 
Turnover £300.000 

Write Box 070019. Financial Times 
TO Cannon Street. EC4P 4BY 


Priced £0.1 m- Clm plus 
Sellers and Buyers 
Write , 'Phono: 

DIVERCOLtd. 

4 Bank Straat. Worcester 

0905 22303 


KNIGHTSBRIDGE, SW3 

Well established health and beauty 
studios for sale. Fully fined and 
equipped. Prestige position. £16.000 
pe exclusive. Price: Cl 50,000 to 
Include goodwill, furnishings, fix- 
tures and fittings. Owners Agents: 
ROBERT IRVING ft BURNS 
23/4 Margaret Street. London W1 
Tel: 01-637 GBZ1 - Ref: IHB 


COMPANY FOR SALE 

PROFITABLY TRADING WITH 
£85,000 ANNUAL TURNOVER 

W«| known end established in UK 
in cookware, health and gift mar- 
kets. Needs solo owner /manager or 
larger company to expand local and 
overseas sales. 

Write Box G 10031. Financial Times 
10 Cannon Sheer. EC4P 4BY 


ELECTRONIC 

MANUFACTURER 

Small company specialising in 
microprocessor -based instrumenta- 
tion and control equipment for 9ete. 
Excellent customer base built in 
less than 3 years. High growth 
potential. 

Write Box G 10035 Financial Times 
10 Cannon Street. EC4P 4BY 


BUSINESS FOR SUE? 

Approx. 5,000 sq ft of well 
equipped garage workshop 
available to rent 
Ideal for quick-fit tyres/exhausta 
etc. Rent £15.000 pa exclusive 
LONDON NW AREA 
Write Box G 10033. Financial Times 
10 Cannon Street. EC4P 4BY 


ESTABLISHED 

HIRE PURCHASE COMFAHY 



SECRETARIA DC ESTADO DO TURI8MO 

INSPEC£AO-GERAL. de jogos 

ANNOUNCEMENT 
CALL TO TENDER FOR THE CONCESSION TO 
OPERATE BAMES OF CHANCE IN THE ESTORIL 
GAMINB AREA OF PORTUGAL 

1. In accordance with Paragraph 1, Article 1 of Decreto Regulamentar nr. 
56/84 of 9th August 1984 we do hereby announce a call to tender within sixty 
days terminating on 22nd October 1984 for the 19-year concession to operate 
games of chance in the Estoril gaming zone starting on 1 st January 1 987 on the 
conditions referred to in the above-mentioned decree as well ss in Decree-Law 
nr. 48 912 of 1 8th March 1969 and Decree-Law nr. 274/84 of 9th August 1984, 

2. The bids, which must comply with the requirements laid down in the above- 
mentioned Decreto Regulamentar nr. 56/84, shall be submitted to the attention of 
His Excellency the Minister of Trade and Tourism and shall be sent by registered 
mail through the Correios e Telecomunicapoes de Portugal (C.T.T.) in a double 
envelope: the inner envelope, which shall be closed and sealed with sealing-wax, 
shall contain only the bid as such and the bidder's name and address shall be 
clearly indicated on the outside of it; the outer envelope, which shall also be 
closed and sealed with sealing wax, shall be addressed to the Tnspec$§o-Geral de 
Jogos at Avenida Dom Carlos, I, nr, 146, 1 # . Dt°. 1200 Lisbon, Portugal, indicating 
the tender to which it refers. The outer envelope must be large enough to hold 
the aforesaid inner envelope containing the bid as well as all of the documents 
mentioned in sub -paragraphs (a) to (d) of paragraph 1 of article 8 of the said 
Decreto Regulamentar nr. 56/84 of the 9th August 1984 without any risk of 
damaging the contents when the bids are opened. 

3. Any queries may be addressed to the aforesaid Inspec^&o-Geral de Jogos 
who will also issue receipts for any deposits made in accordance with Sub-para- 
grapf^c). Paragraph 1 of Article 8 of the above-mentioned Decreto Regulamentar. 

The Inspeccao-Gera! de Jogos will also provide bidders on request with 
photocopies of those parts of the study entitled "Estudo de Condipdes Associadas 
£ Concessao da Actividade do Jogo na Zono do Estoril*’ (Study of conditions. 
Relating to Gambling Activity in the Estoril Gaming Zone) which may be of 
interest to them. This study was conmissioned by the Government in order to help 
define the minimum conditions on which this call for tender was to be based. 

it must be stressed, however, that this is merely a feasibility study based on 
historical data made available to the authors and that In no circumstances shall 
the future concessionaire be entitled to invoke its provisions should they prove 
to be inaccurate. 

4. The bids will be opened at a public ceremony at 4p.m. on the 25th October 
1984 at the offices of the Inspec^ao-Geral de Jogos mentioned above, for the 
purpose of determining which of the bidders have properly complied with the 
conditions laid down in this call to tender. 

5. The envelopes containing the bids as such which have been submitted by 
all of the hiddeis not excluded from the tender will be opened at 4p.m. on the 
9th November 1984 also at the ln$pec$aO-Geral de Jogos. 

Inspeccao-Geral de Jogos, 10th August 1984 

THE INSPECTOR-GENERAL 

A. M. £ da Silva Ferreira 


Company Notices 


NOTICE TO BONO HOLDERS 
CENTRAL FINANCE CO. LTD- 


USS30.000.000 4', PER CENT 
CONVERTIBLE BONDS 1991 

Pursuant to Clause 16 of the Trust Deetf 
dated 6th December 19B3 in respect of 
the above issue, notice is hereby given 
as follows: 

The custodian. Tofca! Intsroationxl 
Limited, lias moved to the follow I nil 

iddrt&i. . * 

12Z-T3 * U Lw?nhxl| Street. 

London EC TV 4 FT. 

United Klrrpoom. 

Telephone: 01-623 7568 _ 

Telex: BB 12649 T OK I NT G 

_ . (unchanged* 
Cable: T0KAINT LONDON ECS 
Facsimile: 01-626 7660 

THE TOKAI BANK LIMITED 
Principal Paving and 
Conversion A pent 

4t«i September 1964 

BLUE CIRCLE INDUSTRIES PLC 



By Order of the Board. 


Portland House. 
Stag Place. 
London SW1E SI 
24 Ul August 19* 


E. W. T. DALKIN, 
Secretary. 


Autopistas, Concesionaria Espaftola, SA 
(ACESA) 

Madrid, Spain 

Autopistas de Caftahjffa y Aragon, 
Concesionaria Espartoia, S.A. (ACASA) 

• 7 % DM Bearer Bonds of 1978/1985 
- Security Index Number 461 709 - 

Merger 

With reference to our announcement in the Financial 
Times of May 11, 1984 notice is hereby given that the 
merger of ACASA into ACESA has become effective 
on July 10, 1984. 

Munich, August 1984 

On behalf of 

Autopistas, Concesionaria 
Espanota, S JL (ACESA) 

BAYER1SCHEVERE1NSBANK 

Aktiengesallacfiaft 


Art Galleries 


DR IAN GALLERIES. 7. PorcMster Ratt. 
WL 01.723 9673. “ World State 

circus - and other paintings ov Ronald 
Forbes. Oallv 10-S. Sat. 10-1. 



Clubs 


EVE has outlived the others because of a 
policy or fair play and value tar money.- 
Supper from 10.3.30 am. Disco and top 
musicians, glamorous hostMtes- 
floorthows. 1 B9. Repent St. 01-734 OSST! 


BUSINESSES FOR SALE 
ADVERTISING APPEARS 

EVERY TUESDAY \ 

Business Wanted 


CORTOR BEACH P.LC. 

We are a rapidly expanding 
group of companies involved in 
Food Manufacturing and distri- 
bution; now searching for a 
suitable acquisition. 

We particularly seek companies 
with a minimum net profit in 
excess of £100.000 per annum 
and capable of further develop- 
ment. 

Geographical location is not 
imporran and existing manage- 
ment would be retained. All 
replies will bo treated in the 
strictest confidence. 

Please reply to: 

Mr M. Keen. Chairman 
CORTON BEACH PLC i 

Corton House. 147e B edf o rd flood 
Southport PR8 4HR 


PUBLIC RELATIONS — Active and expand, 
mg PR Consultancy seeks to atoulre 
IlKr-mlnded Consultancy with current 
PR 01 II mgs of £150-250.000 Da. Write 
Boa 0.10041. Financial Times, jo. 
Cannon Street. London EC4P 4 BY. 


WINDOW 

SYSTEMS 

Required: Profitable Window/ 
Door/ Architectural Systems 
Company. Sales over £3m 
Apply Bo* G 10024. Financial Times 
10 Cannon Street. EC4P 4 BY 


SMALL PRIVATELY OWNED 
HOLDING COMPANY 

Wishes to purchase controlling 
share or equal partnership in waU 
established non-iechnlcal service or 
finance company in the BE. May 
sun retiring owner. P.P. up to 
£500,000. Reply: 

A. Cooper. BEME LIMITED 
9/30 Clarges Street. London. W1 


WE SEEK 

SUCCESSFUL SMALL 
COMPANIES FOR TAKEOVER 

Any business considered. Price 
(almost) Immaterial. unllmitod 
funds avoHobie. Good commission 
aayable lor qood introductions. 
Write Bax G 10032. Financial Times 
10 Cannon Street. London EG4P 4BY 


Mitsui Finance Asia Limited 

U.S.S100, 000,000 

Guaranteed Floating Rate Notes 1996 

UscoodUionaDj’ guaranteed as to payment of 
principal aad iaterest by 

The Mitsui Bank Limited 

In accordance with the terms and conditions of the Notes, notice 
J® hereby given that for the six months interest period from 4th 
September 1984 the Notes win carry a rate of Interest of J2 5 /. s «^ 
rc JS VMIt Interest Payment Dale will be 4th 
i*££?„ 1 i2? 5 ' 1 l£ Co “P° n Amount per US$10,000 wfll be 
US$619.05 payable against surrender of Coupon No. 2. 

Hambros Bank limi ted 

Agent Bank 


-g We an a medium sized expending 

f~m company looking to pufdiaee, by 

way of cash or share exchange a 

= LITHO PRINTING 

CONCERN 

PUBLICLY QUOTED GROUP which must have at least one 

, . , ' Four-Colour Machine 

la Making to expand Its . . 

„ ___ _____ Details In confidence from: 

RESIDENTIAL DEVELOPMENT The Company Solicitor. Ref: Ml 

ACTIVITIES IN SOUTHERN HARVEY INGRAM 

BIOLAND BY ACQUISITION 20 Now Walk. Ulcoutar LEI 6TX 

It la looking for profitable housing _ 

companies operating at levels 
between 200 and 500 houses per 

annum. A'l replies will be trosrad . . . , 

in atnet confidence, addressed to: 

The Cha irma n /Chief Executive BUSINESS 

Sa« CS858. Financial Times 

TO Cannon Street, London EC4P 4BY WANTED 

Hand Forge Company Required 
(Operational or math-belled') 

■ - — Capable ol working in carbofi/alloy 

steela to a maximum dio of Q ina 
TEMPORARY I | and up to 3 tonnes In weight 

EMPLOYMENT AGENCY 8 * ,,w 

Substantial funds available tar ewenase - — ..... ........ • — 

of a large U.K. tnwbyrmtit MeiKy 
irouo specialising In temporary com- 
puter stan. — * 

Pleasa contact: 

HOLT ASSOCIATES INTERNATIONAL I 1 If nnmnOHV 

Teh rhrmoutb 107S2J 67170O WuWXu company 

Telia 4S472 , , .... 


BUSINESSES WANTED 


APPEARS EVERY TUESDAY 


U.K. Company 

has funds available to purchase 
companies involved in transport 
distribution, road haulage, plant 
hire. Please reply to investor. 
All replies will be acknowledged. 
Write Ban 0 9994. Financial Times 
f0 Cannon Street. London EOtP 40* 


■!]*}* i 
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LONDON 

Bid moves 
lift the 
lethargy 

GILT* EDGED stocks and leading shares 
showed underlying strength in London 
yesterday, reflecting hopes that the mar- 
ket has lost its summer lethargy. Activi- 
ty. was .further enlivened by takeover 
speculation. . . 

Unilever’s weekend counter-offer for 
Brooke Bond aroused considerable in- 
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Investors scramble 
for IBM’s Labor 
Day gift, Page 36 


terest, as did talk that the original bid- 
der, Tate- and Lyle, would, soon reply. 
Speculation in the food sector was fur- 
ther fuelled by Barlow Rand's takeover 
bid for J. Bibby. 

All three UK companies advanced 
with J. Bibby up 66ttp to 293p, Brooke 
Bond up 7p to H7p and Tate and Lyle 
1(h) higher at 382p. 

Throughout the session the FT Indus- 
trial Ordinary share index displayed in- 
significant fluctuations, but it improved 
after the official close of business to set- 
tle a net 1.4 higher for a four-day ad- 
vance of 22.7 to 855.1. 

• Government securities edged quietly 
upwards with investors hoping for a fa- 
vourable money supply trend. 

Chief price changes, Page 28; De- 
tails, Page 29; Share information ser- 
vice, Pages 3(1-31 
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KEY MARKET MONITORS 



STOCK MARKET IIHUCES 


NEW YORK 

Aug. 31 

Previous 

Ymrago 


U.S. DOLLAR 

STERLING 

OJ Industrials 

1.224.38, 

J223.28 

1J216.16 

(London) 

Sept 3 

Previous 

Septa 

Previous 

DJ Transport 

520.51 

517.93 

■ 548.58 

S 

_ 

_ 

1.303 

1.3085 

OJ Utilities 

12946 - 

129.10 

129.53 

DM 

2.9115 

2.869 

3.795 

3.78 

SAP Composite 

166.68 

166.60 

164.40 

Yen 

242.75 

241.85 

316.25 

316.25 

LONDON- 

Sept 3 

Previous 

Year ago 

FFr 

6.934 

8.8645 

11.64 

115825 

FTlndOrd 

855.1 

853.7 

713.2 

SwFr 

2.42B 

241 

3.165 

3.1525 

FT-SE1G0 

1,105.3 

1.103.9 

966.0 

' Guilder 

3284 

3.255 

4.278 

4.26 

FT-A AB-shara 

. 52133 

520.47 

451.51 

lira 

17980 

1786.0 

2343.0 

23375 

FT- A 500 

56634 

564.49 

489.35 

Bft- 

58.655 

58.175 

764 

76.15 

FT Gold mines 

561.4 

5654 

682.3 

C$ 

1.29595 

1.29655 

1.688 

1.6965 

FT-A Long gilt 

1055 

10.57 

10.81 


INTEREST RATES 



TOKYO 

NJkkei-Dow 
Tokyo SE 


10,630.06 10,58420 9,18111 
816.99 816.69 676.31 


AUSTRALIA 

AH Ord. 

MnlalK X Uhl* 4574 ”, , ‘ r 


AUSTRIA 

Credit Aktien 

53.37 

53.23 

5551 

BELGIUM 

Belgian SE 

15748 

157.16 

13249 


- Aug 31 

Prev. 

Yrago 

1 Toronto 

Metals & Minis 

2.019.1 

2,03138 

— 

Composite 

2.388.8 

2,380.0 

2,483.0 

- Montreal 

- 

• - 


Portfoto 

117.08 

116.59 

12Q.B3 

DENMARK 

Sept 3 

Prestons 

Year ago 

Copenhagen SE 

164.33 

185.71 

186.81 

PRANCE 

■..'■•J 


.. 

• CACGan 

1735. 

1725 

133-1. 

Ind. Tendance 

iit.9 

111 A 

84.35 

1 WEST GERMANY 

j FAZ-Aktten 

343 92 

341.06 

312.12 

1 Commerzbank 

10002 

991.9 

923.6 

I KONG KONG 

1 Hang Song 

939.42 

926.78 

950.54 

1 ITALY 
| BsncaComm 

218.65 

220.93 

20227 

1 WimRLANDS j 

1 ANP-CBS Gen 

165.5 

1B4.5 

1384 

| ANP-CBS ind 

1305 

129.8 

111.8 

1 NORWAY 1 

| OstoSE 


264.16 

207.1 



929.26 

978.46 


I Golds 

9863 

992J3 

947.0 

| Industrials 

908.7 

906.6 

9338 

1 SPAM . . ! 

| Madrid SE 

138.58 

13848 

113.07 j 

I SWEDEN ! 

1 JLP 

1 454.48 

1473.97 

7,527.15 | 

1 SWITZERLAND . j 

1 Swiss Bank Ind 

379 3 

379.4 

335.3 


Euro-currencies Sept 3 Prev 

(3-montti offered rale) 

£ 10'Yii 10‘V.« 

. . SwFr 4'ft# 4'ftt 

dm 5ft. 5 ‘ii 

FT- London Interbank fixing 

(ottered rate) 

3-month U.S.S 12 12 

6-month U.S.S 1»«« Ufa 

U.S. Fed Raids 11%t lift. 

ILS-S-montti CDs 1150t 11.60 

US.3H»ealliT-bMe 10.60t 10.60 


WORLD 

Capital inti 


Aug3t 

184.7 


P» ev 
184.7 


177.3 


GOLD (per ounce) 


London ; 

Frankfurt 
Zurich ... 
Pwd(tMng). - 
Luxembourg (fWng) 
Na*Yorit(5ept) 


Sept. 3 

$34450 

$344.50 

$344.50 

$346.86 

$348.00 

$348.40t 


Prev 

$34100 
$346.00 
5348.00 
$348 65 
$348.60 

$348.50 


CURRENOES 


U.S BONOS 


Treasury 

August 31 

Price YMd 

Prev 

Price 

Yieu 

12% 

1986 

99*%j 

12.54 

G&Vn 

1252 

13% 

1991 

103=%, 

12.87 

104%, 

12.84 

12% 

1994 

98-^ 

1253 

98*%, 

1281 

— 12% 

2014 

99’%s 

12.55 

99’%, 

1255 


89% 

71.00 

727# 


Corporate 

AT&T 

10% June 1990 
3% July 1990 
8ft May 2000 
Xerox 

10% March 1993 
Diamond Shamrock 
10% May 1993 86% 

Federated Dept Stores 
10% May 2013 90-342 
Abbot Lab 

11.80 Feb 2013 89.00 

Alcoa ' 

12'4 Dec, 20 12 89.00 


Aug. 31 
Price Yield 


12.90 

10.60 

12.80 


Prev 
Price Yield 
89% 12.90 

71 CO 1060 
72% 12.80 


87% 13.15 87% 13.15 


13.25 66% 1355 


13.30 90342 13.30 


1330 89.00 1330 


1330 89.00 13.30 


FINANCIAL FUTURES 


CmCAffiiO Aug 31 Hign Low Prow 

ULS. Treasury Bonds (COT) 

8% 32nds of 100% 

Sept 65-26 65-29 65-10 65-19 

U.S. Treason! BMs (HUM) 

Sim points of 100% 

Sept 89.62 8937 8936 8931 

Cer tifi cat es of Deposit (MM) 

$1m points of 100% 

Sept 8831 8835 88.44 88.47 

LONDON Sept 3 High Low Prev 

Three-month Eorodofisr 

$1m points of 100% 

Sept 8833 8835 8831 8834 

20-year Notional Gflt 
£50.000 32nds of 100% 

Sept 105-17 105-27 105-15 105-30 


COMMODITIES 


■ Utwr«*«W*. t Aug 31 doss 


(London) 

Sflver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

Qfl (spot Arabian light) 


Sept 3 Prev 
560.75p 56830P 

£1,03730 £1,042.50 
£2,394.00 £2,423.50 
S27.95 S27.94 


TOKYO 


Lacklustre 
day holds 
no surprises 


INVESTORS selected incentive-backed 
issues in a lacklustre Tokyo market yes- 
terday, in the absence of any particular 
motivating factors, writes Shi gen Nishi- 
xoaki of Jiji Press. 

Trading centred on biotechnology-re- 
lated and automotive stocks, but blue 
chips closed mixed after small-lot buy- 
ing and selling. 

The Nikkei-Dow market average 
added 9.46 from Saturday to 10,830.08, 
on volume which shrank from Friday’s 
330.16m shares to 204.38m. Gains out- 
numbered losses 329 to 318, with 175 
issues unchanged. 

Investors have been monitoring 
moves on Wall Street, and many fol- 
lowed New York's lead to take a Labor 
Day holiday of sorts on the sidelines. 
One brokerage house executive said the 
Tokyo Stock Exchange .had been a pho- 
tocopy of the New York market since 
early August 

The most heavily traded issue was 
Koito Manufacturing, which advanced 
Y8 to Y566, with 6.04m shares changing 
hands. The rise apparently reflected 
good demand for its automobile head- 
lights in the U.S. Koito seemed to have 
marked as relatively low-priced Toyota 
Motor Group companies. Toyoda 
Tsusho, another part of the Toyota 
group, gained Y25 to Y458. 

Tokyu Car went up Y13 to Y424, re- 
flecting an increase in demand for con- 
tainers, with non-residents con tinuing to 
buy. Trading of 4.66m shares made it the 
second busiest Maruyama Mfg rose Y35 
to Y420. 

Among biotechnology-related stocks, 
Meiji Seika Kaisha, reported to have 
discovered an antibiotic that alleviates 
influenza symptoms, put on Y22 at one 
stage but settled Yll higher at 1*535. Ku- 
raray finished at Y872. down Y5, as prof- 
it-taking increased after a Y15 advance. 

Crown Radio, showing improved busi- 
ness, soared Y10O to Y2.110. Jujiya reg- 
istered a daily limit gain of Y80 to close 
at Y450, reflecting profits accruing from 
the sale of real estate. 

Of - the blue chips, Hitachi dropped Y6 
to Y845, but Matsushita Electric Indus- 
trial added Y2Q"l6 Y 1,650. 

Bond prices rose as some institutional 
investors and securities companies be- 
came encouraged bj’ the new that U.S. 
interest rates had peaked. The yield on 
the benchmark 7.5 per cent government 
bonds maturing in January 1993 
dropped from 7.205 per cent on Saturday 
to 7.16 per cent 

HONG KONG 

TRADERS were encouraged by week- 
end developments on the future of Hong 
Kong and showed selective buying inter- 
est throughout the day. 

Among property stocks. Cheung Kong 
rose 10 cents to HK57.60 before the an- 
nouncement, after the close of trading, 
of a slide in first-half earnings. 

SINGAPORE 

PROFIT-TAKERS trimmed Singapore 
prices during light trading. Turnover 
slipped to 12.5m shares compared with 
21.2m on Friday. 

Lee Kim Tah was the most active 
stock with lm shares changing hands, 
while its price rose 2 cents to SS2.13. Pan 
Electric fell 5 cents to SS2.84, and United 
Industrial Carp 2 cents to SS2.49. 

AUSTRALIA 

RESOURCE STOCKS came under mild 
selling pressure during thin Sydney 
trading. Falls clearly outnumbered rises, 
but movements were marginal. 

Market leader BHP shed 5 cents to 
A510.40, Western Mining 11 cents to 
AS3.25, and EZ Industries and Poseidon 
10 cents each to AS6.10 and AS3.05 re- 
spectively. 

SOUTH AFRICA 

GOLD SHARES closed mixed after 
quiet trading in Johannesburg. Industri- 
als were largely unchanged in light trad- 
ing. 

Kloof gained 50 cents to RB9.25, while 
among the cheaper issues Simmer and 
Jack fell 15 cents to R4.30. 

After the announcement that Barlow 
Rand was making an offer for the UK 
company J. Bibby and Sons, it closed 
down 10 cents to R11.90. 



SWEDEN 

Wage earner 
funds carry 
mild impact 

AFTER MONTHS of delay, Sweden's 
controversial “wage-earner funds" are 
starting to buy shares on the Stockholm 
Stock Exchange in what many of Swed- 
en’s business community have termed 
“the next step towards socialism,” writes 
David Brown in Stockholm. 

The funds have raised a total SKr 
1.5bn (SI 80.5m) through levies on corpo- 
rate profits since the start of the year, in 
the midst of an uncertain and lacklustre 
performance by the Swedish bourse. 
Their initial investment has been mod- 
est. 

When the scheme for wage-earner 
funds was rammed through parliament 
last December by the ruling Social 
Democratic Party, it was attacked by the 
non-socialist opposition parties, the 
business community and a majority of 
Sweden’s voters. 

In the following month, however, as 
the stock market began to mark time, 
many brokers, paradoxically, began to 
see the scheme as a major potential 
source of new capital. The union-con- 
trolled funds will raise up to SKr 2bn 
every year until 1990. 

Stock market dealing volume is down 
by 11 per cent over last year’s level, says 
Mr Bengt Gronquist, the bourse chief. 
After notching up a 400 per cent climb in 
share values in .the three years to the 
end of 1983, the exchange has done little 
so far this year.- • - 

The Vekans Affarer index is 2.3 per 
cent down on its level at the start of 
1984, and the differently weighted Ja- 
cobson and Pensbach index up by a bare 
0.6 per cent 

The market already appears to be sat- 
urated by new issues. Including the jum- 
bo SKr 3bn subordinated loan to be issu- 
ed by investment companies at the cen- 
tre of the Wallenburg empire, the total 


level of new papier this year has already- 
exceeded the SKr llbn of last year. 

“The level of supply and demand is 
reasonably balanced at the moment,” 
says Mr Krister Wallin, president of the 
Montagu & Co brokerage house, “but I 
don’t think the market will take any 
more." 

At the same time, a change in the gov- 
ernment share savings scheme for small 
investors may produce an outflow of 
SKr 3bn at the start of next year, accord- 
ing to Mr Leif Vindevag, a capital mar- 
kets specialist at SE Banken, Sweden's 
largest commercial bank. 

More worrying still is the fact that For- 
eign shareholders, who played a major 
role in last year's upturn, became net 
sellers in the first half of this year - 
prompted by the sense that Swedish 
shares were no longer a bargain, by un- 
certainty over the effects of the wage- 
earner funds, and by the threefold rise 
in turnover tax imposed late last year. 

Compared with net purchases of SKr 
4.2bn in equities in the first half of 1983. 
foreign investors sold SKr 500m over the 
same period this year. The trend to net 
dispiosals was reversed in July and Au- 
gust, but the level of foreign interest 
looks unlikely to return with the same 
force as last year. Meanwhile, the 
wage-earner fund scheme has “neither 
influenced the market nor scared any- 
one off," says Mr Vindevag. 

Up to the end of last month, the funds 
had invested a total of only SKr 200m, 
mainly in blue-chip stocks. The rest of 

THE PRICES of several leading issues 
closed sharply lower following thin trad- 
ing on the Stockholm exchange. 

The most actively traded shares were 
Electrolux B, which slid SKr 6 to SKr 
248, and Volvo B, which closed down 
SKr 9 at SKr 234. Both companies last 
week reported strong profit results, and 
the falls surprised the market. 

Overall, tolls outnumbered rises by 
the ratio of almost 5 to 1. 

National holidays caused the closure 
yesterday of U-S. and Canadian share- 
markets. 

the money has been placed in interest- 
bearing government bonds controlled by 
the state pension scheme. 

“Brokers are ringing me up all day," 
says Mr Bo Dahlgren, who has just 
moved into his sparsely-furnished new 
downtown office as president of the 
Stockholm-based East Fund. 

“My feeling is that share prices will 
continue to slide for a while," he says. 
"Perhaps if they start moving up again . 
towards the end of this year, we might 
consider buying more heavily." • •**:?. 

On this basis, it seems unlikely that 
the wage-earner funds will make up for 
a lack of interest by domestic small sav- 
ers and the absence of major institution- 
al buyers at home and abroad, analysts 
suggest 

“We can no longer produce a boom on 
our own," observes Mr Vindevag. "We 
now depend on a coincident develop- 
ment in, for example, New York." 


EUROPE 


Turnover 
takes turn 
for better 


THE MOST promising pointer for the 
European bourses, in a steady though 
uninspired session yesterday, came not 
from the trading floors themselves but 
from the exchange authorities in Frank- 
furt and Amsterdam, which each report- 
ed share turnover for last month at 
around double July's level. 

While this improvement has by no 
means been matched in all other Conti- 
nental centres, it indicates a return of 
institutional operations on a scale not 
seen since the buying surge that marked 
the start of the year. 

Amsterdam share turnover in August 
soared from FI 3.51 bn to FI 7.24bn, with 
bonds registering a more modest rise 
from FI 4.72bn to FI 5.45bn. 

Frankfurt bond activity - spurred by- 
hopes that coupon tax will soon be abol- 
ished - jumped from DM 3.10bn to a re- 
cord DM 7.72bn. while equity business 
was up 48.6 per cent at DM 3.72bn. 

Dealings in the two markets remained 
moderately active yesterday despite the 
North American holiday'. 

Domestic bond prices gained up to '/«. 
and the Bundesbank supplied DM 31.8m 
in paper. 

In the Dutch market, Unilever re- 
ceived a positive response to its bid for 
Brooke Bond of the UK. gaining FI 4.80 
to FI 276.80. The rejection of the offer 
made little difference. 

Gains among bonds ranged to 30 basis 
points. 

A firmer bias emerged in restrained 
Paris trading. Among those faring best 
were Bouygues and Michelin, up FFr 14 
apiece to a respective FFr 640 and FFr 
817, but declines were suffered by CIT- 
Alcatel, off FFr 33 to FFr 1,105, and La 
Redoute, down FFr 25 to FFr 1,125. 

Amid renewed unrest at Citroen, Peu- 
geot dipped FFr 1.90 to FFr 207.10. 

Zurich drew demand for tour operator 
Kuoni, which added SwFr 350 to SwFr 
8,400, while an earnings and dividend 
boost at Pargesa took it SwFr 85 higher 
to SwFr 1,380. 

Bonds eased, with the new 4V« per cent 
federal issue slipping to 98.4 from its 
98.8- pricing.' Its size was trimmed to 
SwFr 230m from SwFr 250m. 

Technical adjustments took Milan 
lower. Fiat shed L86 to L4.405, and Oliv- 
etti L16 to L5.910. Bonds, more actively 
dealt, were selectively firmer. 

Utilities led Brussels higher, while 
chemicals fared best in Madrid. Copen- 
hagen provided a DKr 65 rally for Novo 
at DKr 1,970, but it and Oslo generally 
lost ground. 


The Continental Corporation 


has sold its 24 per cent, holding in 


Phoenix Assurance pic 


to 


Sun Alliance and London Insurance pic 


The undersigned acted as financial adviser to 
The Continental Corporation in this transaction. 


S. G. Warburg & Co. Ltd. 


September, 1984 


A*'- 1 " 


TWA to and through the USA 







Take TWA flight 753 from London at 10.45, and you’ll land in Boston at 12.55, 
You can settle in your hotel and be relaxed and ready for afternoon tea. 

It flies every day. TWA flies to over 60 US cities. 

See your TWA Main Agent. 



You’re going to like us 
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INTERIM REPORT 

LASMO achieves remarkable 
period of exploration success 

Mr. Geoffrey Searle. LASMO Chairman, highlights some of the significant steps forward made by the 

Company during the first half of 1984. 


JANUARY 

* Seven-fold increase in US gas reserves 
announced. 

* Successful well brings Audrey gas field in 
the North Sea closer to development. 

FEBRUARY 

THE FUTURE 

Awaiting outcome of further exploration 
wells in UK, Indonesia, Australia. Canada. 
United States, Sicily and Colombia. 

Net proven reserves up in six months to 

111 million barrels. 

# Completion of development drilling for 
the Lalang field. Indonesia. 

* Highly encouraging Tiffany appraisal 

well in North Sea raises hopes for 
decision on commerciality. 1 

RESERVES 

Successful exploration brings increase in 
proven reserves. Substantial rise in other 
reserves now being evaluated. 

PRODUCTION AND DEVELOPMENT 
July production reached 43.000 barrels of 
oil equivalent per day - highest gross daily 
output in Company's’ history. 

TRADING RESULTS 

Pre-tax profit steady at £56.3 million (1983 - 
£56.2 million). After-tax profit £13.2 million 
(1983 - £16.9 million). 

DIVIDEND 

Interim dividend unchanged at 4.5p net 
per share. 

Drilled 49 exploration and appraisal weds with 
22 oil and gas discoveries . 

MARCH 

* Oil discovered offshore Gabon, 

West Africa. 

APRIL 

* Substantial increase in Company 
exploration acreage with acquisition of 
Colombian permits. 

MAY 

* Approval given for development of 
onshore Netherlands oil field. 

JUNE 

* Production started from Beatrice B 
platform in the North Sea. 

* First exploration success in Australia 
with onshore discovery in Queensland. 

* Oil production starts from Lalang field, 
Indonesia. 

* US gas reserves rise again - this time by 

30 per cent. 

RESULTS IN BRIEF 

6 months to 30 June 

1984 19S3 

£ millions £ millions 

Sales 110.7 322.1 

Pre-tax profit 56.3 56.2 

Profit aftertax 13.2 16.9 

Cash flow 53.0 32.7 

Capital expenditure 40.3 30. 1 

Copies of tiie huerhn Report conMnttng the Oimnnans Remarks in full can be 
obtained from the Secretary at the ml dress belw: 

Exploration acreage portfolio enlarged by more 
than 25 percent to32S million gross acres . 
Worldwide holdings now equal in size to 

600 North Sea blocks. 


TULY 


* Oil discovered onshore Malacca Strait, 
Indonesia. 

* Further 6.25 million acres added to 
explorationportfolio with new licence 
interests in Queensland, Australia. - - 

London & Scottish 
Marine Oil PLC 

Bastion House, 140 London Wall. London EC2Y 5DN 



Perfect exposure is automatic with a Toshiba copier. 


Like the eye, Toshiba copiers 
react to light and shade auto- 
matically. Even under adverse 
conditions the Automatic Exposure 
System guarantees brilliant results. 

Toshiba’s TTL (Through-The- 
Lens) metering system auto- 
matically sets the copier exposure 
for perfect results the first time, 
every time, eliminating manual 
setting errors. 

Take an original on a darker 
background, for instance. 

A Toshiba copier compensates for 
this trying adversity And you get a 
copy on a background as white 
and pure as the driven snow. 

Not an unholy mess. 


Which is reassuring to know 
if you ever have newsprint, photo- 
graphs, originals of dubious quality, 
or dreaded darker backgrounds to 
deal with. 

Whafs more Toshiba copiers 
give consistently good results. 

With a reliability that is envied by 
many, but matched by few. 

We're not suggesting Toshiba 
are the only people in the world 
making copiers. What we do say is 
that Toshiba copiers are the best 
value for money. 

One thing's for sure, their 
prices are no way near as 
advanced as their electronics. 

And whether you’re a one- 


In "touch with Tomorrow 

TOSHIBA 


man band, or a big band, there's a 
Toshiba copier to suit you. 

But seeing is believing- so 
send the coupon today 


Copier Reliability from advanced technology 

F_ _ To: Lion Office Equipment Ltd~ f 

International House 
WmdmilFtoad 
Sunbuiy-on-Thames 

| MIDDLESEX TW16 7 HR 

I Please ring me to arrange a demonstration □ 
Please send me more details of the Toshiba 
range of copiers □ 

I nch MpHcabla 

NAME 

I COMPANY 

I ADDRESS 


L TEL NO 


PT/3?/84j 


WORLD STOCK MARKETS 


AUSTRIA 

Sept. 3 


CreCitanitalt . 
Caesur, 

Into rur.f all. . 
Laenoerbank 
Perlmooeer _ . 

Steyr Daimler- . 
VcitacJier Mag. 


Price 

Sens 


+ or 


209 -l 
322 
*00 

2 OS — 1 
343 - L 

-i 

SIS - 1 


BCLGIUM/LUXEMBOURG 


Sept. 3 

Price 

+ or 

Fra. 


ARB ED . . 

1,620 

-10 

Banq In* A Lux 

5.30-3 


Bekaert B_ . 

4.400 

-60 

Ciment CBR. . 

2,700 

-25 

Cocks rill 

260 


Deinaire ■ 

EBES . .. 

9,700 

2.760 

-id 

Elect rebel- . . 

7.8&0 


Fabr/Que Nat ... 

2.020 



3,395 

- 15 

GBLiBrux-... . . 

2.305 

3.600 

6.620 

-15 

Hoboken 

t 20 


2.105 

- 5 

Kredietbanfc -... 

7.0 SO 

-*■ 50 

Pan Hlogs. 

9.650 


Petrofma 

7.340 

-40 

Royate Beige... . 
Soc. Gen. Banq 

9,400 

3.195 

+s" " 

Soc. Gen. Beige.. 

1.900 

+ 10 

Sofina 

6.900 

+ 10 

Sclvay 

4,310 




4.100 

-30 

uca.. 

5.370 

+ 50 

Vi a ills Mont. . . 

4,400 

+ 10 


DENMARK. 

Sept.3 Price ' +o r 
Knr % — 

Aarhui Olle_ 455 • .... 

Andelsbanken . . ■ 255 
Baltic Skand .. 5*5 - —20 

CopHandelsbank 259 +1 

D. Sukkerfab. .... 640 —IQ 

Danake Bank 255 

East Asiatic 190 —2 

Eorenede Brygg . 919 

Porancda Damp. 10? ' + 1 

GNTHldg- 520 

I.S.S.B. 460 ■ -15 

Jyske Bonk 490 —5 

Novo Ind 1,970 * 65 

Pnvatt: an ken 229 —3 

Pro Vi nib an ken .. 313 —2 

Smidth <Fi 207 - —1 

Soph us Be rend _ 96S — 5 

Supcrfos 401 ; —6 


FRANCE 

Sept. 3 

i 

Fra- - 

I Emprunt <44 1973 1.698 +7 |> 

1 E me runt 7% 1873 9.150 ' +30 1 

CNE 3SS 

3,565 -5 

Air Liquids 

634 . -7 



Bauygues 

•640 +14 - 

bsn Gerveia 

2.655 +5 a 

C IT- Alcatel 

1.105 -33 a 

Carrefour_ 

1,555 t 6 > 

Club Mediter'n.. 

! 953 -2 J 

CFAO 

612 +10 2 

Ole Bancaire — 

; 554 ; -3 J 

Cofimeg 

227 —I B 

Darty 

996 +1 ( 

Dumoz 3 _A 

740 +15 t 

Eaux <Cie Gen/.. 

542 + 2 C 

Eif-Aquitnna 

234 +1 C 

Can. Occidentale 

675 +10 E 

Imotal 

88.3 —0.6 r 

1 Lafarge Coppon. 344.5 : +1 l H 

L-Oreal 

2,501 +1 H 

Leg rand 

1,950 + 5 t 

Mai sons Ptianlx 

193 +3 I| 

Matra s 

1,569 +10 K 

Michelin B 

817 +14 N 

Midi iao... - 

1,710 , +10 ft 

Moet-Henneeay.. 

1.738 ft 

Moulinex 

102.9 -0.9 ft 

Nord Eat. 

49.4. ft 


808 +1 C 

Perrier 

511 -1 C 

Petrol e« Fra. 

228 : -1.6 n 

Peugeot S JL 

207.1; -1.9 £ 


57.5 +2.5 R 

Prints mp* Au— 

164.8, —1.2 fl 

Rdiotoclr 

233 . +10 fl 

Route — 

1,129 • —25 fl 

outo-Udaf_ 

1,377 . +21 fl 


255 -1 fl 

Skix Reg .gnol.... 

1,475 , *31 U 

TelemoaulecL... 

1,000 ! +1 V 


352.5 + 9.3. V 

Vafeoaonr 

227 • +2.5 W 


GERMANY 


Sept. 5 


AEGTelef.. . 
Allianz Vers. 
BASF 
Bayer .. 

Bayer-Hyoo .. .. 
Bayer- Vcrem 
BHF Bank . 

BMW 

Brown Bovefi . 
Commerzbank 
Confl. Cummi 
Daimler Benz . 
Degussa . 

O'scfte Babcock 
Deutsche Bank 
Dresancr Bank . 
OHH . .. .. 

Hoc n tie f. . 
Moechot.. 

Heeach Werke. 
Holimann-Pi 
Horten. . . 

Kali und Sai: . ■ 

Kara Lad t.. . . . 

Kaufhaf 

KHO. 

Kioeckner. . . 

Krupp- 

Linde 

Lufthansa 

MAN 

Mannemmann _ . 
Mercedes Hid.. . 
Metailgeseli «... 
Muencn Rueck 
Preussag . 

Rhein West Elect 

Rosenthal 

Schenng . 

Siemens \ 

Thytsen 

Varta 

Veba 

V.E.W. 

Va re in West 

Volkswagen 


Price 

Dm. 

90.6 
89? 
154 . 
Ib7 
269 . 
310 l 
240 ; 
: 383 
1 195.5 
150 

114.5 
643 
345 

150.5 
33>.3nr 

152.5 

1 37.5 
502 

169.1 
97.4 

396 
168 . 
236 
242 
222.5. 

237.6 
60 
79 

364 
' 168 
142 

144.6 

402.5 
204 
1010 
249 

159.5 
32B.5 
357 

405.1 
77.9 

174.5 

164.7 
117 
391 ' 
172.7. 


+ or 


-o. 

4 9 
- 1 
4 0. 
-* 8 . 
4 1 

-5 
- 2 . 
- 0 . 
4 - 0 . 
4 0. 
4.2.' 
fl 

45 
4-2. 
4- 1 
— 0. 
-4 
-> 0 . 


-3: 


ITALY 

Sept 1 


, Price | or" 
Lira — 


Banca Com'le . .. 17,250 


— 1 
-49 
—6 
—06 


Bastogi-fRBS. 15S 

Central e - 2,161. 

Cred'to Varesinoi 4,104. 

Fiat- 4.405 

Finsider. ' 40 • 

Generali Assl cur 34,400 —451 

Invest : 2,820 4 5 

Italcementi.. 30,100 —55 

Montedison ! 1,231 —IS 

Olivetti I 5,910 -16 

3,055 

1,840 —40 
1 ,340 —30 


9,060: +1 


do. Pref 


NETHERLANDS 


Sept. 3 


. Price > +or 
FIs . — 


17S . ~S 
115.8 -0.7 
194 • +1.5 

93.1 +0.1 
295 . +0.5 
162.4 -0.4 

56.3 +0.3 
179 i-3 
23 • +0.2 
64 i — 0J2 
31.3! -0.2 
52 ; +0.5 
S3.Sj +1 

161.2 -0.9 

139 -0.5 

55.9: +0.1 

29.5 -i.l 

38.5 +0.6 
175 ' —0.0 

41.2 +0.2 

226 +4 

40 

154.B -rO.3 
129.8' +4.3 
240 +3 

24.9 

58 . +03 
51.l! +0.7 

1.0 

64.9-0.2 
131.7 -0.1 

62.3 + 0JB 

203.6 —0.4 
X64.2i -0.2 
276.0‘ +4.8 
129.5' 

160.3 +0.4 

87 


suspended, xd El dividend, sc Ex scrip issue, xr Ex rights, 
ns Ex ML 

suspended, xd Ex d tv id end. xc Ex scrip issue, xr Ex rights. 


NORWAY 

Sept. 3 


Price 

Kroner 


+ or 


i ] Bergen a Bank 

ISO 

- 1.5 

1 Borrrganrd .. 


-a 

IChnstianiA Bunk 1 M 
a fDenNorikoCrcd ' 300 



' 124 

-a 

Norak Data .. 

319 

■ — 3.B 

Norik Hydro. 

• 632.9 -IS 

5 Storebrand.. 

205 

: —s 

7 

| SPAIN 



Sept. 3 

' Price 

+ or 


, Pta% 


* Bco Bilbao. 

343 



359 

-i 

Bco Exterior. 

. 204 


i. Bco Hlepano. . 

259 

+ i 

a Bco Santander 

325 

l ' ' " 

Bco Vizcaya. 

395 


Dragndoa ... 

163 

—2 

Hldrola 

. 65.2 -0.3 

■ IDerduero- - 

72.1 

.... 

PetroJeo* .- 

163 

: +4.5 

Telefonica 

93 

+ 0.5 

5 

5 SWEDEN 



Sept. 3 

• Price 

+ or 

Kronor 

— 

AGA. 

.. 355 

—5 


215 

-9 

ASEA (Free 1 

385 

—6 

Aatra ■ Freei- ■ 

i 450 


Atlas Copco.. ■■ 

.- Ill 

-i 

Bolide n 'Free'- 

, 380 

-l 

Cardo -Free'. 

312 

-3 

Cellulosa 

126 

-a 

Electrolux 8 

248 

-6 


348 

+ 3 

Esoeite 

305 



Mo Och Domsio 

. 310 

-16 


208 

-8 


• •. M 

_ SnndvIK 

415 

-1 

Skandia. 

- 350 

-7 

Skan Enskl'da... 

; 58.5 

-1 

SKF 

171 

-6 

St Koppa^-bergi 

700 

-10 

Sven Handleebn 

: 17B 



, 231 

-5 

_ Volvo B (Free*— 

1 234 

-9 




I SWITZERLAND 


Sept. 3 

;™“i+£T |i 


770 

-3 

Bank Leu.. 

3.600 

-25 

Brown Boven _ .. 

1.350 

+ 25 

ObaCeigy 

2.435' 

-5 

do. (Part Certs I 

1.915' 

-15 

Credit Suisse .... 

2,125 


Elektrowatt. 

2.520 

+ 20 i 

Fischer /Ceo.i.— 

610. 


Genevoiae 

3.500! 


1 Hoff Roc hePtCts 92.500 

-375 i 

Hoff-Roone 1-10. 
Jacobs Suchanf. 
Jelmoll 

9.250- 

6,300 

1,800 

—50 A 

-io C 

Landis A Cyr 

1.460, 

-16 £ 

Nestle 

5,485, 

+ 25 £ 

Oer-Buetirle 

1,255 


Pirelli 

260 

-2 o 

SandoziBri 

7,090 

+ 140 n 

Sandoz < PtCts>. . 

1.128 

+ 3 e 

Schindler iPtCta, 

590 

+ 5 e 

Swissair 

970 

—5 p 

Swiss Bank 

325, 


Swiss Relnsce— 

7,625 

+ 25 f 

Swiss Volksbk.... 

1,360' 


Union Bank 

3.5501 

-10 f 

Wmtertnur 

2,940' 

Zurich fns^ 

17.15ft 

H 

AUSTRALIA 


___ H 

H 

H 

Sept. 3 

Price ' 

+ or {} 

I Aust *. 

H 




ANZ Group 

4.65 

— o.m » 

Acrow Aust „ 

1.6 ■ 

+oi'i 

Alliance Oil Dev..' 

0.94 , 

Ampol Pet 

1.7 


Aust Cans Ind 

1.87 

-O.0S ^ 

Aust. Guaranteed 

B.87 

+ojw i 

Aust. Nat. Inds.. • 

2.32 

+0.02 J 

AusL Paper_ 

2.3 • 

—04)4 f 

Bell Group. .. . . i 

4.4 , 

-o. M J 

Band Corp Hldgs 1 

1.3S 

Baral 

3.68 

-O.M 

Bougainville. ; 

1.77 - 


Brambles inds_.. 

3.05 

+ O.0e K 

Bridge Oil 1 

2.9 . 

10.4 • 

5.26 

-0.1 K 

-o.os jo 

M 

CRA. 

CSflL. 

3.2 . 

H 

Carlton Uld.. 

4.30 ' 

« 






Comalco“A" . . . , 

2.45 



0.5 



1.5 


Dunlop AueL i 

1.77 

6.1 

4.00 

.. . M 

Elders IXL. — \ 

Energy Res 

M 

1.55 • 



AUSTRALIA (continued) 


Sept, s 


Prise ' 
AuiL f 


+ or 


Gen Prop Trust .. S.iB 
Herdle i James- ' 3.3 
Hartosen Energy 2-6 
Herald WyTimes 3.69 
iCtAust.. ■■■ 2.0 
Jimbertana FJ»_ 0.30 
Kla Ora QoM .... 0.14 
Lend Lease ... 1 6 9 

HIM..... . . . 8.93 

Maync Ntckless . 2.BB 
Meekntharra . 0.75 
Myer Emporium. 1.9 
Nat. Gem. Sk . 5.3 
News . ... 10.3 

Nicholas Kiwi.. . 4,1 
North Bkn NIK. . *.25 
Oakbrtoge. ■ 0.80 

Otter Ex pi. . . . 0.49 

Pan cent' I .. . . US 

Pioneer Gone.. ■ 1-56 

Queensland Coal- 1.20 
Reckitt A Coin. - 2.9 

Repco.. - 1.17 

Santos I 6.76 

Smith i Howard'.. 5.95 
Southland Mln'g.' 0.28 
Spargo* Expl . ' 0,5 

Thos. Natwido. 1.95 

Tooths ; 8.60 

Vamgas~ 3.96 

Western Mining... 3J26 
westpac Bank. -I AS 
Woodside Petrol^ 3.18 

Wocriworttau. - 8.6 

Wot maid Inti . 2.86 


-0.82 


-0.1 

^0.1 

— o.m 

-OJK 


-o. 

— CMS 


-0.01 


+ 0JS2 
— O.M 
+ 0.05 
— OjOl 

- 0,02 


—0.1) 

+6.01 

+0.8S 

—O.M 


HONG KONG 


Sept. 3 


Pries + or 
HJK.9 — ' 


+ 0.8 

+ 0.1 


i Seng Bank, 
llect ne. 


SO • 
7.6 ■ 
12.4 
2.8 
32.25 
6.86 
3.78' 
8.96' 


+0.15 

+0.06 


|AP AN 


Sept. 3 


Price '+ or 
Yon i — 


779 


1.810 +IO 

ic 2.180 i +10 

... 1.320 > +40 

| +15 

+ 11 
; — u 
-20 
. -10 
1 —80 

! -U 
,-16. 

1 —8 

i -20 

-HO 
i -9 
+10 


| 562 

n Ptg I 981 

use I 499 

! 332 

-1,200 

9.450 

• BOO 


1,060 


360 

647 


! +10 
+ 10 


... 1,300 


+ 30 


286 


-20 


3,480 

- • B34 


750 


i -30 

; — so 
. -a 

: -20 

!-«•■ 

(3 

-13 


"468 


- 1,110 


soa 

563 


. +1 
+ 1 
-1 
-20 
-5 
+10 
—20 
-5 
-2 
-10 
+ 30 


+ 3 
+ 2 
—1 


JAPAN (ccmthntsd) 

Price 

Sept. 5 ; Ten 


+ or 


MK) 236 

Mitsui Co .... . *29 
Mitsui Estate... . B6i 
Mitawkeehf . 1 380 
NOK (nsulatora. 883 • 
Ninen Cement .. 205' . 
wppen Denso. -, VJ70 : 

Nippon Elect lySio - 

Nip r on Ciorasa 330 
Nippon Cakkl— .. 239 ' 
Nippon Kotcan.-.-' i«i 

Nippon Oil 915 

Nippon Seiko— - 698 : 
Nippon. Shimpan 645 , 
Nippon Steel -.1 364 | 
Nippon suisan. . ; s*s 
NTV .........10.800: 

Nippon Yuaea. .' £99 : 
Nrnan Motor. ..- 60? > 
Ntsshin Fleur— . - 490 , 
Nisshin steel.. .: »* i 

Nomura • ?07 i 

Olympus.. 4 ,1.080 , 

Oncnt Leasing ...a.aeo 

Pioneer.. 2.640 : 

Renown. ©B 9 t 

Ricoh.. 9*8 • 

Sankyo -I BIO . 

Sanyo Elect 618 

aSSSl Q pirs f a t> ■ 1 : MS t 

Sevan -Eleven. 0,610 

Sharp— ;2.120 s 

Shlmedzu. * 603 , 

Shionofli .803 , 

Shtaeido : 1,1 10 

Bony 3,580 

Stanley - ! 860 . 

S'tmo Bank— -i 905 . 

S’tomoEleot - 86Q ■ 

Stomo Marine.-' 408 , 
S*(amo Metal . ..: 162 
Tattw Oengyo.-— 461 , 

Taisa I Corp 203 

TMlsho Pharm.... 990 • 

Takeda. 762 - 

TDK- ,5.330 i 

Teijin - - 400 ; 

Teikoxu Oil 670 

Tokyo Marine—-- 564 

TBS - 767 

Tokyo- Elect Paw.. 1,240 
Tokyo Gas. — 152- 


♦1 

-1 


*2 

—80 


-11 
— 1 
+ 8 
+ 15 
+ 15 

+4'"* 


-7 

-2 

-3 
+ 7 
-10 
*60 
+ 20 
+ 14 
+4 
+ 14 
+ 1 
-7 
-2 
-BO 
-80 
+ 33 
+ 1 
-20 
+ 90 
+ 1* 
-15 
+ 2 

♦ i" 

+9 

-a 
+ 80 
+ 2 
-30 
+ 14 
+2 
-22 
+ 7 

+V 


45.8 

+ 2 

Tokyo Sanyo. 

698 

—7 

11.5 

+ 0.2 


741 

—5 

8.6 

+ ft4 

Tokyu Corp..- ... 

a?a 


3 -30 

+ 0.16 

Toppan Print 

880 

+ 10 

2.55 

+ 0.1 


413 

+ 5 

P.9 

+ 0.05 


489 





59? 


17.1 

+ 0.1 

ToyoSelkan. 

830 

+ 10 

3.3S 

+ 0.08 

Toyota Motor „ .. 1.470 


1.9 



8.300 

+ 80 

2.1 ' 

+ 0.1 

Wacbal ...' 

765 




Yamaha. 

579 

+ 88 


Yamanouchi ,1,320 ‘ 

Ycunazakl i 655 . 

Yasuda Fire. 280 

YoRosawB Edge.. 465 


30 
+ 7 . 


SINGAPORE 
Sent 3 


Prjoe 1 +or 


8oustaed Hldgt-I 
Cold Storape . —I 

DBS - .. i 

Fraser A Nearnc^, 

GanUng 

Hew Par. Bret...., 
InohcwM Bhd.. 
Kuppel Shipyard! 
Malay Banking - ; 
Malay Brews.. -> 
Muib Purpose. ... 

OCBO - 

0118 

Si me Darby 

B traits st'mahipj 

Straits Trdg I 

DOB. ... ! 


2.2 

3.34 

7.95 

5.86 

5.5 
2Jt 

2.87 

2.07 
9.1 

7.05 

1.12 

9.8 
4.14 
2.19 
1.3 

a.a 

4.76 


—0.01 
-0/1 
+ 0.06 
-0.BS 
— 0J» 
-0.0) 
-0*7 
• 0.11 
— OJ5 
+ 0.05 

-o.m 

+ 0.S5 

-OAt 

4 0.85 
+ Q.W 

-a is 


SOUTH AFRICA 


Sept. 3 


Price - 4* or 
Rend — 


A be room 

AEACI 

Anglo Am Coal- ! 
Anglo Am Corp. • 
Anglo Am Gold...' 
Baroiays Bank....! 

Barlow Rand 

Buffals 

CNA Gallo 

Currie Finance—, 

De Basra 

Driofontein - 

F6 OaduW ;• 

Cokf Fluid* SA..>> 
Higliveld Steel. ■> 

Ned bank 

OK Bazaars 1 

Protea Hkfna. 

Rembrandt 

Rennlaa 

Rust Plat 

Sage HWgs 

SA Brews. t 

Tmith (CC:. • 

SongaatHulett— . 
liniseo. 


1A7: 
7.8 
35.25, 
23.15 
155.5 
16.75, 
11.9 
80.00 
2 . 
A 6 ; 

9.06 
49,6 : 
49.B l 
27 

4.6 i 
12 

14;75i 

1,96' 

27J»I 

14 

18 i 

7.1 
6.6 : 
1B.B 
B.8 i 
6.00 


+ 0.2 


-0 JU 
+ 0.1 

^OJS 

-0.86 

4Q.a 

-o.» 

-0.05 

Zoia 

+o.t 

- 0.1 

+ai 


Indices 


NEW YORK 


31**" *S 8 ‘ 


DOW JONES 

1984 {Since Complltn 
*28' 1 A 2§' 1 2^* High ; Low | High , Low 


1228.82:1232.11' 1227.93 1288.64 • 106GJ57 1887.7 , 41.23 

I . 181I) . ,24/7) :U8|I1(B3 (2(7/52) 

88.07 67.97. 67.99. 71.75 ; 64.81 • — ! — 

1 lOHl (25/5) . . 

519.13; 620.06 1 616.86 612.81 ' 444.08 »IB.63! 12.32 
: 18/1) . 125:7) i9rl/M) , (8/7/82 1 
Utilities - - f 129.46 129.10 129.36 JZ9.57129.26 - 134.83 . 122.25 ,163.72 10.5 

I , IB: I) 115/8) k 2Q /4 / SB) (28/4,-42 

TradinoVoC .,/..) 

OOO-” ' 57,486 70,840 90,660 70^60 67,660 


elndUStriTs 1224^8.1223^8. 
H'ms Bnds 66.68 ! 66.08 
Transport..’ 320.51 517.93: 


•Day's high 1226.70 (1231.891 low 1215.80 (1218.64) 

’ Aug -24 - Aug 17 ; Aug.io 

year ago (approx) 


4.67 1 

4.76 1 

4.66 

4.66 

STANDARD AND POORS 



1984 

SincaCompfn 

; *8?- ■ *S8 i 

, s?- 

High - Low High . Low 


IndUSTbi -1 189.47! 189.41 190 JX) 190.4 1 189J1 190.88 , 167.74 194.84 , 3.82 
; 1 I : I (21/81 . (24/7) p/MzBJ) (30/6:52) 

Comp'ste .' 166.68' 166.60 167.09; 167.40 166.44' 169.28 ; 147.82 T 172.18 1 4.4D 
P ; ' ! ' (6/11 ' (24/7) ItlD/M/BS). (1/8/82) 



Aug. 30 i 

Aug. IB < 

Aug fl 

I year ago (approx) 

1 

3.B1 

4.01 | 

3.92 

| 3.98 

Industrial P/E ratio ) 

11.83 

11.52 | 

11.45 

| 14.32 

Long Gov. Bond yield l 

12.64 ’ 

12.6G 1 

12.B0 

l 11.86 


N.YE.E. ALL COMMON 

1984 

High I LO. 


Rises and Falls 

.Aug. 31 Aug. 80 Aug. 29 


80.86 95.81,96.06 96.14- 97.71 ; 86.13 

‘ (8/1) 5 124/7) 


issues Traded-. '1.935 

Rises. 013 

Falls..- 633 

Unchanged...... 4B9 

New Highs. 24 

New Lows 8 


1,964 1,673 
'687. 004 

764 691 

483 478 

19 31 

6 10 


TORONTO 




1994 


High 


Metals A Minerals 2019.1 20! 1.88 2058.912063.8 2524.4 (12/1) i 1641.9 (28/7) 

composite; 2388.8 2880 25B2.ai 2g78.tC 2585.7 /B/1) - 2079.7 CM/7) 


MONTREAL PorMollo I 117.00' 118.69.117.99 : 117 JO 1 127.83 (10/ 1/ 100,36 (24/7) 

NEW YORK ACT1YE STOCKS 


Friday 

Stocks Closing 

on’ 


Stocks 

Closing 

on’ 


traded 

price 

day 


traded 

price 


Hal. Purina ... 

.... 3.039.200 

29», 

+ ^ 

Mobil 

653.100 

29N 


Ohio Ed 2. 083. 500 

11'« 



Salt. Gas 

852.300 

3*h 

- H 

Fin. Cp. Am. 

... 1.321.000 

S’. 

- «» 

Carnation 

782.000 

75>, 

+ '>« 

Euan — .. 

904.300 

43 

- 

Hewlett - Pack. 

712.000 

391. 

+ 2L 

Rama da Inns 

... 656.400 

7*a 

.+ 

Xerox ............ 

667.100 

38*ixd -1 



*r s !• 

tog. 1 JOB* 

Btf ; High Low 

AUSTRALIA 

All Ord. (1/1/86) 

MetaJ ft Minis. (1/1/80) 

1 

730.9 1 733.2 . 734,9 
467.4 ; 496.4 _ 491.9 

736.7 j 787.8 (8/D 
4M.4 1 687.4(3/1) 

648.1 (18/8) 
*04.9 (24,7) 

AUSTRIA 

Oredit Alktlen (3/1/62) , 

63.37 1 68.25 | 68.18 

65-51 \ 68J21 (2/1) 

63.20 (16(8) 

BELGIUM 

Belgian SE (31/12/63) 1 

! i 

157-48 * 167.16 ' 166.61 

150.60 1 167.8 (24 /f) 

138 M (4/D 

DENMARK 

Copenhagen SE (3/1/61) - 

j ! 

1MJ5B " 186.71 > 188.63 

188J [225.21 (28/1) 

171.27 (1/8) 

FRANCE 1 

CAC General (3U1Z/62) 1 
Ind Tendance (M/12/BI) i 

173.2 172J6 ! 171.80 

111.8 I 111.60 1 110.10 

1 

i7i.3 . mu am 

118 J . 116-0(3/5) 

1BSJB (3/1) 
88.4 (5/1) 

GERMANY 

FAZ Aktlen (31/19)68) 
Commerzbank (1/12/53) r 

! I 

543.62 - Ml .08 B40S4 

1000.2 , 991.68 BB7.28 

648J98 570.84 (2(7) 
988.4 1098.5 (2/2) 

317.17 (26:7) 
817.7 (26)7) 

HONG KONG i 

Hong Seng Bonk/3 1/7/M) 

939.42 ; 926.78 ! 822.77 

897 JB 1178.55 (18/3) 

748 JU (H/7) 

ITALY 

Banco comm ttal. 0972); 

218.93 - 220.95 ; 221.53 

220.8 1 229.67 (Iff) 

192.88(2/1) 

JAPAN— 

Nikkoi-Dow (13/5/49) 
Tokyo SE New (4/1/68) 

10650.7 165M.25 10666.5 
816.98 ; 916.68 \ 818.87 

19679.9 ill. 190. 17 (4/9V B70SJ6 (23/7) 
817.17 878.82 (2M) > 750.45 (4/1) 

NETHERLANDS 

ANP-C8S General (1976) 
ANP-CBS Indust (1976) j 

I8S.6 - 184.8 1 194.8 
130A 1 186.8 - 129 J 

1BLB . 173.8 (1/2) 
15M . 147J Off) 

— : 

■ 140.8 (24/D 
IIUaIWI 

NORWAY 

Oslo SE (4/1/63) | 

\ : 

260.24 ; 264.18 j 2S3£9 

2ESJU ' 296 JO (Off) 

221.37 (4/1) 

SINGAPORE 

Straits Times 0968) ; 

i : 

522.29 i 928 JS 1 929.82 

824.77 ■ 1971.81 (2) 

M7^B (12/71 

SOUTH AFRICA ! 

Gold (IMS) - 

Industrial (1669) ! 

(U) J — } 902.3 
(U) — : U i 

994.2 • 1676.6 ffff) 
905J 1I06J (28/5) 

730.1 (24/ D 
6624 (7/41 

SPAIN 

Madrid SE (36/12/83) 

. ‘ 

138.58 - 138.48 . 138.55 

1 

137.68 j 141.86 am 

181 JO (S/D 

SWEDEN • 

Jacobson ft P. (1/l/fiH) 

. 

1454.48 1473.97 -1471 JS 

1481.32 t 16M.6 (5/7) 

1.39848 (28/6) 

SWITZERLAND 

SwissBank Opn.18 1/12/68] 878.2 379.4 _ 880.1 

578.8 ; 388.6(3/1) 

564.6 W6/D 

WORLD 

Capital Inti. (1 1/78) 

— 184.7 j 184.7 ] 

186.1 | 190.8 (5/6) 

164,8 (24*71 


*" Saturday August 25. Jspan NlkksLDew 10.563.66. TSE 814.74. 

Base valuoa ol all indices are 100 except Auetralie All OrtUnsty end Metals— 
500: NYSE All Cominon— 60: Standard and Poore —10: and Toronto Comnoslio 
and Mets1s--1.000. Toronto Indices based 1975 and Montreal Portfolio 4/1/83- 
f Excluding bonds, t 400 Industrials. 9 400 Industrlsls plus 40 Udlltias. 40 
Financials end 20 Transports, c Closed, u UnavaUsble. 


T HNnOM Chief price changes 

^ ^ (In pence unless otherwise indicated) 


RISES 


Olives Paper 

35 

+ 5 

Ex. 12pc 2013-17 . 

£118 +% 

Pauls . 

220 

+ 12 

P|l>hy (.T.) 

293xc +66K 

Portals 

570 

+30 

Brooke Bond — 

117 + 7 

RUM ... _ 

S3 

+ 5& 

Bunzl — — 

308 +15 

Strikes Rests. 

66 

+22 

Collins (Whl)A .. 

490 +17 

Tate & Lyie 

382 

+ 10 

FAI Insurances _ 

400 +40 

Tiger Oats 

£20 

+ IK 

Flight RefueL — 

270 +12 

Anvil Petroleum. 

78 

+ 8 

Geers Gross 

102 +10 

Berkeley Expin. . 

155 

+ 10 

H. Queensway „ 

168 + 8 

I as mo 

335 

+ 10 

Inchcape 

385 +11 

FALLS 



Insight 

102 + 4 

Auto Products--. 

58 

- 7 

Johnson Matthey 

258 +15 

Electro-Protect 

no 

- 6 

Matthews (B.) — 

242 + 7 

Nichols Vimto — 

255 

-25 

Northern Foods .. 

182+4 

Polly Peck.. 

225 

-10 
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LONDON STOCK EXCHANGE 



Takeover speculation highlights opening session 

of new equity trading account 


-- ' Account Dealing Dates 
Option 

♦First Declare- Last Account 
Hon* Dealings Day 
9 Aag » Aug 20 

*° Aug 31 Sept 10 

S®P« Sept 14 Sept 34 

. tf ow ’ x ii 1 2. " l * 8al,B S» may taka 
pJaw from 9.30 am tarn business days 
OflnW. 


til being suspended in April, 
joined. USM stocks after two 
paper acquisitions and a rights 
Takeover speculation was the lssue : the new folly-paid shares 
main pastime yesterday as Lon- « S6p bnt drifted back to 

dan nock markets opened a new S 21 ** wlule the nil-paid began at 
trading Account Reflecting 5p P rcmlum and closed at 2p 
hopes of on expansion in invest P remium - Boggett Bowers, the 
meat activity now that thn executive search and selection 
traditional spell of summer group ’ started life at 49p and 
- ended at the placing price level 

of 47 d. 

Fully-listed E Young Holdings 

returned from suspension after 
the acquisition of Ready gas and 
dosed at 85p compared with the 


lethargy has passed, both Gilt- 
e dged stocks and leading shares 
presented an underlying firm 
trend. . 

Unilever’s week-end counter- 
offer for Broke Bend aroused 

considerable speculative interest. Pre-suspension price of 83 p. 
as did talk that the original hid- Balding Issues experienced an 
der, Tate and Lyle, would soon 
reply. It was not the only bid 


development, however, for South 
African industrial giant, Barlow 
Rand announced^ an approach to 
J. Bibby, the UK group In which 
it indirectly holds a sizeable 


extremely quiet trading session. 
Among the occasional modest im- 
provements, favourable Press 
mention left TUbury a couple of 
pence dearer at 112p. Rugby 
hardened a penny to I12p follow- 
ing news of the acquisition of 


while Wilson (Connolly), await- 
ing today's Interim statement, 
rose 2 to 188p. 

Chemicals were inclinsi har- 
der. IC1 edged np 4 to 618p and 
Laporte 5 to 335p, the last-named 
following Press mention. Arrow, 
in contrasto, easrf 2 to 56p. after 
R. H. 

- rights 

at 48p with die new nil-paid 
shares at 4p premium. 


stake. The Food sector natural! v Addison Corporation of the U.S.. 
became lively with investors w,, “** «*•»» »’*-* 

searching for other possible bid 
targets. 

Industrial companies about to 
report trading results were often 
popular but those recently 

favoured by American investors 
were neglected ahead of the U.S. *. 

Labor Day holiday. General mar- the interim statement 
fcet sentiment was little affected Horley were qQOted ' 
by news of the fresh taitu to 
resolve the longstanding pits’ dis- 
pute or the expected TUC vote 
to give support to the miners’ 
union. 

Throughout the session the FT 
Industrial Ordinary share im jet 
displayed insignificant fluctua- 
tions in each direction, but tt 
improved after the official close 
of business to settle a net L4 up. 
for a fourday advance of 22.7, at 
855.1. 

Government securities edged 
quietly forward with investors 


Stores subdued 

Leading Stores opened the new 
Account on a subdued note as 
recent . demand slackened con- 
siderably. Only British Home, 2 
up at 226p, and Habitat Mother- 
care, 4 better at 300p, displayed 
any real alteration. In contrast, 
sporadic support was evident 
among selected secondary issues. 
Harris Queensavay were note- 


FINANCIAL TIMES STOCK INDICES 


’ efipt- 1 Aug. ■ Aug 1 Au 
3 51 3<T i 8! 


Government Sees ..J 
Fixed Interest ......... i 

Industrial Old. 

Gold Mines — 

Ord. Dlv. Yield 

Earnings, Yld.* truin' 
P/E Ratio (net) 

Total bargains OEsU; 
Equity turnover £m.‘ 

Equity bargains 4 

Shares traded (ml)-.| 


79.84, 79.76 
82.93, BIJZll 
6B5.li 833.7 
061 A 660.41 
4.B1 4.BZ' 

II JB8> 11.20; 
10.66- 10.6BJ 
10,344' 10,346] 

. - I 267. 60| 

— { 18,683; 

— i 164.4) 


; *a¥‘ w r 


79.76! 79.7BI 
03.31' B3.B3I 
052.6, 449.0 
560.4 564,0) 
4.85 4JS4 
11.31. lljB' 
10.65 10.601 
16,120j 16,47si 

a7B.sB;ao«.ie! 
i7,4oei isjbso; 

154.8} 118.6, 


79.65j 79.75 
83.21. 83.36 
B38.4; 836.8 
561.0, 57Q.9. 
4.94' 4.7? 

11.87. II 
10.40' If .1 
17,436! 17 ; 

131.18' 17 ' •? 
15,067; IS, 
Ofi.Ti lw ; • 


10 am 854.3. 11 am 8549. Noon 853 9. 1 bm 853.5. 

2 pm 853.7. 3 pm 803.9. 

Basis 100 Govt. Secs. 15/2/28. Fixed Int. 1928. Industrial 1/7/35. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-448 8028. 

« Nil = 10.21. 


HIGHS AND LOWS 


S.E. ACTIVITY 


- 

1984 

Since Com pi tat'n 

High 

Low 

High 

1 fttN 


Govt. Secs 

85.77 

75.78 

127j4 

49.48 


(9/li 

(BO/7) 

(8/1/36) 

(3/ 1/76) 

Fixed Int - 

87.48 

80.43 

155,4 

60.03 


(14/91 

mr> 

[28/11/47) 

ItZ 1/1/76) 

Ind. Ord..~ 

922.8 

755.8 

982.8 

49.4 


(3/51 

(23/7) 

(3/6/M] 

(26/B/4D) 

Gold Mines 

711.7 

485.7 

734.7 

43.5 


(8(3) 

11/8) 

[16/2/83) 

i 


*!!?■ i A 3 u c?- 


Daily 
lilt Edged 
Baronina - 
«ul ties 
Bargains ... 
Value 


Bargains ... 


113.4j 114a 

121. Oi 115.4 
641.5| 650.5 

103^j 108.7 

96.2 92. G 

486,3! 408.5 


and also intends to recommend 
an Ordinary dividend at the end 

iinn inn < M ~ ~ ^iwohdwoj -no uuur of the year. Fresh speculative 

iSSSS SLh. ^SS^StLSSnS. wor « i yJ° r “ S»in «* 8 at ISSp. support lifted. Blrmid-Qualrert 

while Our Price, dne to announce 


supply trend; the statistics for 
banking August will be announ- 
ced at 2L30 pm today. Slightly 
harder money markt rates failed 
to dampen spirits and selected 
longer-dated Gilts aetled # higher 
on the day- The 6hort8 could 
manage only minor improve- 
ments, however. 

CU below best 

Commercial Union began the 
new Trading Account irmly, ris- 
ing 3 to 188 p, after 18Sj. as U.S. 
bid rumours resurfaced. Small 
demand ahead of tomorrow's in- 
terim results lifted ■ CBB 1 to 
600p. Sedgwick improved 3 to 
302p among.. Lleyds Brokers 
awaiting Thursday^ hslf-year 
figures. CL & Heath put on 4 to 
smp and Win is Faber gained 7 
at 82Sp. Elsewhere, FAL jumjed 
40. to 400p. in response 'to the 
sharp rise in annuaL profiTs. • 

The two newcomers; - to' the- 
Unlisted Securities Market mode 
quiet debuts. 1 Rowland Gaunt, 
the loss-making ladles dotting 
group, which was fully listed im- 


preliminary results next Monday, 
firmed 9 to 252p. Moss Bras re- 
turned to favour and rose 15 to 
335p, after 340p. 

Leading Electricals were rarely 
altered. BlCC, awaiting to- 
morrow's interim figures, eased 
3 to 227p. Press suggestions of 
a possible bid for the company 
left Telephone Rentals 3 to the 
god at 220p, after 223p. Weekend 
comment was also responsible 
for. a rise of It to 32} in 
Chloride, but Electro-Protective 
eased 6 to llOp following the 
interim results. Late selling 
prompted a fall of 16 to 305p in 
Lee Refrigeration. 

Interest In the Enginering sec- 
tor c entred chiefly on secondary 
issues. Among a list of stocks 
named as possible takeover can- 
didates in tfte, weekend Press. 
AVV rose. 9 to 273pxd, Pegier 
Haitexfey 4 to 258p and Harton- 
alr' 5 to 2S0p/HS^on featured 
a rise of 9 to 71p on the interim 
results and announcement that 
the company 1 b to resume pay- 
ment of Preference dividends 


2} further to 35}p. 

Bid speculation revived 
strongly in the Food sector 
following Unilever's weekend 
counter bid for Brooke Bond and 
news of Barlow Rand’s approach 
to 1. Bibby. Brooke Bond 
touched a new high for the year 
of USp before closing 7 higher 
at 117p following the Board's 
rejection of Unilevee's cash offer 
of 114p per share. Meanwhile, 
original bidders, Tate and Lyle, 
jumped 10 to 382p. after 385p, as 
speculation mounted that Tate 
could he vulnerable to a bid if 
their attempt to acquire Brooke 
Bond fails. J. Bibby soared to 
305 d before finishing 66 higher 
at 293p xd on Barlow's approach; 
the latter improved 10 to 580p, 
while Tiger Oats, which bolds 
a n ear-30 per cent stake in Bibby, 
advanced lj‘ points ••■to £20 in 
sympathy. 

Elsewhere in toe sector, any 
stock with a speculative flavour 
attracted renewed support. 
Northern Foods, particularly 
good of late on talk of a bid from 


FT-ACTU ARIES SHARE INDICES 

These Indices are the joint cempfotion of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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5%. 

10 %. 


179 

3u68 
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Imps, closed a f urthe r 4 higher 
at 182 p. Chestnut RHM advanced 
5} to 93p and Associated Dairies 
put on 4 to 176p. Amos Hinton 
gained 11 to 408p, while improve- 
ments of 6 and 7 respectively 
were recorded in Meadow Farm. 
ISSp, and Greggs, 155p. By way 
of contrast, J. N. Nichols 
(Vim to) lost 25 to 255p follow- 
ing disappointing interim 
results. 

Hotels were highlighted by a 
jump of 22 to S6p in USM-quoted 
Strikes Restaurant following 
news of a bid approach. Comfort 
Hotels, which bolds a majority 
stake in Strikes, improved 1} to 
45p. 

Johnson Matthey up 

Leading Miscellaneous In- 
dustrials rarely strayed from pre- 
vious closing levels. Late sup- 
port. however, left Bowater In- 
dustries 6 firmer at 16Sp; the 
interim results are due next 
week. Elsewhere. Johnson 
Matthey, up 15 at 258p. met with 
buying and talk of a broker's 
favourable circular. Press men- 
tion lifted take-over favourite 
Pauls 12 to 220p. while Reuters, 
awaiting next week’s interim 
figures, improved 9 to 254p- 
Portals were noteworthy for a 
rise of 30 to 570o in a limited 
market Burco Dean, reflecting 
news that Dimolex Heating bas 
acquired an 8.7 per cent stake, 
firmed 3 to 29p. Cautious week- 
end Press mention orompled a 
reaction of 10 to 225p in Polly 
Peck, but Foseco met occasional 
demand and nut on 6 to 158p. A 
late sDeculative flurry of activity 
left British Aerospace ll higher 
at 353p. 

Leisure issues passed a quietly 
firm session. Insight rose 4 to 
102p in resoonse to the bumner 
Interim orofits. Samuelson added 
5 to 375m and Joseph Webb put 
on 2) to Zip- 

Motor and Aircraft component 
manufacturers traded in Irre- 
gular fashion. Flight Refuelling 
remained buoyant and rose 12 
for a two-day gain of 25 to 270 d 
on hop** of orders from this 
week's Farnborough Air Show. 
Tn sharp contrast. Automotive 
Products dipped 7 to 58o. after 
57p. the increaed first-half profits 
and doubled interim dividend 
being eclipsed by the company's 


warning on domestic profit 
margins. Lucas attracted late 
support to Close 4 up at 186p 
with sentiment aided by the 
withdrawal of closure threats at 
Lucas Electrical's Birmingham 
plant following the workers' 
decision to accept new working 
practices. Elsewhere. Distribu- 
tors remained selectively firm 
despite confirmation at the week- 
end of disappointing new car 
sales in August. Kenning 
advanced 8 to 104p. while Lex 
Service hardened a few pence to 
350p. Glanfield Lawrence, the 
subject of a disputed offer from 
Gregory Securities, rose It more 
to 53p. 

Paper /Printings provided a 
host of noteworthy features. 
Bnnzl. scheduled to reveal fi rat- 
ha Lf figures next Thursday, 
advanced 15 to 308p, while gains 
of around 4 were recorded in 
British Printing and Communi- 
cation. lfllp, and DRG. 134p- 
Waee improved to a 1984 peak 
of 31p before settling only a 
couple of pence up on balance 
at 28p following the interim 
profits recovery; holders of 
Preference shares, in which 
there is little marketability, are 
to be offered the opportunity to 
exchange into ordinary shares. 
Following the announcement 
tbat non-executive director Mr 
A. S. Roscow has reduced his 
holding to 7.78 per cent. Olives 
Paper Mill attracted the per- 
sistent attention of a single 
buyer and spurted to 3Sp before 
closing a net 5 to the rood at 35p. 
Advertising acency Geers Gross 
rose 10 to 102p in response to 
Press comment 

Publishers also made good 
progress. William Collins were 
outstanding, rising 25 to 565 p, 
with the “A" shares 17 better 
at 490p in front of Thursday’s 
half-timer. Gordon and Goteh 
closed 6 up at 113p on the sale 
of its 50 per cent Interest in loss- 
making Hachette Goteh to Conti- 
nental Publishers and Distribu- 
tors. 

The volume of business in 
Prone rides remained small. The 
leaders lacked support and 
drifted lower with Land Securi- 
ties and HEPC both a penny or 
so easier at 295p and 320p 
respectively. Elsewhere, Wares 
Estates hardened a fraction to 
22ft). after 23p. on Press com- 
ment. while Estates Property 
edged forward a penny to 166 n 
ahead of tomorrow's annual 
figures. 

Lasmo below best 

Dealers reported a dreary 
trading, session in Oils with the 
excepti'cioof EASMDr 'The 'latter 
jumped to 345p on continued bid 
speculation and widespread com- 
ment in the weekend Press, but 
later reacted to close a net 10 
higher at 335p following an offi- 
cial denial of any bid approaches. 

BP, due to announce second- 
quarter profits on Thursday, 
eased to 4S8p prior to closing 2 
cheaper at 490p, while Burmah 
Oil, expected to report interim 
figures the following Thursday, 
moved up 5 to 191p. 

Among the second-line Issues. 
Berkeley Exploration jumped 10 
to 155p amid speculation that 
Charterhouse Petroleum, which 
recently increased its stake in 
Berkeley to 18.5 per cent, may 
soon make a full bid. 


Quiet mines 


The absence of any American 
interest — U.S. markets were 
closed for the Labor Day holiday 
— coupled with a decline in both 
the Rand rate and the bullion 
price prompted another lack- 
lustre showing by the South 
African sectors of mining mar- 
kets. 

Golds did tittle more than drift 
easier throughout the session in 
the wake of small but persistent 
selling from Johannesburg and 
London. The Gold Mines index 
dipped a further 4.0 to 561.4. 


EUROPEAN OPTIONS EXCHANGE 


I Nov. 
j Voi. | Last 


Feb. 

Vot. t Last 


. May 

Vol. i Last 


GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 


SILVER C 
SILVER C 
SILVER P 
SILVER P 
S.'FL C 
S ! FL c 
SlFL C 
SlFL C 
SlFL C 
SlFL P 
SlFL P 
SlFL P 
S/FL P 
SlFL P 
S.'FL P 
£fS P 


83751 

5400 

S42& 

8325! 

SBSOi 

8400: 


a i 4.50 B: 
10 . l.io ; 

I i in ; 
6 ! S3 B! 


6 114.80 
IS I 7 


6 - 4.70 


- 18345 


“ I 


*9 

810; 

871 

88 

5300 

sjjs; 

3520 
f 325 
5330 
5885. 
6300- 
8315. 
8320- 
8325 
6330 
£135’ 


Sept. 

2 

29 

IB 

10 

1 

a 

sa 

25 

a 

125 

2 

64 

355 

10 

50 


one : 
o.oi ; 
a.is : 

0.65 
.27.50 . 
(12.50 8: 

B.30 ■ 
. 4.20 
1.60 
i 0.05 . 
0.05 ' 
0.50 
1.30 
1 2.50 
• 4.40 


Mar. 

3 : 0.35 


S7.35 


— -8328.40 


10 B|‘ 10 jlOjSO B: 


5 

13 


6 ! 
8 


— . 200 i 9.30 


ABN C 
ABN P 
AEON C 
AEGN P 
AH C 
AH P 
AKZO C 

AKZO P 
AMRO C 
AMRO P 
O I ST C 
GIST P 

HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDL C 
NEDL P 
NATN C 
NATN P 
NNO C 
PETR C 
PETR P 
PHIL C 
PHIL C 
PHIL C 
PHIL P 
PHIL C 
PHO C 
PHO P 
RD C 
R0 C 
UNIL C 
UNIL P 


F.520; 

F.30O 

F.120. 
F.120 
FJOO| 
F.ltKJ 
F.lOOi 
F.90l 
F.60: 
P.60 
F.150 1 
F.150’ 
F.130- 
F.140 1 
F. 6 3.20 
F.48.20 
F.J70 
F.170 
F.12Q; 
F.110 
F.230: 
F.210; 

F.190.90 

Fr.7500 

Pr.7500 

F.45 

F.60 

F.55 

F.45 

F.60 

F.45.50 

F.45.5D 

F.170 

F.lfO 

FJ80 

F.260. 


Oct. 

84 2.30 


3 

103 

81 

5 

387 

385 

48 

14 

75 

13 

56 

18 

74 

24 

160 

56 

84 

18 

15 
10 
15 


570 

1139 

*26 

100 

434 

77 

27 

619 

165 

245 

38 


• 3.50 

- 6.50 
5.30 

4 

1.80 ; 

1.90 
1.10 • 

5 

13.60 
Z.10 . 

20.50 
: 4,50 

1 • 

- 0.90 . 

10 : 

3.90 . 

12.50 ■ 
0.50 

5 > 
0,90 A< 


Jan. 

5 < 9.50 
31 15.60 

17 6.80 

1 • 6.70 


112 4.60 

6S 1 4.50 
41 3.30 

1 , 16 
B7 4 
8 '22,50 
44 7,30 


22 17 

52 > 7.30 , 
IS 14.50 B 
5 1.40 

12 - 0.20 1 
2 ! 8.40 A, 


— 1 — ’ ,, 

111 10.20 h 

I __ 

1 H 

— — riio. 25 

Apr. 

- - FJ94.50 

55 • 9 jF.li'b.BO 

— : - |f.i& 

a 6.90 |f.b£io 

3 ■ 6.50 ■ „ 

10 ■ 4.50 IF.66.S0 

- ; - 'F.ifijao 

- - |F.139 

B . 7.50 _ 

— - F.5S.90 

— ! - (F.lft 

2 16.50 IF. 129.80 
21 3.50 Aj ,. 

- i - jF.226 


so 

10 

400 ! 

_ 

2 ! 

— 

8 

350 ! 

— 


6,60 

IDA 

7.7D 

113 

8.80 1 

2.60 

621 

4.30 ‘ 

128 

5.60 

0.80 

1230 

2.20 

382 

3.30 1 

0.30 

342 

1 . 

IS 

1.50 : 

1.10 

82 

2.20 B! 

214 

3 a, 

5.60 

.14.(1 

— 

I 1 

— 



1.80 

3.60 

8 

l.BO 


145 

120 

43 

42 


4.80 i 
5.70 B- 
8J20 [ 


29 • 7.40 B|F.l A.20 
11 7.70 „ 

10 1.1? |F.27S^0 


4.50 < 6.60 > 0.50 | 


TOTAL VOLUME IN CONTRACTS; 17,594 

A=Ask e=Bid C=Call 


P=Put 


Features among leading heavy- 
weights were few, although 
Randfontein were an exception 
and rose almost £2 to £90}. Pre- 
sident Steyn dipped { to £342 
but the majority of issues were 
toft showing minor losses in the 
region of i. 

The Evandor mines in the Gen- 
cor group, scheduled to declare 
interim dividends on Thursday, 
were generally a few pence 
easier in extremely subdued 
trading. 

Financials, both UK and South 
African, were similarly quiet. 
Rio Ttnto-Zlnc, expected to re- 
port interim figures towards the 

end of the month, hardened 4 tn 
5BSp and Charter Consolidated 
rose 3 to 24Sp. Gold Fields held 
at 5I0p; the preliminary results 
are due on September IS. 

Among South Africans, Gencor 
dipped i to £113 and “Amgold," 
interim results due on Thursday, 
gave up i at £75). Rani London 
were a firm market and put on 
4 to 2Sp, after 29p, following 
good demand from Johannes- 
burg. 

The relative lack of excite- 
ment in the underlying securi- 
ties led to a reduced demand in 
Traded Options. Contracts struck 
totalled 2.S48 — well short of last 
week's average of over 4,000. 
Nevertheless. Lasmo were still 
surrounded by takeover specula- 
tion and attracted 414 calls, the 
November 300's and 330's ac- 
counting for 145 and 138 trades 
respectively. Lasmo also re- 
corded 231 puts. Elsewhere. 
Imperial Group, also the subject 
of bid talks, attracted 334 calls 
with 286 transacted in the 
November 160‘s. 


EQUITIES 


a o 
□ o 

33l£C« 

W 

1984 

Stock 

Closing 

prloe 

■fw 

o > 
2 q 

SE 

High 

LOW 

}06 

F.P.131/8 

110 

1D3 

•a? Alphameric 6p„ 

1C4 


0.7 

6.2 

tie 

F.P. 7(9 

HD 

81 


87 


bgi.2 3 J 

tSZlgiF.P. 15/B 

86 

65 

•{•Britannia Sec G lOp 

30 



Ul.0i 3.8 

11120 

F.P .123(8 -il 26 

123 

•PCompsoft Hdgi. 5p. 

12S 


gl.al 3D 

'185 

100 12/9 . 

106 

92 

Enterprise Oil 

103 

4-1 

b7.0[ 3.2 

SB 

F.P. 31(8 

BO 

48 

+ Entertain Prod Serto 

48 


D2.26I 2.1 

II If 

F.P.j - 1 

108 

105 

Euro.FenEl.toEFGOrd 

ioa 

Tl 

3.8 2.X 

II ii 

- ■ 

UH 

104 

.. Elected to EFG Prf 

1 SB 

+ 8 

&T, - 

9 IK, 

F,P. - 

150 

140 

^•Extract Wool 50p ... 

14b 

+5 

bgS.B/b 2.2 

ii ii 

F.P. — ‘ 

38 

30 


58 


_i 

— 

ii n 

F.P. S 1,0 

lOO 

B5 

Falcon Res. EQp 

88 

+ 8 

— 


ISO 

F.P.| - i 

8b 

51 1 ■{•Gaunt (Rowland!., .. 

62 


— 

— 

160 

F.P. 124/9 . 

220 

IBS 

Great Western Res. n . 

210 


— 

- 

»47 

p-tt - : 

49 

47 

•frHcggett Bowers 5p 

47 


bglO 6.1 

li il 


140 

155 

+lnd. Boot. Energy £1 

136 


— 


II il 

F.P^ - 

ri4 

L13 

Inv. AS BeiJer*A'SK.MI 

£13 


7.0,b2.B 

165 

F.P. 28(8 ; 

181 

170 

Jaguar 

ISO 



07.75 S. 

99 

f.p3 — 

48 

27 

MurrayVenturocWrrts 

27 


— 

- 


F.P^l — 

293 

242 

PWS Intnl. lOp. . .. ... 

293 

+ i 

9.0 

2.7 

133 

F.pjie/8 

132 

127 


130 

+ t 

gl.9| 4.1 

466 

F.P.|ia/9 • 

58 

66 

■{•Tinsley lEllzaj 5p.... 

58 


□2.89 2.4 

■4 

F.P. — 

85 

es 

Young iH> 

85 


— 

-1 


2.5 16.3 
b.l 7.5 


FIXED INTEREST STOCKS 


NEW HIGHS AND 
LOWS FOR 1984 

NEW HIGHS (68) 

LOANS (1> 

Inv mi Ind 6LKDO B1-B4 

AMERICANS C31 

American Nat. Quaker Data 

Resources SCA Services 

BUILDINGS (11 

ORMSOO 

CHEMICALS (II 
AI Bed Colloids 

STORES (11 

Mercies u-> 

ELECTRICALS C5> 

£££, Lighting SS^Reotals 

FKI Electricals 

ENGINEERING (21 

Hall iMatthevri Lee JArttmr} 

FOODS IS) 

Brooke Bond Meadow Farm 

Dee Corp Produce 

Hinton (AJ WOO to 

Matthews <BJ 

HOTELS (1) 

Strikes Restaurant! 

INDUSTRIALS 114} 

Advance Services Glaxo __ 

BTR Jourdon «T.» 

Bibbv (J.) Morris (W.l Fine Arts 

Dnmmtr Pentland Inds 

Continental Group Heck it* A Colman 

Eastern Produce Remvlde 

Ferguson Ind Unilever N.V, 

INSURANCE (5) 

FAjJ Insurances Sedgwick 

Ore Willis Faber 

•Heath (C.E.I . 

NEWSPAPERS IP . 

Bristol Evening Post Home Counties News 


PAPERri* 


Bern! 

PROPERTY <91 r 
Bradford Property Moutvlew Ests 

Dacian Peel Hidm 

Grainger Trust Rosehaunh 

Hardanper Prop Sjpugh EsB 

Lalng Preo e r tle s Eoc Cnv Uns B1l94 

TEXTILES <1> 

Dawson int' I 

TRUSTS (71 _ __ 

Fulcrum Cap. London Trust 

Keystone Inv Sec Alliance Trust 

Law Debenture London A Assoc Inv 

London Prudential 

OILS (4> 

Berkeley EXpIn Sceotre Resources 

North Sen Resour ces TiAkor Resources 

OVERSEAS TRADERS (2) 
inches ne st^ Bros 

MINES (1> 

McFInlev Rad Lake 


NEW LOWS (17) 


Cattle'! 


m 


Tomatln 

ENGINEERING <1> 

Richards (Leics) 

INDUSTRIALS (61 _ 

Delanev Johnrton Group 

Hanover Inv Reliance Ind 

Hargreaves Unlbond 

PROPERTY (1> 

Cardiff Prop 

OILS M) 

Bristol Oil A Petrogcn Petroleum 

Minerals Weeks Australia 

Ohio Resources 

MINES (3) _ 

Vlakfontdn Tunax Resources 

Australis Mining 


Issue | 
prloe ; 

Amount 
paid up 

dCel 

jjgg 1 

1 

1964 | 

Stock 

ilk- 

i 

1 

1 

High | Low J 


3&I 


100 £30 


4/1 | 331b; 
-99.00 j£10 J ^Blgj 


30 ’a 1 Am or. Brands lE'rS Un. Ln. 3009 ; 32is<-rU 

— . 9 IBrlstotWaterworka 11Ti%Rod.Deb.2004i flia+Hi 

(100 !£io )26iiDi 21 1 ois Cam bridge Water 13* Rod. Deb. 20041 17t = 

*96.871 I F.p. -1971a. B7 .Ealnburglt Inv. Tat. 1 Ut% Dob 2014 .. . 97U. + te 

99.16 1 £30 ;j7il 30,*' 293j 'in tl. BK. lor Recon. & Dev. 114% Ln. 20081 29»r 

I9B.162 £26 .22/11 28^; 22 iMarley 11 Deb. 2009 28U + >a 

— ■ F.P. 1 — llOOiBi 99 1 e 'N ationwide J2>«% 5i8iB5 100l2 +n 

— . F.P. -.100 100 „ Hi<i 27.8/86 100 

— ' F.P. ‘ — • 99r 99iS‘ _ lll«% 9(9:85 OTt*' 

£1C0 ‘ £10 , 5i9! 13iz! 10>t 'Portsmouth Water 1 3% Red. Deb. 1994 

F.P. 1X0/9 i 96 95 rrR Energy Cnv. Uns. Ln. '97-3001.. 96 


, .. __ — i-L ! 

ii ; Nil !l4iBSDppm'8SppmrrrBns-Natal Coal X2.7* i ns. Cnw. DoulSSpom-l 
100 leiO ,27/9| 15i* 10 i*lYork Waterworks IS* Rcd.Dsb. 1B94J I2»rl 


iC RIGHTS ” 

OFFERS 




Ii 
• « 

Amount 
paid up 

I Latest 

' Renunc. 

1 date 

■ 

j 1984 

I Stock 

Oloslng 

prlco 

u 

| High i Low j 

, 



• 133 
AE5.7 
1-11 
85 
50 
235 
110 
4 
40 
300 
90 
A84 
370 
192 


375 F.P. 


: f.p. i 
Nil 

j F.P. ' 

! f.p. ' 

. Nil ; 
I F.P. 

I Nil 
: F.P. • 
Nil 

' Nil ' 
i F.P. 1 

i&V 

,F.P.' 


20/9 140 I 1331* ;4>Aoplled Botanies Untts^.. 

21 9 i 80pm 45pm ANZ ASI 

21/9 13 1 11 Bluemol Bros. 

14/9 - 100 ; 85 Falcon Res. 20p 

— 5pm 2pmi4<Gaunt (Rowland) 

88 <9 ‘ 310 237 JHIII Samuel 

26/9 3Spm| 30pm. *lnd. Scotland Energy £1 — 

14(9 4>b | 21* ILOFS Pfd. Ord. Ip. 

— 4pml 4pmiMorley iR.H.i lOp 

7/11 2S0pmi 257pm NatWest Bank £1.~ 

28/9 , 118 105 ] Norton Opax lOp 

7/9 1 300pm, 122pm Santoa AOJ35c ... 

10/8 : 445 i 379 Thorn EMI 

12/10 - 265 I 252 lUnltaoh lOp 

7/9 i 445 j 429 [Waddlngton (J) 


138 
70pmf 
131* L_i e i 
88 +5 

2pm 
306 

2d pm — 2 

3 -r* 

4pm 

270pm 

118 ! 

29Spmi — 5 
418 .+S 

265 ! 

446 +Z 


RBnBocdatkm data uatraNy tost day for daaHng fraa of iiinp dory, b Hgtirea 
baud or prospectus astlmatsa. d Dividsnd rata paid or oayabla oo pan of 
capital: cover besad on dividend on lull capital, g Anumad dividend and 
yield, a Forecast dividend cover based on previous yearn aamfceoa. C Canadian. 
F Dividend end yield baaed on prospectus or otbar official MtHoates fur 1884, 
H Dividend and yield baaed on prospectus or oUiar official asthnataa for 1883-84. 
Q Gross, p Peace unless otharwisa Indicated. 9 Issued by under. | Offered 
holders of otdlneiy a heron aa a ** rights." Issued by way a! cap ftefls etton. 
55 Rslnuoducsd. Tl Isauad la conneodoo with roarganlsstlaa merger or taka- 
over. ■ Allotment letters (or fuMy-patd). II Introduction. 4 Undated Securitise 
Market. 8 Placing price, t Units comprising 6 Ord. II nom 12 per cant 
Cnv.Uas.Ln. 95/2000, 


RISES AND FALLS 
YESTERDAY 

Rises Falls Same 
British Funds . 64: - 3 32 

Carp ns. Dom. and 

Fcraign Bonds 19 4 55 

1ntfU5Trtals “ .v..:;.;.."' HOB • 788 ■ 829 
Financial and Props. 123 Go 344 

Oils 35 18 69 

Ptantationa 1 7 10 

Mines 33 71 77 

Otlwa 76 26 144 

Totals 752 380 1,560 


OPTIONS 

First Lost Last For 
Deal- Deal- Declare- Settle- 
lngs ings tion ment 
Sept 10 Sept 21 Dec 6 Dec 17 
Sept 24 Oct 5 Dec 20 Dec SI 
Oct 8 Oct 19 Jan 3 Jan 14 
For rate indications see end of 
Share Information Service. 
Stocks favoured for the call 
included Egtinton Oil and Gas, 
Bryson, Johnson and Firth 
Brown, Davy Corporation, 
Atlantic Resources, Commercial 
Union, C H. Bailey, Premier 
Oil and Pleasnrama. A put was 
done in Bristol Channel Ship 
Repairers, and a double in 
Eglinton. 


ACTIVE STOCKS 

Above average activity wm noted In 
the following stocks yesterday. 

Closing Day’s 
■ Stock price change 

Automotive Prods 58 — 7 

Bibby (J) 293*d +6GV 

BP 490 — 2 

Brooke Bond 117 + 7 

Commercial Union ... 188 + 3 

Elect rocomponents ... 299 -f 10 

Fleet Hldgs 197«d + 2 

Johnson Matthey 258 +15 

LASMO 3® +10 

Myson 71 +9 

Reckitt & Colman ... 537 + 2 

Strikes Restaurants ... 88 +22 


FRIDAY’S 
ACTIVE STOCKS 


Based on bargain* recorded 

in Stock 

Exchange Official List. 

No. of 

Stock changes 

Fri 

close 

Day's 

change 

LASMO 

26 

325 

+ 17 

Bailey (C.H.) 

22 

234 

- 1 

Horizon Train... 

21 

180 

+ 12 

Polly Pack 

19 

235 

+21 

Tate E. Lyle ... 

IS 

372 

- 8 

Brooke Bond ... 

17 

110 

- 1 

Davy Corp. ... 

16 

80 

- 2 

Ext. Wool New 

16 

140 

— 

Hanaon Trust 

16 

236 

+ 6 

Read Inti 

15 

466 

+ 8 

BriL Home Sts. 

14 

224 

+ 6 


Is 

LONDON 

I CALLS PUTS 

TR* 

LDED OPTI 

ON! 

• 

1 

CALI 

.8 


PUT! 


i 1 Option 

OcL 


mM 

Oct 

Jan. 

Apr. 

Option 

Nov. 

Feb. 

May 

Nov. 

FotL 

May 

1 B.P. 

1 f4Bl) 

m 

105 

76 

40 

14 

4 

i 

P] 

8 

4 

10 

27 

70 

6 

9 

17 

42 

76 

6 

14 

25 

45 

LASMO 

(■338) 

260 

280 

300 

330 

360 

82 

62 

45 

24 

14 

88 

70 

S3 

32 

60 

40 

3 

4 
IO 
22 
33 

6 

B 

63 

28 

20 

35 


Lonrtio 

(-160) 

120 

130 

140 

160 

33 

24 

17 

6 

36 

2B 

20 

ai* 

21 

Id* 

Hi 

2 

51* 

15 

1 

8 

16 

"5 

17 

Cons Gold 
(*509) 

460 

600 

550 

600 

660 

55 

33 

14 

6 

2 

57 

43 

26 

14 

a 

84 

55 

36 

6 

25 

67 

102 

162 

15 

30 

62 

106 

162 

20 

38 

67 

P. A O. 
1*318/ 

260 

280 

300 

330 

64 

44 

26 

12 

50 

33 

17 

39 

22 

2 

3 

8 

21 

1 

11 

25 

14 

28 

Courtaulds 

(-182) 

110 

120 

130 

140 

160 

| 

1 

21 

15 

9 

31* 

6 

19 

20 
40 

6 

a 

13 

21 

41 

G 

10 

14 

— f 

focal 

1*244) 

300 

220 

240 

260 

48 
30 
15 
! 6 

56 

38 

24 

ID 

46 

30 

3 

6 

10 

£2 

4 

8 

15 

86 

10 

IB 

Com. Union 
<■288/ 

160 

180 

200 

220 

240 

34 

18 

9 

5 

2 

24 

IB 

9 

29 

1B 

14 

3 

61* 

17 

34 

62 

IO 

20 

37 

11 

93 

40 

R.TJL 

<*607/ 

500 

550 

600 

650 

90 

53 

30 

12 

104 

70 

47 

26 

77 

SO 

6 

16 

35 

75 

10 

27 

BO 

87 

32 

57 

Kg 

90 

100 

110 

120 

ISO 

191* 
121* 
6U 
Si t 
2U 

221* 

15V: 

i' r 

Sis 

17*2 

111* 

2 >4 
6 

10 

171* 

27 

P 

IS* 

29 

81* 

141* 

G.E.C. 

(■212) 

160 

180 

200 

220 

66 

36 

18 

S 

50 

40 

24 

18 

62 

44 

32 

IB 

2 

2 

5 

14 

5 

5 

B 

80 

4 

8 

13 

84 

Grand Met. 
C294) 

275 

280 

300 

330 

360 

26 

io 

3 

1>1 

2B 

16 

8 

5 

38 

22 

14 

5 

18 

40 

68 

io 

22 

44 

72 

14 

26 

4B 



(ALLS 



PUTS 


Option 

rm 


Mar. 

Sop. 

RyPa 

Mar. 

Beaeham 

1*351/ 

500 

330 

360 

65 

27 

Sis 

65 

37 

20 

68 

45 

25 

I 1 ® 

4 

6 

18 

33 

I.C.I. 

eeiB) 

50Q 

650 

600 

650 

122 

76 

30 

6 

i 

Z30 

88 

50 

26 

2 

4 

12 

42 

4 

9 

20 

SO 

6 

14 

30 

60 

li 1 37 

Bass 

r378) 

330 

360 

390 

53 

27 

5 

65 

35 

13 

70 

47 

20 

H 

M 

§1; 

Land Sec. 

(-295) 

240 

260 

280 

300 

60 

40 

21 

7 

44 

27 

15 

SO 

34 

16 

fl 



□e Beers 
(*|5.80) 

500 

BBO 

600 

650 

700 

92 

44 

18 

8 

3 

110 

67 

44 

£5 

12 

126 

85 

64 

34 

4 

12 

34 

7B 

122 

10 

£7 

62 

85 

130 

1 

Marks A Sp. 

1*1 IB) 

too 

110 

120 

130 

140 

18 

S 

4 

2* 

11* 

23 

14 

7 

4 

86 

161* 

8 

2 

4 

fl 

16 

E7 

4 

6 

18 

80 

6 

8 

15 

Guest Keen 

(■178) 

140 

16D 

180 

200 

220 

41 

21 

7 

8 

1 

41 

23 

12 

7 

Z 

H 

3 

3 

9 

22 

42 

3 

7 

13 

25 

45 

4 

a 

18 

Shell Tran®. 
1*643 1 

600 

650 

600 

650 

700 

152 

102 

65 

ie 

5 

158 

108 

63 

26 

12 

163 

113 

70 

38 

n 

3 

a 

15 

32 

67 

7 

12 

23 

40 

Hanson 

1*235) 

187 

200 

220 

240 

53 

41 

22 

6 

44 

27 

10 

46 

31 

15 

1 

3 

5 

13 

"s 

0 

17 

*7 

13 

21 

Jaguar 

1*180/ 

160 

180 

200 

m 

m 

m 

2 

6 

25 

1 

5 

13 

28 


CALLS 

P 

UTS 


Option 

Nov. 

Feb. 

May | Nov. 

Feb- 

May 

Teeeo 

1*191) 

m 


34 

16 

7 

37 

19 

11 

H 

4 

7 

17 

5 

10 

20 



30 

17 

36 1 5 | 7 

30 I 14 l 17 


§ (*£S3i 1 260 I 11 

FT-5E Index 

C11Q5I 

075 

1000 

1025 

1050 

1075 

1100 

1125 

ISO 

105 

80 

55 

34 

20 

2 

132 

107 

88 

70 

55 

36 

23 

10 

120 

108 

90 

83 

63 

45 

ii : 

3 

5 

10 

IS 

27 

40 

58 

5 

10 

16 

25 

35 

45 

65 

75 

.12 

£5 

27 

38 

48 

62 

Barclays 

1*467, 

420 

460 

600 

550 

57 

26 

10 

3 

70 

37 

IB 

BO 

60 

27 

6 

20 

48 

87 

9 

25 

47 

■M 

Imperial Gp. 
1*160. | 

140 

160 

180 

23 

7 

212 1 

25 

ilia 

5 

u 


1 


Sep. 5. Total Contracts £.848. Calls 8,808. Puts 540, B 
* Underlying security pnee. | 
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WOLSELEY 

-HUGHES 

From Leeds to Louisiana 

we re growing 

from strength to strength 


Plurrtliir'ii.jr.d Hi-Jt.'oi 

- :i jr jl TJ i.*r n«sr.- E'.o'.-— : 


BRITISH FUNDS 


ISM I 
Mg* Ln I 


Sloe* 


Price 

£ 


"Shorts" (Lives up 

105JJ 201 WTreas. J5pe JW5 I 

lOJSlDO lE<ch. IJpc Cn» '85 

gjirtreas )pc !W. 

ggyrroas ii%« ioss — 
46£|Treas,a)4PcCin'85.. . * 

jfLrcft. 1?%K 1965 . . J 

99/JEwH ll^DC-W) 1 

96iVfTreas. lOpcCiw 1436.—.i 

SB'JTrw* 3 pc 1986 J 

toUErrfi. l9%peC.'Bt. ... t 
WilTreas 12PC 1986 .. . . J 
.^s^nr^aiiPciw-atM 1 
106Uha7|UEr<d>. 14pc 1986 


E»ch J'«c 1986 . .. . 
! EiCfi.ltttK 1987. 

! Tm KlWiiL* BT . 

I E xen 2%pc 198? 


Funding 6%pc 05r07Jt > 

«WrMS. 10p.:1967 1 

BlAIFiWS Jpe i ,; >B7 .- ' 

SrlifTrws. 12pc 1987 1 

E7,’(Tr»as7%pc l*J8$-a8ti ' 

92, l IlE»di 10%pe 88 I 

69;i[frrdS 9%>c Ct 88 i 

77 IT r«wan. 3pc ' 78-68. 
88.\*Treas Ihfx '36 .... 

JJ Treas H%pc 19a9 

B7H Tw Sljpc Ciw 09 ... . 

90S TrwslO%pe]OI39 

BS^EiKti.l Ope 1969 


*■ frj YMd 
- ! ML f BBL 


to Five Years) 

10? S+£J ]4 71- JO 3< 
XOIRldi 11.40 10 46 
94V. .. | j i3 io.fa7 

• 1J.«V 10 49 
6.9Q 10.56 
12.08 TO <K> 
11 «>| II 09 
10 17* 11 15 
3.311 9 00 
10 6)1 11 :• 
11.SUI 11.39 
8 891 1 1 15 
13 4d 1133 
Hu|Tu > 2 Bff 4.27 

JC3.\ +S 1 12.83* 1 1-5* 

Wii ! io*>; ii tj 

as*»i... i 2 ®S 4. jo 
W ji'fl+ii ! l 07 ^ n 7 > 

84 I ..! 7 JO I II. .14 


^a6“ 

if* 

ufe-.:.: 

im3+X 

B6}fl+£ 


. , . i 7 30 : 

WJ... . I 10.4 Ji 11.76 
83{i; ...| 3 54! 9 m, 
iooy +% 1 1 94i 1 1.76 

‘*'I| . .1 B.63j 11.43 
! 10 441 11 B5 

10.411 ] 1 85 
JW 10 16 
10 3 1 1 U 92 
11.67 11.79 
10 2a ii ■*> 
11.03] 11 63 
10.731 11 65 


89 

9b . 

«U'+A 

ws4+a 

M 


Five to Fifteen Years 

35 |EidilIpel989:£J5ia!.. | 37 i 


83*J 77lJliTas 5ec 1966-S9 . 

"■ JOOVTreaj J3oc l*»tt 1 

JOlWEidi l2%Btl<»0 l 

B4 WTr*® B%oi 1 987-90*}; .. I 

WWTnras. Ltoctv 1990 t 

94%TreaS i 1%PC 1991 J 

7 ^Funding 5 %k '67-41*? J 

9j%Ejdi. llpc 194j I 

9B* Tress 12 V 1942** . .. I 

86 Treas lOpc 1992.. I 

30 rr,10 1 2PiCr'92E30pd6 . [ 

95lgE»CA. 12USK'92... _ J 

10b%Ettfi 1J1XK1992 

48 >1 Treas 12%*: T49S*?.. 

71% Finding 6pc 1943** -t 

1062. Treas lVaPC 194 ' 

100% Treas I4%pc V 

106 Eicb 13%pc 1994 

9fc4|E«h. 12%c 1994 .... 
&?3 Treas Ope 1994» __ . 

44 1 Treas 12pC 1995. 

58% Gas Jpc '90-95.. ... 

86 Erch. lOVpc 1495 

107% Treas 17-Wpc 1945#. ... 

IDbtyTira*. 1 4pc *96 

83%|Ireas qpc 1992-96**-.. . 

118% Treat 15*apc 149 i 4* 

106% Each 1)%PC 19968...... 

bJ% Redemption 3pc 19B6-46. 
lCwUTreas 13**pc 1947**..... 

87% Each 10%pC 1997 -. 

77%Treas8%pc 1997** 

118% Each. 15PC1947 

84%E*Ch 92.DC 1948 

68 treat 6 %dc 1995-48**. 

123*1 rn». is*aK-4et* .. .. 

1001jE»tK I2PCJ946 ... 

83^ Treat 9t«c 1944** 

,104 Erch. 12uc 1494 

I04y 41 iTreat. tO^ipc 1444 

Over Fifteen 

IOJIjI B4i«to)ortn'n IDltfc 1994 . . 

171*2 10b*8 Treat. 13pc 2000 

528*2 112% Treat. 14pc '48-0! 

113*0 98*1 E.di. 12jn -49^12 

98% 40 Com. UkK 2002 . - . . 
llbJt 110*i Treat. I3*oc 2000-03. . 
114% 101*3 ll*)pc :001-04 
50 43J, Funding 3%« ’94-04 . 

123% 107% freak. 12 *joc 200W>5 . 
87% 7b% Treat. 80c 2002-06**— 
115% 100 Treat. 11 2003-07 . 

132% 117% Treat. U%pc 04-08.—, 
64% 56% Treat. 5%pc 2006-12**. J 
84% 72% Treat. 7%pc 2012-15** J 
124igioe%lE«eh. IZpc'l 3-*l7 


S&-% 

ista 

w3&I%' 

W 

30, 'J 

ioa^a+% 
I07%3 . .. 
io5*3+% 
73%d+% 
U4*J+% 

m i+% 


4 4-06' Jl 6 O-r 

7 31| ia 31 
11.4JI 11.77 



Years 



10.44 


11.98 11.14 
] 11.94 11.47 
11 34 11.17 


109U+% 
12fl%a +% 
99*>< +% 
79%+% 

ual+% 


Undated 


35%|Coreob4iK.. 


33%h»4r Lojii J%pe** 

40*2 Conv. >%pc '61 AIL ..... 

27% Treat. 30C'o6 Aft 

22% Consofi 2*2PC 

23 lTre*k.2l2PC 


4la 

23%a 


[ 20.62 

M 

1 10.94 

, 7 -w 

- 11.01 

4 92 
| 10.41 
, 11.09 
923 
9.04 
I 10.41 


10.46 
10J7 
848 
10.43 
10 JJ 
10 341 


11.11 


10.74 
11-21 
10 84 
9.19 
1030 
10213 
10 77 
10.82 
9.73 
10.03 
10.32 


Index-Linked 

i247.1T 102W-% 

■ 3J3.9T 86%-% 

1267.41 100a -% 

1 308.81. 90 Vo -% 

(JI0.7I 91%-% 

127* 1) 93% 

1310.7) 90% .. .. 

1294 1). 95*«a 

1322 0). 86% +% 

Do 2%pc '20 (327.31. 85* J 

Prowfcime real redemplrfm rate on projected irdlaliori of 11 1 10*6 and 
C215*fc (61FiquretinpareinlmKtliMiRi , ltM>enMnUifdriiKMr>ind,if 
8 won un prior n itsue. RPI for Dec . 1483; 347 a and for Julf, 148*. 
161 6 


104%hoj (Treat. 2pc '88 
4lW 85 Do. 2 dl'4q 
106*1 98%) DD.2pC4b 
•01 

c-03 
'06 

Do. r'2PC ’09 
102%| 9im Do. 2*2PC ' 1 1 


42 


06*2 9IHI LHI. a!dc ft 

47% 88% Do. 2%PC 'I 
"6% 87% Do 2*3* 1 
94% 90% DO WO< 
95% 87% 

02% 91% 

42*| 82b 


82^ Do J^pc-lb 


m 

4.41 
4 74 
4 03 
3.73 
3.64 
3.50 
345 
3.40 
334 
3.31 


(2) 

5S3 
5.36 
4 JJ 
3.96 
i*b 
3Jtf* 
3.62 
356 
349 
3 45 


INT. BANK AND O'SEAS 
GOVT STERLING ISSUES 


42U 

l-’Ob 

104% 

101*2 

108% 

110 % 

106 % 

104% 

1W*| 

100% 

110 % 

117^ 


JSlkui 

-,a»r 


93*4 

91WI 


I02V 

ioiy 

102*9 
47%M 
92%l 
103 I 
40%) 

101 
102 


DrvBUoytLr.’OOn. 1 
'USiffXu 13*;pc20i0. 
Do. ll%SLn2015 .. 
lEnofnr B* Hoc In 2002 
mand 14%pt In I486 
(WAniDerBI 12*jpt2003 J 
lirl. Bank IJJjpc 1986... 

Do. UpcLn 1487 

Ilyta 12%pcL« '88.-.. 
iMu 16>2pt 2008 . . . 

|N7 14%pc 1987 

Do I l%pc 2008 

Dol]%pcJ014U0«d 
«**n I3>2PC I486.. -. 
tSweden 1 Jljoc Ln 2010 


114*4+% 

100 %+% 

944 

104% 

104*2+% 

M3 

105 . . 

MWv, .. .. 

9bba... . 
105% .... 
9b*j;+% 
32% +% 
103% 

111 l+% 


11.64 11.80 
11.46 1188 
11.76 11.77 
11.62 1172 
13 86 11.33 
12.14 12.14 


12 72 
1714 
I 3.47 
12 13 
12.10 
13.04 
12 J4l 


12.13 
17 81 
11.80 
12.18 
12 J 1 
11.22 
12 27 



CORPORATION LOANS 

loSt 


11%J>C 1485 

Urm-bam IJljpc 1485. 

lift I Jpc 1487 

Iiff llpc I486 

LC b%PC 1940-42 . .. 
[Hern bW 1985 B7..... 
[Lredt 13%K 2006 .. 

iwrrpoof J*2PC Irred. __ 
Lon.Cpn 4%pc B4 85 ... . 

CC 5*2J>c 'B5-B7 

Dot%pc '80-90 

. Do. Jpc '20 All. 

94,* Sunderland 12%pr 1484 . 


102 

98%d 

TK 

U8<2 

S 

lOJi 


+% 


11.291 1152 
12.41 11.37 
12 12.08 



COMMONWEALTH AND 
AFRICAN LOANS 


82 y 74 
96% 92 
161 (174 
92 92 

« 5?y 

3. ”5 I JOS 


[N2 7%bc 1986-92 

DO. 7*^K '83-66 ... 

S R60d.2l2pcKfdr1.AK.. 
Do 3*jpc 0085 Asad. 


J 77% 

f 455 

j 9*5 

. 8.05 

J 180 

.. .1 - 

1 88 

.. I 3. 95 

J 65 

. . 6.70 

.1 327 

.. .* — 


LOANS 

Building Societies 

46,1 N-wMfclO&pc 8.10 M I 99110*+, 
99£ Do 10%pc 5.11 64- —j 
99 Do 10>«K3 12J14 ... 

»» Do 10% PC 24 12 B4 .. 

48!2 Da 10%pc 2B 1 85 . 

98% Do. lOAPC 18 2 86.... 

47% Dp 4^pc25 3 85 

9?% Do.4&cl5 4 85. . 

97% Da 9 (Jpc 75 85- . . 

48%J Do. llpc 3 6 85 

48*2] Da 10%pc 24 6 85 

49 * Do ll%pc 15 7.65 . 

Public Board and Ind. 


3'^ ^ 


I tin Wtr Jpc 'D 


74*r«F 

37%b* 


1580 

1140 

16.59 


10.33) 1 1 64 
I0.2B 11.47 
10 17 11 47 
10 54 J|48 
10 30 11 15 
10.24 II 17 
9 50 10 75 
4.84 11 23 
9.90 11.15 
11.03 11.30 
10 79 11.20 
1 1-261 1128 


b 7 if 12 10 

8.051 10 97 


Financial 


lOOU 46%|iiM Kilim 6%0cD681 BS 
10J*a 96 y Cu llpc Uram 88. . 
105%) 97 1 Do. llipc UK Ln ■40 
109 asljj Da 17I2PC U4. Ln 1442 
61 I 71 Da 7%peA '»i-44 _ . 

91‘ij 741J Do. 4pc* '91-94 

90 I 76*? DO 8%pcl.n '92-97 1 


lM%l+% 

ioT1 + ^ 

•Sll.T 



FT LONDON SHARE INFORMATION SERVICE 


Financial Times Tuesday September 4 1984 

HOTE LS— -Corttinued 


AMERICANS 


MM I 

Htgfi Ln : Slack 

3o%j .>7,,ABOniT Ijh - B 

11 %j4nni.ins4n MF , 

»4%; 22 % Alcoa f 1 
J9*jl 2 l%iAinm Carp Si 
U%lAma> Si 
7? IB 'Annum 5c 
:U%|Amrr £ id"-" Vj to 
l+OAner Urdiul im 5l 
JoOAmer nal Rrt SI 
10% Ametiijn T & T SI 
4j%^nn+riMti SI 

l5*jlArTdacll 

16*20 Ann Tech 
10% Bantjnenu SI £ 
27biBaniert M r Sla . 

46% !W7 Arbmfn; U . 
19*3 bHI S outh SI . . . 
UyrBelh SienSH. . . 
llfleowaierlnc - . 
19% Bmm'g-Fer l|>2jc . 
16% Bruntmea Corpn | 
24% C.PC tntnl 25c . 

.39% Campbell Soup 60c . 
25% Calm* liar TraonrJ 
27% Chase M'htn *12 5. 
17% Chemical New Vort . 
22% Ctesffrfedh Pont, ii . 
15b Chrysler Sb% . . 

19£c.(ic»roV4 

21% Citr im, SI. 25... 

18% 14% :o6)«r-P SI .. 

24%] 17 TCpns.FondtSU,. 
iJlSrim K om lilmoH S5.. . 
275p ,1360 (gCffporarDwalaw. 
26-V 20%fCrpv*n Zen. S5 . . . 

71 Ip |447p Ipaimon Oil 4* 

22 I 15%jDana Carp SI 

44**1 27*SDau timer it 

HEb |74p TTCiemu.i-flci Hccbci 
40**1 27%)f aronCorpn 50c. 

33 i 7 JUVEmoii| .. 

17**) ) Jlo IFm. Ora Amer 50c 
19 i iJUFirtt Chicago J5. . 
24JJFl0ndaPur 4 Lrprtll. 
1 l%jFlucr Corpn. 62ljc 

2J%(Ford Motor 52 

24>2) 18*aOAIX62 , 2C- 

44%) J4 [Gen. Elert.Sl%,„. 
%(Ger FoodtCorpH 

*2fc'IWtt si 

. UGl WesirmFiiLSl 

50'S 34%lHoneyi»ei!S1.50.- .. 

15%) i2%|Hcuttm imfc Inc- . 

40 j 33% Houston NaLGat SI. 
27%| 16% Hutton IE. F.iSl . . 
9b%J 72 IBM Corpn Sl-25- 

33*2 16 ITT Corpn. 51 

39*4 26%lngertP«-HandS2. 

15 10%iikjImS1 .. 

18%| J2%ilU l nlnl SI. 20. .. 

35 21% Lockheed Cnn. SI . 
20% 13% Lone 5ur Ind, 11.... 

24 17% Lnuituna Laid So. 15. 

17*4 17% Lowe s 50c. 

24% 17% Hand Hiocwer S7l,_, 

I5b lb% Merrill Lynch SI. ' 

10% 7(Xip gtJicroconnuvT Bbmt. 
55 42% Morgan i JPI 52.5 . 

53% 41% HrHEX 51 i 

11% Bfllc Pacific Gat & E>ec 54. 
4^3 3b% Pacific 1 eteus 10.10 - 

28% 23% PemuoilOJljc 

JOb 22% PiUtburyll 

18% 1 jypubtc Sr*. El. * Gat| 

52% 37% QuaVer Qati 55 

28b 23 Rep NY Corpn S5„. 

14% 9760 Repftord S5 - 

24 16% Rockwell Inti. SI -... 

31% 19% Rotr Indt Inc 51 

21V17P 5CA Services 51. ... 

11% IMP 5auliB. F.JS1 

43« 27% 05hell Oil SI 

38*j StMhwsum Be* 51 ... 
25b Sperry Corpn SO JO 

29% Sun Co. Inc. SI J 

42% TRW Inc. 5 1 %..._.. 

75*s Tenneco 55 

135 Da !0VjiStL9l-5 

23%rrejatdS6^S 

35%(Time Inc. SI 

15% TranumericaSl . . . 

35% UniwiCjrtKdeSl 

19% utd.Teeh 

17 f US Sleef 51 

39 USWestfl . ... .. 
20*2)fWoolwortfi5 53%. ., 


Price [+ or' Bn ' Yld 
£ i - . tnru Clr fir’s 


36>*iri + % : 

i4*>-% : 

26 ,+% I 

17 l+% ! 

048p |+I3j 

2 bnT* ; 

27*3+% ‘hS1.4ll 
14%+% I SI 20 
56*4+1 I Smom 
17%J + % ' 51 441 

27pl . 


si -■■■; 
51 ’ x 
11 7U 1 
Slc?i'| 
70c! 
.’Oei 
SI 23 
4«* 


-Ids 



47% 


S3 

51 30* 



52 2« 
SI. 40 

12 64 

52^0 
SI 60 
40c 

51 00 

20c 

20c 

♦52 OOj 
55 hd 
51.92 

12 30 

52 80 
52 80 

10V 
5.' 00 
82c 
SI 56 

13 40 
2I.B 

51.00 
55 40 
Sl.Biil 


1964 

Higa Lon 


BEERS, WINES— Cont. 

Slack Prut 


DRAPERY & STORES— Cont. 


Or Tit 

Del E rr fir's PI 


:*h 

Higk Low 


SLotk 


Pne* - PW Cw fir-, PI 


>u 

750 .'0 
I0S I12C 


20.“ . 1-r 

• 1“ -.-.t A* 

Cice. 

C-.-l) t-»» A 50B 

&■-. *. >r ; j-jp 


215 

164 -l 
238 
■ 230 
US : 


BUILDING INDUSTRY, 
TIMBER AND ROADS 

Isa AVEtSGn. . . '224 , ti-: i : it 

157 .ABeroeencantL 1160 ; 6 7 2“ ;e ej 

1“ lined Plant 5p - .! 20 |-l , E- — i — — 

27 ftirtr- ind Hldgt . ! 22 - - - - 

50 Amcii'-'e 10p - ^52' 2 6e- 7 ! T » r 7 

no 'Aitmocs ... . . .i 95 tn: 1 1 ; ■; ; 5 os r 

317 '7?2 -BPP incs SOD.- | 270 | 

162 .174 iBugenStKBrt . _ ‘154 l 
45 ; 2’ '?ajfer 'Ben' lOp . . ' 34 ! 

180 1 82 fearracDn JOB.. .1 40 I- 


746 

207 

31 

35 

120 


Ie7 .115 IBti'Mr . - 
77 - 55 iBenfordM lOp 
63 ‘ 45 ; Betl Em 20 p 
540 i?55 Jbrotlieys 70(. 

450 : 755 ib'je tl . . 

716 *146 'Breedon ine 

62 1 «6 ''j-rcifore TsiSei Ilt ; 

155 • 66 [BE t EA.. . 

70 ] 47 l 6ni. Dredpoig. 

74 ' 15 [Brown J*tn. 209 


60 


, 136 
! SMti 
* 56 I 
*535 < 

> 405a+l 

;2 SI 
!*S ! 

19 

! SS s . 

:»■. 

: 


;. ! a I 


T5 25' : 7 
f : : A ? 5 7 5 4 
t’a; 2 j 5i 
7 i- 2 1 7 4 
3 7s i : • 9 : : 3 a 
c: 6* o : e : 4. : 
!5b- 7 5 4 1 *,3 5 

i+c : * 

.*o a 1 : e 
7 c : ■ 5 : '4 
- - - 6 
: : 7 . = » 6 3 

trr 7S 7 2 7.“ 
e ?5- ; : * :• :;2 ; 
jo : ? »4.t ; 
Thi 24 4 3,3.’ 9.: 

; * e > ; 1 

4 1 :: 


~ i 


56 'Brrjwnlee 
50 !fi>»r Hidgr. - 
205 1125 -Burnell & Hjilam . 

55 ; 50 iC R*e» 'A idp . 

92 [ 50 f'larr ijjhni 

*60 47 iCemein-PeacWDne 
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NOTES 


Unleu otherwise nhuted. w>ce* and net dividends are m pence and 
denominations art 25 p. Estmulro reweearninas ratios and coven af 
based On latest annual reports and acceunl; and. where pen*. He. are 
updated on hall-yetf ly ligu're. f Es are calculated 00 "net a-anOuT-on 
hasis^ eamnos per share bring computed or profit after tataiion and 
unrrl*ved ACT where i**jlicablr: brae lewd figures mdicne 10 per cent 
or more difference if caKulafM on "mi ' disinbuTian Covers are based 
on ''maaimunt” chslribution. this compare* pros- dividend costs in profit 
after taxation, etciudina evcrpliorul pro'll", losses but inciudimi 
estimated extent of oftsetiawe AC T t ie**, are breed on middle mices. 
are grass, adiusled id AC I o' 30 per cem jnd allow lor value of declared 
■Attribution and rights 

• "Tap Stock-"'. 

• Highs and Lows marked thus have been adurJed u allow tor rights 
Issues tor carft. 

t Fntenm sincr increased m resumed 
1 Interim since reduced, passed or deferred 
tf Tax-free 10 non-resjdems an apolvsalion. 

• Freaes re report awaited 

f Nol utfioaffy UK listed, dealings permitted inter Rule lb3l4Xdl 

+ USM; not >ded on Stock Erchanoe and company not sttoiectM lo 

same degree of reguialion as iisuo wcunurs. 

U Dean In under Rule 163131 

{ Price at time ol sectnMii 

irdicaxrd fliv-Oend alter pending scrip jndor lights issue: cover 
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COMMODITIES AND AGRICULTURE 


talks on 
lamb trade 
dispute 

By Andrew Gowers 
FRENCH and British officials 
were due to hold another round 
cf tlks in Paris yesterday on 
their lamb trade dispute, bur 
there appeared to be little hope 
on either side of an imminent 
breakthrough. 

An Agriculture Ministry 
spokesman in London described 
the planned meeting between 
veterinary officials as a follw-up 
to one held ten days ago, when 
France explained its newly-in- 
troduced controls on imports of 
British sheepmeat 
Since then M Michel Rocard, 
the French Agriculture Minis- 
ter, has flatly rejected an appeal 
from Mr John McGregor, 
Britain's Minister of State, for 
suspension of the controls pend- 
ing further talks. 

France insists that its con- 
trols, which came into force 
three weeks ago, are necessary 
to keep out sheep and lamb 
carcasses contaminated with 
Lindane, a pesticide used in 
sheep dips. 

Abattoirs sending consign- 
ments found with more than 
one part per million (ppm) of 
Lindane are being blacklisted 
by the French authorities. At 
least 10 British exporters are 
believed to have been affected 
so far. and most of them are 
withholding supplies from the 
French market in the know- 
ledge that further shipments 
would be sent back. 

Britain does not contest the 
legality of the French move as 
EEC rules do not contain a legal 
limit on Lindane contamination. 

However, it has complained 
that France acted without con- 
sulting its EEC partners. 
London also maintained that 
the Lindane level set by Paris 
is lower than warranted by 
scientific evidence. 

The European Commission, 
which is carrying out its own 
investigation of the French 
move, recommends a limit of 
2 ppm. 


Stocks rise accelerates 
al uminium price decline 


BY JOHN EDWARDS. COMMODITIES EDITOR 


THE DECLINE in aluminium 
i prices accelerated on the 
j London Metal Exchange yester- 
day as the market came under 
I renewed selling pressure. Cash 
Iropped by £26.5 to £799.5 a 
tonne, dipping below £800 for 
the first time since February 
19S3. 

During the past 10 days the 
cash price has dropped by £55 
and is over £400 down on the 
peak of £1.121 reached in 
January this year. 

Traders said the market was 
unsettled by the rise in 
al uminium stocks held in LME 
warehouses and news that 
unions at Alcan's Quebec plants 
had reached a tentative agree- 
ment on the terms of new 
labour contracts. 

Speculative selling was also 
encouraged by the market 
breaching support levels on 
charts, triggering off stop-loss 
sales. This technical pressure on 
the market reflects general- 
concern about aluminium’s 
fundamental supply-demand 
situation. 

Lead prices fell sharply as 
well on the T.MF. following the 
very small decline in warehouse 


STOCKS IN LONDON METAL 
EXCHANGE WAREHOUSE 
(Changes in week ending Aug. 31) 
Aluminium +6£00 to 14X800 

Copper — 7.550 to 162,000 

Lead -250 to 56000 

Nickel -600 to 19.688 

Tin +165 to 19,668 

Zinc —3,800 to 46.275 

(tonnes) 


Silver 


—70.000 to 50.650400 
(ounces) . 


stocks and the general easier 
trend in other metals. Stocks 
are at the lowest level since 
September 1981. but a steeper 
fall bad been anticipated in 
view of continuing strikes on 
the Missouri lead belt and 
demand from battery makers 
picking up prior to the winter. 

A bigger than expected fall 
in stocks held up zinc values. 
Yesterday saw the introduction 
of a high grade zinc contract on 
the exchange, running alongside 
the standard grade contract, in 
a similar manner to the copper 
and tin market. 

Copper was also sustained 
by warehouse stocks declinin g 
more than generally forecast,' 


but prices eased in the after- 
noon in very quiet trading 
conditions with the New York 
market closed for the Labor Day 
holiday. 

Reuter reported from San- 
tiago that miinsters from the 
inter-governmental Council of 
Copper Exporting Countries 
(Cipec) began their annual 
meeting with warnings that 
protectionist measures in the 
U.S. would cause serious 
problems for beavily-indebted 
Third World producers. 

Mr Augusto Pinochet, the 
Chilean president, inaugurating 
the meeting, told delegates, that 
depressed copper prices and 
President Reagan's pending 
decision on a petition from U.S. 
copper producers for protection 
from imports would be themes 
for debate. 

Mr Juan Inchaustegui, the 
Peruvian Mining Minister, said 

he was confident President 
Reagan would reject the Inter- 
national Trade Commission's 
recommendation for quotas or 
tariffs on capper imports, and 
that Cipec would probably not 
discuss possible retaliatory 
measures at this meeting. 


Coffee export quotas raised again 


BY RICHARD MOONEY 

CONTINUING HIGH prices on 
the world market have resulted 
in a further increase in coffee 
export quotas for the current 
season under the International 
Coffee Agreement 
The International Coffee 
Organisation (ICO). which 
administers the agreement, 
announced yesterday that die 
global export quota for the 
1983-84 (October - September) 
season had been increased by 
lm bags (60 kilos each) as a 
result of Friday's rise In the 
ICO 15-day agerage indicator 
price above the 145 cents a 


pound trigger leveL The 
indicator was calculated at 
145.03 cents a pound. 

The quota total for 1983-84 
was originally set at 56.2m bags 
but rising prices have since 
triggered four lm-bag increases. 

Traders bad been expecting 
the rise to run out of steam as 
the market appeared to be 
becoming “ overbought " and 
the possibility of a further 
quota increase was thought 
likely to discourage speculative 
buying. 

However, the unexpected frost 
which struck the Brazilian crop 


at the end of last month gave 
prices a boost, ensuring that the 
trigger level would be breached. 

Most of the market effect of 
the increase had already been 
discounted by traders but there 
was still a fall on the London 
futures market in early deal- 
ings. By the close the Novem- 
ber position was quoted at 
£2,424.50 a tonne, down £24 
from Friday's level. 

Dealers said activity was sub- 
dued in the absence of any other 
fresh fundamental news and 
because of the Labor Day 
holiday in the U.S. 


Philippine 
coconut area 
hit by 
typhoon 

TYPHOON' Ike. which hit 
Surigao del Norte province in 
the Southern Mindanao island 
of the Philippines a leading 
coconut growing area, on Satur- 
day night, felled or uprooted 
most of the trees, according to 
the first eye witness accounts 
from the area. 

Mr Rolando Geotina. the 
governor, said the destruction 
to the coconut trees had 
“destroyed the lifeline of the 
people ... it will be years 
before they recover.” But there 
were no clear details of the 
extent of the damage. 

Typhoon damage to sugar 
cane in Negros Island, the main 
sugar-producing area in the 
central Philippines, is limited 
to about 3 per cent of the 
expected crop. Mr Eduardo 
Gamboa, regional general man- 
ager of the Philippine Sugar 
Commission said. 

Only can fields on high 
ground and near river banks 
had been damaged. 

O EXPORTS of hand picked 
and selected groundnuts from 
the western state of GujaTat in 
India are targe ned to rise to 
about 40.000 tonnes in I9S4-85 
starting November from 28,000 
in the present year. 

Mr M. C. Sbukla, marketing 
manager of the state export cor- 
poration said that Gujarat 
which accounts for 90 per cent 
and 30 per cent of India's 
exports and production of 
groundnuts respectively is likely 
to produce 2.5m tonnes of nuts 
in 1984-85, up from 1.7m in 
1983-84. 

• TRADE demand is not 
expected to improve signific- 
antly in the Australian wool 
market this week, the Austra- 
lian Council of Wool Buyers 
said. 

In its weekly market preview, 
the council said a key factor in 
the strength of the market this 
week will be demand from 
Japan, the biggest buyer of 
Australian wool. 


Irish skippers find themselves 
trapped in a cost-price net 


IRELAND’S fishermen are in 
trouble. Along the coast, in 
pons like Killybegs and Burton- 
port, adjoining some of 
Europe's richest fishing 
grounds, skippers find them- 
selves deeper in debt and boats 
are being laid up or re- 
possessed. 

The whole European industry 
has had a tough time in the past 
five years or more, but the 
Irish feel their problems are 
the most acute. They have only 
a tiny home market and must 
export most of the catch to 
distant countries, their boats 
are small and limited in their 
types of catching, and they 
have th ehighest interest and 
fuel charges of any EEC fleet. 

These factors have produced 
a situation which Mr Frank 
Doyle, secretary of the Irish 
Fishermen's Organisation, calls 
a crisis which could break the 
industry unless urgent action is 
taken. He says Irish skippers 
owe I£6m (£4.9m) in arrears to 
the fishing board. BIM, on the 
432 boats it prorides, which 
make up roost of the fleet Sixty 
per cent of the arrears have 
been outstanding for more than 
six months. 

It seems a strange situation 
for a country with the second 
largest sea area in the Com- 
munity. Ireland has always 
failed to exploit the potential 
of its fishing grounds, but there 
were high hopes that the 
I£66m invested in the industry 
in the last eight years would 
change that. Now several more 
millions may have to be spent 
just to save the fleet 

Fishermen have been caught 
in a cost-price squeeze which 
saw the price of fish fall by 
half in real terms since 1979. 
and the price of fuel rise by a 
third. Irish boats, which on 
average are less than 90 ft long, 
were designed to catch herring 
close to shore, but the herring 
stocks were over-fished and 
severe restriction imposed. The 
larger boats switched to 
mackerel and developed a 
successful market in Nigeria, 
but this has collapsed because 


PRICE CHANGES 


BRITISH COMMODITY PRICES 


in tonnas 
unless stated 
otherwise 


Metals 

Aluminium ...... 

Free MW 

Copper 
cash h Grade. 
3 mtha ......... 

Cash Cathode 

3 mths. 

Gold troy ox. ... 

Lead Cash 

'3 mtha 

Nickel - 

Free MW 



ago 


Sept. 5 ; 4- or j Month 
1984 - aao 


£1X00 
■8 UN. 1140 

£1037.6 ‘ 

‘£1067.25 

(£1048 

r £iosa 

■344.6 
£361 
£339.5 
,'£8208 1 
211:231c 


l£1100 

-5 '81175/206 

3 [£1013.6 

— 2 (£1033.25 

—4 [£1016 
-3 £1033 

-3.6 6360.25 
-15.25 £363 
-11.26 £360.26 

1 £5208 

2B8/22BC 


Oils 

coconut refill) 
Groundnut ...... 

Linseed Crude. 

Mm Malayan. 
Seeds [ 

Copra Phil 600v 

SoyaheaniU-S.) 8267 


S£XQ20v -70 S13SO 

x 1*1000 

z ■ ! t 

868 Ow >+ 10 .8670 


Palladium 0Z-.W139.OO 1 813B.OO 

Platinum OZ — W336.76 -2.75 8337.60 

Quick Sihmrt.-WSM.Biq u 8360/iia 

Silver troy oz-.«60.76p -7.55 BBO.OBp 
3 mtha. 678.1Bp 1-6.75 596. ISp 

Tin cash (£9362.6 '-33 l£9606 

3 mtha £9271.5 ;+21 (£9422.5 

Tungsten 1885.49 | [*89.55 


Wolfram 22 MH3IB81/84 


1876/80 


Zinc — —...[£609.9 |—3 £636 

3 .mths— X6tra.fr; i_9 [f638 

Producrn |*SB0 l *990 


-.8740 

I *263 6 

Grains I 1 

Barley FuLNov. £108.60 l— 0_25|£109.60 
Maize r x- u • [._- . X148.6a 

Wheat Fut.Nov.l£l 07.60 j-0.25j£ 110.00 
No2 Hard Winter" r 
Other 

commodities' 

Cocoa sh I pf.£ 1976.0 1+1.6 (£1997 

Futures DeoJ£l 86 S.a i-B Si 678 
Coffee Ft. NovJ£2424.S [—24 (£2248 

Cotton AindexJ74.26o 1 1 7 7. 7 5c 

Gas Oil Oct '8233.76 1—2.25: 8228 .76 

Rubber I kilo)... [63. 5p ( *0.6te6.6p|J 

Sugar (rawi_ ... 8122v ,-1 E84.S 

Woolf pt 641 -|466p Rllol — [484pkl 

* Unquoted. w Oct- v Sept-Oct. 
y Oct-Nov. t Per 75 lb flask, * Ghana 
cocos, n Nominal, c Cents par pound. 


LONDON OIL 

SPOT PRICES 


( iChange 

I Latest 1+ or — 

CRUDE OiLHFOB (8 per barrel) 

Arabian Light (27.85 27.96;— aos 

Dubai Fateh J27.40 27.50 — 

Arab Heavy :B6.95-27.05| — 

North Sea (Fort]BB).'e7.80 27.00-0.16 
North Sea (Brenti ..i27.76-28.6C — 0.02 
Afncan(BonnyU*ht)l27,50 | — 


GAS OIL FUTURES 

Alter trading higher briefly on . the 
opening, the gas oil market drifted 
lower during the morning to reflect 
easier physicals. Prices stayed In a 
narrow range for most of the day until 
renewed trade selling pushed the 
market to the lows, reports Premier 
Man. 


lYoot'dayaj + or ; 

Business 

Month ! close | — ; 

Done 

: 8 U.S. 1 



PRODUCTS— North West Europe 

t 8 per tonne) 

Premium gasollne-i 266 270 1 —1 

Gas Oil- (232-2361 —2 

Heavy fueloil 1 176-179 I —1 


iper tonne 1 _ 

SepL 1*230.26 }— 1.7B 73 1.75-30 £5 

Oct- 233.76 -2.3 '255.76-13.76 

Nov. 236.75 1—2.75 1240.26-96.75 

Dec. I 243.00 1—3.3 248.50 -40.80 

Jan I 241.00 [—3.8a .244.50-48.75 

Feb 239.60 -3.00 (242.0041 JO 

March 240.00 ( + 2.00(3404* 

April j 233.00 j-UO j - 

Turnover: 1.482 lots of 700 tonnes. 


GOLD MARKETS 

Gold fell $31 on ounce from 
Friday's close in the London 
bullion market yesterday to 
finish at S344f-S344j. The metal 
opened at S346J-S347 which 
proved to be the clay’s high and 
touched a low the same as the 
closing level. The weaker trend 
reflected the dollar's overall 
strength. 

In Paris the 12* kilo bar was 
fixed at FFr 99,400 per kilo 
(S346.86 per ounce) in the after* 
noon compared with FFr 99,200 
(S347.02) in the morning and 
FFr 99,350 ($348.65) on Friday 
afternoon. 

In Frankfort the 121 kilo bar 
was fixed at DM 32,430 per kilo 
(S347.68 per ounce) against 
DM 347.6S (8348.56) and closed 


at $344}- $3 44} from $347}-S3 48}. 

In Luxembourg the dollar per 
ounce equivalent of the 12} kilo 
bar was 8348.00 from S34S.60. 

n Zurich gold closed at $344}- 
$3443 from S347J-S348}. 

LONDON FUTURES 


Month 

Yest'days 

Close 

i- or 

Business 

Done 


8 per troy 
ounce 




- 



Dec ......... 

Feb 

553,60-64.20 I— 4.20 

36840-64.40 

April 

June 

— 

- 

— 

Aug 

— 


— 


Turn oven 121 (26) lots of 109 troy 
ounces. 


Sept. 3 


Aug. 31 


Gold Bullion (fine ounce! 

Cloee. a 3441 J 344 '4 (£264U.2643 4 | j S347!,-346l« (£265 afiSljl 

Opening...... i£205 865I-; ! S 34 7-348 U <£S 86 U 86 Bl«) 

Morning fix ng.., *346.20 (£264.881/ . >347.70 c£266.1I6) 

Afternoon fixing 8344.50 (£264.349) ( 8346.25 (£268.637/ 

Gold and Platinum Coins Sept. 5 
Krug rod :53B5>4.3 56^ (£273 273 ig I King Sov 882 B31g 

l;Krug. I£141-141lgi Victoria Sov 882 83 1 * 

*4 Krug. ;k 94 !*- 95 l 4 (£724, 73, —»• kv. ma at,. 

1:18 Krug. '£39 40 l£30-30V 

Mapleleaf IS3S6-367 (£2731,-2741 

°* *- (£62! a 621,1 

|£37ic-3B) 


New Sov. 881U 6 U, 
Ij New Sov.i£48J,-50ii 


(£65-641 
(£63-641 
(£5012-611,) 


French 30# 866 67 (9 . 

60 Pesos M OXS4ZH431 t£329U 331! 
IlOO Cor-Auat 8338-34] (£25918-2615,1 
820 Eagles 8620 560 i£39Bi, 482 u. 
Noble iPlaL) 8347 351 14(£2661 2 -260i S 1 


EUROPEAN MARKETS 


ROTTERDAM. Sept 3. 
Whoa! — (U.5. S per ronne) U.S. No. 

2 Soft Rod Winter: Sept 1S4. Oct 156. 
Nov 158.50, Dec 160. u.S. No. 2 
Northern Spnn, 13 per com protein: 
Aug 176. 0c( 172. Nov 174 .50. Dbg 
178. U.S. Nonhem Spring. 15 per cent 
proiem: Sept 189. Oct 192. Nov 195. 
U.S. No. 3 Hard Amber Durum: Aug 20/ 
Sopt 10 194. Oct 1S3. Nov 196. mid- 
Nov/mid-Dec 199. April/May 205. 
Canadian No. 1 Western Amber Durum: 
Oct 211 . Ncv 2 13. Nov/Dec 212. 

Moize— (U.S. S per tonne) U.S. No. 

3 Tallaw: Afloat 156. Oci 136. Dec 138. 
Sept 147 50, NOV 135 50. Jan .'March 
IJ3. sellers. Argentine, Plate: Sept 20/ 


Oct 20 166. April/June 163. sellers. 

Soyamesf — (U.S. S per tonne), 04 
per cent: Oct 173.50. Oct/Dec 175.50 
Nov/ March 172.50. sellers. Pellets. 
Brazil: Afloat 154. Sept 167. Oct 177. 
Oct/Dcc 183.50. Nov/March 197 sellers 
Brazil: Afloat 158 50. sellers. Pellets. 
Argentine: Afloat 158. Sept 161. Oci 
165.50, Nov 174. Dec 170. sellers. 

PARIS. September 3. 
Sugar— (FFr per tonne): Oct 1 «J 5 - 
1440. Dec 1450-14S0. March 15l5-lSzS. 
May 1950-1555, Aug 1590-1605. Oc 
1635-1675. 

Cocoa — (FFr per 100 kg): 5esi 
2280-2 290. Dec 2170-2175. March 2111 . 
2114. May 2120 bid. July 212S bid. 
Sept 2130 bid. Dec 2140 bid. 


BASE METALS 

BASE-METAL PRICES gave ground 
on the London Metal Exchange owing 
to a general lack of interest. COPPBt 
tell to a low of £1057 before closing at 
£1059.5. while ZINC dropped from KlB 
to E810.5. An inlUol decline in LEAD 
triggered persistent stop-leas selling 
and forward metal retreated to close 
the late kerb si £338. ALUMINIUM 
was particularly unsettled by chartist 
sailing pres sure and fall sharply from 
£845 to £828 prior to closing at £824.75. 
Currency con side rations boosted TIN 
■to. £9286. *” .*■*' 

■ 


Nickel — Morning: Three months 
£3690. £3685. 87. 82. 80, 82. Afternoon: 
Three months £3685. £3890. 95. 98, 
3700. Kerb: Three months 0700. 06. 
3700. Turnover. 774 tonnes. 


SILVER 


! COPPER ~ 



a-m. |+ or; p.m. 

+ or 

COPPER ' 

Official [ — jUnofficlal 

—1 

HlghGrde| 

£ ! £ £ 

£ 


1047-9 !— 4 
1057-9 r— 3 


Cash 1041.5-43 ♦ZJS 1037-8 >-5 

S monttia; 1050^60^+3 .6 . 1057-.5 -2 
SottJem 11 1042 '+2 | — ■ — 

Cathodes/ - 
CMh-...7j 1051-2 ,+ 3 
3 monthsl 1065-7 -—6.5 
Setdem't | 104 9 ;-6 

Amalgamated Metal Trading reported 
that in the morning T hree Months 
Higher Grade traded at £1062. 63. cash 
£1041.5. 42. three months £1061.5. 61. 
60.5. 60. 60.5. Cathodes: Cash £1061. 
three months £1061. Kerb: Higher 
Grade: Three months £1069. 58. Attar- 
noon: Higher Grade: Three months 
£1060. 59.5. 59. £1059. 58. 57.5. Kerb: 
Higher Grade: Three months £1058. 58.5. 
59. Turnover: 38.300 tonnes. U.S. Pro- 
ducers: 66.00-89.00 cants per pound. 


TIN 


1 sum. :+ or- pan. |+ o 
TIN I Official ; — lUnoffldali — t 


eaaa-o i+z . ssoo-o .+38 

ths. 9286-8 +38.6' 9270-2 i-81 [Ee 
m’t 9335 | + 4- • — - — — — 

i EJ _8.29.15 ; — ! - Sale 


HighGrde £ . £ ! £ . £ 

Cash 93306 -13 I 93608 1+26 

3 months 9285 90. +7 9290300: +35 
Settlem'L 9335 — ■ — : — 

Standard. • ! 

Cosh 9330-6 1 + 2 ■ 9550-5 . + 32 

3 months. 9286-8 +38.6- 93702 -21 
Settfem' ' 

at raltsl 

Tip— Morning: Standard: . Three 
months £3280. 85. cash £3330. 35. three 
months £3270. 65. 66 . Higher Grads: 
Cash £9330. Koib: Standard: Three 
months £3265. Afternoon: Standard: 
Three months £9272.- £8 270^ Kerb: 

Standard: Three mcvJis CSZ7Q, 65. 
Turnover 2.215 tonnes. 

LEAD 


Silver was fixed 7 55p an ounce lower 
for spot delivery in the London bullion 
market yesterday to finish at 560.75P- 
U.S. cent equivalents of the fixing 
levels were: spot 751.5c. down 13c; 
three-month 752.9c. down 11.8c: six- 
month 775.3c. down 12 2c: and 12- 
month 824.2c. down 13.7c. The metal 
Opened ar 565>^5681» (W743c) and 
clos ed at 560-563 p (730-773C). 

SILVER ! Bullion > 0,1 LM.E. !for 
per ' fixing \ — l p.m. 1 — 
troy j price ; j Unofflal : 

Spot i660.76p -735 861.8p 1 - 8 J 8 

2 months. 575.lSp -8.76; 576.6p 1-7.45 
6 months. 589.70p 1-8.55. — : — 

12 mont hs 620.65p 1- 7.45 _ — 

LME (2.000 oz contract)— Cash 
561. 5p (569. 75p): three months 576 5p 
(583.75p). Turnover 0 (1). 

Turnover 90 (56) lots of 10.000 ozs. 

Morning: Large 1st ring thrae months 
575: 2nd ring three months 577. Kerb: 
large three months 577. Afternoon: 
large 1st ring three months 579.5: 2nd 
ring three months 582. 80. 78. 77. Kerb: 
largo three months 575. 76, 75. 

COCOA 

Futures traded indifferently through, 
out a dull day and closed in the 
middle of a £25 range. Physical 
activity was a:ao muted with both 
producers and consumers withdrawn 
and only limited secondhand interest 
to be seen, reports GUI and Duflus. 

. Teste rdny^i 1 

COCOA ; Close ‘+ or 'Business 

l j — . Done 

t£ per tonne 1 1 

Sept- 1 2088-90 :+2.6 , 2100-75 

Dec-.. - 1865-66 i -9.0 '1875 68 

March- 1 1801 04 -8.5 1811-99 

May 1803-07 1 - 8.0 j 180709 

July I 1806-12 1-8.0 <1816 

Sept. — ..j 1811-18 -7.6 11821 

Dec — 1821-31 1—1.6 . 1830 


PIGMEAT 

Despite lower physical prices, 
future* moved up through the day to 
close near contract highs. The first per- 
mitted trading in options saw limited 
activity, reports CCST Commodities. 

Yesterdays' Previous | Business 
Month ' close close done 


p. per kilo 'deadweight) 


Oct : 

Nov 

Feb 

April 

June 

AU9_~! 


122.50 
124.90 

118.50 
118u3Q 
116.30 
116.00 


122.50 122.80-1*35 

124.40 125.00- 124 J 

118.40 116.50-116.4 

118.5Q nS.4fi .. . 
116.10 1W.50 
114.901115.00 _ 



a.m. 

LEAD 

Official 


p.m. 1+ of 


£ ■ £ e ; t 

Cash 336.5-6 |—7 330.6-351.5 -H JS 

3 months* 344.5-5 A; -8.825 339-40 -1 |^S 
S etaemt ; 3 36 J- - 7 — : — 

Lead — Morning; Three months £348, 
47. 48.5. 47. cash £36. 36. 36.5. three 
months £ 347 , 48. <7. 48.5, 46, 45. Kerb: 
Three months £344. 43. 41. 42. After- 
noon: Three months £342. 41. 40.5. 41. 
£340. 40.5. 40. Kerb: Three month* 
£339.5. 4a 39.5. 39. 38. Turnover: 
14.875 tonnes. U.S. Spot: 28.00-32.00 
cents per pound. 

ZINC 


Sales: 1.225 (3.834) lots of 10 tonnes. 

ICCO Indicator prices (U.S. cents 
per pound). De>ly price* lor August 31: 
10057 (106.61); five-day average for 
September 3: IOC. 24 (105.38). 

COFFEE 

During a quiet opening trade selling 
created losses of as much as C33 in 
anticipation of a 1 m beg quota release 
and against a weak New York close, 
reports Drexel Burnham Lambert. The 
confirmnUon of a release put values 
under pressure briefly but strong buy- 
ing around the recent low* encouraged 
a steady rise with lower sterling offer- 
ing support. Interest was dampened 
by the U.S. holiday. Prices dnfted 
lower again towards the close as buy- 
ing gradually evaporated and light 
dollar liquidation depressed valuos. 


Sales: 109 (56) lots of 50 carcases. 

POTATOES 

In very quiet trade prices eased 
slightly, reports Coley and Harper. 

lYesterdy** Previous 'Business 
Month close close ; Pone 

£ per tonne 

Nov • 72.90 : 73.80 7S.M-72.5B 

Fab .... i 81.00 j 81.50 — 

April— 1 93.80 1 94.70 ,64.00 -M. 70 

May-.. 100.50 1 101.30 i — 
Nov—.. | 78.50 : 78.00 ' — 

Sales: 56 (314) lots of 40 Tonnes. 

RUBBER 

PHYSICALS— The London market 
opened slightly higher, attracted very 
little interest throughout the day and 
closed idle, reports Lewis and Peat. 
Closing prices (buyers): Spot 63.50p 
(B3.00p). Oct 75.00p (74.50p). Nov 

75.50c (7G.0Op). The Kusls Lumpur 
Sept lob prices lor RSS No 1 was 216.5 
(217.00) canta a kg and Ids SMB 20 
was 205 5 (206.00). 

FUTURES — RSS No 1 £ per tonne. 
Nov 656 buyer only, nil: Dec 665 buver 
only, nil: Jan 670 buyer only, nil: Feb 
680 buyer only, nil: Mar 890 buyer only, 
ml: April 700 buyer only, nil; May un- 
quoted: June unquoted: 1964 Oct/Dsc 
659. 660. 659: 1985 Jan/Mar 680 buyer 
only, nil; 1965 April/June 700 buyer 
only. ml. Sales: 0 (3) lots of 5 tonnes, 
1 (15) lot of 15 tonnes. 

SOYABEAN MEAL 

The market opened unchanged in 
quiet conditions, reports T. G. Roddick. 
During the Say aellers put oressura on 
the market and it closed lower In 
active trade. 


COTTON 

LIVERPOOL — Spot and ahipmont 
5 afos amounted to 310 tonnes. Orders 
were more extensive and business 
improved after last weeks low levels. 
Useful contracts wore ennounccdfwy 
Useful contracts were arranged on 
Middle Eesiem account, while African 
qualities were sought on a wider 
scale. 

TEA AUCTION 

• LONDON ' - TEAT " AOCTION— 23.922' 
packages were on offer, including 
2.600 package! Th 810 offshore section. 
A strong general demand prevailed 
with improved competition for brighter 
tea a. Prices for best liquoring East 
Africans advanced by 1O-20P per kilo 
while mediums end plainer tooa were 
firm to 5p dearer. Caylons met a strong 
enquiry at firm rates with selecred 
quality teas substantially dearer. Off- 
shore teas found similar widespread 
support with the emphasis on all 
bright liquoring sorts. Quotations: 
quality 295 p per kg (2S0p). medium 
2S0p a kg (246p). low medium 218p 
per kg (214p). 


INDICES 


FINANCIAL TIMES 


Sept. 5, Aug. 31'M'th ago-Years/go 
293.09 I 294.18’ 29 2.641 29 1.77 
(Base: July 1 1952 ~ 100) 
REUTERS 


Aug. 31, Aug. 30 M'th ago'Yearago 

1867.1 1867^ 1876.9 j 1009.8 
Base: September 18 1931 ~ 100) 

MOODY'S 


Aug 31 Aug. 30 M'th ago Yearago 
1001.3 ' 100 3.0 1 1007.3 _ 1083.1 

(Base: December 31 1931 - iboj’ 

DOW JONES 

Dcw Aug. ,' Ajg: Month, Year” 
Jones 31 | so | ago 1 ago 

Spot <129.79 | :30.37;127.46'14&.I7 
Fut 1128.76, 189.26' 124. 10)15 1.08 
(Base: December 31 1974 — 100) 


Yestday's [ 
close 


+ or 


Business 

Done 


£ I 

per tonne 1 
.'127.70-2fl.00'-0.10 
15S.20-34.50 — 1.35 
.,141.5<M I jo;— 1.00 
.T4U»-4ZSO'-l.15. 

June 141.00-41^0*— 1.60 

August :l*&J»-«i38l— 0.25 

October . ...145.00-47.00 -1.26 


October.. . 

Dec 

Feb 

Apr 


I27.68-S7.20 
134 AO 
141.10-41.78 
145 J3 5-4 2. 50 
142.00 
145.00-44 .SO 




1 a_m. ;+ on p.m. 1 + 
ZINC | Official | — {Unofficial) - 


or 


1 e £ I £ fi 
Cash ...... 1 610-1 :—2.75' 60910 —3 

3 months 610-11 1-7.25 609-10 — 9 
SetUem'tj -611 — 2.Bj — | — 


Zinc— HIGH GRADE OFFICIAL/UN- 
OFFI CIAL PRICES: Cash am £680-90. 
pm £67 0-80; ihrae months etn £ 660 - 
70. pm £660-70: settlement £690. 

Mam I n g . Three months £61 1 . £810. 
1. Kerb: Standard: Three months £810. 
09. 06. Afternoon: Three months £809, 
£609. 10. Kerb: Higher Grade; Three 
months £B10. Turnover: 13.400 tonnes. 
U.S. Prlmo Western: 48.60-60.76 cents 
per pound. 

ALUMINIUM 


Sept. 2395-95 1—29.5 2407-90 

Nov. 2424-25 1-24.0 2440- 1 6 

January 3341-42 1-35.5 2369-40 

March ,2197-00 !-21.6 l 221003 

May — ,2164-65 —16.0 2165-60 

July „ai36-40 10 . 0 : 2139-30 

Sept. [ 2106-10 m-3.5 , 2120-10 

Sales: 2.088 (3,066) lota or 15 tonnes. 

ICO indicator prices (U.S. cents per 
pound) for August 31. Comp dally 
1979 148.18 (148 38): 15-day average 
145 03 (144.63). 

GRAINS 

Business done — Wheat: Sept 104.45- 
4.10. Nov 107.85-7.50. Jan 111.50-1.15. 
Mar 114.50-4.10. May 117.60-7.15. July 
19 85-9.70. Sales: 183 lots of 100 
tonnes. Barley: Sept 105.70-5.00, Nov 
106.60 only. Jan 112.1&-2.0S. Mar and 
May untraded. Seles: 44 lots of 100 
tonnes. 


Sales: 195 (116) lots ol 100 tonnes. 
187 (103) lots of 20 tonnes. 

SUGAR 

Prices drifted in quiet trading con- 
ditions. reports C. Czamikow. 

LONDON DAILY SUGAR— Hew sugar 
£93 50 ($122.00). down SOp (down 
SI 00). a tonne far Sept-Oct delivery. 
White sugar 5163.00. down SI. 00. 

International Sugar Agre em ent — 
(U.S. cents per pound fob and stowed 
Caribbean pons). Prices 10 August 31: 
Daily price 4.28 (4.24); 15-day average 
4.02 (3.99). 


WHEAT 


BARLEY 


Ahimin'inj 

a-m. 

f+or 

1 p.m 

U- or 


Official 

r- 

[Unofficial — 7 

1 

£ i 

i £ 

£ 

1 £ 

Soot.- — B08.6-3.6 

-18 J 799-600 

-26J 

3 months 

1 

835 6 

1 

-201 j 

! 622.5-3 

-26.S 

1 


jYesterd'ys + or Yesterd’si + or 
Mnth close — , cloee ' — 
1 — — i 1 


Sept- 1 104.10 
Nov —I 107.50 
Jam ..j 111.19 
Mar. -I 114.15 
May ' 117.20 
July .1 119.70 


+ 0.8^ 105.10 
— 0.26 108.50 
OJO, 111.80 
-OJfli 114.85 
O.M. 117.66 
OJBi — 


—0.40 
—0.2b 
-— OJB 
— 0.26 
,-0.26 


Aluminium— Morning: Three months 
£329. 28. 28 5. 28. 29. £828. 2a 27. 

26.5. 28. Kerb: Three months £925. 23. 
21. 22. Afternoon: Three months £822. 

22.5. 23. 22.5. 22. £821. 22. 23. 22.5. 
Kerb: Throe months £82. 22.S. 23. 24. 

24.6. 25. 24. S. Turnover: 24.700 tonnes. 

NICKEL 

NICKEL' a.rn. +or. P-"»- +or 
- Official ' — Unofflcal — t 


Spot. . . ' 3580-90 '+H.S ' 3603-8 '+20.6 
3 months 368002 -rIC 3598 370,21.6 


HGGA — Locution at ex-larm spot 
prices Food barley: Eastern 99.60. 
E. Mid* 99.40. N. East 102.00. Scotland 
36 70. The UK monetary CQtfMICOnl lor 
the week beginning Monday September 
IO (booed on HGCA calculation* using 
four days* exchange rates) is expected 
to remain unchanged. 

LONDON GRAINS— Wheat: U S. Dark 
Northern Spring No 1. 15 per cant: 
Sapt/Oct 142 60. Nov 144 50. Dec 
146 75 tranchipment East Coast. Barley: 
English feed, fob Oct/Dec 111. seller 
East Coast. Rost unouoted. 
wdh early gains quickly lost on met- 
chani selling. Values drifted far tha 
. rest pi. the dav to close around the 
lows', reports Muirpaet!. 


No. 6 YesT day's Previous ; Business 
Con- close | close , done 
tract 1 

S per tonne 

Oct"... 127.OQ~27.4fi 150.40 ajO.li~i.BO 2B.n 

Dec 'IH.60-i7.4U I4BJUM0J0 140.40-56.80 

Mar . ...T 54.20- hi.40l 156.40 G6.60II67.B0 tOJB 

May MM.20-M.4O' 1 62.40-62. Gol 162.60-58.80 

Aug MM.40-SB.80 T 71 .00-72. 40 172.00-68.40 

Oct ;I77 JO-77 .GO. IBO.U 81 JO. 178.80-77.4 

DSC 184 .10-B5.4fl, 187.60-89.80 165.4 0- 85 J8 

Seles: No 6 2.101 (4.117) lots of 
60 tonnes. 

Tate and Lyle delivery price for 
granulated been sugar was £204.60 
(£305.00) e tonne for export. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order: buyer, seller, 
business). New Zealand cants per kg: 
Oct 497. 605. 505-503; Dec 508. 509. 
610-507- Jan 505. 509. 513-508: Match 
518. BIB. 623-61 6: May 52 1. 522. S2S- 
617; Aug 536. 636. 545-638: Oct 637. 
540, 542. 54£-540: Jan 540, 543, 546- 
540; March 548. 650. S55-648. Sales: 
214. 

SYDNEY GREASY WOOL— Close (in 
order: buyer. seller. business 1 . 

Australian cents per ke Oct 560.5. 

562.0. 551 5-560 5. Dec 565 D. 567.6 un- 
iradod: Mar 573.6, 574.6. 574 0-577.6: 
May 578 5. 583 0. 580.0; July 5B3.0, 
5SQ.0. u-i: Oct 570.0. 585 0. u/t: Dec 

579.0. 590 0. u.t. Mar 585 0. 600.0. 
U.'t- Sales: 26 . 


MEAT/FISH 

RSAT COMMISSION— Average fat. 
stock prices at representative to akets. 
GB— Cattle 95.58p per kg Iw (-0.78). 
GB — Sheep 143.45p per kg est dew 
(—0 66) CS—P,BS par kg Iw 

COVENr GARDEN — Price* for the 
bulk of produce. in sterling per 
package unless otherwise stared: 
English produce: Apples— Per pound. 
Bromley new crop 0.12-0.17. Howgste 
0.09-0.10. Discovery 0.16-0 25. 
Worcester Fear main 0.18-0 24. Red 
Miller 0.15-0.16. Tydeman's Worcester 
0.15-0.22. Pears— Per pound William's 
0.10-0.74. Plums— 12-lb. Victoria 2.40- 

2.60. Belle 1.60-2.00. Damson 2.40- 
2-60. Strawberries — Vib 0.30-0 40. 
Raspberries — Vlb 0.60-0.70. Blue- 
berries — *r-lb 0.20-0 22. Black Currants 
— Vlb punnets 0.18-0 20. Potatoes— 
Per bog 56-lb 2.50-3.00. Bakers 5.60- 
6 00. Mushrooms — Per pound, open 
00.50-0 66. closed 0.70-0.80. Lett u ce 
Per trey, round 1.20-1.40, Cos dozen 
1.60-1.70: Webb'B 1.60-1.80: Iceberg 
12's 4 50-480. 16’a 4.00. Carrots— 28-lb 
new crop 1 .60-2.00. Greens — Pump 
f.00-1.20. Tomatoes— Tray 12-lb 1.40- 

1.60. Sugar Peas — 1.00-1.20. Cucum- 
bers— ' T ray 1 .40-2.00. Cauliflowers — 
Dozen. Lines 2 40-3.00. Spring Onions 
— Bunch 0.09-0.10. Radishes— Bunched 
0.12-0.14. Celery— Prepack 3.80-4.00 
loose 2.40-2 50. Wateroraea — Ico pack 
20 a 3.40-3.50. Salad — Crisps IB's 

1.00- 1.10, Courgettes — Par pound 
'0.09-0.10. Stick Beane — Per pound 
0.104)14. Beetroot— Bags 38-lb 1 . 80 - 
2.00. Onions — 55-lb bag 3.00-3.60. 
Calabrese — Par pound 0.304.35. Capai- 
cums — Per pound 0 28-0.30. Marrows 
Dozen 1.40-1.60. Com on the Cob- 
Each 0.10-0. IS. Fennel— Trey 10-lto 

3.00- 3.50. Leeks — Per pound 0.25-030. 
Swedes— 28-lb 2.00-2.40. Parsnips— 
22->b 2 00-2.20. Cobnuts — Per pound 
0.45-0 50. 

Imported Produce: Oranges— Our- 
span: 10 50 11.00: Brazilian: 9 80-10 00: 
Cuban; Tropical 9.00. Mlneolas — Out- 
span 7.50. Tangerines— Brazilian- Mur- 
cote 6.00-6 50. Honev 6 OO-fl 40 
Lemons — Spanra: 5 kg 1 30-2 46: IS-hn 
4.50-5.40; Outspan: 15-kq 4 50-6.50. 
Uruguayan: 20-kq 6 00 6.40. Grapefruit 
— -Outspan r Mjrsh Seedless 27 5 10. 32 
5.75. 36 6 35. 40 6.95. 48 6 70. 56 7.05. 
64 6 90. 72 6.50, Odo 60p less, Rose 3? 
6 00. 36 6 40. 40 6 3n, 49 6 7D. G6 6 40. 
64 6.00; Uruguyen: 16-ig 7.20-7 50 

Kumqiiats— Brazilian: Bov 5 50-0 00. 

Apples — French- Golden DalicicuS. new 
crap canon 6 20-6 50. aid crop 4 50- 
5 00. Spanish- Golden Delicious now 
crop, canons 6 DO -6 20. Granny Smuh 
II 50 12 50. 


Brendan Keenan 
on the problems 
facing one of 
Europe's richest 
fishing areas 

of Nigeria’s foreign currency 
difficulties. 

Few Irish boats are equipped 
to sail into the distant grounds 
and look for new species. 
Exploration is expensive in 
fuel and time and the boals do 
not hold enough to make it 
worthwhile. "The fisherman is 
in a trap,” says Mr Frank Doyle. 
“ If he doesn’t work he’s 
accused of not trying and if he 
does work he gets deeper into 
debt.” 

The fishermen have an 
elaborate, and expensive 
scheme which they have put to 
the Government. They argue 
that, when a boat is repossessed 
and resold. BIM has to write 
down the value on its books, so 
why not write them down now 
to their actual market price and 
ease the skippers’ burden? 
They also want interest subsi- 
dies. longer repayment periods 
and existing arrears written off. 

A hard-pressed Exchequer is 
unlikely to concede all that, but 
the Government his shown its 
concern by appointing a former 
chairman of the fishermen’s 
organisation. Mr Joey Murrin, 
as chairman of BIM. He has 
promised an urgent review of 
the industry's problems and the 
board will make its own recom- 
mendations to the Government. 

Behind the immediate crisis 
lie longer-term problems. The 
Irish fleet is so different from 
other, long-distance EEC fleets 
that it does not qualify for some 
of the Community aid available 
under the Common Fisheries 
Policy, for example, on boats 


over 90 ft. processing and 
marketing are sun behind 
European levels and harbours 
are relatively primitive. 

A sectoral committee has pro- 
duced a report on medium- and 
long-term policy, something 
which ht3s been lacking in the 
past. This is being studied hy 
the Government. ' It may be 
necessary to modify some of the 
existing fleet, particularly boats 
between 80 ft and 90 ft. and 
develop new marketing 
strategies. Beyond that is the 
problem of Spanish entry into 
the Community and further 
pressure on Ashing stocks. - 

Even Mr Frank Doyle admits 
Irish fishermen can be an 
awkward bunch of indivi- 
dualists. With the problems 
they face, they will have 10 
learn to sail together if the 
obvious, but elusive dream of a 
successful fishing industry is to 
be realised. 

e Ur Mike Gowen, fechiexcu 
• Mr Mike Gowen. chief execu- 
tive of the Yorkshire Coast Fish 
Producers* Organisation, said 
yesterday tlutt Scarborough's 
attempts to revive its herring 
fishing industry after a 12-year 
ban have failed. 

The port was designated as 
the only he ring landing port 
between the Humber and the 
Tyne following the lilting of the 
herring catching ban introduced 
to improve stocks. 

However, in spite of the 
season being three weeks old. 
no herring boats have yet 
landed in Sarfaorough. 

Mr Gowen said: 14 There is 
obviously no market In Scar- 
borough for herring. There 
are no boats here with the 
expertise for herring fishing, 
which requires different nets 
and techniques. You simply 
cannot expect fishermen to pick 
up where they left off 12 yean 
ago." 


India puts limit on tea 
exports 


CALCUTTA — India has 
imposed limits on tea exports 
for the remainder of 1984, Mr 
Jagdish Khattar, the tea board 
chairman, said, reports Reuter. 

The limits were designed to 
restrict exports to 215ra Idlos, 
which was the target set for the 
current year, he said. 

Export licences for 162m kilos 
had been issued so far and a 
large number of applications 
were pending with the tea 
tioard. he added.- — -• — 

Mr Khattar said the Govern- 
ment had fixed n quota forex* 
ports for the remaining months 
of the year and would watch the 
market trend before taking 
possible further measures, such 
as a levy o ntea production and 
an export duty on tea. 

Because of remunerative 
prices on the international tea 
market, exports were growing at 
such a rate that the quantity 
wuold far exceed the target for 
the current year. 

Khattar hoped that with the 
fixing of an export ceiling, the 
trend in domestic tea prices for 
the remainder of the year 
would turn downwards. 

India exported 150m kilos of 
tea up to the end of August 
compared with 103m in the 
same 1983 period, according to 
the Commerce Ministry. 

The latest development 
occurred less than a week after 
Mr Nihar Ranjan Laskar. Com- 
merce Minister, said the Gov- 
ernment would be forced to 
intervene if prices on the 
domestic tea market continued 
to rise. 


Domestic tea prices rose by 
about 35 per cent to an average 
28.61 rupees a kilo during 
January /July this year com- 
pared with 21 rupees in the 
same period last year. 

India banned exports of the 
CTC (cut. torn and curled) 
variety of tea for 4} months 
early this year to check rising 
domestic prices and conserve 
stocks. • 

-THS markets weie- 

closed yesterday for the Labor 
Day holiday. 

Our Commodities Editor 
writes: Tea prices moved up 
strongly at the London weekly 
auctions yesterday. The indica- 
tive average price for quality 
teas rose by 15p to 295p a kilo, 
while medium and low medium 
teas were 4p higher at 250p and 
218p respectively. 

News that India is restricting 
exports to last year’s levels, 
and the possibility of further 
curbs later this year if domes- 
tic prices continue to rise, are 
believed to have stimixlated 
some buying interest. 

Production in Kenya, the 
nxain alternative source of 
supply for Britain after India 
and Sri Lanka, has been held 
back by the drought this year 
so it is unlikely to be able to 
fill any shortfall in supplies 
from India. 

Brokers anticipate that there 
could be further upward pres- 
sure on prices as consumers 
seek to cover their requirements 
just in case there is a renewed 
shortage later this year. 


Boost for Australian wheat 


MELBOURNE — Australian 
wheat forecasters PTY has 
raised its estimate of the 1984- 
1985 Australian wheat crop to 
17m tonnes from 16.5m a month 
ago, compared with the record 
1983-84 crop of 22.06m tonnes. 

This exceeds the estimate of 
16.8m tonnes made last week 
by the Australian Wheat Board, 
which compared with a forecast 
of 15.5m to 16m made two 
weeks previously. 

The upward revised forecast 
from AWF, a private forecaster, 
is based on a slightly higher 
area estimate of 11.2m hectares 
compared with 11m previously 
and 13m in 1983-84. 

AWF said August was a very 
good month for the Australian 
wheat crop, but added its esti- 
mates did not include provisions 
for disease and pest damage. 

Given ideal conditions ' the 
output from earlier sown crops 
in the four eastern states 
would add a combined 2m to 
3m tonnes to the national esti- 
mate, it added. 


Maturing of late sown crops 
in New South Wales and Vic- 
toria through late rains could 
also add another 200,000 tonnes 
to the estimates of both New 
South Wales (4.7m tonnes) and 
Victoria (2.4m tonnes). 

Crops in the largest produc- 
ing state, Western Australia, 
have done wen with useful 
rains falling in the northern 
areas where they ripen first, the 
AWF said. 

This area, and the main 
grain areas north of the trans- 
Australia rail line, were on 
target for record wheat pro- 
duction. 

AWF*s state forecasts — with 
last month’s estimate and 1983- 
1984 output respectively in 
brackets— are: Western Austra- 
lia 7m tonnes (7 and 4.32m): 
New South Wales 4.7m (4.6 
and 8.96m); Victoria 2.4m (2^ 
and 3.99m); south Australia 
1.6m (2.4 and 2.84m); and 

Queensland 1.3 (L3 and 1.95m). 
Reuter 


Action on nitrates urged 


BY JOHN WICKS IN ZURICH 

EUROPEAN FARMERS have 
called for every effort to be 
made towards the reduction of 
nitrate content in drinking 
water and foodstuffs. 

The environmental commit- 
tee of the Swiss-based farming 
body. Confederation Europ&ene 
de I’ Agriculture, says that 
increased concentrations of 
nitrate are a phenomenon com- 
mon to several European 

countries. 

The committee stresses that 
nitrate, though harmless in 
itself, can be the basis for 
harmful nitrite, which in its 
lurn combines with amines to 
form carcigenic nitrosa mines. 

The CEA says that in most 


countries farming was seen, as 
partly responsible for the rise 
in nitrate concentration, par- 
ticularly in areas with large 
cattle density and surplus 
manure. 

Since the ‘ nitrate spectre ’ In 
the media served only to scare 
consumers and lead to uncer- 
tainty among producers, the 
farmers* body has issued a 
three-point demand. This com- 
prises an intensive study of the 
complex nitrate problem, objec- 
tive consumer information on 
the health risks posed by nitrate- 
rich foodstuffs, and practical 
information for farmers on 
ways to cut nitrate production 
in arable and pastoral farming. 
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FOREIGN EXCHANGES ^ » FINANCIAL FUTURES ■ 

Weaker trend 


YOUR COMPANY 


Dollar and pound firm 


The dollar rose in my thin 
trying on the foreign exchanges 
yesterday. Bipecationsttat 
U& interest rates are likely to 


thin in terms of the Swiss franc; and 
ages Y242.75 from Y241J35 against the 


Japanese yen. 
On Bank a 


— ■“"* *v vu Bank of England figures 
remainflrn 1 inthenear future, the dollar’s trade-weighted indra 
■H* 1 *5!* H*- “ay rose to 1373 from 1865. 

STBRUNG - Trading r»« 

currency helped to underplnthe **** 

doUar. There also seemed to KKf t0 


this will have on power supplies, ■wsa wr ff 
steel and other industries. The tow w 

** SlSf^SioS 

!S g rts » SP— g-f fi.’jSJf 

against Continental currencies. 1101X1 DM S8,6151 
It traded within a fairly narrow ITALIAN LI 
range of $1.3000 to $1.3080, range against the 
before closing 55 points down ^ OOOO to 1.159L 


DU 1.1983 from DU 1.1997*. 
Within the EMS. the Belgian 
franc improved to DU 4.9620 per 
BFr 100 from DU 4.9590 and the 
French franc was higher at 
DM 3259 per FIT 100 compared 
with DU 32.585. The Dutch 
guilder also showed an improve- 
ment to DU 88.665 per FI 100 


ITALIAN LIRA — Trading 
range against the dollar in 1984 
is 0000 to 1.159L August average 


be some wish to take the dollar ST, Trade-weig 
outside its recent range of If* 1, n ? t * tn * ed *”•' — 

DU 2L87-2.90, but no new motors vUw ? «**»** compared with 78 Jt 
contributed to the closing level Si . the opening and now, and 
of over DU 231, tbe highest ** “onlhs ago. 
finish since August 13. Developments at tfc 


Trade-weighted index at 81.5030. Sterling was un- L 778.7. Trade weighted index 


78J* unchanged from the pre- changed at Y316.25, but Imp roved 47.5 against 48J9 six months ago. 


to DU 3.7950 from DU 3.7775; 
FFr 11.64 from FFr 11.5825; and 
SwFr 3.1650 from SwFr 3.1500. 


li&b since August 13. Developments at the TUC coo- 

... .. . _ , ference in Brighton had little 

mt 23115 &om or no impact on sterling, with 


The dollar rose to a record fix- 
ing level against the Italian lira 
in Milan yesterday of L1.79735. 


SS. z g^^ a ggmat me D-mark; the foreign exchanges generally 23633. Trade weighted Index 
JgSnjtrtL fro y FET W®45 expecting an overwhelming vote 1233 against 1283 six months 


French 


of support for the miners, and 


bLAb AdAfiA n . 1 — " ““I » L aim Wiq UlUiCI ^ CUU 

SwFr 2.4280 from SwFr 2.4100 now waiting to see what effect 


D-MARK — Trading range This was up from Friday s level 
against the dollar in 1984 is of Ll.789.00. There was little 
23145 to 25535. August average incentive to run short on dollars 
25633. Trade weighted index in the absence of U.S. centres 
1233 against 1283 six months for. Labor Day holiday, within 
ago. the EMS the D-mark was lower at 

The dollar was fixed at L61B.59 from L619.44 and the 
DM 23040 against the D-mark at French franc was slightly easier 


yesterday's fixing in Frankfurt 


L201.59 compared 


THE POUND SPOT AND FORWARD 


up from DM 25870 on Friday. L201.67. The Belgian franc was 


i=3J Cj«M> On, month 

SUES, JSS SEKl -1 - 

Mgium 76-28-76.49 76.36-78.45 

panmartt 13/77-13-81 - 13.77*3-13.784 par-1**>re dta 
I'SSI'l’S!? 1 -2280-1^280 0.12-0X7p dt* - 
W. Oftf. S.TWH *3,79-3.80 mm 

PonUoal T97.25-ige.7S TW-BO-m^S 
Spain 21B.2S-2T5.85 2lB.fB-215.7S KWfedta 
Italy 2338.9-ZJ4M 1342-1344 STTire dfe 
Norway TO -84-10. 88 IC^VW-SS^ IWWa «** 
Franco 11.611-11.668 11.63V11.64*, psrVcdis 
Swedon 10.885Q-10-82 70.88-1020 ZVZSore dta 
Japan XIS.4S-21S.7S 31SV31S*. iv-ly pm 
Austria 26.60-28.70 2S.B2r2S.67 9VBWo pm 

Svritt. 3.1546-3.1725 3.16-3.17 l27Sm» 


) The Bundesbank sold $50m at also weaker at L30.682 from 

— - — . the fixing but there appeared to L30.689. 

% Thr«« % be little indication of any open . . „ _ _ 

EA m onMw p.«. market intervention. The dollar's £ in New York 

- 0.92 0.42-0. 47 di> — 1.37 firmer trend was ascribed to very ‘ 

“IS th in volume in the absence of 1 Aua *, 1 0 ™, 

VZ US- markets for a holiday and I *"■’ 8> 

- 0.49 2 V 3 ^di* the lack of any fresh influences spot ;si.3obo^090isi.3090-s 100 

— 1.90 lus-onsdis - 2.41 in the market. ] rTK ^!! fe-lH-ilSlf R liS-i,?]? 

5 34 IVfli, ,%« jQx _ _ _ ,, . B months >0.44-0.56 db )O.4A-0^7 dw 

-r^nttSL - 9 * Elsewhere sterling rose to 12 months 2 . 40 - 2.50 g is jg jB^g .45 an 

—3.62 iss-2l5dis -3.71 2.9040 from DM 2.870 while Forward premiums and discounts apply 


es spot ;S1.3080-309Q|S1.3090-3 100 
1 month kl. 11-0.12 dls 0.11-0.13 dls 
, i months '0.44-0.46 dls P-4A-0A7 dls 
to 12 months ;2-4Q-g.50 dis 12 JS-g.45 dls 


-3 07 20-23 dls 
—2-28 8V7V dis 
-0.18 2-2% dls 
-2JHS 7V7\ dls 
4J7 3V-3*t pm 
334 24%-20% pm 
6.16 4V-4*, pm 


— io-si.17 ivi*ic pm 6.16 4V4>3pm 

Belgian ms ta fof COnvsrtlbls francs. Financial franc 77X0-77.10. 
Six-month forward dollar 1.01-1.06c dls. 12-month 2X0-2^l5c dls. 
* Rata far August 31 was 3.77*4-3.78^. 

OTHER CURRENCIES 


-3.67 the Swiss franc eased to to the u.s. dollar. 

-2.48 

-0.82 

-2.78 ■ .. ■ . 

4.11 

Im THE DOLLAR SPOT AND FORWARD 


J stria— — 

slgium ...... „ 

an marie. — 

ranee 

srm*ny.„ 1 


Argentina Peso _ 87.0047^0 74.37-74.48 

Australia Dollar. 1.6466-1 .6478 1JB80-1.1B8B 
Brazil Cruzeiro-. 8,730-8,761 8,097-2,107 

Finland Markka.. 7^152-7^353 6-084O G.08BO 

Greek Drachma J 181.17.161^7 HB.B0-ii6.00 Klermany.- 

Hong Kong Dollar 10.8220-1 OJ2SXO 7A4ia7jB*WO Italy 

Iran Rial. 4 118,70* 90. SB* Japan- 

Kuwait Dlnar(KD]jn.3eS2fl.-O.3SB70 OJ» 700 -0.29810 Netherlands^.- 

Luxembourg FrJ 76.35-78.45 88.63 58.68 Jtorway- 

Malaysia Dollar-J 5.04203.0480 2.33SS 2.33B0 Portugal. 

Haw Zealand Dir J 2.61S0-2.6200 2.0085-3.0110 Spain 

Saudi Arab. Riyal 4^935-4.5986 3.5296-8.5306 Sweden I 

Singapore Dollar. 2 JfOlUSMO 2.1625-2.1640 Switzerland-.^ 
8th African Rand 2.0679 -20705 1^866-1.6890 Unltod States.-.. 1 
U-AJE. Dlrtiam— 1 4.77904.7840 : 3.6720-3^730 Yugoslavia ‘ 


26.S626.a3 
78.65-77.30 
13.76-13.87 
11.6011.70 
3,771* -3.811s 


316-320 
4 J86i| -4.291s 
10.83- 10.93 
196210 
210«i -23014 
10^6-10.97 - 
3.15-3.18 
UBls-l^lis 
8884155 


Ireland t 14)600-1.0086 1 .0600-1.0610 0.14-0.04C pm 
Canada 1.2948-13962 1J2976-1.2962 0.03-OD5c dls 
Nftthlnd. 33760-3.28S0 U830-3.2BS0 1.B6-1.S3C pm 
Belgium ES 48-58. 68 58.63-58.68 4-Zc pm 

Den marie 10 66V 10^8*4 1058V10 68*. 1,-r.are pm 
W. Ger. 2-8325-2-9125 2^9110-2.9120 1.56-1. 51 pf pm 
Portugal 161.60-152.10 161.60-152.10 T70-470c dls 
Spain IBS .27-165 .60 165JS-16535 2S-3Sc c£& 
Inly 1.795-1,798*, 1.787*1-1.798*, 2V3*,nra dls 


1.796-1.798*, 1.787*^1.798*, 2V3*,lira dls 
8JZ*,-8J4 8-33*7-8.34 0.60-1.10ore d 

&88SO-8.9500 8^315^^365 0.70-0 -50c pm 


% Three % 

One month p.a. months p.a. 

0A4-0.04C pm 1^01 olsS-0.20 pm 1.03 

0.03-OD5c dls —0.37 9.0B-0.12drs -0.31 

t. 56-1. 53c pm B.66 4.504.65 pm 5.57 

4-2c pm 0.81 15-11 pm 0.89 

1t-*«aie pm 0.57 2V-2V pm 0^6 

1.56-1. 51 pf pm itM 4.604.55 pm 6.30 

170470c dls —25.29 500-1 TSOda -23.C5 

2S-3Sc tfis -2.18 85-105 die -2-30 

2V3*.nre dls -2.00 10-11 die -2.34 
0.BD-V wore dis -1J2 2.10-2.60dm -1.13 


8J4V8J7*< 

242-242-80 


tria 20.41*4-20.46*7 2043-20-46 B.70-8.20grc pm 4.87 25. 75-23. 75pm 

tz. 24130-2.4290 24275-24285 1.52-1 ,46c pm 7-38 4.38-4.30 pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and net to tlw Individual currency. 
Belgian ran Is far convertible francs. Financial franc 59.10-59.20. 


242.70-24249 1 .11-1 -07y pel 


0.70-0 -50c pm 0.81 140-1.00 pm 0.54 
0.90-1 40are die -1.o5 2.65-3.15dis -1.39 


5.40 3.38-3.30 pm 5.48 
4.87 25. 75-23. 75pm 4.85 
7.38 4 48440 pm 7.15 


CURRENCY MOVEMENTS 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Frano 

Danish Krona ... 
German 0-Mark 
French Franc „ 
Dutch Guilder ... 
Irish Punt ..... 
Italian Lira 


a m o un t s 
against Ecu 
Septembers 
45.1364 
8.15283 


% change 
from 
central 


% change 
adjusted for 
di vergence 
+052 
+0.14 


na ... 8.14104 8.15283 +0.14 +0.14 

■Mark 2J41B4 2JZ3886 -849 -0J» 

1C — . 6.87456 (L8733S ■ —0.02 —8.02 

ler ... 2.5Z58S 242641 +0.02 +0.02 

.0.73589 0.725415 -0.04 -OJM 

— — 14SU8. 1384JT3 -1J4 -1^4 

Changes ate 'or Ecu therefore pesltiva change denotes 
weak currency. Adjustment calculaled by Financial Time 


Dhratganea 
limit % 
±14447 
±1.6425 
±1.0642 
±14062 
±14884 
±1.8689 
±4.1505 


Bank of * Morgan 
8ept 3 England (Guaranty 

Index Changes); 

Sterling roil NfA 

U .6- dollar 137.2 „ 

Canadian itollv.-. 90.5 „ 

Austrian schilling.. 113.3 „ 

Belgian frenc~...~. BOJB „ 

Danish Kroner 77.1 „ 

Dautsotm mark-.-. 123.2 „ 

Swiss franc — 142.1 „ 

Guilder. 118.8 „ 

French frano. * 66.1 „ 

Ura- 1 47A „ 

Morgan Guaranty changes: eve rags 
1880-1882*100. Bank el England Index 
(base average 1975-100). 


CURRENCY RATES 

1 lank FSpeolaT i fiuropeay 

Bept. 3 [rate Drawing (Currencn 


Staring- - N/A 0.590) 

UA 9 9 NIA 0.771: 

Canadian 8.. 12.39 ■ 0.9981 

Austria Sch. 4*s I NfA 15.74! 

Belgian Fr... 11 N/A 45.131 

Danish Kr.... 7 N/A 8.152) 

D'mark «U* N/A 24391 

Qullder— 5 N/A 2.626* 

French Fr.... 91* N/A 6.873i 

Ura -.... 16!e N/A • 13B4. 1 

Yen 5 N/A ; 186.0: 

Norwgn Kr- 8 N/A 6418‘ 

Spanish Pta. Je NlA ,187.5* 

Swedish Kr. 9 NiA 8.446) 

Swiss Fr 4 ■ N/A I l.Bb» 

Greek Dr ch 20*s i NlA i8943* 

Irish Punt.... 18 s*, N'A ! 0.785* 

•DE/SDR rata lor Aug 31: 1.31888. 


EXCHANGE CROSS RATES 


MW 


PoundTStarflng " 0 * ; ** 

UA Dollar - - • . • . 

~ Deutsoframark ~ " •- 00M4 ‘ I - 0.3 

Japanese Yan 1.000 . S JM 4.1 

French Frano 10 . . 0369 iji 

Swiss Franc . 0416 0.4 

Dutch Guilder 0434 OJ 

Italian Ura 1,000 0.427 OE 

Canadian Dollar 0.098 ai 

Belgian Franc 100 1,309 LI 


F ranch Ffairc Swiss Frpno J Dutch Guild, j Italian Ura 


026* 

- 0.343 

1. 

UU 

4.120 

18.00 

: O-BM 

1.119 

5JI60 

0.316 

0.418 

1.199 

0.254 

0306 

0.887 

0.4*7 

0.556 

1.620 

aoss 

an 2 

2^48 

1^09 

1.706 

4^67 




1.875 , 8.634 


EURO-CURRENCY INTEREST RATES (Market closing rates} 

I • -4 UA. I Canadian ( Dutch I Swiss i I French 

. Itmr a . X I Baritia 1 DoUCT - Dnllnr ! AillUar I Fniiui I HmnrV I llrarw. 


I Canadian 
I Dollar 


Dutch 

Guilder 


■bolt term — — 
7 darn' notice— 

Month — 

Three month*.-.-. 

8U monuu- 

One year ......... 


11-llif 
11-11 Ig 

iSgiift 

iSJiSS 


llrt-Utt | llls-12 
11N-11T* 1 18-18 




18-18* 

12tV-18** 

ISks'lSA 

12j*-12T, 


) 21,-3 

I- 25, 3 
. 4**4aa 

■» 


105,-107, 
1058-107, 
10ft .11* 
llrir-USs 

117,-18* 

1BA-18 


13*, -14*a 
13*2-14 
14*8 14Se 
IB- 155a 
155,161, 


11*4-11*4 I 11*4-1 111 
111,1198 1 11-111, 

11)8-11*8 10*1-11X4 

111, 1118 11-11*1 
11*8-11*8 ' 11*1-12 


fta i 


11*8-11*, 

11*8-1168 

llU-USa 


Aslan $ { closing rates In Singapore): Short-term IIVIDi per cant: seven days 11**»-11**u por cent; one monih 11V11 7 i per cant; three months nV12 per 
cane abt months 12V12V per cent: one year 12V1A per cent. Long-term Euroddlara: two years 13*1-13*. par cent: throe years 13V13 1 , par cent: lour yBara 
13VUH per cant Ruou years 13V 13^ par cent nominal closing raws. Shon-ierm rates are call lor U.S. dollar* and Japanese yen; others two days' notice. 


MONEY MARKETS 


Firmer tone in London 


loter«* rates bad a slightly 
firmer tone on the London money 
market In nervous trading, await- 
ing news from the TUC con- 
ference in Brighton. The market 
was quiet, however, vrtth thrae- 
montb -interbank closing 
unchang ed at 10} per cent. 
Discount bouses buying rate for 
three-month eligible bank bills 
was also steady at 10A per cent. 

Total help of £818m was given 
to -the money-market on an esti- 
mated shortage revised id £900m 
■ from Hbn. After the early fore- 
cast the Bank of England offered 
assistance, and at that time 
bought £737m bills, mainly 
through £637 m bills for resale 
to the market on September 26 
K lDl-lO* I»r cent. . Another 
ClOOm bias were purchased out- 
right, by way of x4m bank Mils 
in band 1- tup to 14 <1*5* 
maturity) at 10} per cent; £82m 
bulk bills in band 3 (»»*») 
ot 201 per rent.’ £3tn bonk bills 
in band .3 (3«3 dw*). at 
per cent; £7m Treasury bills *» 
band 4 {64-91 days) at 10 § per 
cent; and Mm bank bills in band 
4 at 10} per cent . 

The forwast was revised 
around noon, when the authon- 
tlM bought £30ro bills, through 
£lm bank bills in band 1 at i(H 
per cent; nom bank bills in band 
2 8t 10| per cent; £3m bank bills 

FT LONDON 
INTERBANK FIXING 

London interbank fixing 

(1U» a.m. Septsmtwr 3) 

• -r * mamba U.S. Man 


in band 3 at 10} per cent; and 
£10m bank bills in band 4 at 
101 per cent 

In the afternoon another £51m 
bills were purchased outright, 
by way of £2Sm bank bills in 
band 2 at 10} per cent, and £23m 
bank bills in band 3 at 10} per 
cent 

Bills maturing in official 
hands, repayment of late assist- 
ance, and a take-up of Treasury 

MONEY RATES 


bills from Friday’s tender 
drained £437m. with Exchequer 
transactions absorbing another 
£835 m. These outweighed a fall 
in hte note circulation of £225m, 
and bank balances below target 
of £45m. 

Ia Frankfurt call money was 
slightly firmer at 5.55 per cent 
compared with S.525 per cent, 
reflecting demand for funds at 
the beginning of the month. 


i Zurich j Amsfdam i 


Overnight^..-... -- 

Ons month — - 

Two months— — — 

Thro* months....— — - 

Six months. 

Lombard —..i 

ntorvontlon — 


6-5-0. 6 

fl.60-B.76 

fc.70-B.86 

6.76-5.00 

..—..15.90-0.10 

BJ _ 


ioi4 i*«.2it 

11-117, ; 4*,-4fie 
llrit-H A ; — 


6.46875 ; lBU-lOSs 
6.40525 j 162, IS*, 


9.90 18-18U 

11*4-11*2 ' 1854-13 
- • 12*8-13*8 

111,115a i 13-13*4 
lllft 11*8 13*,-13jr 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Starling f Local } J ; i 1 Ellglbls : Eligible : Fine 

3 oertlftoatol interbank Authority | Company . Market Treasury I Treasury ; Bank , Bank | Trade 

I of deposit deposits Deposits I Deposits I (Buy* (Selli I (Buy! - (Sell. 1 : (Buy; 


Ovamight — -..l — ioh-ii*, 

Edaysnotlca— — “ 

7 daysnotlae~ — 107,11 

OnTmonth-..^ Jlrfc JOB JOrt ll,t 
Two montlie.- JO»b J0*4 JOit-JOlf 
Ihreo months 10S, lO*, 104-I0ri 

six months. log io±* ios» io*a 

Wnomontos... loa ™ 

Gm year ......... 1DH-1QU 1QK-1Q+? 


10*4-llla 1178-11*1 
- 11 


loviOT, i — 
105,-105, 105,-10* 

10*8-1014 I 10*4-10* 

10-101, 10^-10*, 


, 10 *s 

J 10ft 
10^. 
9fi-10 


io+-iob! ills 
io# ioa 

■ 10 I lOrv 

: 95 . 10 ft 


bid mil 


offer i* 


I Local Aitth.-. Local 1 Fmanea . S Cart I SDR ■ o*cu 
Inogotiabla ! Authority [ Housa 1 of . Unkad - Lined 
. bond* Deposits ( Dapestts; Deposits’ Deposits ; Deposits 


One month—— I XUs-HI* ! — I I07g 11^5 tl.W 9 3,97, ; 9-ft9U 

= i iS iJjiSlijj tes Si® 

E£ r i?s i| l = [ si "ffliji io '“’ 4 9ii i io,a 

857J2S?.— : - * io 7 B iw iw wisios, 10^-10), 

Two years- j “ »*■ “ “ Z Z 

Ttirpe years — - {if* | _ _ “ ” 

Four years. I — “ 

Fhra years --- -1 “ 1170 I - — - — 

fcgo Fixed Rata Export Finsncs Scheme IV: Average Raw of interesi oariod 
iulv 4 to August 7 1984 (inclusive): 11.7B1 per cent. Local authorities end 
finance houses sever* days' nonca. others seven daye* fixed. Finance Houses 
Said Rate (published by the Finance Houses Association): 104 per cam irom 
aTiousi 1 1984. London and Scqniah Clearing Bunk Rates (or landing 104 oer 
r«nr London Deposn Rare for auma at aovsn days' notice 7 *b- 74 por cent. 
Yrmaurv Bills: Avengs wndsr ra*os ol discount 9.9324 per com. Conllicoies of 
t^doaosIe (Series 61. Deposit £100,000 and over hold under o«e monih 11 par 
nmr- AM- three momha 11 per cent: throe-six month, 11 per can*; six-nme 
STiltfisTl P«f cont; nine-12 months 11 per »n*. Under nCM.DOO KB. per coot 
irnm Auauet 13. Deposits held under Berios 5 10* per cent The rata, for ell 
dopoaits withdrawn lor cash 7 per cant 


6 months U-S. deltora 



''--battRlfi j offer «>/18 

The fixing n*» **» 

nung, rounded ta the neartHrt 
«ixtee«tir,'di the -bio end efRnvdraw" 
Rh SKbn quoted by «h« market M 
live reference benfco e, 11 «b uoh 
Marking gw.v.'.Tb#. bMta «• IW** 1 
WasMuaamr Bank, Bank of T “ k >^ 
Usurious Bank. Benutra fiaimn"** « 
Fmis end Morgan Guaranty Truat 


MONEY RATES 

NEW YORK {Lunchtime) 

Prime raie 

Broker loan raw 12‘ 

Fed funds — 

No Fed intervention — 

Treasury Bills 

One ironm — 

Two mon:n - 

Three month .. - • — 

Six month — 

One year — 

Treasury Bonds 

7 w/3 year “ 

Three year — 

Four year ~ 

Five year — 

Seven yoar “ 

10 year — 

30 yoar - - 


13 


Prices were mostly easier in 
the London International Finan- 
cial Futures Exchange yesterday. 
Trading volume waa reduced by 
the closure of Chicago for Labor 
Day. Sterling based instruments 
touched their best levels early 
In the day. gaining some impetus 
from an apparent lack of unity 
as to how much support other 
unions would give to the National 
Union of Uineworfcers. A 
majority vote at yesterday's TUC 
conference to give support to the 
miners did not immediately 
affect sentiment ahead of any 
practical application of such a 
motion. 

Attention focussed later in the 
day on sterling's weaker trend 
against the dollar, reflecting a 
reluctance to run short on dol- 


LONDON 

THREE-MONTH EURODOLLAR 
51m points of 100 % 



Cfoee 

High 

Lew 

Soot 

88.33 

8836 

88. 31 

Dec 

87*8 

87.90 

87 JO 


87.54 

87 .55 

B7.E0 

June 

87 28 

87.29 

87.28 

Sept 

87.08 

— 

— 


Eat volume 928 (963) 

Previous day's opw Ira 13,638 pajS7) 

THREE -MONTH STERLING MFOMT 
£250,000 points of 100% _ 


Cfoee 

High 

Low 

Prav 

89.53 

89.64 

89.50 

89.63 

89,77 

89.79 

89.75 

89*0 

89.66 

89.60 

88.56 

89.62 

89.40 

— 

— 

89.42 


| Italian Ura 

amaiEg 

msnrail 

2343. 

1.688 

76.40 

1798. 

1JI95 

66.66 

617.4 

0.445 

20.13 

7409* 

5.3S8 

241.6 

2015. 

1.450 

65.64 

740.3 

0.633 

24.14 

647.7 

0.395 

17.86 

2000. 

0.720 

32.61 


Juno* 89.40 — — 89-42 

Est. volume 942 (652) 

Previous day's opsn in*- 7,675 (7.825) 

•ESP0.000 points of 100% 

20-YEAR 12% NOTIONAL GILT 
£50.000 32nda of 100% 

Gloss fflgta Low Pits 
Bopt 105-17 105-27 105-15 106-30 
Dec 105-02 105-05 105-00 106-09 

March 104-19 — — 104*8 

Jims 104-05 — — 104-12 

Sept 107-05 — — 107-12 

Est. volume 918 (820) 

Previous day's opsn kit. 3.079 (2^88) 
Buis quota (dun cosh pries of UYH 
Treasury 2003 less equivalent pries of 
pear futures contract) par W 08 (32nd«) 

STERLING £25.000 S par E 

Close High Low Prav 

Sept 1-3030 13086 1-3020 1-3095 

Dec 1-3078 1.3114 1.3078 1-3145 

March 1.3140 — — 1-3210 

Est volume 93 (220) 

Previous day's open htt. BAH (6,638) 

DEUTSCHE MARKS 

DM 125,000 3 per DM 

Ctosa High Low Prev 

Sept 0.3439 — — 0-3468 

Dec 0-3494 03S12 0-3433 (L3B23 

Est volume 15 (nil) 

Previous day's °P<v* hit 323 (323) 
SWISS FRANCS 

SwFr 125,000 $ par SwFr 

Ctosa High Low Prav 

Sept (L41Z7 — — 0WW2 

Deo 0.4202 0.4222 0-4202 04228 

Est volume 14 (286) 

Prevtoua day's open hit 1.378 (1JM) 

JAPANESE YEN Y12Jm S par Y100 

Class High Law Prav 

Sept 0.4125 04134 0.4125 04146 

Dec 0.4138 0-4190 04183 04203 

Est volume 25 (nil) 

Previous day's opsn Int 278 (276) 
FT-SE 100 INDEX 

C2S par fun index point 

Cfoee High Low Prav 

Sept 110.10 11040 10040 HO, OS 

Dsn 110.15 — — 110.10 

March 110.16 — — TI0.10 

Eat -volume 142 (262) 

Previous day's open mt 979 (1JX>4) 


laris over the three-day break. 
ConBflqwsntly sterling based con- 
tracts finished towards the lower 
end of the day's range. 

Eurodollars were little 
changed in a market lacking any 
fresh direction. Recent interest 
in the numerous amount of U.S. 

economic statistics failed to pro- 
vide any relief to the relative 
inactivity with little of any 
significance, other than money 
supply, due for release this week. 
Much will depend on how U.S. 
markets react to last week’s in- 
jection of funds by the Federal 
Reserve Board. 

In the table below, the 
Chicago Financial Futures Ex- 
change prices are for August SL 
Prices quoted for London are as 
at September 3. 


U.S. TREASURY BONDS 

S% 3100400 32nd» of 100 % 

CIoh High Low Prav 
Sept 65-27 65-28 65-26 65-23 

Dae 65-06 65-07 65-02 65-01 

March 6420 — — 64-1$ 

Est, volume 74 (1.T79) 

Previo us day's open int 1.334 (1,725) 


CHICAGO 

U.S. TREASURY BONDS (CBT) 8% 
8100400 32nda pt 100% 

Close Hie* "law mu* 
Sept 65-28 65-28 85-10 65-18 

Dee 6S-05 66-87 64-20 84-29 

March 64-20 64-22 64-03 84-12 

June 64-06 84-06 63-24 63-30 

Sept 63-25 83-26 63-14 63-18 

Dec 63-18 63-17 63-06 63-08 

March 63-07 63-09 82-22 62-31 

Juno 63-00 63-02 62-18 62-24 

Dec 82-20 — — 62-12 

March 62-15 — — 62-07 



Send this advertisement 
attached to your 
company letterhead 
tor a free design 
incorporating your logo. 


Key Rings 
Cuff Links 
Paperweights 
Enamel Badges 
Medals 


U.S. TREASURY BILLS 
points of 100% 

Clooa Moh 
Sept 8942 8947 

Dec 89.29 8942 

March 8846 8847 

Juno 8849 8849 

Sept 88.47 9848 

Dec 8842 8842 

March 88.14 88.14 

June 88.01 8841 


(IMM) Sim 

Low Prav 
8946 89.61 

8940 8943 

884S 8847 

8848 8840 

8848 8845 

8842 88.18 

— 8844 

— 8744 


CERT. DEPOSIT (IMM) Sin points of 
100% 

Cloaa Hir* Low Prav 

Sept 8841 8845 8844 8847 

Dec 8845 88.07 8747 8840 

March 87.70 87.70 87.82 8745 

June 8743 87 JO 8744 8747 

THREE-MONTH EURODOLLAR (MM) 
Sim points of 100% 

*" Dow High Low Prav 

Bept 8848 88.12 8842 8846 

Dec 87.82 87.65 87.65 8747 

March 8747 8748 87.19 8742 

June 8848 8741 9641 8844 

Sept 88.75 88.78 8848 8648 

Dec 8643 8643 8843 8848 

STEBUMG (IMM) Se per E 

Cfoee High Low Prav 

Sept 14075 14100 14070 14090 

Sept 14085 14115 14075 14116 

Dee 14140 14170 14135 14186 

March 14205 14266 14200 14225 

June — — — 1476S 

GNMA (C8T) 8% SW0400 32nd»“oi 

100 % 

Cfose Hiub Low Prav 

Sept 66-24 68-28 66-18 80-23 

Dec 65-27 6S-3T 65-18 f5Ss 

March 64-30 6+30 64-21 64-29 

June 64-04 — — 64-03 

Sept 63-18 - — 63-16 

Dec 62-31 — — 62-30 

June 62-07 — 62-06 


Promotional Gifts 

Manufactured by Manhattan ^Windsor -00- 

steward ST.. BIRMINGHAM BIS 7AF TELEX: 33S633 
CmwMrr to HM Gover nmen t 


Williams deBroe 

-We are pleased to announce the opening of a 
EUROBOND BROKING DEPARTMENT 


Department Heads 
COLIN E. LUSTY JACK LEE 
WILLIAMS de BROE HILL CHAPLIN & COMPANY 
Telephone: 01-628 6480/9 Telex: 886485 


Personal 


DRIVEN PARTRIDGE SHOOTING - SPAIN 

300 birds per day — 2-4 days 
14-17 December — 18-21 January 
‘Prices from £1,130 per gun 
Apply* Major NeH Ramsay & Co 
_ JFarieyer. Aberfefdy Perthshire PHIS 2JE 
' Td: 0887-20540 (24 hours)- Telex: 7&J71 RAMSAY G 


£ WORLD VALUE OF THE POUND 


Italian 

! Belgian Franc ' 

Yen \ 

Danish 

Lira 

1 Conv. ^ Rn. ! 


Krone 


The table below gives the’ latest available rate of exchange for the 
pound against various curnendes on September 3, 1984, In some rases 
rate is nominal. Market rates are the average of buying and seffing rates 
except where they are shown to be otherwise. In some rases market 
rates have been calculated from those of foreign amende* to which 
they are tied. 


Abbrev ia ti ons; (A) approx i m a te rate, no direct quotation available; 
(F) free rate; (P) based on U5. dollar parities and going steriing-dollar 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk) bankers’ 
rates; (an) commercial rate; (eh) convertible rate; (fu) financial rate; 
(exC) exchange certificate race; (nc) non-commercial rate; (nom) 
nominal; (o) official rate; (sg) se fling rate. 


COUNTRY 

CURRENCY 

VALUE OF 1 



£ STERLING | 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


COUNTRY 


There was little reaction to a 
rise of DM 900m in money 
market liquidity as a securities 
repurchase agreement for 
DM 7.3bn expired and was re- 
placed by another agreement for 
DM S.2bn, to run for 28 days. 
The increase In liquidity sup- 
plied by the central bank was 
seen as a move to help banks 
over tax payments due around 
the middle of toe month. 


Afglranlatan — 

Albania - 

Algeria 

Andorra^ - 

Angola..- — 

Antigua — 

Argentina- - 

Australia 

Austria — 

Azores 

Bahamas 

Bahrain- 

Balearic Isles.. - 
Bangladesh— .... 

Barbados.. 

Belgium . — — ... 

Belize 

Benin - - 

Bermuda 

Bhutan 

Bolivia 

Botswana. 

Bourfclna Faaso- 
Bntzii — ......... .... 

Brit. Virgin loles- 

Brunel ........ 

Bulgaria ...... ...... 

Burma..... 

Burundi— 


, Af^hanL- 

. Dinar— 

IFrortoh Frano... — 
1 1 Spanish Peseta. .. 
. Kwanza 
E. Caribbean | 

New Paso 
Australian 8 
Schilling 

Portugu se Escudo 
. Ba. Dollar 
. Dinar 
• Spa. Peseta 
. Taka 

. Barbados 9 
. R. Frano 
8.9. 

. C.F.A. Frano 

Bdaf „ 

. Indian Rupee 
Bolivian Paco 


09.00 
10.06 

(A) 6.6680 • 
11.64 
916.05 
(DM) 48.7089 
3.52 
97.186 
1.0460 
26.645 
197475 
1.3030 
0.4930 
816.65 
6840 
2406 

Item) 76.40 
l (fa) 77.075 
8.606 
DBS 
1.3030 
16.10 

2.606.0 (13) 

6.516.0 (14) 


Greenland. — 
Grenada. 

Ouadafoupe — 
Giam.... — 
Guatemala — . 

Guinea 

Guinea-Bissau 
Guyana 

Haiti 

Honduras.. — 
Hong Kong-—- 


Hungary-- 

Iceland 

Incfia- — — 

Indonesia 

Iran 


■ — - Danish Kroner 

E. Caribbean V 

Loop) Frano 

114. 6 

Quetzal 

:::K2o 
Guyanese f 


. Gourde 
Lemntra 
HJC.I 


Philippines — 

Pitcairn Islands--. 
Roland. 


CURRENCY 


, Sol 

. Philippine Peso 
I £ Sterling 
' t New Zealand £ 


VALUE OF 
£ STERLING 


exerAX4.B32.62 

23.fs 


L Krona 
Ind. Rupee 
Rupiah 
. Rial 


6.616 

2.63 

104270 


41.1376 

15.10 

147140 

llB.7tX.fl 


Congo (Brazond Ue> C.FJL Franc 
Costa R>ea — Colon 

Cuba Cuban Peso 

Cyprus - Cyprus £ 



1.7823 

OF JL Franc 

582 

Cruzeiro tt 

2,744.266 

U.8. S 

1.3030 

Brunei $ 

2J9230 

Lav 

1.3368 

Kyat 

11JD340 

Burundi Franc 

157.78 

C.FJL Frano 

582 

Canadian 8 

1.688 

Spanish Peseta 

215.65 

Capo V. Escudo 

104.4 

cay. is. $ 

Z.0B5S6 

C.FJL Franc 

582 

C.FJL Franc 

582 

Chilean Peso 

121.63 


3.1465 

Col. Paso 

(R 133.64 

C.FJL Frano 

682 


Iraq Iraqi Dinar 

Irish Ropubfle.. — Irish £ 

Israel Shekel 

Italy Lira 

Ivory Coast C.F4. Frano 


I Jordan 


Jamaica Dollar 

Yan 

Jordanian Dinar 


Kampuchea — 

Kenya 

Kiribati 

Korea* Nth) — - 

Korca(Sth) 

Kuwait. 


Lebanon. — 

Lesotho-...——— 
Liberia — - 

Libya — 

Ueohensteln — 
Luxembourg — 


Rid 

Z~- Kenya Shilling 

— Australian 9 

— Won 
won 

— Kuwaiti Dinar 

New Kip 

— Lebanese £ 
Maiutl 

Liberian 9 

— Libyan Dinar 
..... Swiss Franc 
Lux Frano 


- [ czeahoeiovakfoL-- Koruna 


Denmark. — Danish Kroner 

Djibouti ...... Djibouti Frano 

Dominica— E_ Caribbean £ 

Dominican Repub* Dominican Paso 

Ecuador,.—..— Sucre 

Egypt- Egyptian £ 

El Salvador — Colon 

Equatorial Guinea. Ekuele 
Ethiopia Ethiopian Birr 


Falkland Islands.... 

Faroe islands— 

Fiji Islands ..... 

^inland - ........ 

franco — 

French Cty in Af..- 

French Guiana- 

French Pacific Is. 

Gabon 

Gambia. 

Germany (East) 

Germany (West).— 

Ghana 

Gibraltar 

Greece 


Falkland Is. £ 
Danish Kroner 
FIJI 6 
Markka 
French Frano 
C.FJK. Franc 
Local Franc 
C4.P. Frano 
C-F-A. Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Glbraltra £ 
Drachma 


5B2 

(U) 57.43 
1.0860 
0.779 

((com) 8.90 
-{n/C 16.61 
[ 16.05101 
15,78 
227 (sg) 
3J5B 

(O) 1.3030 
(7)3.909 

(«D 87.14 
1(R 18946 
( 148050(18) 
11.5660 (B) 
348 
431.30 

(P) 3.0700 


1Z.64 
588 
11.84 
207 (sg) 
682.5 
5.00 

3.7950 

3.795C 

45.7625 

14 

151,37 


Macao. - Pataea 

Madeira. FOrtua-se Escudo 

Malagasy RepvbUc MC Franc 

Malawi Kwacha 

Malaysia Ringgit 

M&ldtve Islands — Rufiyaa 

Mafl Re public C.F.A. Franc 

Malta - Maltese £ 

Martinique ..-. — Local Frano 

Mauritania. — Ouguiya 

Mauritius — - M. Rupee 

Mexico Mexican Peso 

Miquelon. Local Frano 

Monaco.—. French Franc 

Mongolia... -Tugrik 

Montserrat — E. Caribbean 8 

Morocco EMrtiam 

Mozambique Metical 

Namibia-..--—.—- S 4. Rand 

Nauru.-...- - Australian Dollar 

Nepal — — Repalese Rupee 

Netherlands. Guilder 

NethcriandAntille* Antillian Guilder 

New Zealand MZ. Dollar 

Nicaragua — - - Cordoba 

Niger Republic— CJF4. Franc 

Nigeria.. — — Naira 

Norway Norwegian Krone 

Oman Sul 'ale of — Riel Omani 
Pakistan.—.. — — Pakistan Rupee 

Panama. — Balboa 

Papua N. Guinea—- tone 

Paraguay Guarani 


N/A 

19.12 

14465 

1.571 lit 

1,06*3.85 

048546 

48.608 

8.67S6 

2.06875 

1.3030 

04857 

3.1660 

76.40 

10.64 

197476 

779.0 

1.88 

344S0 


Portugal 

Portugese Escudo 

197.876 

Puerto Rico— 

IU.9 

1.3030. 

Qatar 

Qatari Ryal 

4.76 

Reunion Island 

French Frano 

11.64 

Romania. 

Leu 

/(Cm)6.43 

1 (N/C) 19.42 

Rwanda— — 

Rwanda Franc 

133.35 

St. Christopher-.. 

E. Caribbean 8 

3.S2 

St Helena 

SL Helena £ 

1.0 

It Lucia 

E. Caribbean 

3.62 

St Pierre 

Local Frano 

11.64 

St Vincent- 

E. Caribbean 8 

3.62 

labrador El — - 

(See El Salvador) 

Samoa American- 

UAI 

1.3030 

San Marino 

Italian Ura 

2,343 

68 M 

Sao Tome A Prin— 

Dobra 

Saudi Arabia 

Saudi Ryal 

4.S060 

Senega L. 

C.FJL Franc 

682 

Seychelles. — 

8. Rupee 

9.05(80) 

Sierra Lea no 

Leone 

(0)3.85 

Singapore 

Singapore 8 

2.6230 

Solomon Islands ... 

Solomon Is. 8 

1.6929 

Somali Republic— 

Somali Shilling 

22.90 

south Africa. 

Rand 


Spain - 

Spanish ports In 

Peseta 

215.66 


North Africa Peseta 

Sri Lanka — S. L Rupee 

Sudan Republic—.. Sudan £ iu) 

Surinam — — . 5. Guilder 

Swaziland — Lilangeni 

Sweden ........ — .... S. Krona 

Switzerland.—— Swiss Frano 

Syria— Syrian £ 


9.837S 

582 
0.6076 
11.64 

8648 

18.47 

J (F)257JB7 

11.64 
446 (10 
642 

ll,70rsg) 
(A) 55.39 
8.06875 
1.5465 
21.01 
4.2780 
2.3324 
2.6179 
13.09 

583 

1.061402(sg) 
10.85 
0.4920 
18. 2D 
1.5030 
1.2030 
I 313.32 1101 
-J 536.04 111) 

( 423.40 (12} 


Taiwan—,. 

Tanzania— - 

Thailand 

T 09 O RepubKo.— 

Tonga Islands...... 

Trinidad...,—.. — 

Tunitia-.-.. 

Turkey — 

Turks ArCaloos.... 
Tuvalu — 


... New Taiwan 8 

- Toil Shilling 
.. Baht 

- C.F.A. Franc 
Pa'anga 

.- Trinidad ft Tob 8 

- Tunisian Dinar 
-Turkish Lira 

.. U.S. 6 
>.. Australian 8 


1.7145 

2.3S24 

2.06875 

104950 

3.1650 

FiAl mio.o 

HCM}640 

BO.B4 

22.67 

29.90 

508 

1.6465 

5.1872 

l.gf <M) 

BOb.sa 

1.3050 

1.6465 


Uganda Uganda Shilling 

United 8tates — ... U4. Dollar 

Uruguay - Uruguay Peso 

Utd. Arab E mi atom. U.A.E. Dirham 

U4.8.R. Rouble 

Upper Volta — ... see BourkinaFaaeo 

Vanuatu - Vatu 

Vatican - .Italian Ura 

Venezuela — Bolivar 

Vietnam..—... Dong 

Virgin Island U.S- UA Dollar 

Western Samoa Samoan Tala 

Yemen (Nth) Ryal 

Yemen (h* 8, Yemen Dinar 

Yugoslavia Naw V Dinar 

Zaire Repulic~ Zaira 

Zambia Kwacha 

Zimbabwe Zimbabwe 


126,55 
2.545 
1(4* 5.60 
i5i 9.77 
1 16 > 16.17 
(0> 13.31 
1.3030 

(Ai 271,60 

7.52l W ) 
(A <0.4475 
210.72 


• Rate is the transfer market (controlled), tt Now one official rate. (B) Based on great rates against Russian rouble. (1) Essential goods, (3) Preferential 
raie lor priority Imports such os foodstuffs. (4) Preferential rate lor public sector debt end essential Imports. (5) Preferential rate. (6) Free rate tar luxury 
imports, remittances of money abroad and loreign travel. (7) Parallel fit*. (8) Rsu for remittances of foreign currency by Egyptians working abroad and tourists. 
i*9) Banknote rsio. (10) Rote lor exports. (It) Parallel rale. (12) Rote lor imports. (13) Essential imports. (14) Non-essential Imports. (15) Nearly ell business 
transactions. 


V. 




36 


\\ / \ 


M*' 1 

V /< 


L. \ 


StamM/Aun 13’* 94 10) 

Stool 12 BS. 100 

StanB 13'% 88— 100 

Sworn Fra 124. 91 ISO 

SHoten Krandoa 124% 89. 200 

Tbocb Cwwal 13V> B9 200 

Tne has bn ll»% 91- — 150 
Total Aita 12V« 91 IDO 


Tgkfo Mo 124% 94 SO IS «•% B +IK* 

World Brat HAS 89 200 9SVt « +™« +£« 

Ysssdfl Tnifin 12Ve 88 100 854% MW +0V% +0V. 

Jtangi poo dH«B Hi **r +0W ra wok +84% 


Bkf Ofta- day wart 
JBOW 1014% +01% +TV* 
181 1814% + 85% +01% 

ISOVa 1814% -BW +D<% 
97*% 884% +8’% +B*% 

97W 984% -84% +8*% 

am tdcvj o +o*% 

1B1>% 102 Vi +04% +B’% 
MVl IM4% -BV* + 04% 


100Vi 101 
S8>% M 
MW ISO 
97*% 885% 
984% MW 


>81% +BW 
>0W B 
0 +BW 
0 8 
0 +0W 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. ' 
following are closing prices for September 3. 

IS. DOllAB Bmp on TyJqo Mm 124% 94 50 M BBW 8 +JK* 

SIUUGHT5 band BM ffiv %r ndi teU Wtarid Brat 114% 89 200 851% SS +0W +0W 

AiaUj Houston 1 IW 94 100 B445. B5W +84% +04* Ufi Yarad* Tnlfin 124% 08 108 854% MW +BW +DV» 

AU ffignAmin 14 94 100 1094% 1101% +0W + IV% 12.19 Amo* pact dmp Ota Ur +0W n iota +84% 

Amman Swings 12 89- - 125 MW S*»% +04* +81% I1U 

Aomen 8 » 12 W 89.. „ . 100 S5W E4% +BW + 85% IlSfi W H ra pff on 

Austria 8 m I3»» 92 100 10ZW 1B3W -0W -**l I2J7 1 BM Ofter m* ' 

Bank of Takw 13*% 81 100 101 101'% +0W +BW 13J1 7 |* «, ] 2 S 1084% 1015% +01% +14% ' 

CUA 13W 91 100 100 100 Vj 0 +W% 13.15 Am taTI^S 91 100 181 1814% + 81% +01% ; 

caanted tot 12W as f25 »% nw +m% +14% in avi 91 1H mow ibi4% -bw +o'.% i 

CraStmEtah 13'-S 91 108 99 09'% +04% +85% 1328 AaatoJImddlc 7»a 9* 208 97*% 084% +0W +B*% , 

D.H.C. 114a 91 (Wf 50 91 9 +0W 13J8 7W 94 200 974% 984% -04% +0*% ‘ 

D. N.C 114* 91 XW 50 W«% B 8 W -14% -14% 14J55 pSa Maaraft 8 W 208 M4% 1001% 0 +0*% I 

Dennart Kngftm 12 91 100 93*% 944r» 0 -04% 3-38 g—^, ht Ha 71% 84 100 101*% 1825% +04% +BW ; 

Danmark Kmodan 13 91 ........ IDO 90*% BB*J 0 -0W 1121 gj _ 200 884% 1884% -0V« + 84% . 

Oanarat 13W 98 XW 100 IfflW J 01 W + 0 V% +£% 13.42 J ff 250 100 <% 181 - 01 % + 0 W ; 

Danmark Ktogdoo 14 91 100 1034% 0 -B* 13J8 Cwrttm K l50 gg>% 99 -OW 9 I 

EJLC. tl'% 89 IM 844% 954% -0W -05% 12J7 (Sataa Datei State 0 SI 100 MW 180 0 + 8 W I 

EJJL 12W 90 190 98 JJJ» +DW +>'% UJJ SSid tel 7W91 ISO 974% 8 i<% 0 0 

E. IA 124% 94 100 MW 9M* +OW 0 13.« SnM Imfin Wi 91 100 BFW MW 0 +OW : 

Eunfina 12'% 31 100 97*1 SM% B -BJ% 12-90 i^stmdaid Ba 7»% 90 100 180 1884% +84% +04% : 

En-ha Ok Jm»> 13% 91 75 102W 1024* 0 -0J% 1LU flV| gj.__ 150 M4% MW +0W +BVi I 

firn Mriigae 13W 89 125 MV3 M 9 11H ^ 7 ^ 91 100 094% 10BW -0W +05% : 

Florida Ftd S» IZ*i 89. _ . 180 95W 9M% +0*% +B4% 13A9 ^ 34 150 094% 100*% 8 +05% I 

Gan 8 k Credit 0 98 Hffl tZ7W 284% +05% +M* II JB Kvr 35 % 80WW 300 905% 1884% +BVl +85% I 

Gan Dae Crate 11 91 WW — 200 B5W S5W +05% +04* 1201 mu— y-M ^ 3 y, nmwi _ 39 a 804% 895% +0W +1W 1 

Gaansra Zantral 14 91 100 + i^ + li JfS OJULTW 88 100 985% >®W +05% +IWl 

0MAC 0'S Fin 13 88 ZOO 1DIV. ID1W +BW +04% 11S7 p— . fl/S Fin 7W M 250 994% 1005% -OVk +04% 

GMI t Wamm 124% 89 100 B3W 944% +0W +1W 1191 07S Fm 74% 94 125 10» 1015% 0 +0W 

Iniutt Bk Java IIW 83 12S B4W »s +DW +85% 1294 Cant IMm 8 91 100 180W 101 -|5% 0 

Indus! Bk J*aa I3W 81 _ . 125 186W 1075% 8 +0£ 1298 wtotahiiBW tt 200 1084% 101*% +0W +0*% 

Japan A* Unas 12W 94- — 70 99 99W + 8*1 +0W 12.11 ““y BS 100 BSW 1084% -BW +BW 

LT.aB. 134% 91 125 UHW 1B1W +0W +05% 13^ JgjJ jjJU B M HQ 1804% 1018k +05% +1W 

Many 0/S 114* 91 100 BM% 97W 8 +85% 1245 famt mka tkraaa Da tm +01% aa mdk +05% 

Mitsui Trust Ha 12 91 100 B3*% 94V. +05% +05% 1141 pn “ ^ 

Momreal. Dry I2W 91 70 985% 9B% +0W +0*% 13J9 

Hopn Gummy 125% 89. ISO 8fi*% MW +04% +84% 1322 SWISS HHNC Chap mi 

Hanfnmdind Pirn 13 91 75 1884% 181*% +04* +1W 1267 SHUIGHTS bmral Od Oflar dqr naak 

Mi ppm Cred Bk 134% 89 100 182 1B2W +05% +0W 1118 Asian On Barit 85% 94 100 tlB2 1025% +0<% +14% 

Hnom Tale 114% 90 100 884% WVa 0 +05% 11-E3 Canada 55% 92 200 -t1M5%108W 0 8 

Now SoHm Pm ItW 91 100 94*% 955% +ow +8W 1293 Causal Fuads 5W 94 208 ilD3W1B3Vt 8 +85% 

Ontario Hydre 114% 94 200 949s 95W +DW +04% 1255 Causal has* 85% 94 200 flBOWIBaVi -OVi -15% 

QoihK Hydra 11!S 92 700 +937% 94% +85% +14% 1265 tied! Fsnoar B 54 120 flBOWIDOW I 0 

Qoabac Piaabna 12'% 94 150 964% SEW +1W +2 1205 Baetrie hmr 54% 94 100 t'H 1MW 0 +05% 

RackaMv Gin 13<% 89 100 1014% 1824'* +0V« +05% 12Q Eorasom B<% 94 90 tHmilQ +0W +04% 

Rap Bk id Can IIW 89 100 94W 94*a +04% -05% 13-70 FGH B*» 92 110 iM5% 984% +04% 0 

Rural 8 lad Bk 12 91 50 93** 945% +0W +07% 13.40 6-O.lnt BW 92 70 t1D2i%1024% +05% +15% 

San Q/S Rn 114% 91 150 B6<% 97 +04% +05% 1235 bd-Am On Bk 65% 04—^ — 120 *M15%101<% +0W +05% 

Sec Psc 0/S Hn 12 92 100 925% 93 0 B UJU Japan Fin Cap 55% 94 100 HsSWSavt 0 ■ 

S.EJL 11W BS 100 944% 9SW +04% 0 1105 Jpm Hhtewy 54% 82 150 f«7W 07<% -BW -85% 

95 05 '% +0W +05% 12» 

S8V* 984% +04% +05% 1240 

102*% HEW 0 +04% 1273 

97W 977% +04% +0W 1127 

98W 98*1 +85% +0W 12B1 

182*% 1B3W +0W +87% (2M 

964% 964% 8 +14% 1282 

05 «'% +04% +05% 1135 


DE U TSC H E BUM 

STHMGHTS turn 

am Ctonrieri 7W 94 — 12S 

Abk* tal l 8W 91 180 

Ail AS. 84% SI.. — 150 

AustriaAtaPic 78k 94 208 

Bator Tnrand 7W 94 208 

Craft Namri 84% 84 208 

Drattua tat Ha 75% 94 109 

LED. 8 52 200 

L1.2 8 81 250 

Eaton 8 82 150 

Fanwis IMn Stale 0 SI— 100 

Hatand lift 74% 91 ISO 

EenU lm Fin 7*% 91 — 100 

la Standard Ba 7*% 90 100 

Intend 05% 32 150 

JpM H* COp 74% 91 100 

Maori Hn BW 94 ISO 

Unsafe* iter 35% 89WW — 300 

MmfcteM Huy 34% 89XW 300 

0JC.iL 71% 88 .- 100 

Plp» Q/S Fin 7W 84 250 

Reycaids D/S Fm 74% 94 12S 

Sedate Cant Rmtaar B 91 100 

8th Alika Rap B'% 91 200 

Wend Bonk 7W 89 100 

WoM Bask B 94 — 200 


180 1BSW +84% +04% 
M4% MW +BW +05% 
894% 1084% -8W +04% 
807% 100*% 8 +85% 

887% 108*% +B'% +BW 
884% 89W +BW +1W 
H5% 1005% +85% +84% 
MW 1B0W -04% +04% 
1084% 1015% 0 +84% 

108W 101 -0W O 

1087% 101*% +0i% +04% 
raw 108W — BW +0W 
1804% 1014% +0W +1W 


On day +04% aa no* +05% 


■ 8 W WVa 
944% 95'% 


MW 97 
925% 93 


SWISS FRANC 

STRAIGHTS bn 

Asian On Baft 85% 94 100 

Canada 54% 92 200 

Conul Fuads 54% 94 209 

Causal Has* BW M 200 

tab Fonda B 94 120 

Ehcsrie Fmt 54% 94 100 

Enron BW 94 90 

FGH BW 02 110 

aa.lm BW 92 70 

hd-Am On Bk BW 04— 120 

Japan Fit Cop 54% 94 100 

Jam Habra* 54% 92 150 

Hanoi Ba tarar 85% 32 100 

MraiBba Pm 5W 94 100 

Mnari Ha Asa 5W 94 a 

Mourn ba Fra 54k 94 IM 

New aranwkk 5*% 94 190 

Oodnc -Hydro 57% 94 ISO 

SanftRtep G 82 75 

Svadta EagdM 54% 94 125 


BM Ofter day naft 
+IBZ 1825% +0<% +1W 
tlM5%1084% 0 0 

fl 034% 1835% 9 +95% 

tWD4%IHW -BW -05% 
+1 00 W 1084% ■ 0 

tin imw a +ow 
tiomiic +ow + 94 % 
4nvj raw + 04 % 0 


1995% 1094% ■ 0 

IM 1MW 9 +0W 

lomiic +ow + 94 % 

885% MW +0W 0 
1D2W102W +05% +15% 
181W181W +0W +05% 

S W 985% 0 ■ 

« 97 W -BW -85% 
1814% +DW +85% 
1035% 0 +87% 

TW MW +BW ■ 
+897% 89 +B4% +0W 

+181 1015% 9 +04% 

ft>02W182W +85% 8 
tIODWIBI -05% 8 
+181 1815% 8 0 


T juauihfl fM itki 5'% Bfi— 
Tcbi Rahny 4 92 WN. . 
Tofai Rataay 4 92 XV/ . 
Tmseauda Pips 5'7 92. . 

Wsrid Bank EVa 94 

Aamap priw < 


TEN STRAKHTS 

Asian Dev Bk 7*a 94 _..... 

EsrefoN 7*i 94 . . 

tto> Ztriand 7'% 90 

World Bonk 7 94 

Hfcrtt Baa* 7*1 93 . . . 

Amp pm d 


Uliwfl STHAHatlj 
Banana Indnswu 14 91 C3 
Bffl Col Tel I2W 99 CS - .. 
CanOtra Ok 12*a 99 CS _ 

CJI.L 13 S3 CS 

Ednmntm 13»« 89 CS 

Manreal Dry Of 12 M CS „ 

Quebec Hydra 14 91 CS 

tfaneenvar Ciy Of 13 84CS. . 

EXC 11W 01 B3J 

IXJ. 1IW 09 ECU — 

lit 11 88 ECU - 

Acpi BW 09 R... 

Beam* Foods 8W 89R 

Dancta BW 89 a 

daw Zealand BW B9 a — 
Rrak Xeras Fm 0W 89a — 

lAfortd Baft 8 W 89 H 

Praia ae uet 134% 85 FF 

Air Cmada UW 9* £. _ . 

Cud Earap 11W 92 £ 

Dvorak 10W 89 £ 

LED 11W 94 £ 

E_l.fi. 104* 92 £ 

LBJ. IIW OS £ 

J.IJ. 70W 93 £ 

toe Stand Ba 111% 89 £. 

Iretand IIW 04 £_ 

Nov Zealand 10*1 83 £--.- 

0JLB 124% 91 £ 

Soyri Tniaa 12W 89 £ 

SICF 11W 94 £ 
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CAPITAL MARKETS 

Dealers scramble 
for IBM’s $100m 
Labor Day present 


BY MAGGIE URRY IN L0M30N 

IBM gave the Eurodollar bond mar- 
ket a Labor Day present yesterday. 
5100m worth of paper with its high- 
ly valued name on it "Reason 
breaks down when you see a name 
like that," observed one dealer, and 
the scramble to buy had the deal 
trading above its issue price by the 
end of the day. 
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Benelux, the issue traded, slowly at 


The deal arranged directly from *** 1 ’* -, 'P CT cent total ftes. 

the U5. by IBM Credit Corporation Lead mznagen are Xojt&n Sian- 
was lead managed by Salomon ^Credit Lyonnais Manufartux- 
- - ers Hanover and Soafcte Generate 


Brothers. The three-year bond car- 


* No afonnkaa avaflaMe-provion, day', prica. 

T Dnfy one narioi mafcsr nrapRad a price. 

Straight BonUi- The ynkl m radanptkn of the audfrica. Ae ranouM nsued a 
in nBm a cunncy sots etap! far Yen bonb vriiaii n i* ta bBons. 
Change on weak - Change over pnx a wank Barter 

Ftaatng Bata fknax: Denrauiiuiad a doRa* untass orterwae mdreatad. Coo* 
pan riram is mnmian. C. data - Date ant cuapun tamaias aHaana Sprud 

- Margin above in mmb ritand rate (tt three arantb: § above me a n I aft) 
for 11.8. dnflars. C.cpn. - ai nani coupon. Ca. yU - canon ywW 

CunvatMe borate: Danomnatal in deilan untax, athaneca I wf ic w a d Chfl. day 

- Drang* on day Cm dare - fint dan far coamriM into sbarn*. Cm pm 
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lira pnea at aeqainng shoes vn the taeri arar the Brest recant prica of the 
shard. 


lift. 1984. Htapraducdan ■ edrela a in pan In any (am 
man araraL Data nppU by DATASTHAM bnar- 


ries an 11*4 per cent coupon, and a de Banque. _ ; • • 

99% issue price. Co-leads are Credit The proceeds are CTpected \a i be 
Suisse First Boston and Merrill swapped in ito Boating rate VS. dd- 

lars, to help with Denmark s reft- 
Some special language will have naming programme, 
to be devised for this and the other The D-Mark sector had another 
U.S. deals waiting to be closed to Good day yesterday. Falling yields 
r-aim investors' fears about future in the domestic bond market, en- 
UJ5. tax changes. Most issue man- couraged by the tow inflation rate 
agers. however, are now confident Germany is enjoying, oncouraged 
of finding an acceptable form of buyers into D-Mark Eurobonds too.' 
words in the next few days. They Pores were V, to tt pornl higher, id- 


point out that secondary market is- 
sues have not suffered from a lack 


though turnover is still on the quiet 
side. The only duller spot was 


of the sort of protection investors among Japanese convertibles, hit 


are now asking for. 

Another U.S. name - Citicorp - 


by the weaker Tokyo. stock market 
Recent high flier Rhythm Watch 


Cheque 

the new Cheque the 
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If you’re looking for 
a high interest cheque 
account, the first big 
thing to get right is the interest. 

Quite simply, £2,500 plus in Abbey National 
Cheque-Save gets you a net rate you’ll fmd hard, to 
beat in any other cheque account. 

I BIG NEW RATE! — , 


access 




12-50 


iff 


I/O 

GROSS 


• Equivalent gross rate where income tax is paid at the basic rate. 


Your balance can go under £2,500, and I 
you still earn interest (6.50% net). But each 1 
day there is £2,500, or more, in Cheque-Save | 
you’re earning 8.75% net p.a. on the total I 
amount. With interest compounded vou J 
earn 12.77% gross* which equals 8.94% ■ 
net p.a. ^ 


Use your own Cheque-Save 
cheque book as often as you like 
for transferring funds, or paying 
major bills. 

If you need cash just use your 
passbook to withdraw up to 
£250 per day at any Abbey 
National branch. 
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Hq*h interest with 

a cheque book 


Remember that with Cheque-Save you aet all 2) ||AAn 

the security of Abbey National and its national | « W IAIUR 

branch network. You know the name - and you know I 

7 J I lAVe enclose a cheque. rsumber«L__ ( nr f ,_u.- j- 

Where your money IS. Ch^-W Am*.™ at my/oer local branch in tobi in vested in a 

— ^ _ I PteabC wnd full derails and an application card Q /"V 

Come on into the benefits of Cheaue-Save Tust I inwe ^ T 7 nt Lsosm p* person, ^oo.o.to jo™ «oum- / ) 

__ | i J j understand that the rare may vary and interest will be credited to the account half y^ariv J f 

complete the coupon and send it to us with your j/jrm 

initial investment. Addrew FT 8? / 


A * BEY NATIONAL BEJIL DING SiXJETV, ABBE\* HOUSE. a\KER STREET. LONDON NVW1 6XL. 
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used its Netherlands company to 

launch a S250m floating rate note its issue price at • 

deal. Bat tbe issue can be switched Swiss franc market te !sss 

to the UJS. once the wording has £ be happy about and foreign 
been sorted out. bonds were largely unchanged m 

been sorted out. iow turnover. Selective buying 

Credit Suisse Hrst Boston l«i tiie pus hed some issues higher. 

12 year-issue, which yields liper ^ announced a private place- 
centover tbe mean of f^ndon inter- ment fcf ^ Beigen 

bank bid and offered rate (Libor). Bank. Rairinn SwFr50m, the sewn 

and the issue tedediust outside Its ^ ^ 

0.55 per rent total fees. * Mr David Craig and his three cob 

The Labor Day holiday did mean leagues who left Morgan Guaranty 
a very quiet secondary market in ^ year, have now raised the 
London yesterday. Eurodollar £25m they needed to set up their 
bonds were at best H point firmer company - International FI- 


on the back of some short covering. 
Denmark, not quite such a rare 


nancial Markets Trading. Backers 
include Lozard Brothers, Britain’s 


name as IBM’s took advantage of National Coal Board Pension Fund 
tbe recent reopening of tbe Canadi- and the small business finance 
an dollar sector by the Canadians group 3i. Mr Craig plans to gear op 
themselves, to try out the currency, his capital and buy international 
Its CSIOOm deal is thought to be the bonds (plus some equities) ter 
largest from a non-Ca n a d ia n bor- IFM*s own book and for institution- 
rower. The five-year issue carries a ai investors who want to “co- invest” 
13 per cent coupon - though at the with £FM. The company will not be 
cost of a 10W issue price. Like most getting involved in underwriting 
Canadian dollar deals, which ore public issues - “that’s a big boys' 
bought by tbe private investors of game” says Mr Craig; 


DEBT PREPAYMENT 


its loan reshuffle 


BY HILARY BARNES IN COPENHAGEN 


THE FACT that Standard and 
Poor’s, the 05. credit rating agen- 
cy, downgraded the Kingdom of 
Denmark from AAA to AA+ in De- 
cember 1982 has had no perceptible 
influence on Denmark’s ability to 
raise money abroad or on the rates 
at which it has borrowed. 

The Kingdom has carried out a 
successful programme this year to 
rearrange its loan portfolio by pre- 
paying fixed-rate loans worth 
&2bn and replacing them with 
loans at lower interest rates and 
much longer maturities. 

International market conditions 
have, of course, enabled the refi- 
nancing programme to take place. 
However the economic policies of 
the non-Sodalist coalition Govern- 
ment, which took office in Septem- 
ber 1982, have done much to bolster 
the confidence of the banking com- 
munity after tbe dark days of win- 
ter 1982. 


ment now forecasts a deficit for the 
year of around DKr 15bn, while 
several other forecasters, including 
some of the major banks, think It 
will be slightly higher than this. 

If foreign bankers are worried by 
this trend, they are not letting it 
show in their willingness to lend to 
Denmark despite the country now 
having to borrow just to pay the in- 
terest on its loans. 


Bankers are impressed by the 
achievement of the Government in 
reducing a projected 1983 budget 
deficit of DKr 80bn (S7-6lbn), or 
over 15 per cent of gross domestic 
product (the projection at the time 
that the Government took office), to 
an actual deficit in 1984 of around 
DKr 45bn and a budgeted deficit for 
1985 of DKr 42bn. 

Wage increases have been 
halved, from about 10 per cent in 
1982 to about 4 B per cent in 1984, 
helping to bring the rate of increase 
in consumer prices dawn from 10 to 
per cent. The krone exchange 
rate has been effectively stabilised 
after a period from 1979 to 1982 of 
crawling peg devaluations within 
the European Monetary System 
(EMS). 

With a net foreign debt totalling 
DKr 85bn at the end of last year, 
about 38 per cent of GDP (it will 
rise to well over DKr lOObn by the 
end of this year), a reduction in the 
current balance of payments deficit 
is a major government priority. 

Last year it succeeded. The defi- 
cit was cut from DKr 18.7bn to DKr 
10.7bn. 

With rising domestic demand and 
the strong dollar, which has in- 
creased substantially interest pay- 
ments on the foreign debt, tbe cur- 
rent account deficit has deterio- 
rated again this year, rising to DKr 
lO.lbn in the first half. The Govern- 


t Earlier this year the Kingdom 
f prepaid Sl-Sbn loans. It a nn o nnee d 
last week that it would be prepay- 
ing $650m in October of a loan ar- 
ranged in 1983 by Citicorp. The 
loans being prepaid carried interest 
res of % to ^ per cent over London 
interbank offered rate (Kbor ). 

With substantial foreign ex- 
change reserves and undrawn cred- 
its, the Kingdom has been in a 
strong position to rearrange its loan 
portfolio. Tbe state (excluding tbe 
Kingdom of Denmark mortgage 
bank and the export credit council) 
has* taken up new loans to talling 
DKr 28^bn (S2.7bn), ail of which 
have been drawn; phis a Slbn re- 
volving credit facility, arranged by 
Manufacturers Hanover, which is 
by way of a stand-by credit 

The national debt office calcu- 
lates that the effective cost of the 
new loans is 0.42 per cent lower 
than the loans they are replacing, 
and the maturity has been ex- 
tended from an average of three to 
nine years. 

This means that despite the ris- 
ing current account deficit the 
state’s repayments schedule has 
been improved. At tbe beginning of 
this -year, the state's repayments 
(amortisation) in 1985 and 1988 
were estimated to be DKr lOJbn 
and DKr 12.4bn. The amounts have 
now been reduced, as of June 30 to 
DKr 8 J3ba and DKr fl.7bn. 

Of this year's new loans, Sl^bn 
(excluding the revolving credit) are 
in dollars, about $450m in yen and 
the re ma inder in sterling, D-Marks, 
guilders. Ecu's and Swiss francs. 

The three biggest dollar loans, 
S500m with Salomon Brothers 
S6Q0m with Morgan Stanley and 
5200m with Merrill Lynch, are floa- 
ters with effective spreads of 0.29, 
0.31 and 0.04 per cent over Libor, 
while the other dollar loans are 
swaps with interest rotes umIw Li- 
bor. 
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Kleimvort Benson 

With effect from 1st September 1984 
the Kleinwort, Benson Limited 
mortgage rate will be 13% per annum 
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